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Hannony Community Development District (Osceola County, Florida) Bond Anticipation Notes, Series 2001 (the "Notes") are being issued by 
the Harmony Community Development District (the "District") only in fully registered form, without coupons, in initial denominations of $100,000 or 
integral multiples of$5,000 in excess of$100,000. The Notes will bear interest at the fixed rate set forth below, calculated on the basis ofa 360-day year 
comprised of twelve thirty-day months, payable on semiannually on each May I and November I, commencing May 1, 2002. The Notes, when issued, will 
be registered in the name of Cede & Co., as Note Owner and nominee for The Depository Trust Company ("OTC"), New York, New York. Purchases of 
beneficial interests in the Notes will be made in book-entry form. Accordingly, principal of and interest on the Notes will be paid from the 2001 Trust Estate 
(as hereinafter defined) by First Union National Bank, as trustee (the "Trustee') directly to OTC as the registered owner thereo( Disbursements of such 
payments to the OTC Participants is the responsibility of OTC and disbursements of such payments to the beneficial owners is the responsibility of OTC 
Participants and the Indirect Participants, as more fully described herein. Any purchaser of a beneficial interest in a Note must maintain an account with a 
broker or dealer who is, or acts through, a OTC Participant to receive payment of the principal of and interest on such Note. See "DESCRIPTION OF THE 
NOTES - Book-Entry System" herein. 

The Notes are being issued by the District, a local unit of special purpose government of the State of Florida, created by the Uniform Community 
Development District Act of 1980, Chapter 190, Florida Statutes, as amended (the "Act") and established by Ordinance No. 00-05 of the Board of County 
Commissioners of Osceola County, Florida effective March 6, 2000. The Notes are being issued pursuant to the Act and a Master Trust Indenture, dated as 
of December 1, 2000 (the "Master Indenture"), as supplemented by a Second Supplemental Trust Indenture dated as of October 1, 2001 (the "Supplemental 
Indenture" collectively with the Master Indenture, the "Indenture"), by and between the District and the Trustee. The Notes are equally and ratably secured 
under the Indenture by a lien upon and pledge of the proceeds of the Bonds (as hereinafter defined), when, as and if issued, (collectively, the "2001 Pledged 
Revenues") and all moneys on deposit in the Funds and Accounts, created under the Supplemental Indenture other than the Rebate Fund and the Note 
Purchase Fund (the "2001 Pledged Funds and Accounts"). 

In connection with the issuance of the Notes, Birchwood Acres Limited Partnership, LLLP (the "Developer") will enter into a Note Purchase 
Agreement with the Trustee pursuant to which the Developer agrees to deposit with the Trustee on the Mandatory Tender Date (as hereinafter defined) an 
amount sufficient to pay the principal on the Notes and accrued but unpaid interest. A failure by the Developer to make the payments due under the Note 
Purchase Agreement is secured by a Mortgage, Security Agreement, Assignment of Leases and Rents and Financing Statement from the Developer to the 
Trustee encumbering approximately 3,405 gross acres ofpropcirty located adjacent to the District. 

Pursuant to the Indenture, the Notes are subject to optional redemption at the times, in the amounts and at the redemption price as more fully 
described herein under the caption "DESCRIPTION OF THE NOTES - Redemption Provisions". 

In connection with the issuance of the Notes, the District is issuing its Capital Improvement Revenue Bonds, Series 2001 (Special Assessments) 
to finance and refinance certain infrastructure improvements within the District. See "ADDITIONAL FINANCING" and "SUITABILITY FOR 
INVESTMENT" herein. 

NEITHER THE NOTES NOR THE INTEREST AND PREMIUM,_ IF ANY, PAYABLE THEREON SHALL CONSTITUTE A GENERAL 
OBLIGATION OR GENERAL INDEBTEDNESS OF THE DISTRICT WITHIN THE MEANING OF THE CONSTITUTION AND LAWS OF FLORIDA. 
THE NOTES AND THE INTEREST AND PREMIUM, IF ANY, PAYABLE THEREON DO NOT CONSTITUTE EITHER A PLEDGE OF THE FULL 
FAITH AND CREDIT OF THE DISTRICT OR A LIEN UPON ANY PROPERTY OF THE DISTRICT OTHER THAN AS PROVIDED IN THE 
INDENTURE. NO OWNER OR ANY OTHER PERSON SHALL EVER HAVE THE RIGHT TO COMPEL THE EXERCISE OF ANY AD VALOREM 
TAXING POWER OF THE DISTRICT OR ANY OTHER PUBLIC AUTHORITY OR GOVERNMENTAL BODY TO PAY THE PRINCIPAL OF, OR 
INTEREST AND PREMIUM, IF ANY, ON THE NOTES OR TO PAY ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE 
INDENTURE OR THE NOTES. RATHER, ALL SUCH AMOUNTS SHALL BE PAYABLE SOLELY FROM, AND SHALL BE SECURED SOLELY BY, 
THE 200I PLEDGED REVENUES AND THE 2001 PLEDGED FUNDS AND ACCOUNTS ALL AS PROVIDED IN THE INDENTURE. 

NO APPLICATION HAS BEEN MADE FOR A RATING WITH RESPECT TO THE NOTES NOR IS THERE ANY REASON TO BELIEVE 
THAT THE DISTRICT WOULD HAVE BEEN SUCCESSFUL IN OBTAINING AN INVESTMENT GRADE RATING FOR THE NOTES HAD 
APPLICATION BEEN MADE. THE UNDERWRITER IS REQUIRED UNDER FLORIDA LAW TO LIMIT THIS OFFERING TO ACCREDITED 
INVESTORS. SEE "NOTE OWNER'S RISKS," ''NO RATING" AND "SUITABILITY FOR INVESTMENT" HEREIN. 

This cover page contains infonnation for quick reference only. It is not a summary of the Notes. Investors must read the entire Limited Offering 
Memorandum to obtain information essential to the making of an informed investment decision. 

MATURITY SCHEDULE 
$8,080,000 Term Note, 6.75%, due May 1, 2003, Price 100% 

The Notes are offered for delivery when, as and if issued by the District and accepted by the Underwriter, subject to the receipt of the opinion of 
legality by Nabors, Giblin & Nickerson, P.A., Tampa, Florida, Bond Counsel, as to the validity of the Notes and the excludability of interest thereon from 
gross income for federal income tax purposes. Certain legal matters will be passed upon for the Underwriter by its counsel Akerman, Senterfitt & Eidson, 
P.A., Orlando, Florida; for the District by its counsel Young, van Assenderp, Varnadoe & Anderson, P.A., Tallahassee, Florida, for the Developer by its 
counsel Baker & Hostetler LLP, Orlando, Florida, and for the Trustee by its counsel, Holland & Knight, LLP, Miami, Florida. Morgan, Keegan & Company, 
Inc. is serving as financial advisor to the District in connection with the issuance of the Notes. It is expected that the Notes will be delivered in book-entry 
form through the facilities of The Depository Trust Company, New York, New York on or about October 9, 2001. 

Banc of America Securities LLC 
Dated: September 26, 2001 



No dealer, broker, salesperson orother person has been authorized by the District or the Underwriter ( as defined 
herein) to give any information or to make any representations, 'other than those contained in this Limited Offering 
Memorandum, and if given or made, such other information or representations must not be relied upon as having been 
authorized by either of the foregoing. This Limited Offering Memorandum does not constitute an offer to sell or the 
solicitation of an offer to buy any of the Notes and there shall be no offer, solicitation, or sale of the Notes by any person 
in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale, · · 

The information set forth herein has been obtained from public documents, records and other sources, including 
the Developer (as defined herein) which are believed to be reliable but is not guaranteed as to accuracy or completeness 
by, and is not to be construed as a representation of the Underwriter. The information and expressions of opinion herein 
contained are subject to change without notice and neither the delivery of this Limited Offering Memorandum, nor any 
sale made hereunder, shall, under any circumstances, create any implication that there has been no chai:ige in the affairs 
of the District, the Developer, the Development ( as defined herein) or the Project ( as defined herein) since the date 
hereof, 

The Notes have not beenregistered under the Securities Act of 1933, nor has the Indenture been qualified under 
the Trust Indenture Act of 1939. The registration or qualification of the Notes under the securities laws of any 
jurisdictions in which they may have been registered or qualified, if any, shall not be·regarded as a recommendation 
thereof. Neither the State of Florida, Osceola County, Florida, the District nor any of their agencies has passed upon the 
merits of the Notes. Neither the State of Florida, Osceola County, Florida, nor any of their agencies has passed upon 
the accuracy or completeness of this Limited Offering Memorandum. 

In connection with this offering, the Underwriter may over-allot or effect transactions which stabilize or 
maintain the market price of the Notes offered hereby at a level above that which might otherwise prevail in the open 
market. Such stabilizing, if commenced, may be discontinued at any time, 

The Underwriter has provided the following sentence for inclusion in this Limited Offering Memorandum, The 
Underwriter has reviewed the information in this Limited Offering Memorandum in accordance with, and as part of, its 
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this transaction, 
but the Underwriter does not guarantee the accuracy or completeness of such information. 

,, 
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Harmony Community Development District 
(Osceola County, Florida) 

$8,080,000 Bond Anticipation Notes, Series 2001 

INTRODUCTION 

The purpose of this Limited Offering Memorandum, including the cover page and appendices hereto, is to set 
forth certain information in connectiop with the offering and issuing by the Harmony Community Development District 
(the"District") of its 8,080,000 Bond'Anncipation Notes, Series 2001 (the "Notes"). At approximately the same time 
as the District issues the Notes, the District will issue its Capital Improvement Revenue Bonds, Series 2001 (Special 
Assessments) (the "2001 Bonds"). See "ADDITIONAL FINANCING" and "SUITABILITY FOR INVESTMENT" 
hereiri. 

The District was created by the Uniform Community Development District Act of 1980, Chapter 190, Florida 
Statutes, as amended (the "Act") and established by Ordinance No. 0_0-.05 of the Board of County Commissioners of 
Osceola County, Florida effective March 6, 2000. The Notes are being issued pursuant to the Act, a Master Trust 
Indenture dated as of December I, 2000 (the "Master Indenture"), as supplemented by a Second Supplemental Trust 
Indenture dated as of October I, 2001 (the "Supplemental Indenture" collectively with the Master Indenture, the 
"Indenture") both by arid between the District a;,d First Union National Bank, as trustee (the "Trustee"), and a resolution 
of the B6an:i-of Supervisors of th~ Districi authorizing the issuance of the Notes. All capitalized terms used in this 
Limited Offering Memorandum tha.t are defined in the Indenture and not defined herein shall. have the respective 
meanings set forth iri the Indenture (see "FORM OF THE INDENTURE,'.' Appendix "B" hereto). 

The Notes are equally and rat~bly secured under the Indenture by a lien upon and.pledge of the proceeds of the 
District's Capital Improvement Revenue Bonds (Utility.Revenue) {the "Bonds'.'), when, as and if issued, (the "2001 
Pledged Reveriries") and all moneys on deposit in the Funds and Accounts, created under the Supplemental Indenture 
other than the Rebate Fund and.the Note Purchase Fund (the "2001 Pledged Funds and Accounts"). 

In connection with tlie issuance cifthe Notes, BirchwoodAcres Limited Pam;tership, LLLP (the "Developer") 
will enter mto a.Note Purchase Agi:eement (the "No.le Purchase Agreemenf') with the Trustee pursuant to which.the 
Developer agrees i,odeposit with theTrusf<;e ()n the. Mandatory Tender Date an amount sufficient to pay the principal 
on the N.otes and accrued but unpaid interest A failure by the Developer to make the payments due. under the Note 
Purchase Agr,eementis. secured by a Mortgage, Security Agreement, Assignment of Leases and Rents and Financing 
Statement (the "Mortgage") from the Developer to the Trustee encumbering approxirnately3,405 gross acres of property 
located adjacent to the District. The forms of Note Purchase Agreement and the Mortgage, respectively, are attached 
as Appendices '.1~

11 .and "E" hereto, respefti_vely. 

The Notes are not a siJtabJe investment for all investors (see "S]JITABILITY FOR INVESTMENT" and 
"NOTE OWNERS' RISKS" herein). Under FloridaJaw theUndern:riter is required to limit the offering of the Notes 
to acCredit_ed investors. _.Prospective . inv~SJors in the Notes ar~.-- invited to visit the Dis~ict,. ask questions of 
representatives of the pevel9per ( .,,· heremafte: defined) and representatives of the District and to .request documents,. 
instruments and mformation which may not riecessarily be referred to, summarized or described herein. Therefore; 
prospective investors should utilize the information appearing in this Limited Offering Memorandum within the context 
of and in conjunction with availability of such;idditional information and the sources thereof. Prospective investors may 
reqUeSi suCh ~dditfo~al info~ation· ·a~d arrange to visit the District as described herein under the·· caption 
"SUITABILITY FOR INVESTMENT" herein. 

The District was established on March 6, 2000 for the purposes of managing the design, acquisition, 
construction, maintenance and operation of the infrastructure necessary for community development :within its 
jurisdiction and related financing. The Act authorizes the District to issue debt for the purposes, among others, of 
fmancing, funding, planning, establishing, acquiring, constructing or reconstructing, enlarging or extending, equipping, 
operating a.t1:d maintail1lllg _wat_e.r ~anagement, -Weiter .. supply, sewer alld waste water managenient, bridges or culverts, . 
district roads, landscaping, Streetlights, I"eCreational amenities,-security facilities, and other basic infrastructure projects 
within or without the boundaries of the District as provided in the Act. 
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In addition to funding the Project, proceeds of the Notes will also be used to pay costs of issuing and delivering 
the Notes and for capitalizing the interest accruing on the Notes through No_vember I, 2002. See "ESTIMATED 
SOURCES AND USES OF NOTE PROCEEDS" and "THE PROJECT" herein. 

The District covenants and ·agrees in the Supplemental Indenture that so long as ihere are any Notes 
Outstanding, it shall not cause or pennit to be caused by any lien, charge or claim against the 2001 Trust Estate other 
than a lien, charge or claim in favor of the Bonds or any lien arising in favor of the Trustee in connection with its fees 
and expenses under the Indenture;but drily if the proceeds of such Bonds are at least sufficient to pay and redeem, or 
to defease, allofthe Outstanding Notes. The District reserves the rightto issue bonds, notes or otherobligations payable 
from or secured by the 2001 Trust Estate pledged to the Notes, but only so long as such bonds, notes orother obligations 
are not entitled to a lien upon or charge against the 2001 Trust Estate equal or prior to the lien of the Supplemental 
Indenture securing the Notes. 

The District has covenanted to comply with the continuing disclosure requirements contained in Securities_ and 
Exchange Commission Rule I 5c2CJ 2. The Developer has also covenanted to provide certain continuing disclosure. See 
"CONTINUING DISCLOSURE" herein and Appendix "F" hereto: . 

There follows in this Limited Offering Memorandum a brief description of the District, the Project; the 
Developer, the Development, together with summaries of the terms of the Notes, the Indenture, the Mortgage, the Note 
Purchase Agreement and certain provisions of the Act All references herein to the Indenture, theMortgage, the Note 
Purchase Agreement,' and the Act are· qualified in their entirety by reference to such documents and statute and.all 
references to the Notes ate qnalified by reference to the defmitive forms thereof and the information with respect thereto 
contained in the Indenture. The form of the Indenture appears as Appendix "B" hereto. The form of the Note Purchase 
Agreeffient and the form of the Mortgage, respectively are· attached aS Appendices 11D 11 and-"E," respect_ively"hereto~ The 
information herein under the captions "THE DEVELOPMENT," and "THE DEVELOPER" has been furnished by the 
Developer and not by the District. · · · 

Certain statements included or incorporated by reference in this Limited Offering Memorandum constitute 
"forward-looking statements" within the meaning of the United States Private Securities Litigation Reform Act of 1995, 
Section 21E ofthe United States Securities Exchange Act of 1934, as amended, and S.ection 27 A of the United States 
Securities Act of 1933, as amended. Such statements are generally identifiable by the terminology used such as "plan," 
"expect, 11 "estimate,·" "project, 11

··
11budget" or other similar wOrds. Such forward-looking statements include, but are not 

limited to, certain statements contained in the information under the caption "THE PROJECT," "THE 
DEVELOPMENT" and "THE DEVELOPER." . 

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH 
FORWARD-LOOKINGSTATEMENTSINVOLVEKNOWNANDUNKNOWNRISKS,UNCERTAINTIESAND 
OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS 
DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR 
ACHIEVEMENTSEXPRESSEDORIMPLIEDBYSUCHFORWARD-LOOKINGSTATEMENTS. THEDISTRICT 
DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THE FORWARD-LOOKING STATEMENTS 
SET FORTH IN THIS LIMITED OFFERING MEMORANDUM. 

This Limited Offering Memorandum speaks only as of its date and the information contained herein is subject 
to change.· 

DESCRIPTION OF THE NOTES 

General Description 

The Notes are issuable as fully registered notes, without coupons, in the denomination of$5,000 or any integral 
multiple thereof; provided, however, that the Notes will be deliverable to the initial purchasers only in denominations 
of$100,000 or integral multiples of$5,000 in excess of$100,000. 
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Th~ Note~ wil/ be dated as of October 1, 2001, and will bear interest from such date at the fixed rate per, rum um 
set forth on the;cover page p~yable on each May 1 and November,!, commencing May l, 2002. Interest on the Notes 
will be computed on the basis ofa 360-day year consisting of twelve (12) thirty (30) day months. 

, ·. The Notes ,'<i)Lpiature, subject to th,;rndemption provisi,ons set forth below, on the date and in the amount set 
fortJ:i ,on the c,oyer page hereof . 

... Th~ Notes wili be,initially issued in the form ofa single fully registered certificate for each maturity thereof. 
Upoll initial iljsuance,; the ownership of the Notes will be registered in the registration books kept by the Trustee in the 
name.q£Ceck & Co,, as.nominee .of The Depository Trust Company, New York, New York (''DTC"), the initial note 
depository. All of the Outstanding Notes will be registered in the registration books kept bythe Trustee in the name of 
Cede & Co., as nominee ofDTC (see "DESCRIPTION OF THE NOTES - Book-Entry System"). 

ki ,During the period.for. which Cede &Co. is Registered Owner of the Notes, any notices to be provided to any 
Registered Oy.m,er will be providedto Cede & Co, DTCshall be responsible for providing notices to DTC Participants 
(as h~reinafter defmed) and DTC Participants shall be responsible for providing notices to Indirect Participants (as 
hereinafter defmed), and DTC Participants and Indirect Participants shall be responsible for providing notices to 
Beneficial Owners, 

• : '. , The Ind6nture pro;vides thatwith respectto Noles registered in the registration books kept by the Note Registrar 
in the.~e ofCede& Co .. , .a~ nominee ofDTC, the District, the Trustee, the Note Registrar and the Paying Agent will 
have n9 . .responsibility or obligation to any Bond Participant (as defined in the Indenture) or to any Indirect Participant 
(hereinafter defined). Without limiting the immediately preceding sentence, the District, the Trustee, the Note Registrar 
and t\le ·PayingAgent ~11 have no responsibility or obligation with respect to: (i) the accuracy of the records ofDTC, 
Cede &,,Co. or any Bond,Pat!icipant with respect to any ownership interest in the Notes; (ii) the delivery to anyBond 
Participant or any other person other than a Noteholder, as shown in the registration books kept by the Note Registrar, 
ofany notice with respect to the Notes, including any notice ofredemption; or (iii) the payment to any Bond Participant 
or any other. person, other than a Noteholder, as shown in the registration books kept by the Note Registrar, of any 
amount with respect to principal of, premium, if any, or interest on the Notes. The District, the Trustee, the Note 
Registrar, and the Paying Agent shall treat and consider the person in whose name each Note is registered in the 
registrationbooks kept by the Note Registrar as the absolute owoer of such Note for the purpose of payment of principal 
of, premium, if any, and interest with respect to such Note, for the purpose of giving notices ofredemption and other 
mattern with respect to such Note, for the purpose ofregistering transfers with respecMo such Note, and for all other 
purposes whatsoever. The Paying Agent wiH pay all principal of and premium, if any, and interest on the Notes only 
to or upon the order of the respective Noteholders, as shown fu the registration books kept by the Note Registrar, or their 
respective attorneys duly authorized in writing, as,provided in the Indenture, and all such payments will be valid and 
effective to fully satisfy and discharge the District's obligations with respect to payment of principal of, premium, if any, 
and interest on the Notes to the extent of the sum or sums so paid. No person other than an Owoer, as showo in the 
registration. books kept by .the;Note Registrar, will receive a certificated Note evidencing the obligation of the District 
to make payments of principal, premium, if any, and interest pursuant to the provision of the Indenture. 

First Union National Bank is the Trustee, Registrar and Paying Agent for the Notes, 

Redemption Provisions 

The Notes are subject to redemption at the option of the District in whole or in part at any time on or after 
May 1, 2002 at a redemption price equal to the principal amounfofthe Notes to be redeemed plus accrued interest to 
the redemption date (the "Redemption Price"), upon delivery ofnotice of such redemption to the registered Owners of 
the Notes at the address indicated on the register maintained by the Registrar, Such notice ofredemption is required to 
be mailed by the Note Registrar, postage prepaid, not less than 30 nor more than 45 days priorto the redemption date, 

On the date designated for redemption of the N ates, notice having been given and the Redemption Price being 
held by the Paying Agent, the Notes or such portion thereof called for redemption shall become and be due and payable 
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at the Redemption Price and interest thereon shall cease to accrue and the Owners shall have no further rights in the 
Notes except to receive payment of the Redemption Price thereof. 

Mandatory Tender 

The Notes are subject to mandatory tender for purchase by the Owners thereof on a Mandatory.Tender Date 
upon five days' notice thereof to DTC as provided for in the Supplemental Indenture and in the Note Purchase 
Agreement. See '.'NOTE PURCHASE AGREEMENT" herein. Notes tendered for purchase shall be surrenderedto the 
Trustee against payment therefor accompanied by an assignment duly executed by the Owner or its attorney or legal 
representative, as required by the Note and the Indenture, transferring.and assigning all of the Owner's interest in the 
Notes as provided in the Note Purchase Agreement. 

NOTESWIIlCHARENOTTENDEREDFORPURCHASEONAMANDATORYPURCHASEDATE 
ANDFORWIIlCHTHEPURCHASEPRICEISHELDBYTHE TRUSTEESHALLBEDEEMEDTENDERED 
FOR PURCHASE, MAY BE REISSUED IN THE NAME OF THE DEVELOPER WITHOUT FURTHER 
ACTION ON THE PART OF THE OWNERS THEREOF, AND THEREAFTER, PAYMENT OF THE 
PURCHASE PRICE SHALL BE SECURED ONLY BY MONEYS HELD THEREFORBYTHE TRUSTEE IN 
THE NOTE PURCHASE FUND ESTABLISHED UNDER THE INDENTURE. 

The District has authorized and directed the Trustee in the Supplemental Indenture to enter into the Note 
Purchase Agreement and to perform the obligations of the Trustee thereunder, in each case for and on behalf of the 
Own_ers, from time to time, of the Notes. 

Book-Entry System 

The following information concerning DTC and DTC's book-entry system are based on information furnished 
by DTC to .the District. No representation is made herein by the District or the Underwriter as to the accuracy or 
completeness of such information, 

Unless the book-entry system described.herein is terminated, as hereinafter described, DTC, New York, New 
Yorlc, will act as securities depository for the Notes. The Notes will be issued as fully registered securitiesregistered 
in the 11ame of Cede & Co. (DTC's partnership nomi11ee ). One fully registered Note certificate will be issued in the 
aggregate principal amount of each maturity of such Notes. 

So long as Cede &Co. is the Registered Owuer of the Notes, payments of the principal and interest due on the 
Notes will be payable directly to DTC. References herein to the registered owuers of the Notes shall meanDTC or Cede 
& Co., and shall not mean the Beneficial Owuers referred to below. 

DTC is a limited purpose trnst.company organized under the New York Banking Law, a ".banking organization" 
within the meaning.of the New York Banking Law, a .member o{ the Federal Reserve System, a "clearing corporation" 
within the meaning of the New York Uniform Commercial Code and "clearing agency" registered pursuant to the 
provisions of Section 17 A of the Securities and Exchange Act of 1934. DTC holds securities that its participants ("DTC 
Participants") deposit with DTC. DTC also facilitates the clearance and settlement of securities transactions among DTC 
Participants through electronic computerized book-entry changes in DTC Participant's accounts, thereby eliminating the 
need for physical movement of securities certificates. Access to the DTC system is also available to others such as 
securities brokers and dealers, banks and trust companies that clear through or maintain a custodial relationship with a 
DTC Participant, either directly or indirectly ("Indirect Participants"). The rules applicable to DTC and its participants 
are on file with the Securities and Exchange Connnission. ..., 

Purchases of the Notes under the DTC system must be made by or through DTC Participants, which will receive 
a credit for the Notes on DTC's records. The ownership interest of each actual purchaser of each Note (a Beneficial 
Owuer") is in tum to be recorded on the DTC and Indirect Participants' records. Be11eficial Owners will not receive 
written confimµ_tion from DTC of their purchase, but Beneficial Owners are expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the DTC Participants or Indirect 
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Participants through which the Beneficial Owner entered into the transaction: Transfers of ownership interests in the _ 
Notes are to be accomplished by entries made on the books of DTC Participants and Indirect Participants acting on 
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in 
the Notes, except in the event that use of the book-entry system for the Notes is discontinued. 

To facilitate subsequent transfers, all Notes deposited by Participants with DTC are registered in the name of 
DTC's partnership nominee, Cede & Co. The deposit of Notes with DTC and their registration in the name of Cede & 
Co. effects no change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Notes; 
DTC's records reflect only the identity of the DTC Participants to whose accounts such Notes are credited, which may 
or may not be the Beneficial Owners. The DTC and Indirect Participants will remain responsible for keeping account 
of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to DTC Participants and by DTC Participants and 
Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. 

Neither DTC nor Cede & Co. will consent or vote with respect to the Notes. Under its usual procedures, DTC 
mails an Onmibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns.Cede & 
Co.'s consenting or voting rights to thoseDTCParticipants to whose accounts the Notes are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the Notes will be made to DTC. DTC's practice is to credit DTC 
Participants' accounts on the payable date in accordance with their respective holdings shown on DTC' s records, unless 
DTC has. reason to believe that it will not receive payment on the payable date. Payments by DTC or Indirect 
Participants to Beneficial Owners will be governed.by standing instructions and customary pn\ctices, as is the case with 
securities held for the accounts of customers in bearer form or registered in 11street name" and will be the responsibility 
of such Participant and not of DTC, the Trustee, or the District, subject to any statutory or regulatory requirements as 
may be in effect from time to time. Payment of principal, premium, if any, and interest to DTC is the responsibility of 
the District or the Trustee, disbursement of such payments to DTC Participants shall be the responsibility ofDTC, and 
disbursement of such payments to the Beneficial Owners shall be the responsibility of DTC or Indirect Participants. 

NEITHER THEDISTRICTNOR THE TRUSTEE WILL HA VEANYRESPONSIBILITYOROBLIGATION 
TOTHEDTCPARTICIPANTSOR THE PERSONS FOR WHOM THEY ACT ASNOMINEEWITHRESPECTTO 
THE PAYMENTS TO OR THE PROVIDING OF NOHCE FOR THE DTC PARTICIPANTS, THE INDIRECT 
PARTICIPANTS ORTHE BENEFICIAL OWNERS OF THE NOTES. THE DISTRICT CANNOT AND DOES NOT 
GIVEN ANY ASSURANCES THAT DTC, THE DTC PARTICIPANTS OR OTHERS WILL DISTRIBUTE 
PAYMENTS OF PRINCIPAL OF OR INTEREST ON THE NOTES PAID TO PTC OR ITS NOMINEE, AS THE 
REGISTERED OWNER, ORPROVIDEANYNOTICES TO THE BENEFICIAL OWNERSOR THAT THEY WILL 
DO SO ON A TIMELY BASIS, OR THAT DTC WILL ACT IN THE MANNER DESCRIBED IN TIDS LIMITED 
OFFERING MEMORANDUM. 

The book-entry agreement may be ternrinated by either the District or DTC. In the event of such a termination, 
if no substitute Depository can be found which is willing and able to undertake such functions upon reasonable and 
customary terms, the Notes shall no longer be restricted to being registered in the registration books kept by the Registrar 
in the name of Cede & Co., as Nominee ofDTC, but may be registered in whatever name or names Owners transferring 
or exchanging the Notes shall designate, in accordance with the provisions of the Indenture. 

Portions of the foregoing concerning DTC and DTC's Book-Entry System are based on information furnished 
by DTC to the District. No representation is made herein by the District or the Underwriter as to the accuracy or 
completeness of such information . 

. For additional information concerning the-Notes, see Appendix "B 11 hereto. 
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SECUIUTY; FOR ,\NI) S()URCE OF PAYMENT OF THE N_QTES, , , . : ",._ 

General 
. -_ - , . . , - --- . -, -. _---:, ~-n ·. --

The Notes.are equally andxatabjy secureduuder the Iudenture \>Y a)ien up9n and pledgeoftb,e20QU'leclged ·, 
Revenues and the 200 I Pledged Fuuds and Accounts. The 2001 Pledged Revenues a1ld; tb,,,;WOI.J>ledged ;Funds '!Ild 
Accounts are collectively referred to as the 2001 Trust Estate. 

In connection with 11,e ·i;sµance ~fthe Notes, theI)evelqper,will enter int-0.theJ',ote Purchase Agn,~men,t'.Witb, . · 
the Trus\eepm~uant to.which the DeYeloper.agrees_to deposit with tb,e T11J.Ste~ on,tb,e 1'4andatmyTender ];)ate a!);filll9llUl , 
sufficient to pay the principal on the Notes_ and accrued but unpajdinterest, A failure by the,Developer, to-!11llke the , 
payments due under the Note Purchase Agreement is secured by the Mortgage. 

NEITHER THE NOTES NOR THE INTERE,STAND.1,'E,EMI!JM, ,IE ANY, PA y AB,LETHEREONSE½,:(,,L, • 
CONSTITUTE A GENERAL OBLIGATION OR GENERAL INDEBTEDNESS OF THE DISTRICT WITHiN THE 
MEANING OF THE CONSTITUTION AND.LAWS OF FLORIDA THE NOTES AND THE INTEREST AND 
PREMIUM, IF ANY, PAY ABLE THEREON DO NOT CONSTITUTE.EITHER A PLEDGE OF THE FULL FAITH 
AND C~DlT OFTHE,DISTRICT OR ALIEN UPON ANY PRQPERTY,OFTI!EPISTRJCT OTI!ERTIIAN AS 
PROVIDED IN THEJNDENTURE. NO OWNER OR ANY OTH:ER_PERSON SHALL EVER fJAV:E,TH:ERIGHT
TO COMPEL THE EXERCISE OF ANY ADV ALOREM TMUNG,PQWER01' Tl{E DISTRICTORAm';OUIER 
PUBLIC AUTI{ORJTYOR GOVERNMENTAL BODY TO PAY THE PRINCIPAL OF, OR INTERESTA!"NIP. 
PREMIUM, IF ANY, ON THE NOTES OR TO PAY ANY OTHER AMOlll'lTS REQUIRED TO BE !'All) 
PURSUANTTOTHEINDENTUREOR_THENOTES,RATHER,ALLSUCHAMOUNTS_SHALLBEPAY,ABLE 
SOLELYF:ROM,AND SHALL BE SECUREJ;).SQLEL,Y BY, TIIE2_001 PLEDGED .REVENU"ESAND.nIE.2001, . 
PLEDGED FUNDS AJ:ID ACCOUNTS ALLAS PROVIDED IN. THE NOTESANI) THE INDEN'.TURE, 

No Parity Obligations 

_The District covenants and agrees in _the Supplemental Indenture that so long as there ·are: any Notes 
Outstanding, it shall not cause or permit to be caused any lien, charge or claim against the 2001 T11J.StEstate _other than 
a lien, charge or claim in favor of the Bonds or any lien arising in favor of the Trustee in connection with its fees and 
expenses under the Indenture, but only if the proceeds of such Bonds are at least sufficient to pay and redeem or to 
defease, all of the Outstanding Notes. The District in the SupplementaJlndenture reserves the right to issue bonds, notes 
or other obligations payable from or secured by the 2001 T,:ust Estate pledged to the Notes, but on,ly so long as such 
bonds, notes or other obligations are not entitled to a lien upon or charge against the 200 I Trust Estate equal or prior 
to the lien of the Supplemental Indenture securip.g the N,otes. 

Rate Covenant and Covenant. to Issue Bonds 
, . , 

Pursuant to the Supplemental Indenture, the District represents and warrants to the Owners, froin time to time 
of the Notes, that it will proceed diligently to complete the 2001 Project (as defined in the Supplemental Indenture) and. 
to cause to be issued the Bonds on or prior to the maturity date .of the Notes .. lnfurtheraoce of such covenant, the District 
covenants and agrees to establishrates, fees aodcharges for the.use of the Utility System (as defined in the Supplemental 
Indenture) which will produce Net Revenues available for Debt Service sufficient to enable the sale and delivery of the 
Bonds. 

Note Purchase Fund; Application of Revenues and Investment Earnings 

· The Supplemental Indenll!re provides that: 

(i) The Trustee shall deposit all moneys derived under the Note Purchase Agreement into the Note 
Purchase Fund and shall apply such moneys to the purchase of Notes on _and after a Note Purchase Date. Moneys held 
in the Note Purchase Fund shall be held solely as a sou_rce of payment aod security for the purchase of Notes tendered 
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in accordance with the provisions of the Supplemental Indenture and of the Notes, bu!shall not be held as security for 
or source of payment of Notes which are actually or beneficially owned by the Developer. 

( ii) The Trustee shall deposit net proceeds of the Bonds, when, as and ifissued, into the 200 I Redemption 
Accounfartd 2001 Interest Account in amounts sufficient to·pay and redeem all of the then Outstanding Notes, together 
with interest accrued; 'but' unpaid thereon. 

(iii) On or before the earlier of the date of redemption, maturity date or Mandatory Tender Date of the 
Notes, the Trustee shall withdraw from the Interest Account, and pay, the amount of interest coming due on the Notes 
on such date .. On a Mandatory Tender Date; the Trustee shall withdraw from the Interest Account and deposit into the 
Note Purchase Fund the interest portion of the Purchase Price to be paid on such Mandato'ry Tender Date: 

(iv) On the Maturity Date, the Trustee shall withdraw from the 2001 Redemption Account, and pay, the 
amount of principal coming due on the Notes of such Maturity Date. 

l. NOTE PURCHASE AGREEMENT 

Ptirsuantto the Note Purchase Agreement, the Tnistee is tOnotifythe Developerori the fifth (5th) Business Day 
preceding a Mandatory Tender Date that such Mandatory Tender Date will occur and that ort or before 10:00 AM, 
Miami, Florida time on the Mandatory Tender Date, the Developer must deposit with the Trustee, in immediately 
available funds, for deposit by the Trustee into the Note Purchase Fund established under the Supplemental Indenture, 
an am6unt sufficient to pay the principal amount df the Notes Outstanding (as defined in the Indenture) on such 
Mandatory Tender Date, together with the interest thereon from the date to which interest has last beeli paid to the 
MandatoryTender Date ( the "Purchase Price"). If the Developer fails to meet'such obligations, the Trustee may proceed 
under the Mortgage and shall not have any obligation to proceed against any Person or exhaust any other remedy or 
remedies which it may have and without resorting to any other security, whether held by or available to Requesting 
Owners (as defined in the Note Purchase Agreement). 

, "Mandatory Tender Dale" is defined as (i) the fifth(5th) Business Day preceding the Maturity Date of the Notes 
if the District has not on the eleventh(! I th) Business Day prior to the Maturity Date deposited with the Trustee sufficient 
cash or Government Obligations to pay the Outstanding Notes together with accrued but unpaid tnterest thereon to the 
Maturity Date; or (ii) the tenth (10th) Business Iiay following the' delivery to the Developer of written notice from the 
Trustee or the Owners of more than fifty percent ( 50%) of the Outstanding Notes of the occurrence and continuance of 
an Event or Default under the Supplemental Indenture or undertlie Note Purchase Agreement. 

In the Note Purchase Agreement, the Developer has waived any right to require the Trustee to proceed against 
the District or against any other'person'orto apply any security it may hold'or to pursue any other remedybefote it may 
proceed against the Developer under the Note Purchase Agreement and has agreed that until all of the terms, covenants 
and conditions of the Note Purchase Agreement are fully performed, the obligations of the Developer thereunder are and 
shall be absolute·and unconditional except as otherwise expressly pro'vided therein. The Developer's obligations under 
the Note Purchase Agreement tenninate, and the Mortgage securing such obligations shall be released as to such 
obligations upon the earlier to occur of, the date on which the Notes are no longer Outstanding or the Developer has 
satisfied its obligation to purchase the Notes pursuantto the Note Purchase Agreement. The Form of the Note Purchase 
Agreement is attached as Appendix "D" hereto. 

THE MORTGAGE 

The Mortgage which will be filed in the real property records of Osceola CountyI~ connection with the issuance 
of the Notes encurnbers·approximately 3,405 gross acres of property (the "Land") owned by the Developer adjacent to 
the District. The Land has received a macro POD approvalto have developed on it approximately 2,500 residential units 
and 100,000 square feet of commercial/retail space. The Mortgage is being provided by the Developer as security for 
the payment obligations ofthe Developer under the Note Purchase Agreement and grants a first security interest in the 
Land and in certain real property and fixtures and other interests and rights subject to Permitted Encumbrances all as 
provided in the Mortgage. The form of the Mortgage is attached as Appendix "E" hereto. In addition to providing 
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security for the payment obligations of the Developer under the Note Purchase,.Agreement, the Mortgage is also being 
provided to secure the payment obligations of the Developer under the Debt Service Reserve Fund Deficiency Agreement 
to be entered into by the Developer, Arthur J. Gallagher & Co. and the Trustee in connection with the issuance by the 
District of the 200 I Bonds. The form Qf the Debt Service Reserve Fund Deficiency Agre.ement is attached as Appendix 
"H" her.eto. The Mortgage provides that, until the Notes,are no longer Putstanding or the D~veloper( diJcectlyorthrough 
an affiliate) has purchased the Notes in satisfaction of its obligation under the Note Purchase Agreement, the lien of the 
Mortgage as security for the obligations of the Developer under the Debt Service Reserve Fund Deficiency Agreement 
is subordinate and inferior to the lien and pledge granted as security for the obligatipns.ofthe Developer under the Note 
Pllfcha.se,fi.greement. · -

In connection with,the issu~nce of the Notes the Developer has obtained an MAI apprai;al ()[the Land. Such 
appraisal may be obtained from the Undetwriter as described under "SUIT ABILITY FOR INVESTMENT" herein. 

Upon occurrence of any Event ~[Default under the Mortgage, other than a failure to pay the purchase price at 
the time and the amounts specified in the Note Purchase Agreement, the Trustee shall, but only at the written direction 
of the Owners of all the Outstanding Notes, exercise ~1,y ofJ:he r~Illedies available under the Mortgage. In case of the 
Event Default due to failure to pay the purchase price at the time and the amounts specified in the Note Purchase 
Agreement, the Trustee will accelerate.the indebtedness. sec,ured by the.Moµgage and.shall foreclose.the Mortgage 
pursu;mt to applicable law unless otherwise directi,d hi writing by tbe.Ownernof 100% of the outstanding principal 
amount of the Notes. 

Pursuant to the Mortgage, the Developer may sell, transfer; ~r convey ,title to.the ·Jl;Op~rty sec~~d bysaid 
Mortgage andrelease sucl\ property ftom lien. of the Mortgage provid,ed there is on deposit in the Es.crow AccQunt 
created pursuant to. the Mortgage, Cash or Cash Equivalents ill an a!l).o.unt equal to the Required ,Cash Equivalent Balance 
as. a result.of such transfer and any preceding transfers . .. ' . ,. ' ' .. 

An ALTA title insurance policy or policies in regard to the µind will b~ inplsice at th~ time p£d;ljv;cy,ofthe. 
Notes. This insurance policy will provide protection against defects in title to the real estate, but not against failure by 
the Dis.trict to make payments under the Indenture or ally failure by J:he Develoj,,r ,to perform under the Note0Purchase 
Agreement. 

NOTE Q~RS' IUS~ 

The purchase of the Notes involv,s a high \iegree qf, dsk and. th~refpw the Notes are not.qn appropriate 
investment for most types of investors. The ability of the District to issue a sufficient amount of Bonds to retire the Notes 
on the IIJaturity date is dependen,ton the successfi,\l colllpi<,tion and operation,qf !be Project and pn the timeliness of the 
development of the District ;ind the abili\y of the J:/evelopertQ, s11ccessfully.<!,:,yelQP.. apd ll]llrket the Districtto bring to 
the District user~_ofthe Sy~tem ()lereinafter defined). . . 

This section does notpurport to sunnnarizeaffrisks $At may !>e associa\ed with pw;cba~ing or owning the Note.s .. 
and prospective purchas,rs are advised to,r,ead this Limited Offering Memor~ndmn including all appe11dices. hereto in 
its entirety to identify investment considerati9!!s rela~g to. tlie Notes. · 

Additional Funds 

The proceeds of the Notes will not provide suffici,e!\t,wastewater capacity to serve all of Phase I of the 
Development. The District anticipates that the funds needed to expand the wastewater system will come either from 
funds provided by a purchaser o.f the System; see "AC.Qp::lSITION Of SYSTEM BY @SCEOLA C:OUNTY," herein; 
additional District utility debt or Developer advances.,!:,hould .such. additional funds not be availa.ble to the District as 
neeqed, the ability of the Di~trict to issue a sufficient l,inoµt1I Qfj3onds to retire. the Notes. could be seven;ly i!l).p,acted. 
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Limited.Recourse· 

It is currently=ticipated thaUhe primary source ofrepayment of ihe Notes shall be a sufficient portion of the proceeds 
of the Bonds. As of the date of this Limited Offering Memorandum, the District has· authorized the 'issuance of and 
validated not to exceed $50.000,000 in Bonds. However, there are no assurances that a sufficient amount of Bonds will 
be sold to repay the Notes or that the Bonds will be issued in time to repay the Notes at maturity. Issuance of Bonds 
is dependent on the District adopting a rate schedule and on there being sufficient users and prospective users of the 
System(hereinafter defmed)toprovide sufficientcnetrevenues to enable the sale and delivery oftheBonds: In the event 
the District does not issue the Bonds prior to the•Illaturity date 'of the Notes, payment of debt service oil the Notes is 
dependent on the performance-of ·the Developer under the Note Purchase Agreement or the ability of the Trustee to 
realize -sufficient proceeds under the ·Mortgage to retire 'the Notes. Thes·e and other remedies may in niany respects 
require judicial actions which are often subject to discretion and delay. 

Development Risks 

The willingness ornbility of the Develop~r to perform under the Note'Purchase Agreement maybe dependent 
on thecsuccess of the Development. The development of the:bevelopmentinay be affected by'clianges in general· 
economic conditions, fluctuations in the real estate market and- other fact6rs beyond the control of the-Developer. In 
addition, the developmentof the Developrnentis subjectto 'cbmprehensive federal, state, and local regulatiOris and future 
changes to such regulations. Approval is required from various public,ageiicies in-connection with, among oilier things, 
the design, nature and extent of required improvements, both public and private, and construction of the Project must 
be in accordance with applicable zoning, land use and enviromnental regulations. Failure to obtain any such approvals 
in a timely manner could delay or adversely affect the development of the Project or the Development, which may 
negatively iinpact•the Developer's desire or ability to continue develop merit of the Development as contemplated. No 
assurance can begiventhatunknown.hazardbusmaterials, protected animals, etc., do-notcurreritly'exist or may develop 
in the/iltufe;wlietherorigina'iing within'the·Distridnr from surrounding property;ahdwhat effect srich may have on the 
developrrient.ofthe Devefoprnent and-ProjecL · · · · 

The future development of the vacant land within the District may be adversely affected by existing or future 
governmental policies, or both, restricting or controlling the development of vacant land in tlie District. Specifically, 
investors should consider the broad power of Osceola County to halt or delay approvals under the Development Order. 
See "THE DEVEL0PMENT'!-herein:""Inere•can·be no-assurance thaf the ownekofthe vacant !arid in the District will 
be. able to secure·the necessary discretioriary,approvids if they choose to_deve!Op their,properties. · · 

· · ••. :There can be no assurance-that land-development operations #ithin.the Dijt,lct will'not be adversely affected 
by a future deterioration of the real estate market and economic coriditi'ons'Ot futufo local, State artd fediiraf goverrllnenfal 
policies relating to real estate development, the income tax treatment of real property ownership, or the national 
economy. A slowdown of the development process and the absorption rate could advefsely\iffeci ihe "ability '6f the 
District to sell the Bonds or the Developer to perform under the Note Purchase Agreement or the Trustee to realize 
sufficient,proceeds under ihe Mortgage. to p'af the Notes. In thateverit, theh, cortld'be a default in the'payment of· 
principal of, and interest on, the'Notes·when 'dtie:. . . . 

•.:::las possiblethat future:growih \::·ontrolinitia'tives'could lie enacfed by the voters or future local, state orfederal 
laoduse regulations could be adopted hy govetnirterital agencies imd be made applicable to the develbpment of the vacant 
land within the District with 'the• effect·of'riegatively impacting the ability of the owners of siich land to complete the 
developmenfofsuch landifthey•sholi1ddesifMo develop it: Develoj,fuerit could also be delayed or prohibited under 
the existitlg development order:'· This possibility presents a risk tci prospective purchasers' ol'·iliii' Notes· in that as an' 
inability, to:complete desifed development iricreases the risk thlit the Notes will not be repaid when due increases. The 
owners of the Notes should assume that any reduction in the permitted density, significant increase in the cost of 
development of the vacant land or substantial delay in development caused by growth and buildirig-perritit restrictions 
or more restrictive land use regulations would increase the likelihood the District may not be able to sell sufficient Bonds 
to retire-the Notes, · · · 
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Completion of construction of any proposed structures on the vacant land within the Districtiis subject to the 
receipt of approvals from a number of public agencies concerning the layout and design of such structures, land use, 
health and safety requirements and other matters. The failure to obtain any such approval could adversely affect the 
planned development of such land. 

Illiquidity of Notes 

The Notes may not constitute a liquid investment, and there is no assurance that a liquid secondary market will 
exist for the Notes in the event an Owner thereof determines to solicit purchasers of the Notes. Even if aJiquid secondary 
market exists, there can be no assurance as to the price for which the Notes may be sold, Such price may be lower than 
that paid by the then Owner of the Notes, depending on the progress of the development of the District, existing market 
conditions and other factors. 

Endangered Species 

In recent ye'!fs there has been an increase in activity at the State and federal levels related to the possible listing 
of certain plant and animal species found in central Florida area as endangered species. An increase in the number of 
endangered species could curtail development in the District. Any action by the State .or federal governments to protect 
species located on or adjacent to the property within the District could 11egatively irllpact the ability of the owners of that 
land to devek>p it. See " Development Risks" .above. 

Natural Disasters 

The District may be subject to unpredictable fires, flood, or other natural disasters. This represents a potential 
risk for damage to buildings, roads, bridges and property within.the District In the event of a severe frre, flood or other 
natural disaster, there may be significant damage to bo(h property and infrastructure in theDistrict including the System. 
Damage to the System would limit Net Revenues and consequently limit the ability of the.District to issue the Bonds. 
In that event, there could be a default in the payment of principal of, and interest on, the Notes when due. 

Loss of Tax Exemption 

As discussed under the caption "TAX MA TIERS," the interest on the Nqtes.could become includable in gross 
income for federal income tax purposes retroactive to the date of i.ssuance of the Notes as a result of a failure of the 
District to comply with certain provisions of the Internal Revenue Code of 1986, as amended. Should such an event of 
taxability occur,.the Notes are not subject to early redemption and will remain outstanding to maturity.or until redeemed 
under the optional redemption provisions of the Indenture. 

Limited Secondary Market 

. . There can be .no guarantee that there will be a secondary market for the Notes or, ifa secqndary market exists, 
that such Notes can be sold for any particular price. Although the District and the Developer have committed to provide 
certain financial and operating information as set forth in Appendix "F" hereto, there can be no assurance that such 
information will be available to Noteowners on a timely basis. See "CONTINUING DISCLOSURE." The failure to 
provide the required .financial information does not give rise. to monetary damag;es but merely an action for specific 
performance. · Occasionally, because of general market conditions, lack<>fcurrent infontll!tion, or because of adverse 
history or .economic prospects connected with a. particular issue,. secondary marketing practices in connection with a 
particular issue are suspended or terminated. Additionally, prices of issues for which a marketis being made will depend 
upon then prevailing circumstances. Such prices ·could be substantiatlly different from the original purchase price. 

Regulation and Control of System 

The System is subject to regulation and control by numerous federal, state and local governmental agencies. 
Neither the District nor its consultants can predict future policies such agencies may adopt. Future changes could result 
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, in theDistrict havlng.toediscontinue operations at certain facilities or. to-make significant capital expenditures and could 
. generate-substantial:.litigation.· · · · · 

; f_ C :. 

Bulk Sale 

In the event the Trustee is forced to foreclose under the Mortgage to attempt to pay the Notes, there canbe no 
assurance that any sale, particularly a bulk sale, ofland will produce proceeds sufficient to pay the full amount of the 

· Notes. 
( ,·:· I 

-ESTIMATED SOURCES AND USES OF NOTE PROCEEDS 

Sources of Funds 

Principal Amount of Notes 
Plus Accrued Interest 

. Tqtal S!)urces 

· Use 'of Funds 

Deposit to 2001 Acquisiiiimand Co;,ktruction Account 
Deposit of Accrued and Capitalized Interest to Interest Account· 
Deposit to 2001 Cost oflss~ance Account 
Underwriter's Discount 

· Total Uses ·· 

Dli;BT SERVICE REQUlREMENTS ... . . . - . '. . . . -

The following table sets forth the scheduled debt service on the Notes. 

Bond Year Ending May 1 Principal · Interest 

2002 $ $318,150'0 

200312) 8,080,000 545,400. 

TOTAL $8,080.000 $863,550 

(I) Interest in these periods capitali,;ed from Note proceeds and interest thereon. 
capitalized through November 1, 2002. · · 

12l Final maturity on the Notes is MayJ.2003, 

THE PROJECT 

General 

$8,0_80,000.0/l 
12.120.00 

• $8,092.120,00 

$7,'t'84,758.53 
581.622.90 
204.:J38.57 
121,200.00 

$8.092.120.00 

Annual Debt Service 

$ 318,150 

8,625.400 

$8,943,550. 

Interest on the Notes has been 

. . 

The District has planned certain capital improvements for the Water, Wastewater and Irrigation Systems 
(collectively.the "System"') during the next seven (1) fiscal years, a portion of which will be funded from utility system 
revenue debt, including the Notes: The projected cost of such improvements, including an allowance for contingencies 
and an allowance for renewals and improvements, and other costs ( e.g., meter installations costs), is anticipated by the 
District to b_e $18,209,150 (approximately 73% of which is expected to be financed with utility system revenue debt). 
The following table sets forth the various so~ces to finance the System . 
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Total System Costs 

Estimated Funding Source 
Renewal & Replacement Fund 
System Capacity Fees 

Utility Debt Proceeds 
Notes 
Series 2004 
Series 2006 

System Operating Revenue 

Total Estimated Funding Sources 

$18,209,150 

$96,000 
4,704,,000 

7,300,0Q0 
4,250,000 
1,770,000 

88 650 

$18,209,150 

The current Development Orderrequires that the entitled portion of the Development must utilize central water 
and sewer services for at least ninety-six percent (96%) of the dwelling units and that water conservation measures must 
be used including effluent re-use for irrigation. 

Capital Project Summary 

The providing of the System is directly tied to the development of the District's utility service area. The Notes 
will provide initial funding for the Phase IA Water and WastewaterTreatment Plants. The Notes will also provide 
funding for irrigation (reclaimed water), water distribution and wastewater collection facilities associated with initial 
development phases along major collector roads within the District. 

Water, wastewater, and irrigation facilities internal to tµe neighborhoods, commercial/office areas, and 
recreational areas will be constructed by the developers and will. be dedicated to the District. The capital costs 
associated with those contributed are not included in the capital improvement plan since they will not be funded by the 
District. 

The following is a general description of the primary capital projects to.be funded by the Notes. The projected 
total capital cost for these projects is $7,300,000. These projects will begin in Fiscal Year 2001, and are.,cheduled for 
completion during the Fiscal Year 2002. · · 

Phase IA Water Treatment Plant and Related Piping $2,570,000 

The Phase IA Water Treatment Plant (WTP) will have an annual average design capacity of 576,000 gpd. 
Primary facility components will include a 500,000-gallon ground storage tank with forced draft aerator; high service 
pumps; hydropneurnatic tank; disinfection facilities; polypho~phate feed facilities; and electrical equipment, 
instrumentation and controls: The Phase IA facilities will be designed such that they can be incorporated into future 
WTP phases. The Phase IA WTP will have the ability to meet a maximum daily flovv requirement of 1,296,000 gpd. 
The proposed potable water supply and treatment facilities will be located off-site from the service area boundaries. 
Hence, piping systems will be required to connect these off-site facilities to the service area. The off-site raw water 
transmission and potable water distribution piping associated with the Phase IA WTP are also included in the $2,570,000 
total projected cost. The total projected cost also includes a $250,000 contingency for the possible addition of odor 
control and pH adjustment facilities for the Phase IA WT". The necessity of implementing this contingency will be 
evaluated once the Phase IA WTP is operational. ' · 

Phase IA Wastewater Treatment Plant and Related Piping , ,r 
$1,080,000 

f' 

The Phase IA Wastewater Treatment Plant Facility{WWTF) will have a' design capacity of 130,000 gpd. The 
Phase IA WWTF will be designed for secondary level treatment and will utilize a package-type design of pre-cast 
concrete coustruction. The package system will include the following unit processes: bar screening, extended aeration, 
secondary clarification, aerated sludge holding, and chlorination. Phase IA effluent disposal will be accomplished via 
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art on-site rapid infi(tration basirisystem. . AU Phase IA facHities will be designed snch that they can ben incorporated 
inio. fufure WW'I'F phases. Upon completion of the future I>ha,se Il3, _!lie Phase IA package treatment system will be 
converted to an aerdbic digestion systein, and the rapid infiltration basins .will be maintained as an alternate eff!µent 
disposal/storage facility. The _proposed wastewater treatment facility will be located off-site from the service area 
boundaries and th~, piping will be req11ired to sonnect t11is off-site faciHty to the service area. 

·' . _.. • ,· . - , -, , , .. ,.·. ·I ,, -,.. ' 

Irrigation (Reclaimed Water) Facilities . $ 1,50(),000 

The irrigation (reclaimed water) facilities will be c.;rnprised of water supply, storage, and pumping systems. 
Irtitially, the irrigation water sµpply will be provided by on-site irrigation wells. However, as reclaim,;d water l)ecpmes 
available from the wastewater treatment plant (Phase m onward), the well water will be used to supplementthereclairned 
w~ter supply. PJirnary facility c.01npone11ts will include nvt5 irrig~tion welffi, a ground storage tank, high service pumps, 
hydi~pneiuriatfo tank, disinfection fac,ilities, arid ~lecti'ical eq~iP!'):~tlt, instnnnentation and contfols. ., , ·• _ 

On-Site Piping Systems $i,900,000 

Piping systems to be cortstructed within the District boundaries will include watei distribution, gravity s~w~~s, 
sewage purµping stations, sewage .force rtJains, _and in-igalio1,1 (reclaimed water) distribution facilities,. "fi\e primary 
pi~e.line lllllteria.l wiil be pdiyviny[chlprjcle,(P\'c;:), aJ!h~11gh ~uctile iron ,pipe may be used in so!lJ.e}ocati9ns. The 
iVajoriiy, of piping will be conslructed wi!fiiripub/ii: rig)J(i; o( W?X ~J9ngmajor cqllector. roads wi\lrin tl\e mstrict. the 

; 1 · q·,: <. ,, ', "-, \ ·• _ , . ' · •. , ' __ ,; ' " , , •'. ,;,_-_)\•, ;· , _ ·' , ,_,,a·_'.,, : ;, , c I_,• ,1' c, • - " ' "'" - • _ _,. : ,, • 

e_s~ted cost,break,down (or on-site ptplJlg _i~ as fo.lloiys,;. 
_.' ; ,- . ' ,-3.. . . -_._;' '; . - _., ,- .. " ·. ' '· . ''. ·" .I.'; 

On-SiteWater:Distnbution 
On-Siie Wastewater 
On-Site Reclairµed Water/Irrigation 

Total 

· $510,000 
1,140,000 

250,000. 
·, · $1,900,000 · 

UtilitySite'Lltild Cost 

·:·. . .· · The 'proposed Phase IA potable wate'r su~pli Watet tieatiµeitt, wastewater treatme11t, and effluent'.ciispo~ai 
facilities Will be located on property locat<i,fbff0 sfre fro'# tlie service area bowidaiies. Th~ Devel<ipet' h.:,s agreed to 
donate any ildditioi!al land as requir~d supp6tt¥6''il'iejil-opdsed developme~iofthe ofairict; · . • . . · .. . ' 

,!J:" '. '. {.<i.t) 

Fdr ildditionitl. infor.rnatii>n regarding tne 'Proje8:'andthe S~ieiit, see,Appendix. ''A" he:eto. 
- • - · ·.. - _., - ··1·, :·· · · ,. 1,rt -. · - · · . ··' · 

,{CQtliStTldN'OF-SYSTEMBYOSCJOLACQl./NTY ,,_, 

One of the conditions of approvaliricludecfasp~ of the prcivisions of the Thfri:f J\ineridedDJvefopin.ent'drdei- . 
Project: Birchwood Development of Regional Impact Osceola County (the '.'Development Order"), pernri~ Osceola 
Ctiunfy( the "County") tOelectto be the'water and wastewater pi-ovidet for'th\; District in a:cc<itdance \v'ith tiie folio~ 
opticirts:' · · · · · • · · · ' ,,,, · , · .,, · · ·· · · · · '·' · ·. ·· ·· · 

I . lrtforming the District in writing prior to May I, 2000_ of its election to prnvide servic~ and_ if elected, 
·the County woukf commit to providing service wi"thn\ fifteen (I 5) in.ob.tbs or by Aug\ist ( 200 I. 

.. . · ... •i •-; :;.,-r .. , -- .. •-.. ,' ·:r_., ·:• -. :/~;.--. -._ .· _-_.' -... . ' :.·,:-· ' ,,c;- . ' ' 

2. The District will plan;. dbsign, permit and· coi\struci the Phase· IA component ofih~ System· ind· 
dedicate such facilities to the County upon.compl~tion. Under this option, the County would assU111e 
all bond/debt obligations allocable to the System. ' ' ' · · · · · · · ,,, ' 

3. for the Cotmfy t(i take ov"etownership, opi:tltioit and' maintetia)lce .ot'the Water, aftd'vvastewater 
facilities following a future pliitse' of developri!ent and ass'uriie ali bond/debf 6bligatio'¢;. - . . .. 

. . . ; ·.· .,-,. . .• . ! ' .. ' . '.' -·-, J 

The Developrnent Order also &as an option ti,ilitilieblstrict can plait; design, pertrti; constru~t, operate and. 
maintain the waterarid wasiewaterfacilitiesto serve'iii:perpetiiity. · - ·· ,, · · · · '· 
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With respect to the first option, the Connty did not notify the District ofits intent to be the water and wastewater · 
provider as of May I, 2000 and this opiiori is no longer i:omidered bfthe District as being av_ailab_le to the County. The 
County has expressed an interest in being the ;.,ate_r and wastewater provider sometime in the future for the District utility 
system service area. .. . 

Pursuant to the Supplemental Irn:lehture; the D/sitict covenants and agrees that' so long .~s the Notes are 
Outstanding, it will not sell or transfer all or any portion of the System · · · 

THE DISTRICT 

General Information 

The District was estabHshed upon' the petitio11 cir Birchwood Acres Limited Partners by Osce~ia CoUllty 
effective on March 6, 2000; The District is located within UI1incorporated Osceola County arid -ericoinpasses 
approximately 995.95 acres ofland in the center of the Development. 

Legal Powers and Authority 

The District .is an independ~nt unit ofliical govellllllentcreatedby and established in accordance with the Act. 
The Act was enacted in 1980 to provide a uniform methoclfcir·the estabHshment of independent districts to manage and 
fmance basic community development services; "including capital. infrastructure required fo~ commuriify'devd~piµents 
throughout the State of Florida. The Act provides and grants legal power and authority, among other thirigs°, for 
community development districts (such .as .the District) to fmance the acquisition, construction, operations and 
maintenance of the rnajor infrastructure for community development pursuant to its general law charter ( sections 190.006 
through 190.041, Florida Starutes). · 

Among other provisions, the Act gives the District's Board_ of Supervisors the authority to (a) plan, establish, 
acquµ-e, construct or reconstruct, enlarge or extend, equip, operate and maintain systems and facilities:f\lr: (i}water 
management and control for lands withih the Districf and to coriifoct any of such facilities with roads arid bridges; (ii) 
w.ate_r _supply, se_w_er and ,waste::;w?it~r ~ageµi~,:i.t..re.'?la.µip,t~_on _;an4. reuse systell1S or .any .comb_inati9n __ thereof and to 
construct and operate connecting fufercept or. iiutlet sewers a11-dsewer ma_ins and pipes. and water mains; conduits, or 
pipelines in, alcing, and ~der an;>'street,,alle.Y,,}righway, ot 0¢1ff P/lblic plac,; or ways; and to dispose 9f any effluent, 
residue, or other byproducts of such system or sewer system; (iii) District roads equal to or exceeding the specifications 
of the county in which suc_h district roads are lpc;,,ted alld"street lights; and (iy) with the consent ofthelocal general
purpose government Within the furisdtcti~n of whl~h the p~we~ is to be exercised, parks ~nd facilities for indoor and 
outdoor recreational uses and security; (b) boq9w money a_nd issue d_ebt of theI,)istrict;( c) impose and foreclose special 
assessments liens as provided ill the· Act; .an<;l ( 4) ·e~e~ciSe all other powers, necesSary ~ convenient, incidental or proper 
in connection with any of the .powers or duties of the D_istrict stated in the Act_ . 

·.'. . '_.-. -,:. -,_, . ;-,-.' ,, ,,_ ' , .. ·.•,' .-... '' --- ' ' ' 

. ' ' , . , __ , '', _,,,:;. . ' ' . - . ' -
. . The Act does no_( ~mpower .the P/.s,tric\ t<> ad9pt an4, e_nforce any land use plans or zoQ.ing {)tdinances,and the 

Act does not empower the District to grant buildingpennits; these functions are to be performed by general purpose local 
governments havingjurisd_iction over the lands within the District. 

The Act exempts all_"IJ~operlY, owne4 by-1:lje Qistrict fiwll levy ,and sale by. virtue ofan e1>ecntion and from 
judgment liens, but does not limit the right of any owner of lands of the District to pursue any remedy for enforcement 
of any lien or pjedge of the J;Hstrict in c9nneftion, with its debt, including the Notes. 

Board of Supervisors 

The governing body pf the pi.strictjs j(S Boar4 ofSuperyisors (the "Board"), _whic_h is composed of five 
Supervisors ( the "Supervisors:") .. The A.ct:provides. tliat, at the initial meeting of the Jando.wners, Supervisors must be 
elected by the landowoers whh the two Supervisors receiving the highest numberof votes to serve for four years and the 
remaining Supervisors to serveJora two-year term, _.'The Developer.as the majority OWQ.er of the _lands within.the District 
cieternrined and elected the -composition of the. current BoMd. Tpree of the five Supervisors are elected.to the Board 
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every two years in November. At su~h el,,ction tbe ~o'Supervisors receiving the highest nurt:tber of votes are elected 
to four,year terms and the remaimng Supervisor is electeifto a two-year tein:i. lJntiltbe later of six{6) years after the 
imtial appointment of Supervisors or tbe year ii, which there are at leasi 250 qualified electors in tbe District, or such 
earlier time as tbe Board may decide to exercise its ad valorem taxing power, the Supervisors are elected by vote of the 
landowners of the Dist,ictOwnership,9f1:h,e land witb,ft_1,tliepistrjct entitfos the owner to one vote per acre (with 
fractions thereof rounded upward to the nearest. wh~le .nurn!>er). Upon tb~ )ater of six (6) years after the initial 
appointment of Supervisors or the year in which thereare at tJaii 250 qualilled electors ih tbe District, the Supervisors 
whose terms are expiring will be elected ( as their terni& expire) by,qualified electors of the District, except is• described 

_ below. A qualified elector is a registered voter who is at least eighteen years ofage, a resident of the District and the 
State of Florida and a citizen of the United States. At the election where Supervisors are first elected by"qultlified 
electors, two Supervisors must be qualified electors and be elected by qualified electors, one to a four-year term and one 
to a two-yearterm. The other Supervis()r wiU b~ elected ~y"lan~owners for.a four,year tenri and is not requited to be 
a qualified elector._ Thereafte~, as tenns ex~ire, ali 1,upervi.sors must be qualtfi~d electors and are elected to serve 
staggered terms. If there is a vacancy on the Boar.cl, t~e. ,r.,~i11ing ·Board mqnbers are to fill such vac~ncy for the 
unexpired term. - · · · - · · · · 

Notwithstanding the foregoing, ifat any time the Board proposes to exercise its ad vaioremtaxing rower, prio~ 
to the exercise of such power, it shall c~ll an election at ')vpj.ch an Supervisprs shall be qualified electors _anc! shall be 
electedbyqualif1.ed electorsin the bi~(rict. F;focti<Jns suosequent tci suslidecision shaUbe held in,iinanner such that 
the Supervisors will serve follf,year teIµIS witlistaggered expiration &tes in the manner set forth in the Act .. ' ... 

•, ', ·- ' • • : - ·, • C) • --. ;,_' :, • : •• ,.- .',• •• -•• -, ·,, •• .- • :J .,, '-·-- ... _' . ' ·,. .-- • - . • - . 

,The Act provides thatfr shalfnofbe ~_niinpeµpissibleconflictofinteresi Ullder Flor\dalaw governlllg public 
officials for a Supervisor fr,'be a stockholder, "otlker or .ellJpfoyee of a landowner. The current members of the Boarci 
and the expiration o(the teini of each member are set forth bel~w: . . . . 

Name 

Greg; Butteffield* 

· Martha untz 
William Johnson 

Ken Peach 

. J arnes O 'Keefe 

*Arthur j_ Gallagher 
Insurance Broker 

· Title' 

Chairman.· 

. Vic~ Ch~irtmin 

Assistant Secretary 

· Assistant Secretary 
":i··. 

Assistan_.t Se.cretary_ .·. "' '': ·--·-

Term Expires 

Noyember,}004 

Nqv¢mbet, 2064 , 

November, _2002 

November, 2002, 
. : ... :. . "i I -,~ -

November, 2002 

A majority of-tbe members of the Board constitutes a quorum for the purpose~ of conducting its business and 
exercising its powers and for all other purposes,. Actio,n talcen_ by the.District shall be upon a vote of a majority of the 
members present unless general law or a rule of the District requires a,greater number. All meetmgs of the Board.are 
open to the public under Florida'.s open meeting or "Sunshine" law. . . 

The District Manager and Other Consultants 

The chiefadmimstrative official of the District is the District.Manager, The Act provides thatthe-District• 
Manager has charge and supervision of the works oftbe District and is responsible for preserving and maintaining any 
improvement or facility constructed or erected pursuant to the ,provisions of the Act, Sm maintaining and operating tbe 
equipment owned by the District, and for performing such other duties as may be prescribed by the Board. Severn Trent 
E!wironmental Services, Inc. serves as District Manager. · The District Manager is actively involved in the management 
of more than 90 special districts throughout the State of Florida, including community development districts, that have 
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collectively issued in excess of $1,000,000,000 of debt in more than 90 separate fmancings. The District Manager's 
office is located at 10300 Northwest I !th Manor, Coral Springs, Florida 33071, and his telephone number is (954) 753-
0380. 

The Act further authorizes the Boardto.,biresuch employees and agents as it deems necessary. Thus, the 
District has employed the services of Nabors, Giblin & Nickerson, P.A., Tampa, Florida; as Bond Counsel; Young, van 
Assenderp & Varnadoe and. Anderso11,.P.A., Tallahassee, Florida, as District Counsel;, and Boyd Environmental 
Engineering, Inc., and Public Resources Management.Group, Inc. to prepare the Project Feasibility Report. 

Outstanding Debt of the District 

The District has previou,;ly issued its Bond Anticipation Notes, Series 2000 in the principal amount of 
$5,000,000, . Suioh Notes will be defeased with. a.portion of the proceeds of the 200 I Bonds. Such Notes .have no lien 
on the 2001 Trust Estate. 

THE DEVELOPMENT 

The following information appearing below under the captions "THE DEVELOPMENT'' and "THE 
DEVELOPER" hlIB been f\Jrnished.bythe Deyelpper for inclusion in this Limited Offering Memorandum :llld,~lthough 
believed to be reliabk, such info[11llition has not been independently verified by the District or .its counsel, or the 
Underwriter or its counsel, and no persons ~ther than the Developer ,make any representation or warranty as to the 
accuracy or completeness of such.informationsuppliedby them. For additional informationregarding the Development, 
potential investors should reviewthe offering <!ocnmentforthe 200 I Bonds, See "SUIT ABILITY FOR INVESTMENT" 
herein. · ,.- · , · -

General 

Birchwood (the "Development") is an approximately 11,000 acre site located on U.S. 192.in eastern Osceola 
County. Approximately 46% of the site; 5,023.7 acres, is entitled as a master plarmed Development of Regional Impact 
("DRI"). The Deyeloper purchased I 0,084 acres of the Development in August, 1998 and purchased the balance of the 
property in two (2) separate transactions. 

The Development is located in unincorporated Osceola Connty. It is approximately20 miles southeast ofthe 
Orlando International Airport and 5 miles east of the City of St. . Cloud. It is 12.5 miles from a Florida Turnpike 
interchange and 22 miles from an Interstate Highway 95 interchange. With respectto drive times, it is about 45-minutes 
from tlie Orlando ·area attractions (Disney World, EPCOT, Universal Studios), and about 45 minutes from the Atlantic 
Ocean beaches (City of Melbourne). U.S, Highway 192-441, which runs through and along the southern boundary of 
the Development, is currently a two-lane highway in the vicinity of the Development. 

The Development of Regional Impact 

The DRI approved area is a master planned community designed as· a mixed-use community and will be 
designed as a Traditional Neighborhood Development ("TND"). The entitlements vested to the property under the DR! 
allow for a development program that consists of: 
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4,824 residential units; 

474,000 gross square feet _of commercial; 

79,000 gross square feet of village commercial; 

385,000 gross square feet of office; 
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a Town Center providing a mix ofusesforthe entire community; and 

an 18-hole golf course. 

Th_e Birchwood plan calls for 70% open space,•including,nearly 1,000 acres of natural lakes known as Buck 
Lake.and CatLake. In addition, the DRI sets asides land>are'as for special nses such as:·connnunity and village parks; 
an interconnected bike way and pedestrian path •system; institutional uses including fire, police, EMS, public schools, 
library, Harniony Institute and places of worship; on-site water and wastewater facilities; wetland preserves, upland 
preservation areas for gopher tortoises, sandhill cranes and rare plant species;· and an interconnected water-management 
system and a wastewater reuse system. 

The District represents the first phase of development to ocC1Jr in the Development. The plan for the District 
is furtl)er described.below under the "Development Plan.", The balance ofthepropertythatis currentlyunentitled,'which 
is not part of the DRI, will require rezoning and other entitlements prior to development. 

The Development Order 

The Development Order initially approved by Osceola County effective February 22, 1995 as subsequently 
amended and governing the dey,elopment of the entitled portion ofthe·Development provides among other matters that: 
{i) theconnnunity must include d,yelopmentthatpotentiallymeets 100% of the neighborhood and connnunity shopping 
needs and50%·ofthe employment needs for the residents of the .connnunity;the non-residential nses shall be developed 
and constructed concurrently with the residential uses in a timely manner to ensure that the connnunity develops in a 
mixed nature as proposed; (ii} the connnunity may not have a density greater than two (2) dwelling units per gross acre 
if it has 50% to 70%open space, and a density greater than three (3) dwelling units per gross acre if it.has more than 70% 
open space; (iii) residential densities must be linked to pedestrian-oriented town center, with higher density development 
generally occurring jn the core of the town center; (iv) the connnunity must utilize central water and sewer services for 
at least 96% of the dwelling units; development within the community must utilize water conservation measures including 
efficjent re-use for irrigation; (v) the community must have atleast 50% open space; the development a.ctivities mnst not 
encrOach upon wetlands except for crossing·; and measures· must be taken to conserve enviro~entally sensitive lands; 
(vi)at least20% of the residences constructed within the connnunitymnst be affordableto low-income honseholds;· (vii) 
the Development shall bear all costs for extension of services and facilities needed to serve the Development; ( viii) the 
right to develop subject to the terms, general provisions, and the conditions of the Development Order shall terminate 
fifteen {15) years from the effective date of the second amended development order. In the event the Developer fails 
to have substantially proceeded with the approved development within five (5) years of the effective date of such 
development order, then development approval shall terminate; (ix) prior to development activities, the Developer shall 
have an approved sandhill crane management plan which establishes preservation areas for and maintenance of foraging; 
the management plan shall include the preservation and maintenance of90 acres .of grassland habitat; {x) there shall be 
no more than one (I) boat ramp access to Cat Lake, two (2) ramp access to Buck Lake, and one {I) ramp access to the 
canal system; (xj) access to Buck and Cat Lakes will be restricted to residents of the Development; high speed 
motorboats will not be allowed in these lakes; a no wake zone will be established to help maintain shoreline vegetation; 
(xii) the use of septic tanks will be limited to sixty (60) estate lots on the north side of Cat Lake; (xiii) no structural 
building permits shall be issued for the site until it has been demonstrated to the satisfaction of the Florida Department 
ofConnnunityAffairs and Osceola County that sufficient funds have been committed or are scheduled to be committed 
for the.construction of the first phase of both the 9n-site wastewater treatment plant and the on-site water treatment plant; 
(xjv} on-site residential development shall only proceed to the extent that the School District of Osceola County 
determines that adequate school facilities for grades K-12 exfatto serve the development; (xv) the BirchwoodDRI shall 
not commence beyond an equivalent of 16,200 external daily trips unless U.S. 192 is six-laned from Neptune Road to 
Michigan Avenue; (xvi) the Birchwood DRI shall fund and operate an internal shuttle system throughout the project site; 
(xvii) the Developer or their assigns shall fund the construction of left and right-tum deceleration lanes at all project 
entrances; these iroprovements shall be constructed when such project entrances are created; there shall be funding of 
the cost of signalization at project entrances and internally to the site when deemed warranted by Osceola County or the 
FDOT; (xviii) the plan of development shall provide for the development of a child care center on the site; (xix) the 
Developer shall not proceed to residential construction for the next Phase, nor shall bmlding permits be issued for any 
additional residential dwelling units ( except for affordable housing reqmred by the Development Order,) unless and until 
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the non•residential development (building pennit stage oi'Iater) mebtshr &xceeds thejobnequired on-site according to 
the specified mix of employment opportunities; and (xx) buildings on the site will be designed to include energy 
conserving features. ·,: · ·,:_·, 

··:..- (. 

ThePevelopment Order also states that the DRI will not be subject to _down zoning, unitdehsity reduction or 
intensity reductiQnfor a period of ten (10) years ft'rim the effective"c!ate of' the Development Order unless-·'it-is 
demonstrated that substantial changes in the conditio11S,:~derlyingthe approval of the Developmeni Order have occurred, 
or that the Development Order was based on substantially inaccurate information.provided bythe Developer, or that the 
change is clearly es_tablished by Osceola County to be' essential to·the public health, safety or welfare. 

' 
A complete copy of the deve!Qpment order may be obtained as described under "SUITABILITY FOR 

INVESTMENT' herein. The Developer and theDistrict Engineeiwi-Il'c:ertifyin connectiorrwith the"issuance of the 
Notes that they.know ofno reason why all conditions-of.the Developmen(:.Qrdeu will nothe complied with as required. 

Development Plan 

. _The Harmony Community P,eveJopmentD.istri~_Hs~:PPJilion of ;11:ie BifRhwoodDRI; consisting Of approximately 
995.95 aqes, The .District is in the approximate center.of the ,overall, Development. The table below presents the 
entitlements for prqperty within.the District. This, programhas:been approved by Osceola County at the DRl;-zonihg, 
Macro.CDP and.site plan levels 9f approval. ,a:, ---c'; , ,!:, ,; . . . : . ,. ' ' ' ' . . . ' . . . . . , . 

:·1,·- ,.td '.:"('- ,_;>:- 1-:/ '_1 ·,_.;'>•. 

Land Use Summary Within.the·DistrictBoundaries · 
'(~" 

Liirid Use 

Residential 

Village Commercial . 
. ' . 

Comiri_¥icfa~ 
,OffiG~ 

Institutional 

· OfficeSpade/Parki 

• {}olf Course/Clubhouse 

Town Center 

Retention/Detention Ponds <1> 
'. 

RdadROW 

Ctjnse~afion/Preservati~n Areas 

TOTAL 

Acres 

305 

6.7 

21.1 

23.5 .. 

16,6 

50.9 

296.6 

27.4 

60.3'''. 
. •.j1/!.', 

47.9 

143.95 

'. 995:95 

·Density 

·. 2;060D.U. 

. 40,000GSF 

. ~9~,000 GSF 

· 38S,000 GSF 

13.SAC 

18_Holes · 

Percentage of Total· 

Jtr. 
1 
2 

2 

l 
.5 

30 

·3 

6 

5 

..,,11. 
100 

'· The above land use deslgriatioiisandptojec!edenfitlemi:ntsatebasea ~ri'th~ current Ma_ci-o CD~ with Osceola 
County. In order to respond to changing market conditions, the Developer believes that Osceola-County w~µld, eilteriafu 
changes to the projected land uses for property within the District, if such changes were consist with the DR.I;'i(sc;i 
warranted by the market at the time of sale. · , ' · ' ' ' " 

The first phase of infrastiuctur~ fo~ th~ propeity wilf Jroyidllphysicai ;~~~ss tC>apptdximatel; 970 residential 
units, the golf course and the i;litjai phase of CQilll)).erciafdevelopl)ient. Th• bteakdow'n of the projeciecl:11rodiici tyj,i,i 
and projected development is shown in tl'iet.ibie heiow. ' . . .. ·. ·.. . . . . . . . . . . ' . . . . -·· 

.. ' . - ' '.' . . ,. '. ,. . . - . . 
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,_ 

Product_ Type Total Units 

Residential 

80' Wide Lots 38 

65' 1111 

52' •1111 C 

42' 1111 

35' ·.'!" 

Town Home~ 

Condos 

Non-Residential 

·104 

125 

162 

66 

170 

305 

970 

Golf Course (Acres)__ _ 

Commercial (Improved sq,fl;) · 
' ' ' 

286_ 

. 235,000 

It is expected that the ~1rst lots within the District Wili. be available for sale in April 2002. The following table 
sets forth the Developer's expectation of absorption tor this, first phase of the Development 

Calendar Year _ 2001 . ~- )003 _2004. 2005 ~ 2007_ 2008' 

Residential 
80' Wide Lots 9 15 6' 8 
65' "" c is 25 · 29 35 
52' "" 35 '20 jo 40 
42' '"' 28 54 35 45 
35' "" 11 22 33 
Townhomes (Units) 6 24 60 80 
Condos (Units) .. 305 
Total Unit Count l04 138 182 241 305 

Non~Resideptial 
Golf Course (Acres) 286, . -
Commercial Space (Sq.Ft.) 55,000 30,000 75,000' 75,000 -

. These anticipated absorption rates are based on estimates and assumptions made by the Developer that are 
inherently uncertain, though considered reasonable by the Developer, and are subject to significant business, economi¢ . 
and competitive uncertainties and contingen~ies, all of which are diffi~ult io predict.and many of which are beyond tli~ 
control of the_ Developer. As a re;ult, there can he no assurance sucli absQrption rates~ occur or be realized 111 th_e 
time frames anticipated. · · · ' · · · · 

Parks 

In addition to the co_nstruction of the major infrastnicture, including the System, the District will build active 
and passive recreation parks. Four categories ofpatks wiU b~ developed: active recreation; general use; pet friendly; 
and the cornerstone of the community, the linear park along the south shore t>t'Buckfake. The active recreaticinparks 
will include ball fields and hard court flicilities, such as temrifand_ basketball: )'layground equipment will also be 
included. The first active recreation park will be built concurrently with the ftrSt residential 'neighborhood. The general 
use parks will include_ par_ k benches and recreation equipment appropriate. to the siie. Th• pet friendly parks will be 

- . 
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fenced and hedged, and will have pet waste disposal facilities. The general tisb and pet friendly parks will be built 
concurrently with the residential neighborhoods that they serve. 

The Buck Lake Park will be a linear park that tracts the southern shore of the lake. It is designed to protect 
lakeshore wildlife habitat, and to allow all residents access to the lakeshore area. A substantial part of the Buck Lake park 
will be built during the District's first construction phase. 

Schools 

Pursuant to a Public School Mitigation Agreement dated November 13, 2000 between the School District of 
Osceola County ( the "School District") and the Developer, the School District has accepted from the Developer a 67.41 
acre high school site on the south side of U.S. 192, adjacent to the Developrtient. The School District has committed to 
build a high school on the site, subject to the standard,qualifying conditiQl,lS Jar building new schools. The School 
District included $800,000 of design costs in its 2001/02 fiscal year budget and is expected to include $38.2 ntillion of 
construction costs in its 2002/03 fiscal year budget. Tb~School District has stated that it anticipates the high school to 
open in August, 2004. The School District and the Developer are:w,mk_ipg;with Florida Department of Transportation 
to secure a commitment to build a pedestrian underpass under U.S. _19i; co!Jllect:ing the commuuity and the high school 
site. The underpass, if approved, will be builfduring the widening ofU:!;'. 192: · 

In addition to the School District's current plans to open the high school, the Developer anticipates the 
development ofa charter school within the District. On June 12, 2001, the School District approved a charter contract 
foq new charter,schooJ.to be:, developed in the Pi~tric(; illhe,c)!arter <;ontract:allows for a,K,8, educational facility with 
approximately 80 pupils per grade,or a total of720,student~la\i_pns,- .-T)J.e app!icalltoM)),e- contract was the Harmony 
Neighborhood School, Inc., a 501(c)3 not-for-p~ofit corporation (the "Harmony School"), created specifically for this 
purpose, The· H~rmony $chool will be responsible/or the deyelopmentand implementation of the charter school;- The 
Developer has reserved· ipermanenicharter school site on 5 acres adjacent to a 9.5 acre planned recreational park. The 
access and infrastructure services for this site are planned to be included in the second phase of development within the 
District. Prior to that time, the Developer anticipates that th2 Harmony School will establish temporary quarters within 
the Town Center and open initially as a K'.2 facility; -

Traditional Neighborhood Development 

In accordance ,y,jth the requirements of the Birchwood ORI, the commuuity will be built using the design 
principles of Traditional Neighborhood Development (TND). -These principles will be used throughout the commuuity, 
including the residential, Town Center, and office areas. 

Residential lots and blocks _will be formed into small neighborhood groupings. Parks and open spaces will 
separate the neighborhoods. Smali' parks will be included within each neighborhood. Active recreation parks will be 
situated within reasonable walking distance from each neighborhood. 

The neighborhood blocks willbe relatively short/alld will Ii~ designed ih grid 'like patterns. Paved alleys will 
service 'the- tear offuost lots. Alleyways will be constructed of sufficient size lo pfoclude the necessity for three point 
turns for-vehicular entrance into garigbs.- Garages will be set back from the rrant elevations of the houses. Most garages 
will be detached, On°Street 'parking will be encoutaged. Fronfporches and street trees will be used to encourage 
pedestrian friendly neighborhoods. 

The Town Center and the two village commercial sites are located to provide residents with pedestrian access 
to retail and convenience shopping, as well as dining and entertainment. 

. . - . . ·,. . 

'The commuuify wili ·have bike paths and pedestrian paths, which wil(thread thiotigh and around the 
neighborhoods. · - · - · · · - · · · · · · · · - · 
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. Housing Design,a11d Mix . 

' . The ,Developer inte~cls tq develqp lots and •~llciinpr,oieci li>tfqr P.¥.cds to an app;oyed group of builde;s, 'To 
date, the Developer has Il()t en\ered into any defuritivy§greernents ;vith_potenti~l buildern: Pursu')Ilt to an agreenrentwith 
Osceola (::ounty, at least 20'¼ of the resideµtial uni is irt the approved pqi,:ti911 of the Pey~l9pmep.t must be affordal)le to 
low income households. · ·· · .· · ·, ··_ .. -,··, · · . _-• ·_ .' '" · · · ._ .. ··· · · . 

Al). important principle_ of Traditional Neighborhood pe,v)ilopIIl,11\/s,the II1Ujng pf res~dential styles and price 
ranges within m,ighborhoods, Within neighporhgods, _and eveo wit\m:i lil9c:ks, lot.sizes i\nd housjng ftyles will vary .. 

. ,, .. ,.· _._,, ,.. . ·- ',- ' -.- •.•. ·\ .;,· --•· '-· ', .• , ""··'. '! - '."' 4,J\; ""., ,,._.. > ·. ' 

Larger neighborhoods will inclµde ):>o.th, .single .. · f\W"]Y _ .and ,mqlti:fan);\IY.. ho~jt)g. ~IIll\1/"r,, 11eiW1liorhqocls may "" . · 
predominately either single family or multi-family, but may have a variety ofloisizes and housing pnces. . . 

Neighborhoods will not be segregated by price range. Each neighborhood will offer arange of housing prices 
and sizes ~onsistent with the_ cqaracter of the,sm,oUIIcling_arnenities. There ,will .he. nQ gated poIIllllunities, apd there will· 
be 110 pai:l<s or ryqeatj~11al ll.Illenitjes linriied i? sji{g\e µ,e\gli,6o~);uiµds: :the ~-~igh]:,p~hqods wiilb,e ~~lai; in design to ' 
the. rieighJ:,,~rhoods in AJ:,acoa, ,a traditio11al n,eigh)?qrhopdJ~~,;ippm~nOocated .in jµj,iter; F1otitljl. · · · · · . 

. :,,•c',-: ,,',• . __ .,,, ,._._, .,'., .<•,· .. ,,- ,·,.;,•,;,•,d.,,,;·.,-· ·• .. ;:•' ....... •,, .... -' 

:";, ,,:· .. _::·),,.•'~, ·· ·- ,- ,:'.::c,': ;; .. ;_. -·',;•--'.<,;\;·/:'·:y_,,·:,·,,.,_ ,,,_a.':/'.·,\'.f.iVdi ... ,·o\ 1··,,-".'-: •'.,• .• J ,·::o;_,/_,;-·,.: . .-,.·\, ____ , .. ,· 

___ · ••. The PPf~/>{housing -Witbjp a neighborh!lod "'.i!l.pe;dfi\\'¥JUAefi, ?1,RP,th mar1' st dyr;rian1 \IDd th~ characteristic.• 
of the individua,l ):>\o,Jp. for "xainple,_ jots ,locate\! Ill' f bloc~ ~tfr"o11/~ ,,j1;R!f,cl\"\ll"~: f~a:\' maycolI1IIl!llld premium 
pric~.•- (;011Seq11~i:itly, the lots facing the_ fairw.ay may be,desigµed tQ accoIIlllloditte larger homes. O1:hey homes,)Vithin 
the siime neighbp~hood, orblock,maybe ~lffi\iJer,., .; ,,] .L ' . . . . '· • . . . .. . . . . ' 

.. ·:-~;;_,·,,_.:: .. _ ·-... -::-. ,,_.fnr;;-;_,_:.:_;i-/,.:-.',_·_ ... ,{1 :---·;.U1,~·~:.<.·~,_,>t ,;.-•:;':·_. _ , .. ,-·,;:;.' _,,-:-. 
It is anticipated that single family detached lots niayrahge in width from as low as 35 feet to over 100 feet. This 

di~ersiJ:Y is. a.' f'l'3'1'~~1.?JW' of tra~i,tiona! _ne,~,~\>'W?0?8Aetr}gpme,r,IF, tl!!~fYOF; ,tbep~y~l9per 'H'd tht C~jllillunity 
a•~?fratipn, thr?qgh deed M'str;c,II~11$ a1:~,ar;9)j1teptur1l f\i"l,lfW,'1~,,lY'l1 ~\n,9/I?, 's9H~2),\11f .4lf'-1Ity <:>f S?!1S,1:J;lJC~On of:tbe 
ho11~/'}l( ~j<l,i~g nm,;~ri~ls, rqpfrng ~terjru~ .~d,q!/m, ,~1~H1:\l'lt~~l,'iRP,VitMm9H\lJ~. of ):h,e.,lJ?u~g :ri!\ !:t wrjtteµ ip\o 
the architectural standards. The standards WIii be outlmed rn the coIIllllumty ~f~Q,RJ~!\pJ,qOG~e.r/~./U)d ~nf~iced by the . , 
commumty associa!Ion board. An Architectural Revrew Board (ARB) will eusure that the plans for all houses and all 
buildings are consistent with the design standard•;:;1-i\'f.Ps,;P}~eJ,-,qr,town architect, appointed by the community 
association, will chair the ARB. 

The Developer anticipates that the home buyers within the Development will be primarily primary home b~y~rs 
(family and r,tire,s) with so/?e secondJ,9111e.,J>uy.9rs.: :,: , .. ,, ,; :, 

GolfConrse 
'!,-.·, Ii<, .. 

,-, · . . : _; ' ,_., , i. ;__,c , ,•,•; ... ;,/.' "j•_";C{)/'•;,,;.,._:.\•\ .:'.if '_ "'°!~;o_,;;'•,/;•J ; • ' ·. >,_, •· .•;« .";,-,: 

The pyve]over is _fuµ~g ,tqe gol[cl?/M"JO,~!p- its Pl'W fUI14r '_J qlµIflr, ,Mi/Irr,;i;>~sjgn Oroup,(Lcw ,Ar,g:~19.s) js . 
designing (he cowse, The course wi1! I>., a,pu)l.hc. cows.e aµcl.n9c privat, mewl1e,shjrn.are ·anticipatedtq-be sole!,. The_ -' - · .. , ___ -'". ·, · · . : · " . , ., . , ;,, ... -.,, . _ -: .'. ,_ ·, .. A.c. ,,-_ , ·"" , - , . ., 1, .,.,,, .• , .. . 1 · • • • ,, .• • . -- , • • 

Dev~loperbygap construc:tion on ti\~ g9lfcom~e ip. j\pri), 29(\1.aµd; it is e1meRted,to l>e. co.IIlpletecl anclreacly,for,pl~y. . 
in March, 2002. The constrµcti,on cost,of the.golf c:o_qr,s~ is,?PPfO/Pffia(ely $4 JtrllHon. :As a pnblic course jt wiUqe,Clpen . , 
tothepql>Jicatexpectedgreenfeesran~g/i:Pm$40fo$75per'round:. :· . . .. --• . . '.' . ., / 

,.. . , , ' ' ". . : ' _, '~ ::l',' ! • , • r ,, . -. ·, •• ·, ·, .i, ,. ," ' . ' '; ' . . . . 

Mortgages 

·, •' . ' . ·. :··· . ' . -_. ' ." .. , 
There are no mortga!\es on the rea), e.s!;)te cp~~titutjllg ,\he Ili~tric( 

Harmony Institute 

A portion gf,the development win )le the)lome of the HAfmony Instit)lte C'Jri.s(itu(e"), .. '1-,l)Ot-for-profit,501( c)(3) 
entity. The lristitute"s,rnis~ion fa to sl1owcase arid ~!I/cly'the b~nen~ fi:0111 hllllJll!tinteractions \Yitli_,iilimals, wildlife and 
nature. The Ins_titute's philosophy is_ jn_t9ndedto ~~ ai/,i!lt~zjal P,~ of the co~ppity .. fhe l/J,s~tute will havtan advisory 
role in providing iriput regarding certaip aspects qf theDevefoWJlent sueµ as the 1\se.and design.of certain,parl(s and other 
recreational activities of the Development. Thejnstitute may also i],clu4,e fc_ampus of the, ,Albert Schweitzer Institute, ,, ' , .. ,: .. . . . . ' _ .. ) ·" . .. _: . _. . ,, . "' . ·• •- . . ' ., . 
an educational and research facility having a common focus and mission as the Institute. Also, included as part of the 
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Institute will be the Model Program Showcase w!uch emphas~es the benefits of these interactions. The M-0del Program 
Showcase has 4utially idenllfied three eidsting Qtg;inizatioilS which l!J"• expected to. be components of the Program. They 
are Paws with A Cause, a natic;,nal ?rganizatioq tlii,I tra~ dogs for tM ha~dicapped; Back to Nal\Jre Wildlife Refuge, 
involved in the rescue, rehabilitation and refoaseofwildlife, lllld. Personal Ponies provide handicapped a11d critically ill 
childieirwith miniature Shet}and ponies. Jlte participating program showcase partners are existing organizations which 
will be responsible for raising their own funds. · · · · · · 

TheHarmony Instinite has bee.n ~fted JOO acres within the prµ. Theinstitute was originally formed by the 
wife of the Presiden\ of the General Partner (Three E:Corp-0ratio11). }\lso, /111.ad(litional gift of 25% of the shares of the 
Three E Corporation was donate<lto the Institute as a future endciwmentto the Institute.. · · 

Competition 

· · ·. .· The area s\Jrrounding the !)evelopment is larllelyuitde-;eloped ~~ !leveloped a~ low density residential. It is 
anticipated, however, that the DeveJopinert_t's.residentiat·sales will'competewjth three, existing TND communities 
located in the south em and southeastern market areas of the Orlan4o metro area, Avalon, which is located 15 miles north 
and west of the Development, is~ TND cl)mmunity containing reside11tial \lllits, a town center, 6,00 acres qfpreservation 
areas, and 258 acres pf man-made lakes. Avalon opened iotsale inMarchl999 ari_d sole! 175.residentialunits in its first 
year. Northlake atLa_ke Nona, whic.h opened in March 2000; is locaied adjacent tp the Orla11do International Airport. · 
In addition to residential units, it will offer-an elementary school in the town cenier, a wellness. center, and recreational · 
parks. It will be offering town homes, single,family de\ached production homes, and semi-custom homes. Celebration, 
Disney's successful TND community, is located on U.S. Hiiihway I 9Z, approxinJately 20 miles west oftheDevelopment. 

- . ·, . . . ' . : 

- . ' ' 

·. The beveloperexpects the DewloJiD1•11t to comp~te _fayori'bly wi~ the ~ompetitio11_ be ea use of the aIJ1enities 
inch,tling the golf course_, lakes, parks, the. to be constructed ~.ch,;,ols'. the f!anµqJJYinstinite aµd_ related programs, .the. 
widening of flighway J 92, and because'housirig within thfDev~iopmerit willl;,e l.ess expe~ive compared to si!)lilar · 
products wlthin the co1I1petiiig devel<1p111en(s. · · · · · · · · · · · · · 

• •• •• • ' < • ' ', • _ ... 

· . . TUE DEVELOPER 

General 

The develqper and current owner of all ·the· land within · the District i_s Birchwood Acres Limited 
Partnership, LLLP, a Florida linrited partnership (the "Devehiper"}, the· general partner of which is Three E Corporation, 
a Florida corporation (the "General Partner") ;uid the sole limited partner ofwhioh is AJG Financial Services, Inc., a 
Delaware corporatio;, ("AJO Fi11ancial"). The Developer wasfqr,med as or°Jnly 31, 1998, with an initial capital 
contribution from the limited partrier of$10,327,459.56jn casluind a gen~~alpartner's initial capital contribution of 
$M8,000 in cash and s~rvices. Unger Florida law, the partners are nqt liable for the obligadons of the Developer. The 
President and owner of Three E Corporation is· Mr. James Lentz who wiU oversee. the development team for the 
Development.. Mr. Lentz has served as an investment b?nker and fmancial advisor to governmental entities since 1966. 
AJG Finandal is a subsidiary of Arthur]. Gallagher & Co. ("Gallagher"), an international service provider of 
property/casualty and employee benefit riskmanagementprograrns. AJG Financial specializes in alternative investment 
strategies and tax advantage investments and it manages Gallagher's ownfavestment portfolio. Gallagher had reported 
revenue for the year ended December 31, 2000 of$740,596,Q00. Gallagher's col)Ullon stock is listed on the New York 
Stock Exchange under the symbol "AJG!' A copyofOallagher's annual reporfon form !OK maybe obtained from the 
secretary of Gallagher at Arthur J. Gallagher &.Co., The Gallagher Center, Two Pierce Place, Itasca, Illinois 60143-
3141, telephone (630) 773-3800 or at www.ajg.com. · 

Although AJG Financial related entities hav~ been "investo~s iii real esiate transactions, and Mr. Lentz has over 
is years experience in public finance, their experierii;e fu raw land development is linrit¢d. Accordingly, the general 
partner of the Developer formed a development company (Ranch Enterpfise Developer) to manage the Development 
project and staffed it with indivi\luals with extensive expertise in development and inaµagement of land development 
projects. The following individuals are the key employeesofthe development company: 
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Mr. David EY"l"' strrVes asJhe clev,~l.,pp1el)t,9q!llJl,aiiy's P,resi<jent "l)d Chief Operating Officer, l\1r. Evans 
has twenty years of experieµce hi- ie~id¢rttjal ,;{,ici niiJ<eiFuse real estate development; preceded by seven 
years of experience as a pl-ofessional ptaiiiung consultimi. 'i,1,-. Evans has extensive experience in land 
deveiopNent,aµds~les,withpot\i'"/iatioiaj 4eveiopµi,;'l)f Co1J!Panie's _and private investment groups .. Mr. 

,·Evans has he,e~ directly.~_e,sp?nsWfe ~?ifu,~ d~~e1iiP,IJISill ?f '!xerJ,0{)~ .~rres of Illixe~;llSe !lllci ~•sid,nµ~\.,. 
projects in forir states, fodiidiri.g the d~velopinent' of over 10100()" residential lots. Responsibilities. have 
included ·entitlement, lilnd development, marlceting aria sales, goif course construction and operations and 
dub management.. -~fr. Ev,ap.s has a. Mas.ter~ pe_gree .in _\lr]>~.11 !111\1 ;Reg_ional Planning an<j_ is a m,ember of 

' . the Amerlcan _Institute. of Certified P)aiine.rs: Qt!,er ii:iimbhrships include. the Urban_ L.and Institµte, the 
Congress for the New \Jrbl!ni;m an<! 'tl,e A$,~ric'!11 Pliµiiring Assocllltion: .·.· .· . . · . . ' . . . . .. 

' - ',.· . ' .. : _._,,,,,;.·'. ·:-·.' ;. •. ·, .--=•· ' . '• • ·, ... 
Vence Smith, Jr. will serve as Vice President of the company and is in charge ofreal estate development. 
Mr. Smith, a licensed real estate broker since 1970, has over thirty years of experience in all forms of 

. . mixed-use devd_oprner_>ts,}1as ~~rve<j as,a r.egiQJ\~l vi~• presid,el)tf'/r a national homebuilding company, and 
. has been iIJvotved Ill cle>;p\o')'ini; over IJ:Rb?)~~ict,eR,W\1)~~ /n the ~~utheastem Upited Stat~s: ·. ·•. .• . . . 

'. :;,," •.',, ::j., .·>-:; __ <, ,·;''.•,S,.,:'•-C":',.;_·,';,,-·0';-'),_·_,:: ,··,;--"--.·,·. ·, .··,-."•·:. :.,,·:,i· ·.· · ·' : 

· 'Mr, _Jae~, Oif/lrid~t~.11,'~~rye ~~./h<'. f9IJ!P~y:S,<J?[f. Co~~," ~\lf~~\~nderit, r,ir. O,strand~r 1/i>s been_a 
cerll:fied Golt Supen.ntendent.for twentys,~a_rs_ a_l}d 1I1yolve:d m golf proJectsfor over thrrty,SJX years. ms 
extensive expe,jence mc1u\!es involyemeµt in"the designand consiruction of golfcourses an(! as prQject 
Ill/inager bollinati~IJally·an~ intematioii~ll~.: Mi. ()stn1nd~r has worked with Arnol\!Pahner, Robert Trent 
Jones,!~-, G.iln'Pltxef f\11d ra~k ":J'igkla11s; · · · · · · . . . 

The Financing Plan . ·. . _{ _-

The full de-.;efopfuefltbfih6i;,mi~thet>i;tiictrequfrd~'theexpenditure of substantial amounts directly related 
to thepropertyfor oiher +-~~iin:ennptpv~tn,;~~-:;tlie(a6ie peii>F has ,1;>~e11: pr<;>,viqe<! by .the Dev°eloperto indicate . 
its present projection of the sources and rises associ~ted· with the developnic;p.(pf ftii property. '.(he Deveiop,e,;'s . 
projection of sources and uses associated with the development of this property is'has~d cin current land use.app~ovais." 

.. [REMirnoER. OF PAGE 1NTENTibNALLY LEFT BLANl<.J . 
.. •. '. ' .:: :~ ! ' . •" . . ' . ' . ' ; . . . : . 

' 
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DEVELOPER'S PROJECTED SOURCES AND USES OF FUNDS 
PUBLIC AND PRIVATE Im?RASTRUCTURE 

At Or PriOi" 2004 and 
to 'Closi~g. 2001 2002 2003 Beyond Totals 

Sources of.Funds 
Developer-Equity $14,957,000 $14,957,000 

AJG"Secured Financing 

2000 VRDO Securities ( 1) • 12,410,000 12,410,000 
2001 Line of Credit (2) 8,500,000 " 8,500,000 

Assessment Bonds 

2000 Assessment BANs (3) 4,700,000 4,700,000 
200 I Assessment Bonds ( 4) 9;000,000 9,000,000 
Future Assessment Bonds (5) 3,912,500 3,9H,500 7,825,000 

Utility Bond'Net Proceeds 
2001 Utility BANs (6) 7,255,000 7,255,000 
Future Utility Bonds (7) 4,250,000 1,770,000 6,020,000 
Utility System Capacity Fees (8) 0 0 4,704,000 4,704,000 

TOTAL SOURCES $40,567,000 $16,255,000 $0 $8,162,500 $10,386,500 $75,371,000 

Us·es of Funds 
Land Acquisition (9) 
Original Land· Purchase 10,000,000 10,000,000 
Subsequent Payments under Seller 10,613,000 10,613,000 
Additional Land Purchases 1,303,000 1,303,000 
Land Acquisition Costs 21,916,000 0 0 0 0 21,916,000 

Private Development Costs 
Development Costs (I 0) 5,140,000 2,210,000 7,350,000 
Golf Course Development (11) 750,000 3,250,000 250,000 4,250,000 
Lot Development (12) 2,000,000 1,500,000 3,500,000 
Private Development Costs 5,890,000 7,460,000. 1,750,000 0 0 15,100,000 

Public Development Costs 
Master Infrastructure (I 3) 3,000,000 1,ns·,000 1,775,000 6,550,000 
Mass Grading/Stormwater (13) 1,800,000 1,800,000 
Landscaping/Hardscape ( I 3) 2,450,000 1,037,500 1,037,500 4,525,000 
Recreation/Parks (13) 1,750,000 1,100,000 1,100,000 3,950,000 
Land Acquisition (Park at Buck 4,700,000 4,700,000 
Lake) (13) 
Water System Costs (14) 1,120,000 1,450,000 3,789,000 6,359,000 
Wastewater System Costs (14) 460,000 620,000 4,525,000 5,605,000 
Reclaimed Water System (14) 635,000 865,000 212,000 1,712,000 
Utility Site Purchase (14) 250,000 250,000 

Source: The Developer. 
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(2) 

(3) 

(4) 

(5) 

(6) 
(7) 

(8) 

(9) 
(JO) 

(] ]) 

(12) 

(13) 
(14) 

The Developer closed on a $12.4 million borrowing in Oc_tober. 2000 (the_"Hanis Loa_n") which borrowing is secured by a letter of credit 
of the Bank with a reimbursemen't agreement from Gal.Jagher. These f1;1nds were applied to refinance existing Developer debt of 
approximately $11 million, fund initial deSign of the golf c·ourse, and provide the Developer approximately $1 million_of working capital. 
This financing does not encumber any of the lands owned by the Developer. 
As a condition to _closing of the 200 I Bonds, the Developer will have secured a $8.5 million credit facility. The Developer has secured 
s.uch commitment. This)ine of credit wil_l_ not encumber the mortgaged.property.--.The.proceeds of this line will be used to make the next 
Scheduled payment under the seller's note scheduled for July 30, 2001 of $4,346,784 which includes a princiw.J portion of$3,4i0,000 
an.d . .an_ interest.portion 0£$926,784. • This..pay1mmt-is-also-a,oondition of closing on the 2001 Bonds. Once m_ade the principal amo_unt 
of the seller's note will be reduced to $8,164,800. Furthermore, all of the land with ORI entitlements will bei-eJeased fron'l'the seUer's n'0te 
mortgage after the July 30, 2001 payment. 
On December 19, 2000, the District sold the $5,000,000 of such notes. Such notes will be defeased with a-portion of the proceeds ofthe 
_2001 Bonds. The net proceeds of such _notes were used to purchase a large park site from the Developer. The Developer _has .and is 
reinvesting those proceeds directly into the Development. . 
The deposit io the accjuffiition and construction fund for the 2001 Bonds, together with interest earnings thereon, are projected to be 
sufficient to meet the $9 miJlion infrastructure phase J budget for the DistriCt. 
The District anticipates the sale of additional assessment bonds to finance other infrasiructureprojects within the District. These figui-cs 
represent the Developer's current estimate of assessment revenue bond sales required to meet the Developer's master-i'Qfrastn.icture and . 
other capital needs. 
This represents the expected net Note 'proceeds. 
The District anticipates the sale of additional utility revenue bonds to finance future phases of the utility system within the District. These 
figures represent th_e Developer's. current estimate of required utility revenue bond sales required to meet the-Developer's water and , 
wastewater needs. 
Like any newly developing property, the property in the District will be required t0 pay a capacity c6nn~tion fee to the utility system. 
This fee·would be paid by the builders of property. The amount shown here is an estimate of the capacity _fees _that WOu!d be B.vaiJabJe 
based on the Developer's projected absorption schedule: This arri0un't was calculated by the District's utility consllltants and set forth in 
·Exhibit A hereto. · 
Parwents made. to a_cquire Development property. 
This-amounts includes approximately $3.4 million expended since 1998 for legal, ORI amendments, County and State processing fees, 
planning, e)'.lgineering, sur:veys, COD establishment,.charter school establishment, site development and other general ope,:ating,_cps_~. 
Also included i'n this figure' is approximately $I. 74 million in-interest paid on various loans estimated through July 31·, 200'1. ·-· The 
additional amount expected for the balance of2001 is an estimate of$2.21 million . 
. The_goJf.~o\.n:s_~;has been:J:ta.der ,deve_lopment-since-March :2001,an(his expeCted to be completed in April 2002 .. This is the Developer's 
~p~~ted _budget for the golf ~ourse constructjon. ,This amo~m_t, doe_s-i;i~t. in_clu~e ~ pennanent clu~ho!:l_se-,.f<;1cil_i_ty. The ~eveloper is 
ctirrendy triaki?g design modifications to the permanent clubhoU sf:. The _D~vel_op'er expects to_start_qpnstruct,ion_. 9fa pennanentclubho use 
in '2001 with completion in middle to late 2002. The curient estimate' ·or construction __ i;:o_st ranges from $1.5 million to $2 _miJJion_ 
depending upon ,final design modifications. Such- additional full ding is expected to_' cotn'e· from sales of property ·and/or ~dditi_dn'a-J : 
Devel0per,.fin,a_nc.ing. _ _. ., . . , . · . . - · '~ 
The··Lot D_e'velop_ffient CQ_st shown here is for the Neighborh~ds:Al (5_0 multi-fa7r1ily sites.at $10,000/site or $500,()Q()),~nd_B/C a23 
singl~ faniiJ}' ho~e _si~s at $13 ,500/site or, ~3 million). l]le b~!ance oDh~ site_ d~vel?flment costs for the first pba_se of ~je\~[9J?I)lent as 
shown in "TH~ DEVELOPMENT - Development Plan" are ·expecte0 to be financed from land sale proceeds or add1twnal· ban_k 
borrowings. The developer expects the additional site development costs to be $3_.67 mi!Iion (272 single family homes) and $1 .2 miJliori 
(120 multi-family units). The c9mmercial/retail development costs and the condo development costs, pursuant to CUf!ent market 
traditions, to be paid by the purchaser of those property types. _, 
As tstimated by the.District Engineer. 
As estimated by the District's Utility Engineer. See Exhibit A hereto. 

ADDITIONAL FINANCING . 

l 
At approximately the same time as the District issues the Notes, the District will issue the 2001 Bonds in the ! 

principal amount of $17,700,000. The 2001 Bonds are being issued for the principal purpose of financ:n1g and/ 
refinancing the construction of the infrastructure for Phase I of the Deye!Opll]ent. Such 2001 Bonds will be secured by,f 
and payable primarily from non-ad valor em special assessments and will not be secured by or be payable from the 2001/f 
Trust Estate. However, as described under "THE MORTGAGE" herein, the obligat10ns of the Developer under the Deb 
Service Reserve Fund Deficiency Agreement, entered into by the Developer in connection with the issuance of the 200/ 
Bonds, is secured by the Mortgage subordinate to the lien securing the Developer's payment obhgat10ns under the Ne/ 
Purchase Agreement. 
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_TAX lVJ"-:\'I'TERS 

Opinio;, of Bond Counsel 

In the opinion <Jf Bond Cmmsel, the forµ, of which is, ill~ludedas Appendix C hereto, the in\erest onth~ Notes 
is excludable from gross income md is ;,oi ·a specific 'ite~ of tax preference for federal income tax purposes under 
existing statutes, regu.fatioils, rillings and q?l;il1:, g~pf~~-qllS.,. Jimyey.e,r, -~!<?:rest on the Notes is qtken into· account in 
determining adjusted current earnings for purposes of computing the alternative minimum tax imposed on corporations 
pursuant to the Internal Revenu.e Code of 1986, as. aJ11ended ( the "Code"). l'ailure by the District to comply subsequently 
to the issuance of the Notes with certain requirenients of the Code, regarding the use, expe11di/:1Jre Oild investment ofNote 
proceeds and the timely payment o(certain investment elllllll)g~ to the Treasµry of the l)'ni,ted States, may cause interest 
on the N~tes to become includabie in gross inc~n;ie fo; federal.inqoll/e t.axpurposes retrqactiy~,to their d;,te of issue, 
The.District has covenanted in the Indenture to comply with all provisionsQf the Code.necessary to, among other things, 
maintain the exclusion from gross income of interest on the Notes for purposes offederal income taxation. In rendering 
this opinion, Bond Counsel has assumed conJ:inlliJ)g pompliOI1ce with such _qovenants. 

Internal Revenue. Code of 1986 . 

The C:ode contains a 11umbe~ of provisiqns that apply (Q the Notes,. including, aniongeother. things, restrictions 
relating to the use ofinvestment of the pro9e~ds.o.ftl/.eNotes ,;,d.the payment of cert,iin.arbjtrage earnings in excess of 
the ''yield" on the Notes to the Tn,asll!'Y of fu_e.{Jnited States . .Noncompliance with such.provisions mayresult ininterest 
on the Notes being included in gross income. for federal income tax purposes retroactive to their date of issue. 

Collateral Tax Consequences 

Except as described above, Bond Counsel will express ,no ·opinio~ ,.,g;,;di~g the feder~l income tax 
consequences resulting from the own.,rsliip of, receipt or accJi,a),ofinterest <Jn, or dispositio)l of, the Notes. Prpspective 
purchasers of the Notes shoul.d be a~iire ili~t: iµe owiie;ship. qfthe Notes may result in other collateral federal tax 
consequences .. ,For example, .. .OJlliilership of the Not~s may result _in collateral .tax consequences to. various types of 
corporations relating to (I) denial of interest deduction to purchase or carry such Nptes, (2) the br.anch profits tax, and 
(3) the inclusion of interest on the Notes in passive incomeJor certain Sul>chapfer,S corporatipns. In addition, the 
interest on the Notes may heincluded iI) gross.income by recipients of certainB()ci,µ ;Security ancj Railroad Retirement 
benefits... · · · · 

. . 
PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THI; NOTES AND THE RECEIPT OR 

ACCRUAL OF THE INTEREST THEREON MAY HA VE ADVERSE FllDER;\L. T/\.X CONSEQUENCES FOR . 
CERTAIN INDIVIDUAL OR CORPORATE NOTEHOLDERS, INCLUDING, BUT NOT LIMITED TO, THE 
CONSEQUENCES DESCRIBED ABOVE. PROSP.ECTIVENOTEHOLDERS SHOULD CONSULT WITH THEIR 
TAX SPECIALISTS FOR ™FORMATION IN THAT REGARD. ' .. 

Florid.a T:ixes . 

In the opinion of Bond Counsel, the N~tes and th; ;,;terest thereon .;e exempt from taxation under the laws of 
the State of Florida, except as to estate taxes and .taxes imposed by Chapter 22,0, _Florida Statutes, on interest, income 
or profits on debt obligations owned by corporations, as defined in Chapter 220. 

Other Tax Matters 

. _Interest on the Notes ma)'. be subject to.s.tate_or local income taxation.under applicable state or local laws in 
other jurisdictions. Purchasers of the Notes should consult their tax advisors as to the income tax status of interest on 
the Notes in their particular state or iocal jurisdictions. · 

During recent years legislative pro.P.osals. have been introduced ~ Congress, and in some __ cases enacted, that 
altered certain federal tax consequences resulting from the ownership of obligations that are similar to the Notes. In.some 
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cases these proposals have contained provisions that altered these consequences on a retroactive basis. Such alteration 
of federal tax consequences may have affected the market value of obligations similar to the Notes. From time to time, 
legislative proposals are pending which could have. an effect on both_ the federal tax consequences resulting from 
uwut:r.ship uf the ~ote::; and their market value. No assurance can be given th_at additional legislative proposals will not_ 
be introduced or enacted that would or might apply to, or have an adverse _effect upon, the N~tes. 

AGREEMENT BY THE STATE 

Under the Act, the·State of Florida pledges to the hc,lders of any debt issued thereunder, including the Notes, 
that it will not limit oralt~f the rights of the Districtto own, acquire, construct, reconstruct, iniprove,.maintain, operate 
or furnish the projects stlofrcifo\heAstorto levy and collect taxes, assi:ssrnents, rentals,Jates, fees, and other charges 
provided for in the Act and to fulfill the(erins of any agi;eement made with ihe holders of such Notes and that it will not 
in any way impair' tlie rights or tert:iedi~s of.such holders. · · · · · · · 

LEGALITY FORINVE$TMENT 

The Act provides that the Notes are legal investments for savings banks, banks, trust companies, insurance 
companies, executors, _ admini~~tors;'lr\'Stees, gu,\rd/a,ns, and otl\er . fiduciaries, · al)d for all)'. bpard, bc,1~\ agency, . 
instrumentality, county; municiJfalify or other political siibdivisiori of the State of Florida; arid shall be and constitute 
securities which may be deposited by banks or trust CO'!)lll\filO§ as_.security for deposits of state, county, munidpd or 
other public funds, or by insurance companies as requireii' or :i,iiluntary statutory deposits. 

. STJIT AIIIT,ITY FOR !NVESTMENT 
! ,-,·;. 

In accordance with applii:ible pio'visions. ofFiotida law, the Notes may be sold by the District only t~ 
"accredited inyestors" within the meaning of<;:lia!lter ~17,.Flotjda Statutes and the rul_es promulgated thereunder. 
Investment in the Notes poses ·certain economifilsl&. 1N:crdea'.1er;'hfokeI', sa1esinan or Othet.}Jerson_ha:S'.been·aufhOriZed 
by the rnstrict or the UndefW\iter to giv,e ,anyinformatjol) or make any representaµqns,.<>$er thall th<i~e CQIItain~d in this . 

. Lirrii!~d Ofterihg Meiriotartdilyi ..• Al.\4ilitiRHirifo,\1!1'11i0[1 ~]tbe ma.de .a~ailab.;e,!<),e~g,h prq~p,e<;tiy~'i11v~~tor, )~c)udwg .. 

the iie#~t11,,r~'si\f ;Y,1~!\t'~ .\11~ b,stt11;>a,)1d ~e:fifgo~fiiP.>!$k_,<i)'e~ii6ps C:f!Ai 811fii[oi>p~ •• ~~.s11chpf9,spfc#y,e . 
mvesto,r deems necessary'm order to miik'.e an informed d¢c1_s1on 'Yl.th (¢.spect to_.the pµrchase pfNote~. Profil)ectiv.e 
inv~stors ~re encouraged to ¥J~8e'st ~ii'~H aUainonNiiit'<ii'tikti<ip'.{iiic1iiJfuiihut noi'1iiiilt~<l!b' ilie ~tr;img ii~~µme;;i} o~ , . 

;_<_.-_;".--:--,:_·:··<;qi '!:'''r ·-.- _.,/, •I_-, sl_J ,,_.,,_;.,.,_ ., ·_,-:·;,:_! -...,,!. ,_·,_,,,,..,,,__._,:_· ,_ ••--·-:-"'--•· ...... 

the 2001 Bonds), visit the District and ask such.questions: Prospective investors in the Notes are encouraged to'revlew 

the off~~p d_o,~~e~t, for~~,7??tt's~1,\fr/?r l?,rna.ki11g ~Aepi§i?))ah,f)µtan in\'~fwien,tF,t/1<lMotes,. ~~cl\,r~quests 
shoµld be directed to Ban, of Ariienca Secunlles, LLC::, 750 .South Orange Avenue,. Wmter Park, Flonda 32789, 
Tefophon~: (4b7J'.646~6ff~~lhn:''~{Al~~m}l\:; >' -· · ... · · • • · _ .. · · ' . . '' " .. •· . . . . '· · .... •·- .. · . 

. l>!stt9:~pim:itE9~9'itij~~t',~~tri<;;slq'.iu:qUL,'.\1J<>~~---
section 517 .051, fl&ti,da s\ltµte~; .in.cl the i~gii)~tf <i~pr<iin~lgated the{eunder (the ''p\sc\o~ur~ A~i;'}requires 

that the District ini\ke afuii iiii/i faif ~cib¥ire ~NKi d<?ht~~ligati<Jpsli,at l,t ~ iss~i<l,or gllfil,µJ.te~\!.lilld th~i at~ or hay~ .. 
been fu'defa'ult as't6 prindpil tit infeiesJat any tufu: after.J;iecemoer° 31, !975 (including debtpl)ligationsJor whic)Iit · ,· c··-.···'"'' - -;•_. '":, ··· _.,_,,-.,;,_, _,_:,_r:i_,;r:-. _ _ -,,. ,,,,._. -.. - -r ·- .-_ 1_; .- ;,.:. · ._ ·.-·, ·:.-· .'•:• .,. _.,·.,,,,:' .. "·.··•c\-' _, •. , ~--'~. 

bas _ser;v"a only "'l;_a cd,n~uii;;iuc~: ~s. ~d~trial,~t~~lopni.~p,(pr, l?B}J1~.activity _N_qtes, issiie,4 '?ll:}le)lalf o_f pp•we·. ·. 
busmesses): The D'rstnct 1sfiofand has never been m default as to prrnc1pal and mterest on any debt 11 has issued.or . 
guaranteed. · · · 

ENFORCEABILITY OF REMEDIES 

The remedies available to the Owriers of the,1':[otesypoll ~n event of defaultunder the Indenture are in many 
respects dependent upon judicial actions which are often·subjectto discretion and delay. Under existing constitutional 
and statutory law and juqici~l decis}o,'!&, inclt1di11g the_feg~p]bllilkruptcy c,ode, the remedie$ .specified by the Indenture · 
and the Notes may not b'e'ieadily a:vaiHlfaeor maybe limited. The :various legal opinions .to be deli;vered concurrently . ,_-... ·• - ,., ... ··:r:r;,«·;i.-".:,,,,e-,;_~,, .··-- ... •,. ,r:,.,_.,- .. ~ .. ,-_,; ._ . -----,_ ,: ... _ ... _, ,:.,_· •- -- ·_ .· .. ,- . 
with the dehve,y of the Notes w;l! 1:ie qualjtied, as tp the e!)forceab1hty of the reme\iies provided in the vanoll$ legal ., ''.,.:: -;.- .'.: . '< . ' -"• . . , , .. -. . -- ' ·._' _,: .. . '' . ' . '. -. 
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instruments, by limitations imposed by bankruptcy, reorganization, insolvency or other similar laws affecting the rights 
ofcreditors enacted before or after such deiiveiy. .· 

FINANCIAL ADVISOR 

Morgan, Keegan & Company, Inc.; "Charlotte;North Carolina, is serving as financial advisor to the District in 
connection with the issuance of the Notes. 

LITIGATION 

There · is no · litigation of any nature 11bW pendiiig or. threa.teried · restraining or enjoining the issqa11ce,. sale, 
execution or delivery of the Notes, orin any \'Vay contesting or affecting the vafidity of the Notes pr any p,oc;eedings of 
the District taken wiih respect to the issbarice or saktherei>f, the pledge or application. of any !JIOl)eys \)r security 
provided for the payment of the Notes, or the existence or powers of the District. · 

. NORATJNG 

No application for a rating foi the Notes µa·s lleeri iriadefo aIJyrating,agency, nor is there any reason to believe 
that an investment grade rating for the Notes would have been o!itaih~d if application had been ma<le. . .- . .' . -· .. ,. ' ' ; '--;,,_:. -·-, •, ,_. . . . ; : ·, . ' ' .•;'. 

The Project Feasibility Report iqc)~l'P,ip.A.PPel\~~ "A/'_ to,Jlti~ ~in]ited Offering Memorandum ha~ been 
prepared by Boyd Environmental Engmeenlig, foe.,. and Pulilic Resonrces Management Group, Inc .. Appendix "A" 
should be read in its entirety.for colllplete info!1}1ll,tion with respect to the sqhjects .discussed therein .. . . ·,) _, . ' ' ' 

· coNTINUIN'cn1scLOsuruf . ' ' . ,·•-- ·. ;-_,,,_ 

.. The Act. requites. thaf 1Iriarici~P st\\lelllellts'bf tlif Distri~t'be: a11clited by an i11clepi~de~t i:ertiti;ii. p\11,)ic 
accountant at least. once a year. The Adt fi'irthei pri,Viiles that tite p1stri9i's ~u<iget fQr !l!,e followi~&.iii~~l y~ar~e 
adopted}~o~ to October 1 '~f~-~ch,)'.e'~r-M;e"01!S~'of~~,'/:>islr\~t\~§~~~ 9fS~11ervisorI~• cip~,iJ~}/!iii¥,~~i§,' ~d a. 
prop~sed schedule'forllleetm~s~ro/e y~a~ 1sp~~µ~~~1J)ee li~,~~g <:>f!<,,<;~_year. ,J:t?IICe rrmc;.~tlP,~ ~ PJ\flhsh~d. 
and the·agenda for meetings are made avaliable fi:! ill.e public pnor to each mee!\llg. ·· 

. ,._,,(•·. ·, ,,-,· - ,•,. •;·,, ,·: ·1·;._."•·.1.:_~.,f!;/ ·;1_ . .'··;--·-,,:- ,·,:·::._.::_,( .-.,, .. ,._. • , . 

. . . The Districfaild the Devefoper haveCcovenkltedfof the llehefit o{N'tilehoideti i<> provld~~~~in tfoa~Xl~1 
infonnl;tion and opera~lig data relatirig ti) the Distrilit ~e l)e~elopdr;:r11e'pev~fopme~t' '!/1,4 thfSy~\e,~'.iiif 1'11/'/#~l 
Report"), and the D1stnct has covenanted to provide notices of the occurrence bf certam enumerate.d events, if deemed 
by the District to be material., TheA,:inual Report will he filed by.th<: I)istrjc.i,or a clisseminij\ionagent on behalfofthe 
District with each National Recbgnize'ci'Mul\tdfpa'i s'edirities lrifoifuatl<in Rep~sitory {"NRMSIR") ~n<!State Repository, 
if any,, as ~et fof\h in the Co~thtl!iU,g '?i~,?l?tNff 1-rrellle!}t (A,:P~f;?gi1< 'T' he~et9); . -i:iie qi>ti~•r?(~tfri~!~.~~!1ts will 
be fileo by the D1str'.ct ot f ~rs,5e1nmft/o!,'~~e,~r,pp ~5ft"cl.f ?{the B\s~•f! .IY)th th~}11mw1pal Se,~llll\1e~ Jl.~lr~l!;l3o,rd 
and·with each NRMSIR .and $tale R•pos1tory, if any, asset forth lJ! ,-\ppe~cl1x''F' heretQ. The. specific lllltw'e of the 
information to J;,e contained in the #iliil°Report arid .a ii~tiiig, of !l\{n9hces <if ma\eriai eyents i~ ~el fQrtll ~. '.'.AP,p~nclbl 
"F" hereio . Theie covenailti'liaW been made' in ordet ttia§sisftlie Uncloiwriter in complying with SJt:C. Riile 15c2-
12(b)( 5).' . . ' ··.,• . .• .,,,,,,,, . ,· · ' ,, ... '" •. ' ·, · · · · · · .... •. · · · · 

Neither the District or the Developer.ha\'e eyerJailed to proyjde <;<mtinuing <;lisc!osure with respect to the 
aforementioned rule. · ,,, ,,,, · · ·. · , .. ·'•.,· · •· · · 

• )JN]El,l"W~@q'' 
. . . The underWriter lis.tfd on t!ie'c()v~qi~ge of!H,Wiimited Qffering Memor,ind~ ( the,"{lnde~ter';)~as agreed. 

pnrsuant tfra contract with the Distric,f, siibject"io cel'tailip_oriditions; topwchase tfi~ Note~ fyofuq,e District at a purchase 
price of$7,958;800.00 (representing $S;oso;ooolggi'~gMe'piiii~ipal amount of tlie Notes, less an underwriter's discount 
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of$ 121,200,00) plus accrued interest .. The.Underwriter's obligation /s subject to certain conditions precedent and th~, 
Undfrwriter win be obligated to purchase all the Notes if any are purchased. The Notes may be offered and sold to 
certain dealers, banks and others at prkes lower than the initial offering prices, and such initial offering prices' may be 
changed from time to time by the Underwriter.· '. 

CERTAIN RELATIONS.HIPS 

fr sl\'oufd be noted that the e,q,,ected purchaser of all of the 2001 Bonds inte11,½ fo purchase at least $100,!)00 
principal amount of tne Notes. Since the exercise of certain renredies under the Mortgage occurs at the written drr.ictlqn 
of the Owners of all Outstanding Notes, the purchaser of the 20UI Bonds as aNi>te Owner will have the power to grant . 
or withhold_its consenrto the exercise of certain remedies l!llder· the Mortgage . 

. _. CONTINGENT FEES 

The District has retained Bond Counsel and the Financial Advisor with respect to authorization, sale, execution 
and delivery of the Notes. Payment of the fees of such professionals and a discount to the Underwriter ( which includes 
the fees of Underwriter's Counsel) are each contingent upon the issuance of the Notes. 

VALIDATION 

The 2001 Bonds are part of a series of bonds which were validated by final judgment of the Circuit Court of 
the Ninth Judicial Circuit in and for Osceola County, Florida, rendered on August 4, 2000. The appeal period for the 
bonds has expiredwith·no .appeal having been filed: 

LEGAL MATTERS 

Certain legal matters related to the authorization, saleand:delivery of the Notes are subject to the approval of 
Nabors, Giblin & Nickerson, P.A., Tampa, Florida, Bond Counsel. Certain legal matters will be passed upon for the 
Underwriter by_its counsel, Akerman,, Senterfitt & Eidson, P.A., Orlando, Florida. Certain legal matters will be passed 
upon for the District by its counsel, Young, van Assenderp, Varnadoe & Anderson, P.A., Tallahassee, Florida, for the 
Trustee by its 9ounsel, Holland & Knight, LLP, Miami, Florida and for the Developer by its counsel, Baker & Hostetler, 
LLP, Orlando, Florida. 

FINANCIAL STATEMENTS 

• The_ District was ~stablished on March 6, 2000 and its first fiscalyear ended September 30, 2000. The District's . 
audited Jjnancial state111ents f<ir the period ended September 30, 2000 are ·attached as Appendix "G" hereto. The 
District's independent auditor :ha_s. consented to the use: of their report .herein. The District has· covenanted in the 
Continuing Disclosure Agreementset forth in Appendix ''F\',hereto to provide its annual audit commencing with the audit 
for its fiscal year ,ended September .30, 2001 to certain information repositories as described in Appendix "F". 

MISCELLANEOUS 

Any statements made-inthis Limited Offering Memorandum involving matters of opinion or estimates, whether 
or not expressly so stated, are set forth as such and not as representations of fact, and no representations are made that 
any of the estimates will be realized. 

The references herein to the Notes and other documents referred to herein are brief summaries- of certain 
provisions thereof. Such summaries do not purport to be complete a_nd reference is made to such documents for full and 
complete statements of such provisions. Contemporaneously with:the issuance of the Notes, Bond Counsel will deliver 
its opinion to the effect that the summaries of the Indenture, Notes, and the provisions of the Code are fair and accurate 
summaries of such provisions and the Chairnian or other authorized officer of the District will furnish a certificate to the 
effect that nothing has come to his attention that would lead .him to believe that this Limited Offering Memorandum 
(other than the information under.the,captions»THE DEVELOPMENT," "THE DEVELOPER," and the subcaption 
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0 "{)ESC!UfTI9]11 Of TiiE NOTj:lS • B!lok-Entzy 1,ystem" as to which no representation by the Dislri_ct is expressed) , 
·· as <if i1s d~te ~!IP as of the pate of delivery Pf the Notes, coptains an untrue statement of a material fact or omits to state 
~ IJlllleli~! f~,;t which should be inclµde<I herein for the pqrposes for which the Limited Offering Memorapdum is to be 
µs~d; or which is neces~ary to Iru!ke the statements herein, in the light of the circumstances under which they were made, 

· not misleading. 

Jiu~ Ljmjted OffptiPg Jl4e11wrlljlq!IQl has been prypared in counection with (lie sale of the Notes and may not 
.. · b~ r\'l!l'o~µPF~ ~r us¢, as a whole or in P;u;', for auy purpose. Thjs Limited Offering Memoraudum is not to be construed 
· as ~p~ntract \Vtth the lj:o\ders or.Ben~fip1al Owners ohµy of the Notes. 

' 

This Limited Offering Memorandum has been duly authorized, executed and delivered by the District and 
cjepmed '·'finlll" by the District within tlje meanins; of Rule l 5c2- l 2 of the Securities and Exchanlle Commission. 

HARMONY COMMUNITY DEVELOPMENT DISTRICT 

BY: /s/ Greg Butterfield 
Chaiiman, Board qf Supervisors 

.• 

~o 
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June 20, 200 I 

Honorable Chairman and 
Members of the Board of Si1pervisors . 

Harmony Community Development District 
210 North University Drive, Suite 802 
Coral Springs, FL 33071 

Subject: Project Feasibility Report, Capjtal llJlprovement Bond Anticipation Notes, · 
Series 2001 · 

Honorable Chairman &nd Members ofth~ Bo;ird:, ··. 

Presented herein is our Project Feasibility Report (thi; "Report") for inclusion in the Official 
Statement which summarizes our analysl)s, studies, and conch,1sions with regard to the proposal 
by the Harmony Community Development District located inOsceola County (the "District'.') t9 
issue approximately $7,465;0Qo<'>., G!lPltal• .Iwprov.eme11r.,:J3Qn<i Anticipation Note (Utility 
Revenue), Series 200 I (the "Series 7001 BAN$''), Tite prillllll'.Y purpose of the. Series 200 I BAN~ 
is to fund . the construction -of cerl!\in capit!\I improvements associated with the initial 
development ofa water,. wastewater, and irrigatfon,utility. system within the. boundaries of the 
District. · · 

The principal purposes of this Report are to prese11t .ii s11mmary <iesdription of the anticipated or · 
planned facilities. which comprise the. water, wastewater, and irrigation utility system (the 
"System") which will service the District, incJuding .11, discu,ssi.<>n of the System service area, th\:! 
forecast of development or cljstomer grQ,wth andcapllCitfneeds,. anticipated rates or rate levels 
for service, the projects anticipated to be financed by the issuance c;,f the Series 7001 BANs, as 
well as a presentation oftlie projected fi11anciaJ operating results of the System once the facilitie!i 
are constructed and placed into service. Theforec;ast of the System operations recognizes that th~ 
Series 2001 BANs will be taken out with·perm11nent fipancing associated with the anticipated 
issuance of appro1<imately $9,06~.0P0('> Capital Improve1t1ent 8onds (Utility Revenue), Series 
2002 (the "Series 2002 Bonds") and includes projectiqns ofthe ability of the System to meet the 
rate covenant requirements of the Indenture of Tfl!St anticipated to be adopted by the District 
which. autho.rized the District to iss11e the Series 2001 8:A.Ns and the anticipated Series 2002 
Bonds. ' 

The financial projections in the Report as~ociated with the isslJl!)lce with the Series 2001 BANs. 
were based .on discussions with and information provj~ed by the District, the Senior Managing 
Underwriter for the District, information provided by <>ther utilities within the State of Florida, as 
well as certain assumptions and analysis made by us to such financial projections. 

('> Preliminary, subject to change. 
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Findings and Conclusions 

Based upon the principal considerations and assumptions and the results of our studies and 
analyses, as summarized in this Report which should be read in its entifoty in corljuiiction .with 
the following, we are of the opinion that: 

I. The cost of the planned facilities for the water, wastewater, and irrigation system is 
reasonable based on the avaitabltdnfomiation itb' us and C6mparisohs to· similar facilities 
constructed for other Florida utilities. 1 ,;u 

2. Recognizing the planned capital facilities for the'System, tl\:e wa:teiand\vaste\vatet system 
will have sufficient capacity to meet the prnjectedservice area needs through the fis~al year 
ending ·September 30, 2008, based on .fl\:e customer and· service 'area: forecast assumed for the 
purp0sesofthis Report. · '"'' ' "·,., .. · ·· · 

3. During the course ofth.n~ngineeriiig tlii'tfdiligeneb fu.vestigations, rtothin'g .h'as 186lhe to tl\:e 
attention of the consulting errgineerthati lead,fuemto' Btiliefe, that· significhlit fuiids''woulcfh~· · 
required tci. firiance additional capital, tequiremeirts of The System 'over :ilidVabo% ~hat; is ' 
presented· in.the· Rep6rt .. • Should• the"inve~tigations •.conchictedsubseqrienf to fue"issuiince 6f. · 
the Series 2001 BANs reveal the need for the funding of additional capital requirements or rui · 
increase in costs required to construct the facility as identified herein, funding . can be 
provided by several options including, buf ncit limited to; the follo«.irig: ' . ''' " ' 

i)CJ:The·. receipt of comrnitments>,fr0miithe•cDbve16pe\" 'Guarantee 
;iestablishmentoftheDistritt; '' ' "'"···• · 

. ' 
ii) The.•increase of the principal amount ·of:bonds' aritici~a~ed·td 'oe . .,issued''in''sub'sequent 

... phases of System facility expansion which' will'prov'ide for i-epayrridnt ·ofahfsh9rt-ferpi. .· 
•,:financing requirements, ,including·the use 'of developer cdmfuitments, with sti6h fur.ds .. 
· .. being pledged from Systclm CapacitJ Fees· (irllpael: fees )'from: 'riew ·clivelopmeµt wi'thfif' ' 
'.°• the District;· and· .,,. ,,... · · · · ·" 

; - _, __ ,,:;\,~ 

iii) Use of ,additional. available funds' generated ·froilf the' application 6f lricreased mdnthiy 
rates and charges of the System. ' 

4. It is anticipated that the District Board Will formally,.adoj:if a.rat~ resofotibfr~wliich will 
delineate the rates for service, utility (b()1ineeti0nHfo'licies; arid g'er\.eraf' rate' app!idiiioil' .. 
guidelines. for the System .. :Based 'On'the'estiin~ti:F•cm the average ·ra:fes';pe('eqtiivaienf 
residential connection (ERG), servetl•·(wl\:er-e ohe ERC is''equi'v'alebt 'ti:i'capadfiy foqrtifomenls. '. 
an individually metered single-family residence) as contained in this. Report, the rates for 

1117-0llbond_l]l1Ltr200! 
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service appear to be compilta]Jle to the rat.i:s charged for sihiilar .service by other neighboring 
or similar pub lit utilities. . . ' .. . . . •. . ·. . 

5. The System revenues projectedfor the Fiscal Years eqding September 30, 2003 through 2008 
under the District anticipated rates; plus: · i) pro}ectecl idditional annual rate revenue based on 
System growth; ii) the use of funds on deposit in the Capacity Fee Account created by the . 
Itidenture of Trust and· funded · from· projected ·development within the service area; and 
iii) projection of deposits made by the developer in association with the guarantee of the 
payment of the Series 2001 BANs and the Series 2002 Bonds should be sufficient to: i) pay 
all projected expenses; ii) pay the estimated debt service on the Series 2.00 I BANs arid 
associated Series 2002 Bonds coming due in such years; iii) make the projected deposits, . , 
necessary to meet the Renewal and Replacement Fund Requirement which is a\iailabl~ fol" · ' 
addictions, extensions, and improvements to the System; and iv) generally meet thci rate 
covenants of the Indenture of Trust. · · · · 

The ability of the System to meet the debt service requirements and comply with the i-a~~ 
covenants of the Indenture of Trust are subject to the assumptions and considerationsidentified 
in the Report and information obtained during preparation of the.Report regarding the System 
and the associated financial projections reflected therein. As such, the Report should be relld in 
its entirety with respect to such projections; ·· 

Respectfj.illy submitted, 

Boyd Environmental Engineering, Inc. Public Resources Management Group, Inc .. 

James Boyd, P.E. Robert J. Ori 
President President 
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HARMONY COMMUNITY DEVELOPMENT DISTRICT 

PROJECT FEASIBILITY REPORT 
CAPITAL IMPROVEMENT BOND ANTICIPATION NOTES (UTILITY REVENUE), 

. . . ; ' SERIES 2001 . . . . 

INTRODUCTION 

Presented herein is our Project Feasi~ilityR;epott(Jhe_ ''l\eport''), which.summarizes our analyses 
and studies with regard to the proposal by the Harmony Community Development District (the 
"District") to issue in the principal amm~nt of approximately $7,465,000(•) Capital Improvement 
Bernd Anticipation Notes (Utility Revenue), Series 200 ( (the "Series 2001 BANs''). The District 
is a local unit of special purpose gpvernment of the _ State of Florida, created pursuant .to the 
Uniform_ Community Development Distrtct Act df 1980,. Chapter 190, Florida_ Statutes, as 
amended (the "Act") and'was established oil the property by County Ordinance. No. oo~os as 
ad~pted b,tthe)3<l!l;'"d of_,G?,unti,t9¥!m1s~i()ner~ Qn,F~bJU¥J 28, 2000 with a.? ef~ective date of 
March 6, 2000 (the "D1stnct Ordinance ). The Senes 2001 BANs are bemg issued by the 
District pursuant to the Act and ati Indenture ·of Trust dated as of _____ , 2001 (the 
"Indenture"), by and betweei;i t):ie I)i~trict and_,. , . - _ ,, as Trustee (the 
"1'.iu~t~e'l . For ii, m,ory coti,i~\~t/i, 4/isytjption.qf: theJ119entµce, please tefer;to,, f'AppendixB a 

Fdiin of the Master Inderitun!'.'in the Officia.l S.~tement. The Series ,200LBANs are being . 
issued bytfii District'for''the _piifpose ~f pro{iding

0

fW1dS to: i) pay the CQSts of construction of 
the pianned, capital iinpfpveme1'!1$for initiatiC>11,of the Distri.ct's water supply, treatmentcand 
dis~ibution system, @<l vv,aste\Yater collecti<;>Il,, treiitment and effluent disposal system and , 
irrigation water supply a,ni;I.Jr!IA;(iµissipn systeiµ; and ii) pay the costs of issuing, the Series 200 I 
BANs. Neither th~ ,credit npr,the ta.xing,pq~,er _pf the. ,District will-. be pledged for. debt 
repa:yrhent. n is antidpated by the District tha.tthe ,Series 2001 BANswiH be redeemed from the 
proceeds associated with the issuance of Capital Improvein~nt Bonds' (Utility Revenue), Series 
2002, which represent permanent financing on behalf of the funding of the District's initial 
utility infrastructure, ~·'.lgram. . 

. . . 

The · Distrltt currently dm:s not have an, ~i<isting _- µtility system, since it . was established on• 
February 28, '2000 pursuant to th_e adoption pf.the District Ordinance and is now in the initial or 
beginning phases of developrnent. The primary purposes of this Report are to: i) present a 
summary description of the District's anticipated or planned water, wastewater and irrig:;itiq11 
systems (the "System"); ii) discuss the projects to be financed by the Series 2001 BANs; and 
iii) present financial projections of the operating results of the System for the period 
commencing October I, 2002 through September 30, 2008. Boyd Environmental Engineering, 
Inc. (the "Consulting Engineer") was responsible for the presentation of the facilities required to 

. . . 

provide water, wastewater and irrigation utility service, including facility capacity and service 
area requirements, cost of construction, and the general utility needs of the System. Boyd 

<·> Preliminary, subject to change. 

------------------------------------
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Ei1cviroiim~~tal Engineering, Inc. ("B~yfl''.) is a Jull~service environmental and infrastructure 
c911~ult111g eµgineering finµ loc:;rted in the Orlando, Florida area. The firm has provided water 
arid wastewater management system planning, permitting, design, construction administration, 
and ·operational assistance to counties, -municipal governments, and other private and public 

. utilities in Florida for over eight (8) years and is the District's consulting engineers as it relates to 
'. the design of the water production and ,wastewater treatment facilities and other general utility 
• engineering matters. 

; Public Resources Management Gtoup, Irie. (the "Feasibility Consultant") was responsible for the 
l development of the financiaI pt'ojections of the System. Public Resources, Manag"t,ment Group, 
; Inc. ("PRMG") is a recognized_ utility management consulting firm that spc;cial1zes in the 
i development of rates and charges· and financial pn)jections for pub}icly. owned utility systems; 
\ primarily in Florida. _ The fittit 1has been involved in numerous utility financings involving #}e 
; issuance of utility revenue bond~iand the 'performance of financial evaluations asspciated with 
'private to publicly.owned• utility acquisitions in Florida. · , . . . . . , _ •. . _, 

_,- . ' .. ·, ' ' . . ' ·. ,_-.. ·_', ' . ·:_:_'·.\ 
iin the preparation ofthis Report,"Boydimd P~O haverelied_uJX>n informal:io11, assumptions-
;and projeetions furnished by tlie managlifoerit of the I)istrict and others, including the estil)lllte~ , 
:_levels of debfseFVice requirerheii.ts bytlieDistrict'sBeniorManagingtJnderwriter,_and we have 
,utilized information obtained from Other tlti!ity systems iri Florida and other sources. Wl):ile we 
'belie:ve,the sources ofsucii inforlrtation, assumptions and ~rojections to be reasonable fqr'the 
iPurposes ofthis Report, we offer ho assurances wii:h'tespedthereto .. The actual res_ults achieyed 
during the: forecast period refle~ted in 'this 1Repofr ma,y vary from those prqjecte4 and s11c;h 
'vanatio'ns could be mate'.iifal. Sticliprojections"are;·'therefore, subject to adjustment and W,l-l\:aµ 
giye•µo assurances thattlie projections «;jlFbe foiil,faed: · · · · · · '· · ·· 

. -'1 ..... -.- ,,..,.,,. ; . ; .. ·Ji--;- ,-,: ;· ,._ ;.-:, ,. 

Th_is Report summarizes'the•results'of. our'studies·and analyses up to the date of this, l,lt;port .• 
Prospective purch.:tsers of the Series 2001 BANs should nofrely upon the information contained· 
in this Report for a current description of any matters set forth herein as of any date sµbsequent • 
to Jh.e ~ate. of this Report, 'Changed Conditions o¢curring or becoming known after -~uchAate 
cqul4 affect the material presented,htbreinto'·the extent of such changes.' · . 

,. 

THE SYSTEM 

The District is an independent unit of local goverrunent created i:n accordance with the Uriiforin 
Community Development Pistrict Ad of I 980, Chapter 190, Florida J,tatutes, as amended (the 
"Act'') and was established effecti~i February 28, 2000 coincident with the adoption oLthe 
District Ordinance by Osceola County. The Act was enacted in 1980 to provide a uniform 
method for the establisliment of independent districts, such as the District, to manage and finance 
basic community development services, including capital infrastructure (such as the provision of 
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water and wastewater service) required for community developments throughout the State of 
Florida. The Act provides legal authority for community development districts to finatlce lht . 
acquisition, construction, operation and maintenance ofthe major infrastructure for conihiuttily -
development: 

~--

. ·-

The District forms a portion of the. Birchwood Planned. Unit· Development. (PUDJ located in ' 
Osceola County, Florida. A map depicting the location of the District and the Birchl1/0bd l'UD is : 
shown. in the al?ove figµre. Located in the eentraLportion of Osceola County (the "County,;), tire ·. 
District encompasses approximately 993aa.cres and· is a maiiter planned comrnunity consisting df , 
residential, commercial,. office, and recreational land uses. - ·rhe System· ~ervlce area ' 
encompasses the geographical boundaries of the District as well as a future high school site lliiit · 
will lie adjacent to the District. The proposed potable water sllpply, water treatrnent1 wastewater • 
treatment, and effluent disposal facilities will be located off-site from the . servicti hl'ea _ 
boundaries. Transmission piping will connect these off-site facilities to the servic~ lu'ea, All ' 
other System components will be located within the service area. As can be seen abOVe1 tit~ • 
District is located within 60 miles of the Cities of Orlando, Kissinurtee and St. Cloud arid ffii 
resorts of Disney World, Sea.World, and Universal Studios. 

Appendix A Harmony Community Development Dislr1ci - ~ ' · 



Project Feasibility Report 
Capital Improvement Bonds, Series 200 l 

System Operations 

The. pi strict . will be operated under the direction of a District Manager, who will be directly 
responsible to the Board of Supervisors. The operating functions oftheSystem are planned to be 
handled via contracted services in accordance with the following categories: 

J. Administration and Management. 
2. Field Operations and Maintenance. 
3. Accounting, Customer Service and Meter Reading. 

. . . , 

The following is a brief descriptionofthe operation functions of the utility: 

Administration and Management: This function will handle the executive operations of the 
utility such as planning; budgeting; administrlltion of contracted services; operations oversight; 
coordination with other governmental entities; coordination with State regulatory agencies; and 
reporting to the Board of Supervisors. This function will be performed by: i) Birchwood Acres, 
L.P. relative to the planning and general management act1v1t1es; and ii) Severn Trent 
Environmental Services/Gary ,M,oyer,' P .,A, Jor . the daily budgeting and accounting, arid 
cash/inventory purchasing activit1es of the District. ' ·_ ... 

Field Operations and Maintenance: This function will be responsible for the operations of the 
i water supply and treatment plant; the wastewater treatment and effluent disposal facilities; and 
, the irrigation facilities. The water plant operations function is responsible for the supply, 
: treatment, and storage of water. Thi~ function will . lll§o be responsible for providing the 

District's water customers with a safe and reliable supply of drinking water in order to comply 
with, ajliocal, state, .an<tfeclera,Lstandards for. potable .water quality, The wastewater plant 
ppel'at\ons {um;tion willibe responsible for,.the operation; maintenance; "and regulatory reporting 
fq~ the, wastewater !reatrnent plant and operation and maintenance, of the effluent disposal 
facHJties_. · .The irrigation ,operations fune,tiorl · wiU be responsible;Jor the operation, and 
m,ai11teI1ance of the raw water irrigation wells and irrigation water storage and ·pumping facilities. 
QtberJjeld responsibilities }YiII include the maintenance ofwater mains;, irrigation mains; gravity 
sewers <l!ld force miiinsdire hydraPts; ,and lift stations, throughout the District's ·utility service 
ar.e;i,. ,Responsibilities also, extend. to the prompt repair and maintenance of leaks, major line 
!weaks., new installations, lift:station repairs, and correction of sewer backups. This function WiU 
be, performed by a private contract operator experiencedsin ·and licensed to operate on a daily 
ba!iiS, ti).e water, wastewater; antl.:irr:igation system• infrastructure. The selection of the private 
contractor(s) will be accomplished prior to the in•service date (serving ·active accounts) of the 

_.System. ., 

Accounting, Customer Service and Meter Reading: The function will be responsible for all 
customer service activities, including meter reading, customer billing, and collection for the 
water, wastewater and irrigation system. This function is also responsible for coordinating the 
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preparation of all financial and budgetary documents as well as monitoring the daily financial 
·. · operations of the of the System for. rate and bo11d covenant compliance. This. function· will be 

performed by the· management of the Harmony CDD relative to general customer .service 
activities. The. cost of reading the potable water and irrigation water meters anci the rendition of 
bills will be performed by a private co.ntractor experienced with these specific utility s~rvices. 
The selection of the private contractor(s) will be accompli~hed prior to the in-service'date 
(serving active accounts) of the System. · · 

Water System 

General 

The. Water System will be c:omprised of raw water supply and transmission ra.cilitles; a water 
treatment plant; and wate(di,s~ribution facilities. The distribution portion of the Water System 
will be constructed commensurate with development, while the remaining portions of the Water 
System wiU be constructeclin the following phases: · · 

Phase 
IA 
1B 
II 

Cumulative 
Average Day Capacity (gpd} 

576,000 
576,000 

1,000,000 • 

Projected Year Ori-Line 
2002 
2004 
2006 

The proceeds froID the Series 2001 BANs, and ultimately from the Capital Improvement Bonds 
.(Utility 1~.evenue•, Series 2002 (the "Series 2002 Bonds"), will. provide the initial funding for Jhe 

· ··. .construction· of th<:: Phase IA water supply. and treatment fac:ilities. The Junciing • of future water 
. supply ,and treatmeritfacilities will be ac;~eved through. the .issuance of future bonds issued on a 
parity/basis to the Series . .2002 Bonfls wth,repaymentfrom rates and the use,oficapadty fees 
collected from new development within the District. . . 

. - . . . .. : :'' 

As noted in the above table,. Phase IA of the. wate; supply and ~eatment •system will beidi:sigrted 
for an average daily·flowcapacity of 576,000,gallons per day (gpd}. This wilt provide service to 

. approximately. 1,646 equivalent residential connections ("ERCs~') within the-,ser:vice atea.. A 
water. ERC represents . the equivalent. water ,usage requirements of .a typical , singleafamily 
residential customer, and is assumed •to equal 350 gpd. · The. following is a description of the 
proposed Water System. 

Source of Supply 

The source of the .raw water supply.for the Water Systern: Will be the: Upper florid.an Aquifer. 
The raw. water withdrawal will be. regulated by• the South Florida Water Mariageinerit District 
("SFWMD"). The SFWMD is a public entity of the State of Florida established as a multi
purpose water management district; which has the responsibility of managing the water resources 
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within its l:)oundaries. The SFWMD is authorized to require permits for the consumptive use of 
water. The District has submitted a \\'ater use permit (WUP) application to t~c:: SFWMD for the 
anticipated water use associated with the Water System. The WUP was_ granted by the SFWMD, 
however, the granted water capacity allocation wasdetermined by SFWMD staff to be in error 
(inadequate allocation due to administrative' staff error). Consequently, the \\!UP is currently 
1;1ndergoing in-ho~e revision by the SFWMD staff, and it is anticipated that the revised water 
allocation will be in general conformance with the requested allocation. The revi~ed \VUP, when 
issued by the SFWMD, will likely cover a five-year period. Hence, it will be necessary to 
submit a renewal WUPapplication to the SFWMD at the appropriate time. 

Projected water capacity demands for the next ten (10) years of development within the District 
are summarized ih the following table: 

Year 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 

Requested Pot,,ble 
Waler Alloca'til,~ (gpd) 

· 95,000 · 
196,000 
320,000 
455,000 
.6.65,000 

· 834,000 
991,000 

1,201,000 
1,224,000 
1,247,000 

The above potable water allocation includes a 20 •percent allowanc_e for -concentrate flow 
associated with ,the future water membrane softening process (seifdiscussion of water treatment 
processes in a· later section of· this Report).· Hence, in . terms 'Of ifinished rpotable· water;,-·the 
build-out demand (year 10 of water allocation' period) is estimated to be approximately 
1,000,000 gpd. 

The Phase IA Water System will consist of two (2) potable water supply wells. In addition to 
these Phase IA wells, an additional potable water supply well will be cottstructed forPhase II· of 
the Water System. These three water supply wells are designed to meet the build0 out' condition 
for the service area, The first two weHs have already been;constructed. A permit for c,oristructingv
the third (future) well will need to be obtained from the SFWMD and Osceola County at the 
appropriate time.· Detailed information for the wells is as follows: 

Well Pumping Actual) 
Well Depth _in Casing Diameter · Capacity Projected 
No. · Well (ft). Depih(Ft) (Inches)_· (GPM) Year lnstall¢d Atiitiliafy Power 

I 560 305 ,.]2 900 2000 -- · • WTP Generator -
2 530 305 12 900 2000 Portable GeneraforReceplacle 
3 500 300, ·. 12 900 2006 WellSite Oenerator 

---~~---'--~---------'---------- ...... ----'-----'-
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. ··.· ..• Wells No. £~d No. ,1 will be located off-site from the \¥ater plant and ,will be .remotely operated 
by a radio-based telemetry system. Well No. l will l:,eJocated on the water plant.site. . · 

Raw Water Transmission System 

The raw water transmission system will carry water froni the wetls to the watef treatment• plant. 
The raw Water tra.rismission system will consist of approximately 4500-feei of 12-inch diameter 
raw water main, Polyvinyl •chloride (PVC}pipihg Will be·used'to eliminate any chance •ofirdil 
contamination that ca.n be harmful·to the future· softening membranes located adhe treatment 
plant site. The raw water transmission system has •been permitted through the Florida 
Department of Envitonrrteiita!Prcitection {"FDEP"),'an.tOsceola dmnty approval is anticipated 

.· in the near•foture. ·· · 

Water T teatmeilt arid. Stoicage · · 

~ As previously discussed, the l')las; IA Water Treqtment Plant. (WTJ>) will have an annual 
ave,age design capacity :OT 576,000 gpd. · Primary facility components for Phase IA will include 
a 500,000-gallo11ground stotage tan.k. with forced draft .. aerator; high service pumps; 

.i hydropnel;lltladc .t~; disinfecticin facilities;·.· polyphosphate Jee4 facilities;. an.d electrii;al 
.. •-•·. equipment, instrtnnentaticin arid controls. Pumps lllld electric~liiµstwmentation components wiH 
· be housed with(µ a cpntrol b_uilding. The .Phase IA facilities will lJe designed such that they can 

be incorporated into future \\ITP phases. 

The. Phase IA facilities will include the feeding of a polyphosphate sequestraqt to mitigate the. 
natural hai(jness of the raw water SUJ1ply .. This -treatment technology issonsidered adequate for 
the relativeiy tow initial ,water demandi thafwiil be expetienced, :and may be a;qeq'uate over ihe . 
long-teirrt, HoweveI', Jor facmty' plal11ling purposes,: if is cdnsiaer,ed 'ptiidertt lo antidpat~ the .• 
future addition ot'ilembrane softening tb:hnofog)' for' the rnitigation of natural raw, water 
hardness .. Consequently, Phase IB of the water treatment pTant \viii include the·· additiori of 
membrane softening equipment;· The capacity'of the Phase·'IB fa.tiliiy·. WiH be equivalent. to 
Phase IA (576,000 gpd annual. average basis), and hence Phase IB is considered at{upgrade 
rather than an expansion. . . . . 

Phase H of the .WT!> Will have. a capacity of l ;000;000 gpd ( anriual average basrs )ahd w/11 be 
constructed via the modular addition of the aforeme'ntiOned treatment components. The capacity 
of the Phase H WTP in terms ofERCswill be 2,857: . , ... . . . . 

All. plant phases. will'have · the ability to treat a maximum dajly flow requirement of 2 .. 25 tip1¢s 
the .annual average daily flow. •The. ability to meet maxi.mum dai(y flow requirements is 
mandated b'y FDEP. Hence; the maximum daily flow capacity' of Phase IA and IB will be 
1,296,000 gpd, white the maximum daUy flow capacity of Phiise iI Will be 2,250,000 ~pd. Upon. 
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completion of the Phase II WTP, there will be adequate capacity to meet the potable water needs 
of the service area. The Phase IA WTP has been permitted through FDEP, and Osceola County· 
approval is anticipated in the near future. Future water plant phases (IB and II) will need to be 
permitted through FDEP and Osceola County at the appropriate time. 

The future membrane softening process will prodqce a concentrate stream. This stream includes 
those water quality constituents that have been removed from the raw water by the membrane, 
such as c,ilcium, iron and total .dissolved solids.-· Typical membrane units produce a concentrate 
stream thai1s approximately20 percent of the raw water flow. Concerning concentrate disposal, 
it is proposed that the concentrate be pumped to an irrigation holding pond for the planned golf 
course withiu the District. At the pond site, the concentrate will be blended with irrigation water 
obtained from other water supply sources. Therefore, the concentrate stream will become a 
water resource, rather than a waste product that serves no. beneficial purpose. Blending 
calculations will be performed during the design and permitting process to .verify that the 
proposed concentrate utilization meets regulatory requirements, It will be necessary to obtain an 
industrial waste permit from FDEP { or a permit exemption) for the concentrate stream disposal 

The water treatment plant will have a standby electrical power source in case of commercial 
power failure, The standby power will be provided by a diesel fueled auxiliary generator located 
at the water plant site. · The auxiliary generator for the Phase IA construction wiU be sized to 
handle the emergency generation needs of the Phase IA water plant as well as the Phase IA 
wastewater treatment plant. · 

Water Distribution Facilities 

The Water System's water distribution.facilities wiH consist of pipeline ranging in size from 8 to 
20 inches in diameter. The primary .pipeline material will be PVC, althQu_gh ductile iron pipe 
may be used. in soITie locations. The majority of piping will be constructed within public rights 
of way along the niain colli:ctor. roa<is within the District Water distribution piping internal to 
the neighborhoods, commercial/office areas, and recreational areas will be constructed . by the 
developers and wiU be dedicated to the District. 

The operating pressure of the water distribution system is anticipated to be maintained between 
55 and 65 pounds per square inch ("psi"). The water distribution system will be designed to 
provide peak domestic water demands as well as meet the fire-flow requirements for the service 
area. The water distribution system will generally consist of a looped network;. Dead-end lines 
will be avoided to the extent possible, since they will require periodic flushing to assure adequate 
water quality. The water disll5bution facilities will be equipped with isolation valves to 
accommodate repairs and maintenance without shutting dowµ significant portions of the Water 
System at one time. The water distribution system will also include fire hydrants to provide fire 
protection throughout the service area. All water distribution piping and app\Jrtenances will need 
to be permitted through FDEP. Water distribution facilities, internal to neighborhoods, 
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comm.ercjal/office areas, and recreational areas will be constructed by the developer and 
subsequently dedicated to the District . 

. For sales forecast purposes (as detailed later in this Report), an allowance for unaccounted water 
ranging from 13 to 15 percent was assumed for the Water System. The allowance for 
unaccounted water, sometimes referred to as unbilled water; is due to a variety of factors, 
including water used for line flushing, hydrant testing, fire fighting; construction use, and Water 
losse.s or system leakage: The unaccounted water .percentage is expected to be higher during the 
· first few years of development due to flushing required during the construction of new mains. 

Wastewater SysteJn 

General 

·•. The Wastewater System wiI! be comprised of gravity sewer mains; sewage pumping stations and 
force mains; a wastewater treatment plant; and effluent disposal facilities. Most Wastewater 
System components will · be constructed commensurate with developme~t. However, the 
wastewater treatment and effluent disposal portions of the Wastewater System will be 
constructed in the following.phases: 

.. Phase 
IA 
1B 
II 

Average Day Capacity (gpd) · 
B0,000 
400,000 
800,000 

Projected Year On-Line 
2002 
2004 
2006 

The proceeds of the Series 200 I BANs will provide the initial funding for the Phase IA 
wastewater treatment and disposal facilities with permanent financing being provided by the 
issuance ofthe Series 2!)01 Bonds, "{he funding offuture,treatm.e.nt and disposalfacilitfes will 
be achieved through theissuance of future bonds on a parity with the. Series 2002 Bonds which 
will be repaid by the irnposition of rates and capacity fees to new development associated with 
the increased capacity. . . . . . 

As noted in the above table, Phase IA of the wastewater treatment and disposal system will be 
designed for an average daily flow capacity of 130,000 gallons per day (gpd). This will provide 
service to 464 sewer ERCs within the ,service area. A sewer ERC represents the equivalent 
\Vastewater generation for a typical single-family residential customer, and is assumed to equal 
280 gpd. The followi11g is a description of the Wastewater System. ., 

Collection/Pumping 

Sewage will be collected from utility· customers in gravity sewers typically installed down. the 
center of the street. The collected sewage will flow to. pumping stations for transmission via 
force mains to the wastewater treatment plant. At build-out, a total of four pumping .stations will 
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be located throughout the District. Each pump station will incorporate a generator receptacle to 
provide power in case of ihtermption ()f comme~cial power. · 

The collection/pumping system will be constructed· in accordance with• the latest industry 
standards. All gravity sewer and force main piping will typically be copstnicted oJ.>PV(;, 
although ductile iron :piping may be used in some locations. All collection/pumping system 
components will need to be permitted through FDEP. Wastewater collection facilities iriterrial to 

. neighborhoods, commercial/offo;e areas, and recreational areas . will be iions'tfticted by the 
deyeiopers and subsequently cledicated to theOistrict. . . .. . 

WaslewaterTreatmerit ~nd Effluent Disposal 

· As previously discussed, _the Phase IA Wastewater Treatment Facility (WWTF) will have a 
design capacity expressed on an average daily flow basi_s pf\30,000 gpd. The Phase IAWWTF 
will be designed for secondarylevel tre.atment and will utilize a packagestype desig'.l1of·pre0 cast 
concrete construc~ion. T,he package system will include the following unit, processes: ba.r 
scr~tning, . e)(~"'.nd~cl .. aer~tiop,. s.epondaiy ,clarificat.ion, ,.aerat,ed s]µdge hok!ing,. ·and •chlorination. 
Phase;1A effluent. disposal will be accolilplished yia an on-siterapid,infiltration basin•.system. 
H6weyer, fro Ill I'hase fB \mward, . tbe ,\\"\1/:TF will ·be. designed, to produce. reclaimed water for 
pµblic access reuse within.the s.e.rvice area,.• ~.11 .PJJ,as,eJAfacilities ,will be·designed such that 

,.;,·_ -·._,: - _,· - - _-;_ .• :_,'_,-,_-,,- .-.. -,, _.,·_-"'''•., · .• _ •-_ - . ·•·• ,- ,.•:· ·-· .. •.·_l -_-- .. . . - _-_ _. , , ...... ,.. 

they cah be incorporateqjnto futllfe WWJ;Fpha,ses, For example, upon completion of the future 
Phase iB, the Pha,se lA package (tea.tmegt system, 'Wi!L be conv~rted to an aerobic. digestion 
system, ahd the . rap(d . infiltration . basins .. will. be· maintained as. an . alternate ·effluent 
disposai/stotage facility .... , 

Phru;e fB iif the WWTF .will,have. a:permitted and designi;,pacitycif 4,Q0,()0(} gpd, while Ph~~ Ir 
will ,have a capacity of 8OU;0T)0 gpd· (annual averagediiilX basis):' Upon, completion •of the 
Phase H WWTF, there will be adequate capacity to meet the wastewater needs o.fthe service 
area .. ' The Phase IA. WWTF. has be¢npermittedthrough FDEP,. and. Osc~blaC()Uilo/:~PPX()V:al. is' 
anticipated In the near .future. All future. wastewater. plant phases wiU,need to be permitted 
thrciugh FDEP and Osceol.i County. ' . . 

The Wl!Stewater treatinent plant wil[ ha.ve a standby elect,r,ical power sours<! ,.in case of 
commercial power failure: The. standby power will be provided by a cliesel fueled auxiliary 
generator located at the water plant site, (As preyiously discussed; the a:Uxiliary gener11torfor :the · 
Phase IA water plant construction will be sized to handle the° emergency generation needs of the 
Phase IA water plant as well as the. Phase IA wastewater treatment plant.) 

Off-Site Sludge Disposal.,. 

The wastewater treatment plant. will generate waste sludge. This' sludge wiU be hau!edoff-sitf 
for treatment and ultimate disposal o'ri · agricultural lands. The District will execute a contract 
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with a licensed sludge hauler for this purpose. T_he sludge treatment and disposal activities will 
need. to be permitted through FDEP as part of the wastewater facility permitting process. The 
necessary permit has . .ilread __ Y be_en obta_ined from ._the FDEP for the PhaseIA WWTF . 

. ' . . ' 

Irrigatiiin Systein 

General 

The Irrigation System will_ be comprised of water supply, storage, pumping and distribution 
systems. These· systems will' be constructed. cominensµrate with developrhent. . Initially, the 
irrigation water supply will be provided by on°site irrigation wells. H~wever, asfeclaimed · water 
becomes availablefrom thewastewatertreatment plant (Ph~seIB·onward), the well water will be 
used_ to supplement the reclaimed watersupply; The following is a description oftb.e Irrigation 
System. 

Source. of Supp Iv 

The initial s.ource Of water supply for the Irrigation System will be the Upper Floridan Aquifer. 
The irrigation water :,vilhch:awal will be regulated by .the SFWMD. The Districthas ,submifted a 
water use permit (WUP) application_ to the SFWMD for the anticipated wat~r use assqciated:wi.th 
the Irrigation System .. As prevjously rnentipned under tlie Water System discussion,• the. WUP •· 
was granted by the. SFWMD., However, the.granted water capacity allocation was detennined by · 
SFWMD staff to_ be in . erro,r (inadequate allocation due. to administrative staff error); 
Consequently, the wup is currently undergoi~g,in-house revisiori by the SFWMP staff, andjt is 
anticipated that the, revised water allocation .will be in ge.in:ral confonnahce with the requested . 
allocation. the revised WOP, ~henJssued by the SFWMp, will likely cover a five•year period. 
Hence, i( win . be necessary. to siibmitO a renewal WOP . application to the SFWMD- al'the 
appropriate time.. · · · · · 

In it$ water use permit appHcation,.tbeDistricfh,as ;qentified a totaFotfive ·(5) we"~ th.at ;ray be·_· 
used for. irrigation purposes. Three of ,these Wt:lls art: existing, while two are 'proposed .for 

· construction. The two new wells will be adequate to meet.the build-out condition for the service 
area.· Therefore, the existing wells will be available for backup/contingency purposes. Permits 
for constructing the two new irrigation wells will need to be obtained fiotn the SFWMI;Land 
Osceola County. These new wells mU be located within open space areas within the Di$trict . 

. Detailed infortnation for the new wells is as follows:·· • · · · · · · · 

AppendixA · 

. Well 
No. 

I 
2 

Depth•in 
Well (ft.) 

500 
500 

.· Wen 
. ·. <;:asing • · ,..'Dianietec 

Pumping . · Projecfed' 
Capaciiy ·· ,, Year 

I,)epth (Ft) ·· (Jitches) · · ··• (GPM). . lnstal.led 
. 300 10,. 
·.300.". . .10 

I 1:00 "'.2001' . 
1100. 2001-
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Storage and,Pumping,System 

Irrigation water will be stored wjthin a ground storage tank located within an op~n space area 
within the District. A I 0-inch diameter PVC transmission line will connect the irrigation wells 
to the new storage tank. Located adjacent to the storage tank will be other support facil_ities 
including high service pumps, hydropneumatic tank, disinfection facilities, and electrical 
equipment, instrumentation and controls. 

Updn d:impletion of Phase IBofthe wifuteWater,qeatmeiit faciJity, highly treated reclaimed. water . 
will be pwnpedfrnrti ili~ wastewater facilityio th~ in;igatio,n storage tank. T4e reclaimed water . 
will serve as th~ primary.source onrrigatiOIJ,.Water, w_ith,groundwater from the irrigation wells 
serving as a supplemental source. Hence, for Phases IB .and U .ofthe _wastewater, treatment plant, 
the 'pfohary :means of effluent disposal will be public:access irrigation within the service area. 
S_uch public access irrigation will include irrigation of residential lawns, rights-of-way, parks, 
and other open space areas. The provision of reclaimed water to the service area -wiH require 
permitting through FDEP. · · · · 

Reclaimed,water will also be made available to the g'off course ... A cbtr(;sppi(diiig ll~reeijierit . 
between the District and the golf Course ownership (Birchwood A'cres,LP ., or ''13ifoh~6o'cf\h~s 
beeni executed.·. In:accbrdancewith the termi of this ·agreetnent, tfie•District.M:nill hav,e)hi; right • 
and'obligation. to provide to nirchwood all ''excess'! reclaimed•' water prnduceci by thfQi~ftjct ... 
The, -amount of reclaimed water •that•constittites ''1excess'',will bi, determined attlk Hfocretiori of 
the District" Board' of Supervisors. (In practical terms/ it is anticipihed ihaf the' "eicess" 
reclaime~ water will, be that portion :of reclaimed water that is notrieeded for the aforcmeritioned ... 
public access, irrigation within-,the Districtc} The reclamred water will be_ provided)b the golf. 
course .at rto;chatge, unless the@istrict Board detetmines·thaHt'potential wholesale' tnarket exists 
for the profitable sale of excess reclaimed water. In that case, Birchwood is given''d ''right'°of 
first refusal" to some or all of the wholesale reclaimed water. Such unit price shall be not more 
than 75% of.the ·averag~ .xevailing unit price {if s'uchfr,iirkj:f pri&i is detehninaolf),. 6t not more 
than. 65..%, of any, quoted offering price (when: such offeriilg price is written and &hiding and 
submitted in good faith). · · · · · 

Irrigation Distribution System. , 

The Irrigatiort Syste:111's distrib~tiilrt facilities \Villponsi~t ofpipelirteranging in size ftom6' to. 
12 inches in diameter. The primary pipeline material wiU be PVC, although ductile iron pipe 
may be used in sollle)ocations. The majority of piping will be constructed _within public rights 
of way along the main collector. roads within the District. Irrigation piping internal to the 
neighborhoods, commercial/office areas, and recreational areas will be constructed by developers 
and will be dedicated to the District. 
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The operating pressure of the irrigation distribution system is anticipated to be maintained 
between 55 and 65 psi. The systernwill be designed to meet pea:k irrigation demand withiii the · 
service area. The irrigation distribution system will generally consist of a looped' network. 
Dead-end lines will be avoided to the extent possible, since they will require periodic flu:shirig to 
assure adequate water quality, The distribution facilities will be equipped with isolation Valves 
to ac.commodate repairs and maintenance without shutting down significant poitfons of· llie 
Irrigation System at one :time: . Once reclaimed water is introduced ~· ii Wateisupply 2oirlpbnent; .. 
it will be necessany to: permit the use -ofthe•distribution system for reclaimed water irrigation 
through FDEP. Hence, the irrigation distribution system will be designed and constructed. to · 
comply with FDEP reclaimed water standards including setback requirements, identification 
requirements; etc. 

CAPITALIMP.RQVEMEN'.f PROGRAM . . · 

Gene'rat·· 

' ,'. ,.,.__' 

·) 

The Qistrict h~ plarme4.c;e.r,tain c~pit;i.l iillprovements for the Water, Wastewater artcllrrigatibrr''. 
Systegis d_\!I'lng.the ne,i.t seven-(7~Jj.s<;ii) years, apo11ion ofwhichwillbe,fuitded·from:utility . : . 
system reve11~e bpnds, incl\iding the Setji;s,i0QI BJ'\.Ns, and subsequently -the 2002 · Bonds:. The{.• i -
projec;te.19o~t ,of s4c~i1,u1i;9yeim;nt§, jnc!u,d.yig,!!ll,.i!Uowanc.e for c;ontingencies am! an, a:llowance •, s;c, -.: ,- ' 
for rene.;-.vals ,iµid. ffp!a.c;em,en.~ l41d. otber costs (e;g,; me,ter;installa'tions costs), is anticipated• by';' •:1" • 
the District to be $18,209,150. It should be noted; that ,aH lands, rights~of0way; -and.•easements- ,_. ;, · · · 
required for the System facilities will be either purchased or donated by the District or developer 
and wilLbe _cjedjcatedto tl:!e. System., As shown below and on Table 6 at the end ofthis·Report, 
this arn,olljl.~ wiH be fimded, prin:iai:ily,fr9111 bo11d,proceeds, .during the next seven (7)'years. . 

Total S_ystetii Costs [I.)·· 
• ·.' > ' :. :-,_ 

Estimated Funding Sources [ I J 
·, r.Rehewal &.Replacement Fimd · 

, System CapacityHies : 
Otility_i~cmd Prqceeds, . 

. Series 2002 [2) 
Series2004 
Series2006 

Syst~m Ope~~ti!]& Jtev~nue 

J:otaJ Estimate<! Funding Sources 

$18 209,)50 ,,,•.:; 

$96;s6o · 
4,704,0~0 

7,300,000 
4,250,0P,0 .• 

· i,no;ooo · 
-ss,uso · 

$18209 ]50 

-[l)Anto~nts1edyedfi'om 'fab1~,9: .. . ,. . •·. . ,, .. · 
·. [:2j · Project· imtially. :fiinded from Series 200 I •. IIAJ'I;;. ~m9l!nt shown r~flects · 

perniafieiitiinlmcing. . . '. . .. . 
. '-r·! 

.•. 1:_·: 

. J-

This estimate of the costof:capital iio:provements was based oh esti!nates made by the:pittri~t;s_ 
,.- ; -•. , .. -- - ,•. - . . - .· , '·- - . l , 

consulting engineers or as budgeted by the Distric~: In particular, projecte,d costs for qq~site and / 
' .,, ' ' . 
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off-site p1pu~g systems (water distribution, sanitary sewer and reclaimed. water irrigation 
facilities) were provided by the District Engineer. (Miller Einhouse Rymer andAssociates, Inc.) 
and have not been independently verified by,the authors•of this Report. Additionally, with the 
exception of a $250,000 eqµivalent cost, for land. associated with the water and' wastewater 
treatment facilities, the capital expenditures do not iilclude .any aHowances for:the cost of land 
(plant sites) since such assets will be dedicated by the District at no cost to the System. Table 6 
at the .end of this Report summarizes the pr-0jects and improvements identified by the District and 
its consulting engineers. 

Capital Project Summary 

The provision of water, wastewater and irrigation systems is directly tied to the development of 
the District's utility sei:vice area. The. Series 200 l BANs .wi!1 prQvide the initial funding for the 
Phase IA Water and W1;1stewater Treatment Plants'. The Series-2001 fj.A.Ns will also provide the. 
initial funding for irrigation (reclaimed water), ,water distribution and wastewater coll¢ction 
facilitie~ associated•. with initial deyelopment phases along 11\ajpr collector .roai!s within the 
District.. As previously menti.pne!f, it is antieipated,bythe District ·that the Series200l .BA.Ns 
will. be taken 9ut and replaced by the issuance of the Series 2002 Bonds,. whfoh represen:tsa · 
perrnl\llent financing.structure for the projects.\ Ft41d1ilgfor·future µtHity coqstruction and other 
capital expencjittires will be providecj by the. issuance4of additional parity, lfotjds; ,rate reveniies 
and deposits mad,e to the Renewal and Repfacementfuntl. .. : • . · · .· . · · . · •. ' , . · ' ·. 

. . ' . . . . ' ' . . . . . . . 

Water,. \Vastewater, and irrigation, facilities .i11ternal fo ·the neighborhoods; dommercial/office 
areas, and .recreational areas will be constructed,by the developers and will be dedicated to the 
District. The capital costs assocfr;ted with those c.pntrfbuted facilities are not inch,1ded in the 
capital impfovement plan show.n on Table 6 since th~y w,illnofbe funded by the 'Oistrict . 

The following is a geµeral description of the primary capital Jjr'6j~cts to .be fundedhy the Series 
200 I BANs. The projected total capital cost for these projects is $7,JOO;OOO; These projects will 
begin in Fiscal Year 2001, and are scheduled for completion ciµnng the Fiscal Year 2002. . . 

Phase IA Water Treatmenf Plant and Related Piping $2,570.000 

The Phase. IA Water Treatment Plant (WTP). wiI! have ~ annual average qesign capacity .of 
576,000 gpd. Primary facility components for Phase 1/\ will include a 500,000-gallon ground 
storage tank with forced draft aerator; high service pl.!IIlps; hy4ropneumatic tank; disinfection 
facilities; polyphosphate feed facilities; and ~lectrical equipment, instrulnentation and controls. 
Pumps and electrical/instrumentation components willbi:; housed within .a control. building. The 
Phase IA facilities will be designed such that they can· be inco~orated into future WTP phases.· 
The Ph<!,se IA .WTP wili havethe abiHty to meet a maximu,m daily flow requirement of 
2.25 time$ the annual a~erage daily· flow as. manda~ed by FDEP. Hen~e, the maximum da.ily 
flow capacity of the Phase IA WTP will be 1,296,000 gpd. The proposed potable water supply 
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and treatment facilities will ~eloca\<!d off-site f~om the s..efYice area boundaries. Hence, piping 
systems will l:Je required to i)lQnpectthese off-site faciliti.es to the service area. Therefore, the : 
off-site raw wat~r trans111issi~h~nd pote1ble water distribution •piping associated with the Phase 
IA WT!> are also 1nclud.ed injthe $2,570,000 total projected cost. Finally, the total projected cost 
includes .a $250,000 contingency for the possible addition. ofodor. eon.trol and pH adjustment · 
facilitiesJor the .P~as~ !1\.WTP ... The. µ,ecessity oLimplementing this. coritihgehcy will• be 
evaluated 9nce. the fhase lAWJP is operati0,ni1L 

' ', , .- ·'. ,, . . . . .. 

Phase IAWlistewater-'freiihn~nt Plant and Related Pipiitg $1,080,000 
-'_·, ,, :> · ... -, };.'.)(.:;_·.-:·:·;•i:• _ _. '-,, ,.; ; ·:·· ! ·.·._• ,;_,-- · __ ,,./•'i',---~ 

The Bhase.~A \V;astewatel' Treatmel).t.fe1cility (WWTf}wiH have a design capacity of l30,000 
gpd. ;Jne,Rhf>e IA WW'f.\1 '>Xillhe,c;le;;signed for. secondacy;;level treatment and,wiH utilize a .• ·. 
packa,g"';;t\'JD~:Aesigq ofJ1t~-;Ca§t <e~creteJconstniction,, ·The•.package system will'incltide· the·•· 
fo!lowio,,g_..i,mi,tprqcess~,r ,\]ar,<sc~eeniµg,; e~tended.,aetation, · secondary clarification; aci-atecl · ·• 
sl udge.,~o!,qi_eg,. and, ch!m:i~atiq0,.,,;P:h!l$~. fAi,effluent disposal ,will be accomplisheij via· ah on~site 
rapid infiltration basin ~ystem .. · . All. Phase,IA facilities will be designetLs'uch thaMhey t'itn, be> 
incorporated igto fu\Jl!"e WWTF phases. 'For example,. upon completion of the future Phase m; 
the PhaseJApackagetreatment system wi-11 be ·converte&.to,,an aerobic digesticin'systettl, "and the 
rapid infiltr\J.µon basi;swiUbe-maintaineda~ an alterne1teieftlui;in:t<li~pQSal/stqrage:Ja/::ilitY: ,'the .. 
proposeWwlifaewa*r ~¢kWJ~t;f~i:'pity'~lit-.of\~c#&d;6(i-~\\~ f roin. tlie'· $ ervici•.f ~<1 b6un,~#i~s;•· •.. 
Hence; piping \ViII be+equi~ed 'to coiilie'cf this',9ff-,site fa'cilii[,t9 tlie ,service w:c;e1i . 'T.IJ.~refoi:l'!," the,.: 
off-site se'Nage force m\ufr 'efssqciated2'~ii:h': th{ 

0

1.'ha§e. li¥,' wwtt is al.so . iri.c(\ided ii;i, the .. 
$1,080,000totiilpfoject~g cosr., •.·· ',Li'''· ··- ' ' 

·~-_,., ... ,,,; ,.~ t-·':;·-;-1 :,-, ,-- 1.;. )"'.'.,_ 

Irrigation{Reclaiiir§d\\vater)~acl:H1i~t· ·1:•_: • ,t ' '$1,500,000 
· _:-. __ -;~\ {.,.- , :,._. . _·.: ;:;,:_ ·'{:~; :- : '.:>~ 1,, Y< .. _':):;Jti i.:.i'':}<i:,.) _, .. _· __ , _,'. -_;_· . ..:-·· -.. :p,,. . --- -· ' .. - . . . .- _ ;:-· . ___ . . _._ 

The iqigi,lt;@n,(,e~lairtje(\l,:wa\i;r) fll,s;i:l!tis;$,;Wi1bl:\e.compi-i~ed .of water supply, .storage; and ·· 
pumpi!J;Jb:Sxsteni~r!.Jnj!iajly; th~,jm,gl}J!9Q ':W,!lteF · s,Ul)J?:ly wjlL.>be provided by! ql).0$itetirrigat(9* 
wells. ,}lpwever, as re~ll/iif!JiP,- W:aie:r;:;~es9in~s/av~Habl!,rIJ:O!,U.the wastewater: freatm.eilt pl'fi.nt,, 
(Phase)B .. 11n:ward), Jhc;iwe]l. y,'at~Wc~iJI lilt 'i1~ed to s"t!pplell\ent.the re<;lairt1~d water supply: ' 
Primary facility C(.)Itlp()pnnts wiJ;ipghide t),yi>jr,rigatio11 weirs, a;>ground storage,tank, high service · · r 
pumpsic!/sinfe9tjon fa<;(!ities, il);ldil)Jt;~J:ri.cl¼l e.quipment,.i!l~trunl<;n~ation and, contrqls. • , •. · , · · · ·.·. ,t'.J 

,'' . . ,_. -. . . '' ' ' ' ; ·- - . . / 

_, :_"'•_ . .·,"· •' "_··.:::". ,:;-:·c:::;-_t(;.-•j"" .. ' ·- .·,.t 

On-Site Piping Systems . . . . . . : > $1,900,000 
Piping ~ysteiµs io; b; col).sWJ<;t~<! with½ ;the District,boundl;lrieswillincludewater distribµtit.\n; · 
gravity .• ~ewe,r~l'. sew~ge PIJll:iPil).g,stil,\igyi;; sewage force mains, and>irrigation '(reclaimedWa:te~)' ;,, ;r 

distribuiio!}:f!:lcili~~es. The P~!11¥Y:,HiPiHne. material· will .be,polyvinyl chloride (PVC), although ··, ' •·· 
ductile.).r<;m J?iP\:,iffi1}¥,,~,11sed.il).some:)gcations,.• .The majority of piping will be constructed: 
within p\lqlt<;,ri£!:JH~ ,of.way,a.hmg major collector,roads'withinthe Distp.ct. The estiriiatedt-cost·. ,, 
breakdoW!Jorol\lr~ite.pipiµg,is asfgllo).\:s;, · · · 

·., : . ' ' . '. . '· 
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On-Site Water Distribution 
On-Site Wastewater 
On-Site Reclaimed. Water/Irrigation 

Total 

$510,0'00 
$1,140,000 

$250,000 
$1,900,000 

Utility Site Land Cost $250,000 
The proposed Phase IA potable water supply, water treatment, wastewater treatment; and 
effluent disposal facilities will be located oh property located off-site from the service area 
boundaries. A $250,000 not-to-exceed al.lowance will be set aside for t!JeJand value associated 
with these off-site facilities. The aetuai land value will be established in· the• future via an 
appraisal conducted by a licensed property appraiser. No payment will be made for the land 
value until the appraisal has been completed and approved by the District. It is anticipated that 
the appraised value will exceed $250,000. However, the $250,000 cap has been established in· 
order to ensure a conservative estimate. ·. It is also important to note that the · land oWiter · 
(Birchwood Acres, LP} has agreed. to do:n:a:te any additional land as required support the · 
proposed development of the Dis!rict. , 

Renewal and Replacement Fund Summary 

Pursuant to the terms and conditions of tlie Indenture, (he District must establish .and .maintain a 
Renewal and Replacement Fund ("R&R Fund"). With respect to the R&R Fund, .. such. amounts 
shall be used by the District fotthe purpose of paying the costs of extension~; improvements or . 
additions to; or the replacement or renewal. of capital assets of the System or extraordinary 
repairs of the System. The required annual deposit to such fund shall be at least equal to five 
percent (5%) qf the Gross Revenues derived from the operat.ion of the ~ysti:m d\ll1ng .the 
immediately pteceding fiscal year or an amount as determiried by the District;s Consulting 
Engineers tol:ie sufficient to pay· ongoing renewal and replacement expendifures'iif the Sysiihrt 
(the "Renew.ii and Replacement' Fund• Requireirte:n:t"). · This requirement is esta!Jlished to ailoW ··•. 
the District to annually ,deposit funds :to the• R&R> Fund in order to accrue monies for future · 
facility replacement and betterment. ,with respect to the deposit: to the R&R Fund'for the · 
projected period reflected in the forec3l,t ofutrlity Operations, the amount is slightlygreater th,ari 
the minimum funding. requirements. of\the Indenture. The projected deposirto 'the R&R FUllci' · 
from System Operations averages approximately 5.2% of the current year System Gross 
Revenues. which recognizes the establishment of an .annual accrual for- the future replacement of 
the softening membranes atthe water treatment plant whi'ch is in addition to accrual of funds for 
plant replacement (it should be noted that the pe'rcentage deposit rate in the last year of the 
forecast.was assumed to be 6;15% of estimated sales revenues). For the projected six (6) fiscal 
year period reflected in the . Report, the R&R Fund: deposit was estimated to average 
approximately $31,500 annually. Thi's amoti!lt is anticipated to be funded annually from System 
revenues and is to be set aside in the R&R Fund for current or future projects .as identified by the 
District. 
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PROJECTED SYSTEM SALES AND CUSTOMER USAGE STATISTICS 

General 

This section of the Report ~_ummarizes the anticipated trends in water, wastewater, and' irrigation 
system customers, projected water production and wastewater treatment requirements, and 
associated sales and usage characteristics for the water, wastewater, and irrigation systems. The 
projectec\ period reflected in the Report is for the Fiscal Years 2003 through 2008 (Whereby a -
fiscal year is defined as the twelve months ending September 30). Table I at the end of this 
Report - reflects the. forecast of customer accounts as well as sales and wa.ter production 
requirements for the_ District's water system. Similar information regarding customers and 
treatment' requirements for the District's wastewater and irrigation systems are shown on 
Tables 2 and 3 respectively at the end of this Report. 

Water,System,, 

The projections of the annual customer accounts anticipated to beserved by the District's water 
system was based on the development (lot absorption or sales) forecast prepared by Ro pert 
Charles Lesser & Co., the Di~trict's Real Estate and Mark~ting Consultants (the "Marketing 
Consultants")· and Birchwood Acres, LP., and managers for the development (Birchwood) .. The 
forecast Qf c11stom~taccounts nWected on 'fable L for the water system assumed: i)a period of-, 
twelve mo11tijs wouldo<;cur from the date of the sale ofaJottoa_builder to account for dwelling 
unit or brii!di11g construction, marketing, and closing; and .ii) the annuaj absorption forecast oflot, 
sales as es,tim~ted on <!J1 annual basis by the Marketing Consultants and subsequent connections 
to the System would occur uniformly over each individual twelve-month period. Recognizing . 
the construction period· of the water system utility plant facilities, it was assumed that the water 
system wmdd. begin to provide service to active accounts beginning with the Fiscal Year 2003 
( on October .1, 2002). Based on the lot absorption estimates as. prepared by the Marketing 
Consultants and Birchwqod, the following forecast in average annual water accounts, equivalent 
residential connections (ERC), and water sales {galloni,) was assumed. 

Fiscal Year 
Ending September 30 

(projected) 
2003 
2004 
_2005 
2006 
2007 
2008 

Footnotes on following page. -

AppendixA 

Average 
Annual 

Accounts [2] 

37 
141 
.294 
474 
716 

1,024 

Water System [l] 

Average ERCs 
Served [3] 

38 
148 
333 
740 

1,184 
1,496 

Water Sales 
(OOOs Gallons) 

2,444 
9,652 

22,567 
44,881 
67,750 
85,831 

Average 
Monthly Use 

per ERC (gallons) 

5,361 
5,434 
5,647 
5,054 
4,768 
4,781 
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[l] . Amminfaderived from.Table 1 at'end.ofReport. . . . . . . .. .· 
[2] Reflects average accounts served during year; not number of active accounts estimated at year end. . . . 
[3] : :!;;RC based:o.n type .o,f custo.[Ders served arid recognizes differences in capacity needs·due tii'size/type of slich · 

:cl1storrier~. ,·. - . . 

The Dis\ri~t marni,ge:ment .• has . identififd a11d expll¢,ts a sigmficant. ,1),Jllount .of :development to . · · 
occur during the ~exi sevepl years. Tb.is developfllent will Jl'eSlJlt in a contint1oils rate of growth; ·: 
for the Cl,\Stomef base of the. water system and h;;!$.,b,een recpgµizeqjn .the development of the 
financial pxoj¢c,tfons present,ed in this •Report_;; .~ased .p11, cljsc.ussfons with the District;dhe · . 
completion ';\f tht: develop1:1ent,p1ec(,ssary ;.~. ac)l.ieve the ai>ove. referenced gr,owth within the ··· 
water service area will not c<1use the District's service are<1Jo bei11. il fully ,b1.Jiltco11t-situation. It 
is expected by the District that the System will serve approximately 2,857 water anc:I ~tewater 
ERCs once the first phas~ (which is the only component of the District being considered at this. 
time) ofthe master-planned Co1IIIIlunity i,s · fully c:leveloped. · Based on. the projections coqtained 
in this Report;the District will be providing servi.ce;on' a'vetJg_e to approxinia\ely IA96 water i:uic:I> 
wastewater{ERCs, o{52%,. of the total service requireh:ients by the Fiscal Year 2008:' An ERC'): 
repteserit~ the. equiv,dent usage TeqfoiJme~ts bf, a si1;1gle-fa,fuilf t~sidenfial i:ii,~tmner: since' , 
commercial and industrial custome\:s are generally served by larger Sized metets t!Jan the 
standard re$i.dential customer, it is' 1.lseful tQ 'equate suqp. custpniefl, ;;11, a 'b~is egui~afe¥ to·. lh~·, 

. ' ' " ' ·: ' _-' . . ' ._.. ~' .. ,_;, -: ... ' ... -. -_._' .... -_- .-_ .-._--· ·_,_ -'-- '. . ' ' . ;:; :_' ·-., i. ··: '. _. ·-,, . .. • . ' ' ' . ',- ' _,-_ ' . 

resideiltililcl~s for a more.· consistertt pre$entation Qfthe .t?taf CJ1Stprilet t~e served. It ,sl:to\ild, ,• 
be noted thattne'District'has already received 'commitmentffor development, whichfadisclissed 
in greater detail in the l)ffioial Statement.' Specifically, !be following colriri).etcial use or 
development has be~n ideritified'as: , . . . . . . . . . . . . ... . . 

Osceola Hi~h,-Schpol 

. On~ Charter,.S,chool: :· , 

Office Space . ·• 

Commercial · 

2;()00 Sl\ldent.~ 

: 25.0 Students.:''<• ·· 

. · 31is;-000SquarfFeef · 

439;000 Squate Feet 

. ,;1 

Thus and withits close proximity to major melfopolitan' areas and vacation resorts,it appears 
that the service area has the pot~ntial fora significant'amount of development during the forecast 
period reflected inthis Report. · · · · ·. 

Water sales were based on: i) a review of water and wastewater flow standards per accounltype 
(land use) used by the District and other utilities in the evaluation of facilities; ii) comparisons of 
water use for similarly strucnµ-al utilities such• as the District; and iii) discussions with the 
District and its Consulting Engineers. Based on projections· of retail water sales which ' 
recognizes continued development within the District; it is anticipated that the District will have 
sufficient water production and treatment capacity to serve the anticipated customer demands in 
the water system service area. As can be seen below, it is estimated that the District will, during 
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the. forecast period, utilize less than 3 I% of the total anticipated pennitted capacity .of the water 
system. This capacity utilization relationshipwas bas~ ,onthe 'fotecaslof water sales for the 
retail customers served by the water system as summarized on Table I, the recognition of an 
allowance for unbilled or unac~ounted fgr water, and average day to maximum day relatioilshij>s 
assumed for the District. ,. , . . . . . , . 

Water Production (Fi'ni~hed Wat.{r) (I I 
• FiscalY ear 

Ending· 
September,'.)(1 . 

2003 
· 2004 

2005. 
2006 

· .,, 2007' .< 

, ;wos 

Pennitted 
,Capacity 

•. (MGD)[2] 
1.296, . 
L296. 
1.296 
1.296 ' 

· i • 2:000 ['t] 
.,.2.00.0 . 

.. '. _- 'j ·'. ' . ''' ~: _ _. ,' ., 

. MC,\).::', .MJiU9p 9allons per pay, 
,,, ,.... '· ._.,,, ,,· ' . '' .. 

Thousands of · . Average'Daily' 
Gallons [2] Ffow(MGD) · 

2;876 .. 0.008 . 
11,355 0.031 
26,394 0.072 . 
5'2,1'87 0.143 .. 
78,324 . 0215 

<98,657 · 0,270 

M_axiii'lt.iqi 
• DailyFloW 

(MGD)P] 
0.018. 
0.070 

,, Q.)63 
. 0.322 
. ,0-483 

0.60,8 

Percent· 
': Capacity 

' Utilized, . • 
•. ,0.6% 

5-4% 
12.6% 

. 24;8% 

. 24.2% 
30.4% ,' 

[I] Reflects maximum daily demand of the Water Production and Treatment Facilities assu~ed io .. ·· · 
be)n servi~e duringfisca'I Y e,ar. · · · 

[2] Amounts derived from Table I. . . . . . . , . ., . . , 
[3] M'IJ!imum daily flow•projection based'on"a peak day to average daily demand·factor of 225 

base<l on.the water use capacity criteria used by the District's Consulting Engineer to design the 
wat~ij,lfeatment plant fi!cilities,.,O, · · · ·. 

[4] Refle<fi capacity after- expaffsfon offacilities as currenily· cdnteinplated by the Districi; actual · 
additions will ultimately depend on serv.ice area capacity needs .and District pl.ans. 

As can be seeu,above and based on the cun:-e,11.t sch~ule of wafer capacity a,dditions planned for 
the water service area, it is projected that Jess than 3 I% of the available water capacity will be 
utilized during,the. forecast period pri:sented .in this Report. It shou)d be recognized that· for 
capacity planning purposes, tht: District' .Consulting .Engineers have ll$Sumed ,ti.ill utilizatio;1 (and 
the reservati8n,) ofplllllt\!St: per ~RG, Jhi{is.r1:quirecf111 9rderJo ensl]fe,th~t: ', i}water capacity 
is available to serve the then existing customers of the. service area ,at requested capacity 
use/needs;. and ii) to,.allowfor the, reservation .of capacity such that service will ,be· available to 
allow .. for future growth. With respect to the. planning of potential use reqcirements, issues such 
as seasonality and vacancy of occupancy, occupants per household, and weather, can affect 
actual use and corresponding sales revenues. For the purposes of the financial forecast, a lower 
average use per ERC (i.e:; less than the. 'reserved capacity) was assumed for conservative 
purposes. It should be noted that if actual use is significantly less than the available capacity to 
service the area, the District could postpone the addition of increased capacity (plant additions) 
to provide for,a better long-tenn match of capacity utilization. This would have a positive effect 
on the financial projections reflected in the Report due to the postponement of the need to 
finance plant capacity additions. · 
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For the forecastperiod reflected in the :Report, it h~~ been iissumed that the Water System wiU 
expyrierici, uriacc~urited fo(or unbilled water av1;r11gingappr9~\Il1ately 14.0% on !lllannil/tlized 
basis dur{ng the (o.recaslperiod. The allow!lllce'foi- :i,macc;ounted for water is cC!ue to_ a,vaiietyof 
facto~s, 'irtcluding w~t~~ u~d for wat~r distributiort, Hrte 'fiushing, hydtant te~ting, fo:e figl;itiI1g,; -
construction water use and water losses (system leakage). Although it is expected that losses due 
to leakage will be minimal due tp tl\e age_ of,the ~ystelll, ,itjs ... expected that because of the 
planned constructionacti:vities, the ·need to usewater:to flush lines ami ti'! insure quality;service, 
will be, required;-_,- As the service area grows; it-is.expected that this unbilled water percentage will 
decrease_ towards- the 5% ·tol0% range ofwater· production ieyel Which~ is genei"ally comii$tent 
with -the.percentage of waterunaccountabiiiiy experienc~d by other Flori1a utilities. 

Based on th~ expected devefo~ment withih tl\e initial c~nstruction phases of the District, it has 
been assumed that the water system customer base will cotisist primarily,of individually metered 
residential cust•niers, the majority being serviced through a5/8 x 3/4•inch,meter or service. As 
shown in the table below, this cliiss has been projected to account for approxilllately 98%9f the -
total average number of customers (accounts) anticipated to be served By the wafor system by the 
Fiscal Year,'.2.9,Q~; ,, s 

Residential'Clilss· [2] 

,Commercial Class 

Total. 

Projected for the Fisc,_I_ Year ;wos, ,·c.,f, ·, . · 
· Estimated Estimated 
· Average._ 
· Annual· · 
Customers 

T;002 -

1-024 -.: ·: --1..,__;,""•• ',, 

-,Percent .of. · -
Total:, .:-:i·, 

Customers 

' 97,9%' 

1,496. 

•Percent of 
TotalERCs ,,, 

'93A% 

i l-00,0%, 

,·. ,, ·-. .. :, ,,_.: -.- -_,,_:-,. __ · :· ':f,, .. •,) -,_• .. ··o,"'.s.' ::_:·;,;,,,._: :' .,.,'· . :· .. '' -
[l] For purposes of this _comp~dsop_, ERG am.011nts b~e-~ on 111.e.t~r size equiyalent f~ct9rs 
• ·. •utilized by the Florida Pub lit 'seivit:~ Com/nissfo~ whfoh is based ori the m~inuin\ water 

4se demand of a meter relativifto-aj/4 inch m:eier. -
[2] Amounts•shown includemillti,family resideiitial ac'c!ountswhich' are served by a master 

Waterjm_et~f; -

As summari;z:ed on the table above, it hi!§ been project~d, th;it the water system will provide 
service tp !111,average of Jl-pproJ<;iinately i.,496 ERGs by-.the Fiscal Year 2008,which is greater 
than the number ofaccolli,l.ts, (bi,lls ); As previously •.mentioned, an ERC represents the equivalent 
usage.requirements of. i\, single.{amily residential Qµstolller. -Since commercial and industrial 
customers are generall)'served by largersizeq meter~ than the. st!llldard residential customer, it is 
useful to equate such customers on a basis,,equ.iva!ent to·•the residential class for, a 'more 
consistent presentation of the total customer base served. 
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Wastew,ater System 

The projection of customers served and associated billed usage or flow for the wastewater· 
system w;is prepared in a. similar manner as previously described• for the water system. 
Specifically, the forecast of accounts was based on the lot development or absorption projections 
prepared by the District's Marketing Consultants. and Birchwood. Based on discussions with 
District man.agement, it is anticipated that all water connections will receive wastewater service . 
and that the frequency of water-only use will be minimal. Recog11izing: i) the development 
patterns:expec.ted for the System .service .area .as.prepared by the District's Marketing Consultants· 
and J3irchw,ood; and ii) the estimated water usage (sales) requirements of the customers for 
which the wastewater usage requirements will be billed, the following is a summary of the 
projected customer (account) statistics for the wastewater system which is reflected on Table 2 at 
the end of this Report, 

Fiscal Y~ar . 
Ending September 30 

· (projected) • 

2003 
2004 
2005 
2006 
2007 
2008 

. Average 
· Annual 

· Accounts [2] 
' 37 
141 
294 
474 ' 
716 

l,024 

. Wastewater System [11 

Average ERCs 
· Served(3f 

38 
148 
333 
740 

, . 1;184 
. 1,496 

[ I J Amountsdeiive(I from Table 2 ai end ~f Report. 

, Billed Sale~ 
(OOps Gallons) 

2,030 
8,030 

18,691 
'38,046 
58,217 
73,796 

Average 
Mimthly Bille</ Sales. 
. p~r ERC. (galfon,s) 

4,452 
4,521 
4,678 
4;284 
4,097 
4,111 

[2] Reflects average accounts served during year; not number of active accoun'ts estimated at year end, 
[3] ERC based on type of customers served and recognizes differences in capacity needs due to size/type of customers. 

As .can be .. seen apove, the forecai;tin accounts, and ER Cs ~erved is !lie same as the water system. 
It is.,estimated, that over 98% of accounts served_ will be residential in nawre and .since septic 
tanks oi- other on-site disposal system wiH not be ajlowed witlun ,the District, the growth in 
wastewater customers and water customers would tend to be consistent. .. '. . _'. ,· . . ,,, ' . . ·' .· . . ·. _, ' . 

As previously discussed with respect to. the .wastewater system, it is anticipated by the District 
that. the construction of the wastewater treatment and disposal capacity will be performed in a · 
seri_es' of phases consistent with the planned development of the District. Initially, it is · 
anticipated that _tlie District ,wjll construct a wastewater treatment facility with a design and, 
FDilP pellllitted capacity .of 130,000. gallons per day (gpd). Subsequent to the initial 
construct1on, .planned capacity expansions are anticipated to allow for ongoing development and 
future capacity reservaiion .. • As was di,scussed with respect to the water system, the actual 
expansion of the wastewater · facilities , will bi: -dependant on· actual wastewater treatment 
requirelllents of the then existing cm,tomer·base and future needs of the District. With respect to 
the projected period reflected in this Report and the forecast of customer growth and usage .. 
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ti;quirements, the estimated utilization of the wastewater treatment capacity for the utility system . 
service area for the forecast period was estimated as follows: · 

Wastewater Treatment 

. Fiscal Y_e~r Ending -fermitted ·Average Daily Maximum Month Percent Capacity 
· September 30 Capacity (MGD)[I J Flow(MGD)l2] Daily Flow Utilized 

2003 0.130 0.007 0.009 6.9% 
2004 · 0.130 0.028 0.034 26.2% 

2005 0.400 [4] 0.063 0.076 19.0% 

2006 0.400, 0.141 0.169 42.3% 
2007 0.800 [4J · 0.225. 0.270 33.8%' 

2008 0.800 0284 034l- 42.6% 

[ !-] ·Reflecl~ perm_itteQ and _de~igri capacity of the _wastewater treatment facilities assumed to be in service during f,he 
fis_cal year. 

[2] Amount,.<; derived from Tabl_e]. at the end oft~e ,R~pprt. , 

[3] Max_imurn ~onthly flow projection based On ·a ~IDC:imum month to avera&e ,~3:ily ·demaild -factor of l.20 b~~d 
on·.-_th·e wastewater treatm_ent c,~pacity criteria for the design used by :die:_ Pistrict's Cons~lting Engineer __ _ 
assO~iated: \Vith'the design--of s~2h·.respective facilities. -

_ -[4] R~-flects .. capacity aft~r expanSiOn- or·facilities as currently contemplated ·by .the District; actual ad~_itioQ; will 
ultin:i'ately depend on service. areii capacity needs-and District plans. 

~s can be. seen above, the projected utilization of the permitted wastewater capacity during the 
forecast period, which recognizes planned plant additions, is projected not to exceed 43% of 
11vailable capacity. Thus, the District will have sufficient future capacity to meet ongoing service 
area needs beyond the forecast period as reflected in this Report, thu~ avoiding the nee<:! to 
ljlohstruct additional wastewater capacity above what is assumed in this Report. · · · · 

lrrigation System 

Iµ apditfon to'providing water and wastewater service, the Distric:t also. aiJ.ticipates to have an 
lmgatfon utility which will allow for the distribution of irrigation quality (IQ) wat~r to the 
11esidents and commercial estab1ishments throughout the District service area. The primary 
~~rpose of the IQ System is to: i) avoid thi!'need to use potable water for irrigation pUJposes 
which will reduce the. need to construct additional water prnduction capacity; and. ii) improve tlie 
aesthetics and the overall marketability of the community to its residents The IQ System is 
drsigned fo rely on highly treated wastewater effluent as a primary source of irrigation wat.er. · 
&uth supply will be augmented by the use of raw water (groundwater) derived from supply weils 
\o the extent there is not enough highly treated effluent for irrigation purposes. The si;rvice area 
pf the IQ System or irrigation system is consistent with the service area of the water and 
wastewater system and essentially all customers are expected to have the service available. The 
lQ System is planned to serve retail end users (e.g., single-family residence) oil a high pressure 
µelivery basis. Additionally, and as part of the effluent disposal system, the utility will be 
~tnictured to provide treated effluenno a golf course located within the District boundaries for 
µlsposal. This service will be provided on a low pressure delivery basis. The difference between 
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.L 

the two levels of service deals with: i) quantity of delivery to the end user; and ii) the golf cour,se 
provides on-site storage and must rep ump (pressure) the reclaimed water for its irrigation needs. 
Although the golf course is not considered as a large user in terms of the IQ System, it is linked 
to such system due to the ability to take tre~ted effluent from the wastewater treatment facilities 
as required. ' · · · · · ·· 

The forecast of the irrigation customers and usage requirements was prepare\! in a similar 
tilaruier as previotislydiscussed for the water arid wastewater systems. As previously mentioned,. 

•.. .. · ... <jtis anticipated by the District that aHresidentfal customers located within the Disti:i~t will have 
· IQBystem water available. As such, the anticipatbc! growth of this ·s~tvice i$ antfr:ipated by the 

/: 

.· District to be consistent with the anticipatedgrowth of the water anq wastewater system .. Table 3 
.. at the end of this Report provides the projections of the IQ System fustomer statistics, which is·. 
summarized below: . . . 

Fiscal Year 
Ending 

September3b 
· .. (projected) 

2003 
2004. 
20Q5 ,. 

,. 2006 
. 2007 

2008. 

I rrigati<in Sysi~h, I I l 
Retail (High Pressure}Service [2} 

. Average 
Annual 

Accounts [4] 
38 

131 
259 
392. 
590· 
856 

Average ERCs 
Served [5} 

53: 
166 .. · 
480 
854 

1,268 
1,552 

IQ Water Sales 
(OOOs gallons) 

3,717 
11;819 
32,899. 
48,000 · 
65,703 
85,100 

Large User(Low Pressure)Sei'vice [3] 
· Reclaimed · Average Daily 
Water Sales Flow 

(OOOs gallm\s) · (MGD) 

· :fl) Derived from Table 3 at the end of the Report. 

:T2J Reflects IQ System water sales which recognizes as a source of supply: i) treated effluent from the-District's ~a:stewa:ter! 
treatment facilities; and ii) non-potable water from groundwater supply. welts. . . 

· [Jf For· illllstratiVe j,urpoSes ·only;-I"eflects·sales of ttCatment·eftiUent·to golf coUtse tO augrilel1t On-site raw Water ·suppiy We1is of-~ 
;:-:'.golfcoui~e·whic_h\ire notcons.idered as-·part of the IQ System: · · · · · · 

··(4l · Refl~c~.-ayei-age accounts-served during·.the year; nOtnumber of.active aCCOUrits· estiinated :at-'}'ea,J" ert& -
.-· I:5) EJ;{C based on-type of customers served and recognizes _differ.ences in c:apacity .needs· dUe-to size/typC of cllstdmer; 

· The growth in the IQ System customers and sales was based on the forecast of future· 
.. :deve)opment as previously discussed, Based on discussions with the District, all new: 
· · development will be required to have an irrigation system installed as part of-the extension of· 

seryicc. The purpose for this development policy includes, but is not limited to: i) the need to 
have "take-back" provisions for the disposal of effluent produced from the wastewater treatment 

· facilities since the use of a spray irrigation is the primary method o( <,ffluent disposal for. the 
District; .and ii) aesthetic purposes. Therefore, the growth in the number of residences served: 
and commercial and multi-family common area irrigation (acres) requirements is expected by the: 
District· to mirror the growth of the water . and. -vvastewater servic.e area. A. difference ill the•• 
account growth of the IQ System when comparing to the other utilities is associated with the 
serving of townhomes and other multi-family units which will be individually metered (and 
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billed) for water and wastewater service but billed on an commercial basis (generally for 
common area irtig;ation io a hopieovvner's association) for irrigation ;ervice. 

With tespect to the water source f~r IQ System supply, it is expected that the majority ofthe 
supply will be derived from treated effluent from the District;s wastewater system .. Once the 
secorid phase of the wastewater expansion is completed and in operation ( assumed to ~ccur by 
the Fiscal Year 2003), the IQ System demands will be met primarily by the use of treatment 
effluent. For the purposes of the projectiops .contaiiwd in this Repm;t and once treated effluent is 
avaflable as a, w~terresource, to the iQ System: it was'a1,~umed t)l,at ):5% of the treatµi_ent 'effluent . 
wduld .continue to be disposed bf 4se of perc;9lation at the District's rapid infiltration b!15iS 
(RIBS) due to' tlie effed:s on system' use resulting from factors such. 11/l weatheL(rainfall) and 
seasonal demand (and unit occupancy). This percentage of use factor was based on a.review of 
usage requirements of otht':r community development districts with siinilar service requirements 
as plarinec:I by' the District. Based· on the forecast of customer needs, irrigation requirements. of 
the vari,ous customer classes, t)le availability of treated effluent, the projected irrigation water 
service needs were anticipated to be met by the following water supply sources·as.shown below: 

Fiscal Year 
2003 
2Q04 
2005 
2006 
2007 
2008 

Total Irrigation Water 
Supply Requirements 

(000s) [l] 
3,755 · 

H,93S 
33,231 
48,485 
66,366 
85,960 

Treated Effluent [I] 
Amount (000s) Percent 

-~' [2]' 0.0% 
-"" !2] 0.0% . 

,,;.19;630, .$9,7% · 
43,621 89.7% 
66,366 100.0"/o 
85,960 100.0% 

. [I] Derived from Table 3 at the end ofthe Report. 

Non-Potable Water [I]' 
Amount 

3,755 
11,938' 
13,601 
4,863 

Percent 
lOO.o¾···. 

. 100;0% 
40.9% 
10.3% 
0.0% 
0.0% 

(2] Treatment standards:not .of quality .in accprdance with 'FDEP regulations for productfon•ofeffluerit 
for delivery to IQ System; upgrade of wastewaten:realn)ent to produce effluent for. public; access · 
repse will be .accoIDplished in next. expapsion (estilDllted to be completed by Fiscal year 2004) of· 
waste\\'ater treatmentfacility. · · · 

As can be seen above, once . the wastewater treatment. facilities have adequate . treatment 
capabilities for public access reuse, it is anticipated by the District that all of the water supply 
requiremepts for the IQ System will be derived from treated effluent from the wastewater 
treatment fadlities. · · · 

RATES,FEES,AND CHARGES. 

General 

The Indenture authorizing the issuance of the Series 2001 BANs, and ultimately the Series 2002 
Bonds, contains a covenant under which the District will fix, establish and maintain such rates 
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and collect fees, rentals, or other charges for the services and facilities of the System, so as to . 
provide Net Revenues ih each fiscal year to meet certain debtcoverage relationships (reference 
AppendixB - Form of the Master Indenture in the. Official Statement for more infotmation). 
Furthermore; the District further Covenants in the Indenture that it will revise from time to time 
and as often as rtecessarythe rates,fees, andchatges ofthe System so that the Net Revenues in 
each fiscal year are sufficient to meet the covenants ofthe District as reflected in sµch Indenture, · 

- . . '' - ,: 

It is anticipated thatprior to the commercial implementation ofthe System (for the construction 
ofresidential dweHihg units and commercial properties), the BoardofSuj>ervisors of the Disttjct . 
will adopt a fotmal utility rate tariff. The rate tariff will inchide, but not b.e limited to, the . 
following' provisions: · · · · · · · · 

i) a schedule of water, w~Jewater, and itrigatiori or IQ System rates for monthly servic:e, 
·· including applicability provisions; · · · · · · 

ii) price index and pass-through rate adjustment policy; 

iii) schedule of capacity or impact fees applied on an ERC basis; 

iv) schedule of miscellaneous service charges, iricludihg but rtot limited to, service initiation fees, 
connection fees, returned check charges, metedristalfatfon and testing fees, late payment fees, 

:and fees allowable tt:rdevelopmeht such as plan review and inspection fees; and . 

v) connection and service policies. 

The rate policies will be developed similar to those used by other neighboring utilities and the 
Florida Public Service Commission (FPSC). The rates of the District Will not be ti:gulated by the 
FPSC but.by the Board 'of Supervisors of the District. It is expected that the rates for service of 
the District will include:·. i) a cohStant service charge (readiness0 to-setve charge) which will vary 
by meter size•forthe water,wa'stewater and irrigation systems and which serves as'the minimum 
bill; and ii)a volumetric fiow charge based on metered potable water consumption for the water 
and wastewater system and metered IQ water for the irrigation system. · 

Although a forinal rate tariff has not been completed at this time by the Board of Supervisors, a 
preliminary average rate per ERC has been assumed in the development of the financial forecast 
presented in this Report. As discussed in subsequent section of this Report, it has been 
recognized that a monthly charge which averages $6.1 .00 per ERC is reasonable and comparable 
to rates charged for similar service by other neighboring or similar jurisdictions. Since a formal 
cost allocation of expenditures has not been performed by the District, no monthly rates for 
individual service are currently available. 
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Tablel0 at.the end of this Report proyides a comparison.of,tllemonthly,co~t9fprovi<ling wate;:;, 
wast~water l'l!ld irrig&ti<?n servicei fo,r,,a singje;faillily res!4e~tiatcusJ<:m1er of.tile I)istrict which, , 
is considered·asJ~eing typjc;a!. •-·• With respect to the ~liter and w;~tewater rate,comparisons,,. 
monthly costs di-¥; Ci!Jc,µlated reflect1ng a ,~I8' x, 3/4-ip.ch •m~te{ ,at an ;/$Siuned usage level, ' 
consistent y.,ith'the servi~e'areaneeds of;~,~ystt;Ill. ,A)soinqlu,<ie<:l,oi:i:the w;ater.mrtw~tewater,·•· 
comparisi;ins are bills p<1lc,ulated under ,the ,rates, of.other ,neighJ:>o6ng, Florida µtiJiti,es,l\li of the . 
billfrig morith of iurie 1bbL The monthly 'bills fo~ the various Florida utilities used for the 
COillpa.risory,s' ,\ITe 'e~~,i,i~iYt; of locai 'taxes,, if any.', ,The ,i;:01p.mriso11 assu!Iling a 5/8 )(.3/4,inch • ' 
meter, qr S!Jlll_ller ~eiyi,ce. wa,s prepared sirn:e this, r~mese11cts)he IllajoQty of. the :wa,tet l!Ild,c; 
wastewatef):tJ~toipers ' ap~icipated to be ferve<i by the $.t~tr,ict (ess,entiaHy,, all consist of 
residentiai service)' and the maJority of the customers for the other utilities ,•~eflected;in the 
comparison. It should also be noted that in many instl!Ilces, the rates for water l!Ild. wastewater 
seryi~e charge~. by fJoripa Illunicipi!lities inqluclr,f ~µr,ql}arge Jors,ervjce,tender¢d 0Jitside. the ·• I 

corporafe limifa of such muriicipality. In accordance with Se,ction,18.Q.HH; f!Qrid<1 Statutes, a 
municipality may add a surcharge ranging up to 50% of the inside City rates to be.applied to the 
rates for outside the City service. The coqipa,rjsons ,~hQWl\ o», .'I;'ab_le w ... <loes:J1<1t.irn:lude, the 
recognition of the application of the outside City 'su~charge, if llllY, by the. municipalities shown 
on the comparison. . . "·' · 

As cl!Il _be se_en i~ ,tl;il') i::qwparisons, t)le,i;ate~ ,mtji::ip!.lt.edJo J:>e qlprged,J:>y tli~;Diit:tjctproduce. 
bill~. th~t .are !j!lti5:ipatecl pec;,omp9titi'l\y, w,jtlitile bms cliargeclf9frs.iwilarJgvels;Qfservioe, by 
otherheighboring i11;ilities.•. For !hf purposes oftb.ts,.c0Illp¥/son, the llVl')r;igetre~il'JenJiaLcµstomer 
of the District was assumed to use approximately 4,000 gallons of monthly potable water l!Ild 
associated wastewater service for indoor use l!Ild 6,000 gallons ofmonthlrIQ ,watetfot irrig&tion 
( outdoor) purposes. · ·, 

It shquiii"bd 'kof~g,?Joi- .• ili{purposes of ,tili~' ~p;paris~n,., ~sse~~iJ1y 'ajl qf. th;cs~i~;' utilitie; : .· 
genetally ~se potable w-at1:i:Jor outdoor irrigat,iqn;,nel')qs:,,.••.S,in,ce,tht:; Dl$trict '!)Jans to have ,a · 
separate frrir,\ltiori sx~tt:m.Jonieet _outdoor i,:rign_tion dt:_IIlari<;lsJµ;td w,ilJ,cliarge a sep11rate fee for 
sue!) seryjce (whi,ch\vjll' be ~11?owaglld ,t9 ~I') ~sed:~y' I)js(!-i,ct,c:~tCJW.e~~),: it. fw, ,\lecessary to 
prepare th.e CO!IlP~~Q.nS recqgpjlillg t)les,e ti~a,ge q\fferenc~s., J:b.e,1}Yli$,tewatei; el),arges for those ' 
utilities which do not have a separate irri~atioi;i sy~telll '1$!!l!)Ite thlltllUP,onil>Je ;w:ater, sajes ,will be 
held in accordl!Ilce with the general rate provisions of each utility. The comparison does not 
recogajze the instaHatioµ of. a separ11te , poµible wi1ti;:r ,meter fof)rrigatio11 beea.1Jse sev.eral 
jurisdictions, Wijl not aj,Jow them since .th~ installlltion of a,,separate irrigation meter is generl\lly 
cost prdhi!)itive. As~ CJf the COlllparisoii' ~.sh()WilQIJ.,Tl!ble 10 at, the i;nd of:this R.eport · 
for the typical reside,ntial custqmer is s'ho\Vl).beJow: ... · ·,, .. _·. < . . ,... • ' . .•· , · , . , . 

--f 

Appendix A. · Hatm{Jny Community Development District ~26 • 



Project Feasibility Report 
Capital Improvement Bonds, Series 200 I 

Harmony Community Developme~t District 

Other Community Development Districts (COD) 
Enterprise (Celebration) CPD [*] 
Gateway Services District [*l · 
St. Lucie West Services District [•] 

Other Fforid,a Utilities . 
City Of Altamonte Springs [*] 
City of Casselberry 
City of Clermont (East) 
City of (;_leJ'fllOnt (West) 
City ofKissimmee 

·- City of Lake Mary 
City ofLongwood 
.City of Maitland 

·. City of Mi, Dora 
City of Ocoee 
Ciraitge County. 
City of Orlando 
City of Oviedo 
Polk County -

· City of Sanford 
City of St. Cloud 
,Seminole County . 
ViUage Center District 
Volusia County 
City of Winter Park_ 

. ,_ . 

Other Florida COOs and Utilities' Average · 

TotalMonthly Billed (II 
. $61.00 

$62.94 
38.76 
61.33. 

$34.43 
31.92 
37.78. 
29.92 
22.39 · 
3L92 · 
25.00 
28,02 
30.90 
32.43 
43.11 
30.21 
40.32 
55.96 

• 32.85 
35.83 
34.81 
32.27 
45.73 
30.,37 

$36.92 

Ill Amounts derived from Table IO; recognizes 4,000 gal19ns of monthly indo6, 
potable (domestic) water and wastewater service and 6,000 gallons of monthly 
irrigation use for entities. which have teparate irrigation systems; a)I. others 
assumed .10,000 gallons of water and wastewater service, 

(*] Noted utilities have separate residential irrigation utility. 

It should be noted th&t the rates charged by the surveyed utilities are as of June. 2001 · !llld a 
number of utilities anticipate a rate adjustment in the future. Thus, the rates for the surveyed 
utilities are expected to increase over time which will be considered by the District when it 
adopts its Rate Tariff (i.e., a policy.to maintain rate competitiveness). 

System Capacity (Impact) Fee 

As part of the plan to finance the construction of the System, the District plans to implement a 
capacity or impact fee. This fee will· be applied to new development requesting water, 
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wastewater, and IQ water capacity from the System in an effort to fund the capital cost of such 
capacity and to equitably ,~sign such costs to those users which are imposing the need for the 
capital facilities. This application of a Capacity ,Feejs 9ommonly, used by Florida utilities ,to 
fund the expansion of utility,,plant required to service new customers. ' ' 

The Capacity Fee (impact fee),shall be based upon an equitable and proportionate share of the 
cost for: i)water production and transmission facilities; ii) wastewater iransmissrori, treatment 
and effluent disposal capacity of the wastewater system; and iii}the irrigation transrhi~sion and 
water supply system. The purposes of the Capacity Fees are for paying ,or reimbursing the 
equitable share of the capitaLcosts relating to the construction, expansion; or,equipping of excess 
or unused capacity of the System in order to serve new users. 

Based on discussions with' the District's management, it is anticipated thafthe fe{ will be 
collected at the time that a building permit is issued for construction of a (!welling, unit or 
commercial structure (in advance of certificate of occupancy). Based on the,anticipated· project 
costs associa,ted with the watet, wastewater, and irrigation facilities required for the service area 
and the level of service requirements ( expressed on the gpd per ERC) for service, the:following 
preliminary capacity fees fo'i- fu.e District are anticipated: , , , · · · ,, · 

Level of Service .(gpd per ERC) 
Anticipated Cap~city Fee 

Water and Irrigation 
350 

2,850 (*) 

Wastewater 
280 

$2,800' 

(*) Includes potablewater capacity fee of$2,150 and irrigation capacity fee of 
$700 per ERC. 

Table 11 at the end of this Report provides a comparison of the Capacity Fees anticipated for the 
District and those currently chl!{ged by neighboring utilities .. The charges shown are i,~e4 on an 

': ': : ' . ' . ,._ -, . '. _i ·. :'·_'" ". ' -- ' ' ' .- . •, _- . 

ERC basis. An ERC is represe'i1tative of the averag{claily capacity ofa single-family residential 
unit and generally repr~~-ats the Ip west !eye!, anq, most common leyel of use. As shown below 
and on Table 11, the Dis.trict' s proposed 'Capacity Fees are higher:when compared to the utility 
average reflected on the comparison. · It should be noted thatwhen rh:aking this comparison, the 
fees charged by other communities maynoi: i)'i-dleci current constttlcticm costs of new.facilities 
but embedded costs of facilities constructed several yeru-; 'ago; ii) the high quality level of water 
treatment (eventually a m~mbrane softeningJi:eatment (~ciljty) and wastewater treatm~nt. 
(suital5le for public access reu:;e) requin;dfor the pi~µ-ict; iqid #i) the additional cost, of the ' 
constructicii1 of an irrigation utility sys~em. ·' ' '" · · · ' · · · ' · · ' 

. . . _ .. ' . ,,- '••,·:,,· ',' .. - . 

Appendix A 

District Anticipated 
Utility Average I I] 

. , <;'!pa~ityJfee Cofllparisol),,,-,Rate pe~ ER.C 
Water and Irrigation Wastewater Combined 

$2,850 $2,800 $5,650 
$901 $2,387 $3;2T6 

[I,] Based on utility survey shown onTable 'I L 
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PROJECTED OPERATING RESULTS 
General 
Presen:ted on Table 8 at the end oftliis Report'are 'the nhartdal prciJectldtis fc:,r the System. The 
table indudes annual projectionS'bf revenue; Operaffort~'}ill& inaintenance expenses, aUpW;!n~es 
for debt ,service allocable to the System'bemsti:€aid tlli,b~~~ ~xs.t~iii :reve!l~~s; the identific~tion 
of required deposits to •funds created·by ilie b.i,'denture; i!rta batances availabl~. for capital .ou,t\;iy 
amh01iher services,• Projected revenue includ~; thos&frbb{ $ale's (pite fov¥nue ),interest incoiµe 
on available funds anticipated for the titility(•arid Systeiifcapacity ot lmpact'tees allocable to the 
paymentiofdebt ,service, and other revenue sour'cef a~ailabl~ t6 th~ Systerri, or derivedfrqm 
Systerri operationk ,'The projected ':fales 'revenue wii'.s-'o;isg&' oli 'the growffi pr,oje<;tipn~ aµd 
customfu,rusages,as: illustrated on Tables }'tlir§trgff 3,"~t. il\!e· fWd,Of th_is Report. These. fpreciws 
were baseµ on projections. prepared' oy the Mruketing eonsilltl/its and 'Birchwood pnJie~alf of 
the,l)istrict and, have been deemed· by tlie District inan;igeni~pt to be' t¥.isoriable'f or the puropses 
of thfa .Report;.,, ilhterest !11comifii'as'been estiriiated' 011 predicted cash'.i'>/Uances. <1'vailable to. the 
Syst~•.for,various·fuhdscreatedbithe Indenture oi1antid/pat~cl tO bf iliitinfuinecl ty th!!Qjstri¢t. 
Projected operating expenses were· based on:· fario'us factors, ilicltiding discilssions with pri:vate 
utility . operations contractors, comparisons . of costs .. with. other . similarly sized uti!itie.s, 
discussions with consultant's to the Di'stric,fahil othets; and' illfbnil~tion picwided by the Di~tric:t 
management.' . ' ;-,, ' ,• . ...,. )<,,. . . " " . . .. 

•\i} , .. :';_c·,:·,_f,· 

PrincipalConsiderationsand"Ass\unptioiis'R~gatdingPrb'jei:tia'bperatingR,es~Its. 
,J::i,: __ ,····::< ·, . -•_·_ .. _•-,~- , _,. _.-:1_-·--,~'.>.·:., _ _.-·,,:_,l:,·._ :y.~'. -(1.: L:r:·;-:;_·;1::,; ~- -·-/. -.,•::.,. ': : · . 

In the preparation _ <>f this. Report and .the cqnclu~joils thatr{ollow~ .we have made certain 
asstimptions .. with respect tq the conditipns that m;iy.occur)n ,thefuture. , \lJliile we, believe the 
assuiji°J;itfohs are re~&?able,.for, fke purppsis pft!.rii,Report, they, ate ,clependent upon future 
ev~ntfa!]~ ac~~ c?ndition.s piay,differ fr9IA:~9~e .as~u,med .. In_ ;tdditio~ for our,prdjecti~ns, 
estunii!e,s, and studies, ~- have usecl,cand ,re1\ed uponc.ertam information and as~umptrons 
provided to llS. or'prepar~~ 9.Y others, inclu~ing; · ... D _information <'llld <'ISSumptions .provided to us 
by the. District such . ar p,rpjecti.ons of develqpinent, servke ai:ea requirements, and other 
infotiii.atioh; iiJ information provided by the District's independent consulting engineers for the 
System; and iii) information provided by the District's Senior Managing Underwriter relative to 
the financing contemplated with the issuance of this Official Statement While we believe the 
use thereof are reasonable for the pUipose of this Report, we offer no further assurances with 
respect thereto. To the extent that actual conditions differ from those assumed by us herein or 
from information and assumptions provided to us, or prepared by others, the actual results will 
vary from those estimated and projected herein. Specifically, if the District experiences a 
significant change in the rate, timing, or type of development currently anticipated for the master 
planned community, this could have an effect on the projections contained herein which could be 
material. 
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In making the projections and estimates summarizedin this Report, the principal considerations 
and assumptions made by us, and the principal information and assumptions provided to us or 
prepared by others, includ'; the following:. · 

I. The System will not commence or begin to serve active accounts. until the construction of the 
initial projects anticipated to be financed by the Series 2001 BANs associated with the 
implemimtation of the System by the District has been completed: Once service is av;rilable; 
the construction of the individual dw~llfogs or buildings will occur twJ.llVe (12) months after 
the absorption (purchase) of lots by builders. Based on the .estimatedproject construction 
schedule developed by the District's CQnsu!ti!}g Engineers imd lot absorption or development 
schedule prepared by the. Disttjct's Marketing Consultants, it has been assumed that the 
System will be available. t9 providf service to ultimate customers at the beginning .of Fiscal 
Year 2002 {October!, 2001) an_d tllat no custott).¢rs will connect ·to the System until the 
beginning of the fisc&l . Year :200'.t (October); 2002) ... However, the. District will provide 

. service to builders/developers tiw:h1g .the C::ol)Struction ofresidenti;tl dwelling. um ts/buildings 
(during Fisc\l]Year 2002) .. T-herefore; the financial forecast presented in this Report begins 
with the Fiscal Year2•92 CQincidentwith the _anticipated fiscal ytiar'jn which operating 
expenses are. being incurred by the System f'orservice availability. 

' . ' . . ' . . , 

2. Th~ absorption rate of the. sal!.l of dev~Jopable lots,oncethe constru.ction of the infrastructure 
is complete was based on projectfons. prepared by Robert Charles Lesser & Co. on \}eha!fof 
the District (previously defined· as the "Marketing Consultants") and 'by Birchwood Acres, 
L.P., which serves aS. a mlinage¢ent co~µl~t to. the .District (previously defined as 
Birchwood). This forecast was deemed by 'the management of the District to be reasonable 
and representative ofthe anticipated growth of the System1 We have utilized this projection 
in the development of the Utility rate revenues · and 'to · assist in the escalation · of c'.ertain 
exp!.luses as reflected in the finimcial forecast contained in this Report; We do not take any 
responsibility_ for. the_ projections_ of the 'development of the District as prepared by the 
Marketing Consultants and Birchwood; Which are considered solely the respc>rtsibility of the 
management of the District. The following is a summary of the projectio11 ofresidential sales 
or development by land use category as estimated by the Marketing Consultants and 
Birchwood: · · · · · 
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Resideriiial Lot Sal~,; ·.. • 
•: La,r,1;e•L,it.; ''.'' 

. Starictard t,ot, .,,,.. . " 
'' ',,' SmaU'LC>t .' '•, '' 

' ' •Sideyard 3/illa!Affdi<l~ble !;lo\i~ing' ' 
: cl'Q>Vnj\Om!J.s ., , . '.'''' ,Y>iic .. • 

",Miilti0F:ahlil.Y,Residentiar(apartments) · 
Total. Residegtial Lo.tSales/µni.ts.per Year. 

+Iannony CDD-Lot A.bs~rption (Sal~s) [*] 
c; · jij~cal Year EndihgSept~mb,er30 .·· 

. 2004 ,· 2003. 2004 ,2005 . 2006 2007 ,2008; 

"14 ,' 
28 
25 
26' 

48 
432 

''21' 
· 61 

36 
· 109 
· 42 

,519. ., 221 

-29 32 
67 ,:·74 · 
39 . 43, 

119 130 · 
44 · 46 

ill ID 
· [*] Estimates' prepared'by ;~i,;;~ tharles 'Les~er ,lit 2~.· ;,,r~;d~f;,J'i,y ?;ciiw~od Acres, L.)', on .. 

beha)f.ofthe District. · · · · " · 

., r-.'.iit'.:,:~-;-::··- __ . , _____ -_. __ _, _ . . , 
3. A~ previoµs{i)f·mentioaed,,itds anticipated tharthe Drstrict Board will adopt a fonrial rate 

r~soJuti~n gr w,iff, !Ui<h1¢'.GPIDpanyifig'.ritility • poHcy,'in:&rder to codify· the mdnthly utility 
r:,ites. fqpsei;v,iee prioi-cto the initiati9n, .of the Sy~t9mf' .For the. purposes · of this Report; the, 
mq11t!Jt1frll,teforseryi¢ec.w,as predi9a{c;a onaveragt;,~o~tper ERC based on: i),the anticip;'\ted 
reve111;,!i}~gµii;t;:ments ,ofAie S ystemJbe., expenditures Ji)' be recoy~ed from rates; estimated 

. for the,t(iiec~t perio:4 which is sl.U1111,1arized ·on1'.Fable'9· at the enff of this Repoh)t ii)'the" 
projected ~ustomer accollilts and associated ERCflfuiicipated to be'in service in. such year; 
and ,jii}'the, ''recognitro'n\fuat.all customers · wiH ')?;en:~rally· be required to receive 'water, 
waste'Yai~~,: an1,P1W,,W8~. se1r7ice'. : The: ~ve):ag?f<ftt;;;;f~.r}s¢rvice was ,es~ateqto· initiitUy be·. 
$61.Q0 p'elrmoQth per ERC for the combmeq .. µt1I1ty,serv1ces., Although 1hs expectedtb:at the 
actuaI,i;os~,jn<;l;!!Ted,,by,individuaLcustorners wiU.·vary,based,on'actua!"usage'teqriirements 
and need, ,the use ofthis average rate is, z:easonable since ratt;,s will ultimatdy'b'e c!esigped'to 
recovi,n the.''totl!l"'Systerif''revenue requiremerits f&''Which' the··,average 'rate' wiS~ased'. 
Ass}ll11,ing the. ei,1imated averageJllll,llllM J:::RCs are'il:i :ser.vice ,as ,shown ~m,Tabfos. I through 3 · 
a~ . the,. eud, .of; #ii& ,l}e,po,i;t; tb,e an,tic;:ipated.:r-eveaues · fur' •each ,respective fiscal year of the 
fo.reca&t perioc:1,is summarized below: " ' . . . 

.' .nf.i.'"''· . , , .. . , 2op3 r;;n• . 2,004, rroo.s .. ,,,., 2000. , 
Averag,J::RCs Served [l] ,.: , , 38 1~8 ,,333 .740 
A'yenige Monthly RateperloKC $61.00. . $62.00 $63.QO , ~64.00 
Estimated System Rate Reveiiu'es '$27,816 . ' $(HJ, !12 $25 f.748 $568,320 

·2007 
1,184 · 

$65.00 
$923 520, 

· 2:008,•'''' 

l,496 
,$66.00 

SJ !&4,&32 

[L] :qerived fromJable~J through 3;:represents ERCs for water, wastewater;and·itrigation services. 
[2] lj'is,!ll Year 2/)02 noks~own sin~e, no ac\ive-ac9ounts fultimate cus/omers) assumed to be added to the 

System. · · · ··· · 
- '/;; 

4. As discussed previously in the section of this Report entitled "Rates, Fees, and Charges," the 
District will charge a capacity fee (impact fee) to new connections to recover the capital cost 
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of its investment in utility plant constructed in advance of future connections. The projected 
revenues from the application of the. capacity fee charge was based on: i) the preliminary 
rates as developed -based on. the estimated capital cost of the System and level of service 
requirements associated with the allocation of System capacity to each ERC requesting 
service; ii) the projected development for the service area (expressed in ER Cs); and iii) the 
assumption that the fees will be paid by new development at the time the lot is sold which 
was, assumed to be generally coincident with the. construction 9f;d:v;:elling units/building 
stru~tures .. A summary of the projection in capacity fee receipts for the forecast period is as ™~= . . .. '. 

· Fiscal Year 
2002 [2] 

2003 
.. 2004 

2005 
-2006 
2007 

. 200S 

'water and Wastewater System [l J Irrigation System [JJ 
.ER Cs-: ERCs 

Reserved 
through 

Development 
Process,._ 

72 
130 
178 [3] 

. 587 [3][5] 
,299, 
324 
353 

Capacity Fee 
~evenues [ 4] 

$356,400 
643,500 

- 881,ioo 
2,905;650 · 
1,480,050 . 
l,~03,800 

. 1.,747,350 

Reserved 
through 

Dev~opment 
. Process 

72 
121 
14.5 (3] . 

272(3]' 
·. >272 

295. 
322 

CapacityFee . 
Revenµes-(4] 

$50,400 
84,700 .. 

· 101;500 
190;400 

· 190,400 
<206,500 

'275;400 -

Total 
·Estimated 

Capacity Fee 
Re.venue. 
$406,800 
. 728,200 
982,600 

3,096,050 
1,670;450. 
.1;810,30() 
1,97~,750 

[I l Includes both' residential and coininel-ciafERCs reiierved by deve]oper/1,µi]ders for subsequent 
development within the District's utility servidfarea.: · · · · 

J2] Represents .first year whjch capacity fees will be collected (in .advance of the servicing of active or 
ultimate accounts). . _ , . _ . _ . · -. -·. · -· . _ · ·. •-- ·-

(3] ERCs do riot include.addition of schools (commercial accounts) which were .!'Ssumed exempt from 
payment of capacity fee/i . . .. ·_ .. : • . . . . . .·. . .. ·. . . . . 

[4) Based on preliminary capacity fees as determined by Disidci consultants. __ .. .· _· 
[5] Includes addition of. 432 unit apartment complex '(mulii-family residential)' where each unit was 

considered to be equivalent to one (I) ERC. 

5. Based on discussions with the District,. it was assumed that all water service lines to serve 
individual accounts or properties will be constructed as development occurs by the 
developers/builders and will be dedicated to the District, Therefore, the cost of the physical 
installation and connection of a customer to the District's. water system will include only the 
installation of the meter, meter box, and other appurtenances. For the forecast period, 
revenues derived from water meter installation fees were predicated on an estimated rate of 
$75.00 per meter installation based on a .review of other utility rates and the projection of 
water customer additions anticipated to occur during the forecast period as presented in this 
Report. The following table summarizes the estimate of the meter installation fee revenues 
for the forecast period: 
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Total Ney; Customer Additions (Accounts) 
. lnit:iat'i_on of SCtvice ·cl)arge 

• Meter InstaUatioh Fee Revenue 

2003 
74 · 

$75.00 
$5,~50 

Fiscal Year Ending September 30, 
2004· 2005 2006 ·. · 2007 2008 

131 
$75.QO 
$9,825 

175. 
$75.00 

$13,125 

187 
$75.00 

$14,025 

295 320 
$75:00 $75.00 

$22,125 · $24,000 
• >_ • • • • • -. • ; .' ' ' • 

6. Inchided'in' the financfal projections are bther operati11g re,~e,nues associated with service 
initiation and discontinuance fees, late payment fees,' ertgineerihg review and inspection fees 
and other related customer requested services revenues, For the purposes of this Report, 
other operating revenues were based on: i) the application of an initiation servic.e fee to new 
actounts to establish service applied to the growth in customers served by the System; and 
ii) an alkiwance for misce:ll_aneous revenues.. For the purposes of this financial ,forecast, no 
other operating revenues, includil)g the potential sales of reclaimed water to the golf c_ourse 
located in the District, were assumed. A summary of the projected other operating revenues 
is shown on Table 5 at the end of this Report. 

7. The first year of tj).eJorecast period reflects Ji~ited operation since service to residential 
dWelli11g~ and, Collllllercial structures(end users)'Js assumednot to occur until twelve (12) 
month~ aft

0

er lot sale, !twas assumed that the Djs¢i¢twi,Upegin t9 charge rates for service 
during th,e copst111ct1<:>n period of such dweUing llllit~: Since: i) the utility services provided 
by the Djsfyict vvop14 pro:baply be cqnsi~e,re,d llll wate,i: .qqlyJeryice; ii) the,al!oca.tion .of cpsts 
and the design of individual utility usage rates have, .. not l>een formulated; and iii) the 

. estimated-amoimt of water use during dwellmg unit construction is somewhat unpredictable, 
no revenues from the application of monthly use~ fees Wl)S assumed for water use during the 
constructioil of such dwelling units/buildings. Tue paymentof iµf operating expenses will be 
secured bya vvorking capital line. ofcredit whicj). vvas ilS~!llneq $a.sed on discussions with the 
District to 1:>e secured bythepeve!Qpei<ihia,rantee{sJ;!eAssiiinptionJ9).. · 

- .,, -, -0:-·· -- . • . - . . . . .. ' ', . , ' ' ' 

8. Theprojected System operating expenses for the fo,ecastperiod is summarized on Table 4 at 
the end of this Report. The projected System operation and maintenanc~ expenses associated 
with operation of the District's facilities· have been escalated from Fiscal Year 2003 levels 
(which was assumed as the Test Year since'this represents.the first full year of serving active 
accounts of System) based upon several assumptions and the· nature of the expense. The 
Fiscal . Year 2003 projected expenditures and the associated . basis for the escalation of 
subsequent year operating expenses for the development of the financial forecast for the 
projection period were as follows: · 

a, The projected operating expenses associated with the daily operations of the plant 
facilities were based on inquiries made by the District's Consulting Engineer with various 
private contractors who operate similar size facilities. The contracted services for 
operation does not include the variable costs of operation (chemicals, power, etc.) or 
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custpmer service and billing activities. The first year of the forecast was based on 
contractor estimates and increased for the forecast period based on allowances for 
lnflationand facilityexpansion and adjustments: · 

,. 
b. With respect to the daily accounting and financial reporting,· budgeting, and cai;h 

disbursements of the System, the District anticipates to enter into a Management Contract 
with Severn Trent Environmental Services/Gary Moyer, P.A .. (the "DistrictManager") 

•.· for these services. Mr. Moyer is a Senior Vice President with the ffrm and has. heen 
actively involved in the management of more than 80. special districts througho~Lthe 

.. State ofFlorida,jncluding community development distri~ts, that ha.Ve collectively issu_ed . 
. • .. inexces&of\$l biHionofdebtobligations. This expenditure is i:onsiqered a~ ail operating 
-•. expense of the System. Based on discussions whh the Distric,t and a _review ofth,e _costs . 

for other districts in · Florida, a first year alfowruice of $2'5,000 was recognized. _ Such . 
amounts'were :,ubsequeritly increased by J:0% annu_allyfo allow for general infliiuo~aiy. 
effects, on the anticipated cost of providing .these services. . . . ·-- ... 

•S 'c 

c. In addition to the management Fees anticipate~ to be incurred by the District for tll•e > 
financial and general management functions of the System, it has been assumed tllat -~¢ 
pistrict will also enter .int<> a 'F>isirid Ptllity Manage111ent _ Coritiai;t with Biic~wopd •. 
Acres, •LP. to provide overall managetnent, ~upertjsory ana strategic:: planning s.erYices 

,,···· ·•op•behalfofthe System .. The initial amounhofthis expense of $25,000 was,bastifo!i., 
discµssions with. District management' and•·was 'es6tttated' attO¾ · ann~ally. to allow f•i• -. ;; 
genet;ll inflationary effects on the cost of provide these services. . . . . ' 

d; The cost of power, 'chemicals, and sludge 'disposal was estilriated based on a review <>f 
similar costs incurred b)' other utilities expressed on a ''per gallon treated" basi~;, 

.• esti{nates -of average_ costs to operate membrane s'oftenii;lg. water tteattnenf plant faci!W,es . 
COI)tained in publications as researched by the Consiilting Engineers of the Dfatrict; and 
discussions with contract operators. Such initial cost _ estimates were subsequently 
escalated for the projection period based on: i)the 'increase in the amount of water · 
produced and wastewater treated associated with antidpated customer growth):ir the 
forecast period of Fiscal Years 2004 throiigh 2008; and ii) assumed increases in power 
rates, chemical costs, and sludge disposal expenses due to inflationary allowances, . •. . 

•e. With respect to the estimate of inflation :for the forecast period, the inflation indices · 
included the Consumer Price Index -(CPI) and Implicit' Gross Domestic Price Deflator . 
Index. These escalation factors were based on the forecast prepared by the Congressionai · 
Budget Office as contained inThe Economic and Budget Outlook dated January200L 
Additionally, these escalators are generally consistent to historical price indices used by 
the Florida Public Service Commission (FPSC) for finantial forecasting and rate review 
purposes (i.e., the gross national product implicit price deflator index which is used by 
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the Florida Public Service Commission in the establishment of price indices for operating' 
costs as required pursuant to Section 367,Q81(4)(a), Florida Statutes, in tho;: rcegul11tion of 
private or investor owned utilities). nw .indic;es were appli~d to the certain Of)erating 
expenses to recognize the inflationary ef{ei::ts on such costs. For ,the forecast period, 
these annual inflatronary indices were assuiiie<I to be as follows: . 

. A ver!ig~ A~rmaJ Inflation Index. 
· Consumer Price Index ·2.5% 
GDP Price Deflator Index ·1.9% 

£ .. The cost of meter reading and billing was assumed to be a contractual ~xpense of the 
District and was based on actual contractor quotes recently received by a public utility 
from a statewide private contracting firm. The quotes included a monthly meter reading 
charge (expressed on.aper read basis) and a biH preparation fee (expressed off a p'er bill· 
basis) which.included the cost-'of'the billing statement, envelope, and related offit~ 
supplies, bill stuffing and mailing. The costs did not assume cash coilection activiti'eg 1 

which were assumed to be part of the cost of administration and management. . It ~. 
. further assumed that all accounts would be separately metered and billed. · · · · · 

g. Except as noted below, ~II other expenses· ;ere b~ed on: i) data provided bs, and 
inquiries with other utility systems; ii) comparisons to published utility finaric1al datci 
with regulatory agencies. (e.g,, Florida PublkService' Commission); and iii) discussitl11$ 
with .the District management and its consultants. -Such amounts, as' initially estimated; 
were subsequently. escalated based on an allowance for System: foflation, anticipated · 

-growth of the System, increases assocfated with the finat1cing of System: expansion; 
changes in revenues, and other related factors. · · · 

h. No District personnel were assumed to be required to assist in the daily operations of the 
System since it is anticipated that .the daily operations of the System will be performed 
based on the use of contract services. · 

9. A contingency allowance of five percent (5.0%) of total operating expenses was recognized 
in each fiscal year for the detetmination of System operating expenses. The allowance has 
been included in order to recognize unknown or unplanned expenditures which may occut 
throughout the fiscal year and to_recognize potential changes in revenues which may occut 
due to weather, conservation, and other factors. This level of contingency was recognized 
since this utility is a "start-up" utility and no previous operating history exists fot trend and 
expense comparison purposes. This allowance increases the revenue requirements of the_ · 
combined utility systems (water, wastewater, and irrigation) by approximately $18,20~ 
annually during the forecast period and is include~ as an operating expense for the utility 
with respect to the determination .of total revenue requirements. · 
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I 0. An allowance for bad debt expense has been recognized .as. a revenue reql\irement to 
recognize a certain amount of revenues which wiU be considereg as uncollectible \llld written 
off throughout the ye,111". this expenditure item was considered as an ope:i;ating exi:irnse cif the 
utility and was projected based on trends incurred by utilities statewide and discussions with' 
District personnel. A bad debt ratio estimated at 1.00% of current period ·sales revenues was 
subsequently applied to the level of sales revenues projectei:I for ,the forecast period in the 
Report to estimate the amount of the recognized.expense. The.recognition of this expense 
increased the revenue requirements of the System approximately $5,100 annually throughout 
the forecast period. 

fl. The capjtaJimprovement progrrun for the water, wastewater, and irrigation •utilities is based 
· · cin: j) assumptions p~epared by the District's consulting engineers associated with the 

cieyc:;lopment ofthe capital expll!lsion plan; ii) estimates of growth and capital costsrelate4 to 
such gro'Wth (i.e., ,meter .installation costs), and iii) the recognition ,of other miscellaneous 
expenpfnµ-es. generally ~sociated · with general . utility operations .. These otl:\er miscellaneous . 
expenditures include: i) .general/ongoing utiliJ:y plant replacement and Upgrades ( e.g., 
pumps); ii) installation of new water meters necessitated by growth; iii).miscel!aneous capital 
e;pe,npitures such as vehicles. and equipmentwhich is.anticipated.to be owned by the 
Distrii;f;and iy) the recognition .of an.accrual for .thi:. future. replacement of.the membranes 
r~ql\iri:d for the trea1mt;:Qt <>f water at the water treatment, plant facilities .. tabie 6 at the end . 
o{tlris R~port provides a detailed listing <>fthe capital projects.for the.water, wastewater, and . 

. igigation sy~ms for the forecast period. Included in tQ.e capital improvement program is 
'tile, use ofihe R&;R Funcl. t<,> finance recurring capital projects {Le., essentially the betterment 
or replacement of assets). The recognition of this revenue requirement is ,necessary ,in order 
to allow the District a funding mechanism to continue. to provide high quality service (i.e., 

. maintlli1;1 same level of service) to its customers as the utility system ages; Additionally, the 
current financing plans of the District recognizing that a portion of the water, wastewater, 
and irrigation transmission lines will be included as part of annual property assessments and 
will be outside the financing plan to be funded from System revenues as delineated in this 
Report. 

Capital Improvement Progra~ "". EStiJDated Fundi_ng f,*J 
---~'------~ Fiscal Year Ending September 30, 

2000/ 
2002 

Total-System Capital Costs ·$7 300 000 
2003 2004 2005 2006. 2007 2008 Totals · 

Funding Sources 
R&RFund s~ 
System Capacity Fees 
Series2001 Bonds' 7,300,000 
S~es 2003Bon<ls 
Series 2005 Bonds 
System Operating Revenue 

Total Funding Sources $7 300000 

[•J Denved from Table 6. 

Appendix A 

~ $5072825 

$2,000 $3,000 
810,000 

4,250,-000 

5 550 9 825 

~ $5072825 

~ $494)525 

SI0,000 $16,500 
3,141,000 

1,770,000 
13 125 14,025. 

·~ S4 ~I 525 

$49625 ~ .·., $)8209 !50 

$27,500 

.,..,.., 

22125 

~ 

$37,500 
753;000 

24 000 

$814 500 

$96,500 
4,704,000 
7,300,000 
4,250,000 
1,770,000 

88,650 

$18209150 
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12. The District is curremlyaliticip~ting the isSU!!fiCe of the ,Sep es 2001 BANs for the.purpose of 
filhding the water, wastewater, and rrrigation system c~pitai improvements 3$ identified by 
the District. The annual d~btservic¢ paymentslor th!: Series 2001 BANs were derived_ from . · 

- ' . ' 't-- :_ . ,-, _,-. . .. '.- . . ., . ''" . ' ' . . . . • _,- . ·-

the esthnated debt service schedule as proyidecl by . the Dii;trict's Senior Iv,taniiging 
UnderWriter .. The assuniptjons j:)mvidedby the &enior MlJ!laging Undei:wri~er .w,ith reipect to 
tlie debt service on the Series 2_001· ilANs i11d11<1e:_'i)to't;tl principal amQunt of the bonds· 
estiniated atapproxinmteiy $7,465,000; ii) af~~ume,d)1yerage poupon interest rate9f six 

· percent ( 6.00% }; iii) atermof fourteen and one~llalf (T4 '.I/2) months; iv) the ,use of interest 
eam111gs (net funding) on projected Con~truction F§d b.i}ruices to finance a Pp[tiq11.of the 
project; and v) the payµient of.issuance expens~_iissociated \¥1th_ the Series;2001.BA,j:,Js. It 
was further assumed that the Series 206i BANs would be dated and cle)ivered on 
approximately July 15, 2_0.01. 

13. Based' On the current finance plait of tlie Distrib(,it,is.'llllticipiite<l that up~n maturity oi the 
.. Series 2001 BANs, tliey wili'betllk~n out Mil i?iri;naiie'utly financed, by tlie issuance of the 

'Capital III1provement Bonds {Utility I~e~~tjuv~O'~erie{ ?,qq~ (the "~eries . 2002. Boo(ls''.). · The 
annual debtservice reguirem,ents for.the Seli~s 2902 .!3<1P<l(w,ere. derived frolll the estiinated 

. ' debt''service schedule as provided by .th~ 'District'.sis'enior Manag/ng Underw,riter .. The 
assumptions provided. by the senfoi- Managing Uride~tef with respect to the debt service 
on the Series 2002 Bondsinclude: j) total principal aip.ount of the bonds estimated at 
approximately $9,065,000. \1/lli,Ch f1hanced tii Prii:\9i1J'a1'}~ the intt:rest due. ~Nil . U!f _Series 
200} BANs; ii) an assumed average coupon interest rate gf s¢ven pt:rcept (?.00% ); iii)JI term 
o( Viirty (30) years of which the fu$f four (4) feai-s" being in,terest <mfr paymt:iit .with 
essentially level debt . Servi<:e payments tht:reafte~; 'i\i)the . u~e o(. ip~rest e11111i~g~ •. (net 
funding) on projected Construction Fund galanCes t!> finance ii po.rtion .of the projec~; v:) no 
int~rest payments being funded bybond J>r<>ceed_s sillcej!lt~rest _ ~fcrued. on tlte Sen1;11_2001 
BANs were recognized in the esti,If!atfd ~iziij.g __ pfthe ptji}ciJJi!l il!llo~t of the Setjes,2002 
Bonds; vi)the fully funding of a debtsetvicefi;serye a!:c,q].)nt from bond proc,ef;:qs; and 
vii) the payment of issuance expenses associated w,i'.tlt ,the $~ries 2002 ,Bonds woulJbedated 
and delivered _on oi- about Octo,ber 1; 20,0L A swrunai-f of the Series 2002 13Qnds debt 
service payments for the forecast period is shown on Table 7 at the e_nd oftµis Rep<>rt .. 

14. In addition to the Series 2002 Bond~, it is !lllticipated during the course of the projection 
period outline<l _in this Report andbaseci on discussions with the Districf that two (2}series of 
additional_ parity bonds payable_. from thepledg~d revenues of the System_ will. be ,issued. 
With respect to the first series of additional parity bonds .and base(! qn the Distrjct's i;apital 
improvement program, it has been assumed that the District wil) issue in .tlie pnncipal 
amountof $5,115,000 Capital Improvement Bonds (Utility Revenue), Sedes2003 (the 
"Series 2003 Bonds") on or after October 1, 2003 for the purpose of funding ~dditjonal 
System improvements. · · · · · · · · 
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Based on assumptions provided by the District's. Seiµor Managjng Underwriter, it has been 
assumed relativeto the. issuance of the Series 2003 Bonds that; i) iofal principal amount of 
the bonds estimated atiapproxhnately $5, I 15,000; ii) im assumed a\'.erage coupon interest rate 
of seven perce~t (7':00%); ili)a term of thirty (30) years of -.yhich the first three (3) years 
being interest . payments ·. only; . iv) the use of . interest eamjngs (net funding) on the 

• Construction F~d to finance ii portion of the project; v) tlie, pa}'IIlent of the first year of 
. interest expense from the bond proceeds ( capilalized interest)' ,wliile. the project is being 
· colistrm:ted; vi) the fully fundiµg of .a debt service reserve ai;pouri from bond proceeds; and 
vii) thepayment.Of issuance expenses associated with the 13e,rle.s 2003 Bonds. • It was 
assumed that the bonds, would be dated and delivered 011 October (2Q03. A summary of the 
Series 2003 Bonds debt. service payments (or the forecast period is'shown on Table 7 at the 
erid of this ReporL' . . . . . . 

15. As mentioned. above, the District anticipates .. the .. issu11lJ.ce of .two. (2) series of additional 
parity bonds payable from the pledgedrevenues of tile System. ' With respect to the. second 
series of additional parity bon~ imd based on the Distric;t' s capital llllPrOVellJ.ent prngram, it 
has been assumed thatthe,Districrwill issue in the princip<!,l atnouni:9f $2,170,00Q Capital 
Improvement ,Bonds {Uti]ity Revenue), Serles .2005 .. (the. ''Series. 2005, Bonds"). on or·. after 
October I; 2005 for the plll']Jose of funding additionaj System improvements. . 

' . . . 

. · Based on assumptions provided by the Dis4ict' s. Sen,ior Managing Underwriter, it has been 
assumed ·relative to theissuance'9{ the Setjes.2005 Bon~s that: .. i) total principal aµ;i.9iint of 
the bonds estima~d atapprnxi/niitely $2, 170,000;Ji) an assumed ayerage coupon interest rate 
ofsevenpercent(7.00%}; iii) atertnofthirty (30) years ofwhich.the first twenty-eight (28) 
years 'beini,i interestpayri:J,entsonly; iv}the.use,of i11terest eaqJUigs(net funding) on the 
Construction Fund to finance a portion of the project; v}the paYtllent of the first yc:ar of 
inter~st expense from the bond. proceeds . ( capi@ized i11terest)}vhile the project is being 
constructed; vi) the fullyfundini,i of a debt service reserve account from bone! .proceeds; and 
vii'Jthe payri:J,ent of issuance expenses ass.ociated with th¢ Series 2005 Bonas. . It was 
assumed that the bonds would be dated and deUvered on October{, 2005. A summary qf the 
projected ~ebt service paYt11entiforthe forecast period for such bonds is included on Table 7 
at the end ofthis Report: . . . . . 

16. Withtespect to the determination of the annual debt service paYt11ents on the Series 2001 
BANs and additional parity bonds, it is ~ticipated that the District. will issue a series of 
super sinker bonds whkh are anticipated to be redeemed in advance from available capacity 
fees collected from development within the District. Based on: i) the assumed rate of 
System growth in ERCs served; ii) the proposed capacity fees and monthly rates for service 
for ~e System; iii)the projected debt service requirements as provided by the District's 
Senior Managing Uncl~rwriters; and iv)the projection of projects assumed to be financed 
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from available capacity fees. {reference• Tablt1 6);. v) ,the:estimate of _the Net Revenues of the 
System, the following summarizes the use 9f the System capacity fees for capitaJJµnding, 
payment of current de.ht. obligation~, ,and_ supt1r si11ker),ipnd.redemption; 

• FiSc~i Ye~ EOdi~g S~pt~mber 30. 
2002 2003 2004 2005 2006 2007 2008 

Beginning Balance -: Impact Fee Fund $ $417;479 $530,281 •$91,556. $2,269,079 $70,660 $913,922 
Plus Current YCai CollCCtions 406,800 · ·• 728;200 982,600 3,096;050 1;670,450 1-,B10,300 1,972,750 
Less Funding ofCap'it~I ProjeCis· · 810,000 3,141,000 753,000 
Less Fur:1d_ing _of I?evelopef Gufll'ailtee 
Less Funding of Current Year 

Debt Service 639 640 . 627,231 ' 978,909 787716 922 222 . 711 595 
Net Available for Principal Reductipn 406,800 506,039 75,650. , 2,208,697 . . 10,813' . 958,738 1,422,077 
A.mount Used for Principal R~uction 70,000 . 910,000 

Net Carryforward of Available 
Capacity Fees .$~06,800 $506,039 $75,650 $2,208,697 $10,813 $888,738 $512,077 

Interest Income End of Year 10679 , 24 242 15,906 60,382 59,847 25,184 37,432 
Net Avallab

1
le for C.irryforwa!'d --~- -~ $91 556 .$2 262 QZ2 ~ ~ ~ 

Based on the anµual amount of the principal mnount ofhonds.assumed to be redeemed for 
the forecast period reflected in this Report, the estimated: effect on the annual debt service 
payments.:was projected as follows; · · · · 

Int~rest Expense R~duction 

CuDlulative·Prill~ip,al R.etlllctiOO 
Interest.Rate ,of .Super-Sinker Bonds 
EStiniated_lnt~~t Expense Re~uction 

$ 

$ 

2002 

1:00% 

2003 

$ 
.:_7.00%. 

Fiscal Year Ending September 30, 
2004 2005 2006 

$ 
:·.··7.00%'·' 

$ $ 
··1:00% 1,90% 

'. $. $ 

2007 

$70,000. 
· 7.00%' 
~-•;· 

2008 

$980,000 
-.-",7.00% 

~ 

17.A,s reflected in the Indenture which a1.1thorizt1d tb,e i~sUMce pfthe Series 20Ql BANs, the 
. System is required to and will establish and iµak:e annuitjdeposits into the R&R Fµnd, .The 
R&:R Fund .. has been established to prpvide it dedic;itted, sqµrce qfmonies for the funding of 
capital improvements related to the · renewal, repl<)<;einent, , betterment, and upgrade of 
existing System utility assets .. Basec:i .flfl, the prqyisions of the. Indenture, the mininrnrn 
deposit to the R&R Fund shall be calculatt::d as an iµ:Qoµnt equal to five percent ( 5%) of the 
Gross Revenues derived from the j)recedfog fisca(year of the System ( or some other amoµnt 
as determined by the Consulting· Engineer, and defined. h_erein as the "R&R Fund 
Requirement"). For. the purposes of developing the. funding requirements from rates and 
based on discussions with District. sfi.tff, w<1 .. have recognized an anticipated deposit to the 
R~R Fund to average approximately5.8% of the cun:ent year's Gross Revenues over the 

.· fotecJl!,t period which is somewhat greater than theR&R Fuud Requirement as refle9ted in 
the. Indenture. This additional deposit was based on the funding of a future reserve for the 
periodic replacement of the membranes required £:or water treatment. With respect to 
analysis of meeting the rate covenant requirements as defined in the Indenture, only il1c 
minimum deposit as provided in the Indenture has been recognized. Based on the estimate of 
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total System revenues derived from the application ofrates and other charges fm.,µtility 
service, other available income which will accrue to the benefit of the utility { e.g., interest 
earnings), the assumed level of funding requirements as delineated in this assumption, the 
following annual deposits to the R&R Fund were assumed: 

Fiscal Year 
2003 [3] 
2004 

. 2005 
2006 
2007 
2008 

Estimated Deposit · 
Recognized 

$4,292 
9,758 

22,226 
41,020 
62,015 
80,180 

R&RFund 
Requirement [ I] 

$4,292 
9,758 

17,226 
33;520 
52,015 
65,180 

Additional Deposit (2]-
$--

5,000 
7,500 

10,000 
15,000 

[I] Represents 5.0% of previous year's Gross Revenues as defmed in Indenture (for 
purposes of this Report, amount reflects 5.0% of current year's Gross Revenues 
due to utility implementation). 

[2] Reflects additional deposits funde<! from System operations above the R&R .Fund 
Requir.emeiit. · · · · · 

[3] No deposit assumed for the Fiscal Year 2002 since service will be primarily for 
development construction needs and not for service to ultimate customers of 
System. 

18. It has been recognized that the District will need to periodically budget ·capital outlay 
. expenditures for furniture, fixtures, equipment, vehicles, and other related -items as. an 
. operating expenditure of the System -(as· part of the operating budget). Since sugh 
.· .expenditures represent a capital expenditure as opposed to an operating expense, such 
expenditures were classified as a payment after .the payment of operating expenses. This 
departrile!]tal capitai outlay expenditure requirement W\15 assumed to be. in addition to the 
transfer to the R&R Fund recognized annuaily, t\s shown on Table 6 afthe,end ofthis 
Report; this capital expenditure alfowaride averaged approximately $5,000 annually. ' 

19. Interest income has been recognized as an availaple re~enue source to fund the expenditure 
needs of the System. For the forecast period, interest income was based on estimated 
balances in unrestricted funds as defined in theJndenttire (e.g., R&R Fund) and other 
available fund balances established by the District (e.g., Customer Deposits Account), We 
have assumed that any interest earnings on the Capacity Fee (Impact Fee) accounts or the 
Construction Fund established from proceeds derived from the issuance of the Series' 2001 
BANs and future revenue bonds of the System will be retained in the respective fund arid not 

· be available for the determination of the · Net Revenues of the System. Althouglj. these 
earnings are considered as available for capital project funding, the earnings are not being 
considered as being available to fond utility operating expenses since such earnings are 
restricted pursuant to the Indenture. 
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In the .development of the estimated interest earnings, average interest rates of 4.25% to 
· 5;25% during the forecast period were assumed to be earned on the estimated average fund 

balances during the forecast period. These interest rates were based on recent· earning 
performance results of other similar utilities and discussions with the District and the Senior 
Managing Underwriter with respect to earnings on the Debt Service Reserve Account. For 
the forecast period, the earnings by specific fund or account for the System is summarized 
below:· 

Fiscal Year Ending September 30 
2003 2004 2005 2006 2007 2008 

Operating Account $4,177 . $3,896 $3,408 $2,831 $2,063 $1,083 
Renewal and Replacement Fund 49 241 644 1,425 2,680 4,320 
Debt Service Reserve Fund 40,931 62,272 62,272 70,246 70,246 70,246 
Debt Service Sinking Fund 6,742 6,742 10,546 10,546 14,127 13,468 
Customer Deposits [*] 

Total $51 352 $73 151 srn:; 810 $85 Q48 $82 I 16 $82 ll7 

[*]: Assumes that any interest earned would be transferred periodically back to customer; therefore, no 
· earnings recognized; · · · 

20. Based on discussions with the District management and in order to support the financing plan 
identified for the System asit relates to the issuance of the Series 200 I BAN s and additional 
n,'l'.en11e bonds in the future ( a surety•that the bonds·will be paid), it will be required that the 
System have a financial .guarantee. Based on discussions. with.the District, it is anticipated 
Jhat,tjl.e financial guarantee will be provided by A,J.G; .Financial·Services, Inc., a subsidiary 
.ofA.J. Gallager Corporation, a publicly traded. insurance brokerage firm (the "Guarantor"), 
in .order to meet the financial commitments and• covenants of the System (the "Developer 
Guarantee"). The Guarantor will post a standby letter of credit as a surety for the payment of 
system capacity fees which are subsequently pledged for the repayment of the Series 200 I 
BANs as well as future additional parity bonds .. Since the System is in its infancy and does 
not yet have a stable and predicable revenue stream to meet suchcotnmitrnents (and to 
recognize utility plant as being used and useful), the use of .the Developer Guarantee is 
required. Specifically; the guarantee is required to: i) fund initial operating reserve (working 
capital) requirements of the utility; ii) fund a portion of operations for three (3) fiscal years 
until development occurs which will . be met by a working capital line of credit which is 
assumed to ultimately be a component of the Developer Guarantee requirements; and 
iii) provide a surety for the payment of debt service for the anticipated utility revenue bonds 
of.the System based on the surety of the payment of capacity fees. Based on discussions with 
the District and its consultants, it was assumed that all funds received by the District with 
respect to the Developer Guarantee. will be considered: i) as a direct offset to meet direct 
operating expenses of the System which was assumed to reduce the amount of operating 
expenses in the determination of Net Revenues; and ii) as. an offset to debt service required to 
be paid from the Net Revenues of the System (direct deposit to the debt service Sinking 
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. Fund} in terms. of satisfying tpe raie fove11~ts 9-f: the Ingen.ture- The followingTepre'sents a 
summ~ of ~e .funds ant1cipared to J:,e, i-.eedjved ~d 9.oqesponding,payments ',1/ith respect to 

· ttje peveJQperµuatanfee fptthe forecistperioq: '. . . . . 
. ' . . -. - - - -;.'-" ;_,,; ··,.-. -, ;( l•· _,_, l;_ ;r''. 

~ ; ,_-

Summary of Developer Guanlrite:e ·: 
· Fisc'al Year EOding September 30 

Begfrming Balanc:J" · ·· 
Annual .Rey¢r1Ue 

Requiremen! Fuoding 

2002 • 
$ 

c2003 
$202,503 

2004 . i 2005. . L'. •. 2006 
$317,.9:22. $394,437 .. $4.22.048 

2007 •" • ·_.;::20:::0:.:;8~. 
$451;591 $483,20l. 

To Fund Working Capital 
To ·Fund"OJ)eriitions 
Tp.f.und J)eb; S_e_i::vj~~-, _. 

·, ,·. ·otiidr ReVJnue 'R'ecjUfremCnts 
Tot?!_,Anri1/aJ-J).~yelope"r').<'fC• '.:- :,-, · 

100,000 
95,655 

:, 

97,820 52,426 

'----- --

Guarantee Recognize~ · .. l~.6,55· 

Payments from Utility Operations 
<;a~~~i_ty_ r~ef 
-Rate1R."eyCnuCS' 

-,Q.p~pting·.R~v.enµes 
N!,:.t, );~4ipg,_~?J.tm~e . ... _, ; 1 >. _ 
Accrue'd 'Irite"reSt '(7·.00%) 

.-. -;..:.._ 

195,655., ,'. ; i>Q.Q;3?J. ,,;,/,.}7;0;348; 
. 6,848 lLl22 24 089 

'..), 

~-

;394,437 

2,IM\ .. 

:.....·-

422;048 '~51;591> 
, . 2.9 543.,> .JL6II 

·•483,203 · 
. 33 824 

Ending Outstanding Balance Due $202503 ~ ~ $422048 ~ ~ $5i7Q27. 

~---._-:,' ,, .-.;'~ .. :.,·.·_, ,: - ·::-· ,-'"·.-\:- -·,._-,;;.-'{:·.<:ii/'i::'.~:--:;:,+-J·,,'.-·:f}X-:. __ ,-:•.:::.\-~;,, -.. ,t./. __ -. -. i'.r';-_:-_·,, __ :; :: --:: ,.-,·,.,_·;.)rt~:--~L-·•.> 

·. As c(0 .. be s;e11 ;iboye1. Aie l;ial~cei.du,c;,to.the:<ieyelopet,after othe: recognifrmi. of accrued · 
.Jnteres.~.an!lu,.i)lx .. at seye~ .. pirce11t('f.0M,),Qfthe,a;v;erllg.ebalance·,Outstanding·waS•·estirriated·fo 
'.· ~e '.~pJif<i0im~tel:i, $,$rl710Q(}:;, •:Tu~ :~9-.\!D,t:~ap be· fimded.·ftom inci-e¥ed~tes or,'ihe''teceipt · 
. of caP;acity fees fro!Jl ~ture 19'velopme°'L It i~ assumed that the District wil~ have a ,JiaJance 
qf i:,ijp~1wy· (~!,S :,s4bj\ietA(),. ~e!,~ol)~Jion,QfilpproximateJ.y.,$4;836,000· that. wfnI,be . 

·.·.a,va'ilagl~·to, roeephe. liabiEty as~ocjated, witll.,the !)e'{eloper Guarantee and' to• fund the futtite 
• redejnpti9~ Qfi$~Ue~ and outstandjng.system-revenue bonds as .shown, below:· · · ·· · ·. · · -

' • • • ,,,_ -·· • .- ·'•. '' • '._ > 

Appe11dix A . 

, Total Service Area E]!,Cs[l]. 
ERCs Connecte~.or Paid - FY 2008 [~] 
Remaining ERCs Subject to Payment . 
f>ercrPI of,l'ot;il . . , 

··. A'verageCapacityF'ee(3] ,· · .. ·· .·· ... · ·.· • 
-Remaining Fees Sulijecno Collection ' . . 

2;857 
,.7sf)0),, 
. 85,6 
30.0% 

. ,. ··•· $5,650 
-$4 836 400 

• • ' i . • 

[I] Reflects_,ERCs ,ava]lable loibe serveff froni System fatiliti~s in service, 
does not {epres,;nt total developm,ent potential ofthe Disn;ict .· 

[2] Represents ERCs ·which have paid capacity fees or have connected to 
System (recognizes exempt customers' [ schools] in·· projected revenue 

'estimate) as of end ofFiscaLYear 2008. · · · 
(3] Represents estimated capacity fee per System ERC to recover estimated 

capital cos($ which allows for Jhe servicing of2,857 ERCs, 
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21. In accordance with the provisions of the Second Amended Development Order Project: 
Birchwood Development of Regional Impact Osceola County (the "DRI Order"), Osceola 
County (the "County") may elect to be the water ,and wastewater p.rovider for the District in 
accordance with the following options: · · 

I. Inforniing the District ill writing prior to MayJ ,· 2000 of its election to provide service 
and if elected, the County would cotnmitto providing service within fifteen (15) months 
or by August I, 2001. · · · · · 

2. The District will plan, design, permit and tollStrUct the J>hase IA component of the 
System and dedicate such facilities upon c.ompletion. Under this option, the County '· 
would assume all bond/debt obligationS'allocable to the System. 

J. The DistrictwiH plan, design, pemiit and CoJ)Struct the Phase IA ~omponerit of the 
System as Well as future ·phases ofthe System and dedicate such faciHties upon 
completion of such phases. Under this option, the Collnty woWd l!5sume all bond/debt 
obligations allocable to theSystetn. 

With respect to the first option and based on: disctuisiolls with the I)istric(the County did not 
notify the Districtof irs illtelit to be the,watef arid WlisteWliter provider as ofMayl,2000 and ' 
this option is no longer considered by the District as being 'av'aiiable to' the County. With resp«:ct 
to the second and third· options, the Cotfuty :nitist'as$ume 'all bo11df<l#>tobligaµo11~ .ajlociible t.o 
the System as a condition of the transfer of System ownership. Although the Colllity has 

. expressed an interest in. being the water and •ewaterprovider sometime irt the future for the 
District utility system ,!ler\lice area, fot the'putposes of' this fOfuctist, it •has· been assumed:tha.t 
Osceola County would not assume ownership of the System·and the District would be the owner 
of the System. · · · 

Summary of Projected Oper-;1tin~ Results 
As shown on Table 8 and. summarized below, projections have been p)'epai-ed for the operating 
results for the Water, Wastewater, ~d IrrigationBystems. Such projections were prepared. in 
accordance with our understanding of th~. flow of funds prescribed by the Indenture arid the 
assumptions and considerations used in the ,ptojections,as described previously. . . . 
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,. 
Total Operating Revenues 

Less Net Operating Expenses [2] 
Net RWCllues · · 

CapaCity F~ PICdied to Debt Repayment [3] 

Net Revenues Including Capacity Fees 

DebtSe~foe 
Amo.unt-[4] 
cOVe!~gt 

[I] Amoutits derived frolTI Table 8. 

"fisca,1 Year:Euding September _30 
2003 2004 .ioqs .20.p6 
$85,835 $195,153 $344,518 $670,398 

81 083 
'4,752 

728 200 

732,952 

$634,550\ 
. _JJJ; .. 

168 25.1, ., 295476_ 
.• 26;§02 . 49,042 

982 600 3 096050 

1,009,502 3,145,092 

· · $634,440 ,.,~ > $~92;,l;oo 
.U2, •.• ,, .. v;•.) . .J.1 · 

4l0469. 
259,929 • 

I 670.450 

1,930,379 

$992;600 
,L!M 

2007 
$1,040,293 

548 775 
491,518. 

1.810300 

2,301,818 

$1,329,600 
ill. 

•: 2008· 
$1,303,605 

643419 
.. 660,186 

I 972 750 

2,632,936 

$1)67,600 
z.o.& 

[2] Amo.1;1~ts sh_o\,11 _net _of use o( w~rking ~,a,p_i_talJ_ioe of cr~dit ~~jl_iz,ati.9P,-_v,rflich iS·?S:$_umed to, ~~,JJ,art ~,f;tbe: Devel_<;tper Qu_arantee. ·-
(3) Amounts ShOwn ie~eC:t totaf estim8ted'· recdi,ts of'CaJ)~city-''fees'"Wfjich _·are 3viiila~lei"io n:i~.t. cum:nt year __ debt ~rviy!! ,re9tJirements. 

JµJ10_4nt~;noJ;,acttu?,l_ly reguired_ irrcummtfi$;at fC&:'-~were,asSu~ed_tO:be: used:'·for'.the rediinpti6h1 Of Super Sinker bonds. ' · ' · · · · 
[4] ·-R~~-~fis•~~~iS!!irJ~:P,~~-ti~ re~~~i~jn&J~ti,qi_~t~d,~~;~~ts ~t ~PECr-;sif.l~~[\bQn_dJ~d~~ptipf!r-.!-.",. , · , ; .- ·. . · . 

-'i .". ",,_,, : ':: ... "(L. -., ... .,.-.. ' -· _. . • • _. ' - . '. . . , . • •. .• - •. --- ~ ' 

In addition, included on Table 9 is a summary of the devei~pment of the net revenue 
requirel!lent\.of ~e .,Syste111 l\ll~ }Pe e?Jitp~.t~\P{t)?-s i!§Sll!J.J.,~d {l'\~fS, .per.ER_C m;i:;essai:y to me~t -
sucrr~e".en:~ereqmr~men~ .. · 7t11s_ fgreg~J8½-l}1tet,~a~.p~ed .. Pn the_.i~~mp.pt19ns pre$ented herem 
and the ove~ll,l,l,ptrrentfi1,1anc;1a) pJan,9,.fthe))}~µ;ift, ,,,> .. , ·- , :i.e. . . · · · · •--. ~; ', ._.-. . '' .: ' : _,_<_., __ q·., .. '. ';.,, •. 

Based, upo11,,.Y1e princ1patc!!!nsidera.tions )ind ,assumptions and the· results of our' studies and' 
analysi::si,~;~wi;µnarized.in ,thisRepoxtwhich shoutd;ber'eadin'its entirety m''conjunctian with· 
the fo!Jq~µg, ~e areoftbe opinion that: • •· ' ' · · 

1. The cost of the planni,d facilities for the water, wastewater, and irrigation system is 
reasonable based on the available information to \is', and ;comparisons 'to' similar facilities 
constructed for other Florida utilities. 

' , . . .:·.\~: . . . 

2. ReJqgnizilig the planrted~gpiful'fa.ciliiief(J~.the ,SYsie.rn;. the ;ati::~ and w~t~;ater system 
wffl hlive sufficient capacitif to Ille~t ~e pt9jt;~ted' ~e,viqe ,iirea need:, through :the fiscal year . 
ending September 30, 2008 basecl on ·the customer .aiid service area forecast assumed for the 
purposes of this Report. 

3. During the course of the engineering due diligence investigations, nothing has come to the 
attention of the consulting engineer that lead them to believe that significant funds would be 
required to finance additional capital requirements of the System over and above what is 
presented in the Report. Should the investigations conducted subsequent to the issuance of 
the Series 2001 BANs reveal the need for the funding of additional capital requirements or an 
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increase in costs required to construct the facility as identified herein, funding can be 
provided by several options including, but not limited to, the following: 

i) The receipt of commitments from· the Developer Guarantee associated with the 
establishment of the District; 

ii) The increase of the principal amount of bonds anticipated to be issued in subsequent 
phases of System facility expansion which will provide for repayment of any short-term 
financing requirements, including the use of developer commitments, with such funds 
being pledged from System Capacity Fees (impact fees) from new development within 
the District; and 

iii) Use of additional available funds generated from the application of increased monthly 
rates and charges of the System. 

4. It is anticipated that the District Board will formally:adopLa rate resolution which will . __ 
delineate the rates for service, utility connection policies, and general rate application 
guidelines for the System. Based on the estimate -of the average rates per equivalent 
residential connection (ERC) served (where:one ERC is equivalent to capacity requirements 
an individually metered single-family, Eesideilce) 1:as,contained ,in 'this Report, the rates for 
service appear to be comparable to the rates charged for similar service by other neighboring 
or similar public utilities. 

5. The System revenues projected for the Fiscal Years ending- September 30, 2003 through 2008 
under the District anticipated rates, plus: i) projected additional annual rate revenue based on _ 
System growth; ii) the use of funds on deposit in the Capacity Fee Account created by the 
Indenture of Trust and funded from projected development within the service area; and 
iii) projection of deposits made by the developer in association with the guarantee of the 
payment of the Series 2001 BANs and the Series 2002 Bonds should be sufficient to: i) pay 
all projected expenses; ii) pay the estimated debt service on the Series 2001 BANs and 
associated Series 2002 Bonds coming due in such years; iii) make the projected deposits 
necessary to meet the Renewal and Replacement Fund Requirement which is available for 
addictions, extensions, and improvements to the System; and iv) generally meet the rate 
covenants of the Indenture of Trust. 
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Table I 

~larmony C,ommunity Development District 

Utility Enterprise System_ 

Summary n< Cnstomer_1md Sale,_ f;orecut:Assumo!ions- Water Se_crice 

Line 

No. 

Water System 

Single Family Residential Service 

I Average Annual Customers (I)_ 

2 Average Annual ~RCs Served (2) 
3 Annual Water Sales (OOO's} (3) 

4 Average Monthly Water Use Per ERC (gallons) 

5 
6 

7 

8 

9 
10 

II 
12 

Master Metered Residential Units 

AverageAnnual Customers (1) 
Average Annual ER Cs Served (2) 

Ann.ual Water Sales_(OOO's) (3) · 

Average Mon1hly Water Use Per.ERC (gallons) 

Total Residential Service 
~verage Annual Customers 
A_verage ERCs Served 

Anflu.al Water S11.lcs (OOO's) 

AYerage Monthly Water Use Per ERC {gallons) 

Commercial Service 

13 Average Annual:Customers ( I ) 
14 AVerage Annual ERCs Served (2), 
15 An~ual.Water Sales (OO_O's) (3) 

16 Average Monthly,Water Use Per ERC (gallons) 

Total Water System 

17 Average Annual Customers 

18 Average ERCs Setved 

19 Annual Water Sales (OOO's) 

20 Average Monthly Water Use Per ERC (gallons) 

Water Production Requirements 

21 Unaccounted/Unbilled Water (000s) 

22 Percerit of Water Production (4) 

23 Water Production (OOO's) 

24 Average Daily Flow (MGD) (5) 

2003 

36 

36 

2,218 
5,133 

36 

36 

2,218 
S,133 

2 

227 

,9{15~ .. ,, 

37 
38 

2,444 

5,361 

431 
15.00% 

2,876 

0.008 

2004 

136 
136 

8,291 

5,080 

136 

136 

8,291 

5,080 

5 
12 

1,361 

9,45_0 
• ;\}:~·; 1 ;-.,.-·· 

141 

148 
9,652 

5,434 

1,703 

15.00% 

I 1,355 

0.031 

Fiscal Year Ending September 30, 

2005 2006 

284 
284 

17,010 

4,991 

284 

284 
17,010 

4,991 

10 
49 

5,557 
9,450 

,.-,,,;-:-.:' 

294 

333 

22,567 

5,647 

1,827 

14.50% 

26,394 

'0:072 

442 

442 

26,057 

4,913 

18 
216 

'9,526 

3,675 

460 

658 
35,582 
4;506. 

14 
82 

9;299 · 

_. 9,450 

474 

740 
· 44;881 

5,054 

7,306 

14.90% 

52,187 

0:143 
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2007 2008 

662 966 
662 966 · 

38;493 · 55,667 
4.846 4,802 

36 36 
·432 432 

19,051 19,051 
3;675 3,6-75 

698 1,002 
1,094 ·1;398 

57,':544 74,718 
4,383 4,454 -

18 22 
90 98 

10,206 11,113 
9,450 9,450 

716 1,024 
1,184 1.496 

67,750 85,831 
4,768 4,781 

10,574 1_2,825 

13.50% 13.00% 

78,324 98,657 
0.215 O.i10 

25 Maximum Daily Flow (MGD) (6) 0.018 0.070 0.163 0;322 0.483 0.608 (Peak day-'Factof} 2.25-==="='======;;.====;;,;====;,;'=====""=====;;,;= 

(I) Projections of average annual accounts served based on projections prepared on behalf of the District by Robert Charles Lesser&:. Co., the 
District's Real Estate and Mil.rketing_Consultants. · · · · 

(2) Equivalent Residential Connections were based on Utility standards which recogn'ized I) an individually metered residential connection 

equating to one (I) ERC; all master metered multi•family units equating to 0.50 E~Cs _per dwelling unit; and.iii) commercial customers 

based on meter equivalent fac1ors used by the Florida- Public·Service' CoinrnlSSiOn in the rCgulation ofprivat~ly-owned utilities in Florida . . . , -.- .... · 

(3) Water use was estimated based on i) the type ofdweli'ing lllllts 8.flticipated rOr constructiCm in the District service area; ii) the ERC factor 

expressed on a average gallons per daily use basis assun1ed for the allOC8tion ·Or capacity to each ERC connection to the System; 'and 

iii) an estimated utilizatiO:~ factor of such ~pacity based on industry co'?~riso~ ~d judgement .. 

(4) Although the System will be new and excellent condition, assumed an uiibillCd loss factor of 15%, Which is greater than general industry 

levels which generally range from 5% to 10% to account for water used during the cons_lruction process (e.g., line flushing). _ It is anticipated 

that as the System grO\l.1h occui-s with re,spect to the _amoUnt of accounts or ~_RCs SC~ed, the per(:~ntag~, of unbilled water will decrease. 

(5) For the purposes of detennining rate revenues and System needs, it was assumed that the accounts served would not utilize the total allocable 

capacity in the water treatment plant which is generally typical ofnonnal use expressed on a 'system" basis and for c.onservatism. 

(6) In order to estimate the maximum daily use of the System based on nonnal conditions, a peak day to average day factor of2.25 was assumed 

based on the capacity criteria used to design the water treatment plant facilities by the District's Consulting Engineers. 
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Table 2 

Harmony Community Development District 

Utility Ente.-prise System 

Summa a: nf Cu:itnmer and SalfS Forec:ast Assumptions - Wastewater &nice 

Line 
No. 

Wastewater System 

Single Family Residential Service 
I Average Annual Customers (I} 
2 Average ERCs Served (2) 

3 Annual Wastewater Revenue Gallons (0OO's) 
4 Average Monthly Wastewater Billed Per ERC (gallons) 

Master M~iered Residential Units 
5 Average Annual Customers (I) 
6 Average ERCs Served (2) 
7 Annual Wastewater Revenue Gallons (OO0's) 
8 Average Monthly Wastewater Billed Per ERC (gallons) 

Tolal Residential Service 
9 -.Average Annual Customers 

10 Average ERCs Served 
11 Annual Water Sales (000's) 
12 Average Monthly Water Use Per ERC (gallons) 

Commer<:ial Service 
13 Average Annual CustomCIS (I) 
14 Average ERCs Served (2) 
15 Annual Wastewater Rey~nue Gallons (OOO's) 
16 Average Monthly Wastewater Billed Per ERC (gallons) 

Total Wastewater System 
17 Average Annual Customers 
18 Averiige ERCs· Served 
19 Annual Wa5tewater Revenue Gallons-(OO0's) 
20 Average tvfonthly Wastewater Billed Per ERC (gallons) 

\\'astewater Treatment Requirements 
21 Was1ewater Treatment (000's) (4) (Gal. per Day per ERC) 190 
22 Average Daily Flow (MGD) 

200:} 

36 

36 
1,859 
4,303 

36 
36 

1,859 
4,303 

2 

171 
7,140 

37 
38 

2,030 
4,452 

2,635 
0.007 

-

2004 

136 

136 
7,002 
4,290 

136 

136 

7,002 
4,290 

5 
12 

1,028 
7,140 

141 

148 
8,030 
4,521 

10,264 
0.028 

Fiscal Year Ending September 30. 
2005 2006 

284 
284 

14,493 
4,253 

284 
284 

14,493 
4,253 

10 
49 

4,198 
7,140 

294 

333 
.18,691 
4,678 

23,094 
0.063 

442 

442 

22~11 
4,206 

18 
216 

8,709 
3,360 

460 

658 

31,020 
3,929 

14 

82 
7,026 
7,140 

474 

740 

38,046 
4,284 

51,319 · 
0.141 
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2007 2008 

· 662 966 

662 966 

33,088 47.981 
4,165 4,139 

36 36 
432 432 

17,418 11,418 
3,360 3,360 

698 1,002 
1,094 1,398 

50,506 65,399 
3;847 3,898 

18 22 
90 98 

7,711 8,397 
7,140 7.,140 

716 - 1,024 
1,184 1,496 

58,217 73,796 
4,097 4,111 

82,110 103,748 
0.225 0.284 

0.009 0.034 0.076 0.169 0.270 0.341 23 Maximum Month D3ily Flow (MGD) (5) (Max. Month Fae1or) 1.20 ==========~=====-=========..;;;;;;;,..==='=-= 
(I) Projections of average annual accounts served based _ori.projections prepared on behalf of the District by Robert Charles Lesser & Co., the . 

District's Re'al Estate and Marketing Consultants. Based on discussions with the District management, assumes- all water customers will receive 
wastewater service. 

(2) Equivalent Residential Connections were based on utility standards· which recognized i) an individ~all)' metered residential connection 
equating to one (1) ERC, all master metered multi-family units equating to 0.50 ER Cs per dwelling unit; and iii).commercial customers 
based on meter equivalent factors used by the Florida Public Service Commission in the regulation ofpriva_tely-owned u~lities in Florida. 

(3) Wastewater gallons billed (u_se) wiis estimated b_ased on i) the type of ·dwelling units ,anticipat~_for construction in the District service area; 
ii) the ERC factor expressed on· a average gallons per daily uSC basis assumed for the allocation of capacity to each ERC conn eel ion to th~ 
System; and iii) an estimated utilization factor of such capacity based on the amount of water use allocated to the customers (assumes generally 
all indoor use since a separate and distinct irrigation system will be available), in~ustry com~ariso_ns, and judgement. 

(4) For the purposes of detennining rate revenues and System needs, it was assumed that the accounts served would not utilize the total allocable 
capacity in the wastewater treatment plant which is generally typical ornonnal use expressed on a 'system_" basis and for conservatism. 

(5) In order lo estimate the maximum monthly use of the System based on nonnal conditions, a maximum month to average day factor of 1.20 
was assumed based on the capacity criteria used 10· design ihe wastewater trealnient plant" facilities by lhC District's Consulting Engineers. 
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Table J 

Harmony Commqnity· Development District 
Page I of 1 

Utility Enterprise System 

Summary of C11stom .. r and Salg Forrrast Assumprigns- Jrrigittion Service 

Line fiscal Year Ending September 30, 

~ 2003 2004 2005 2006 2007 200& 

Irrigation Service 

Single Family Residential Service 1-

I Average Annual Customers (I) 

2 Ave~age ER_Cs Served (2) 
j Anni.la! Irrigation _Water Sa_les (000's) (3) 

4 Average Mon1hly Water Use PCr ERC {gallons) 

Master Metered Residential Units 
5 Average Annual Customers (I) 
6 Average ERCs Served (2) 

7 Annual Irrigation Water Sales (000's) (3) 
8 Ayerage Mon.thly Waler Use Per ERC (gallons) 

Total Residentilll Service 
9 Average Annual Customers 

JO Av_ci'age ERCs._'Served 
11. Annual Irrigation Water Sales (0OO's) 
12 Average Mon1hly Water Use Per ERC (gallons) 

COinmercial Service 
ti A_yerage Annual Customers (I) 
14 Average ERCs Served (2) 
15 Annual Irrigation Waler Sales {000's) (3) 
16 Ave.rage Mollthly Water Use Per ERC (gallons) 

TOtal Irrigation'.· System 

17 · Average Annual Customers 

· · 18 Av~gc E~Cs Served _ 
"19 Anriwil"Irri8ation Water··sales (OO0's} 
20 Average Monthly Water Use Per,ERC (gallons) 

Irrigation Water Supply Requirements 
21 Unaccounted/Unbilled Water(000s) 

22 Percent of Irrigation Water Production 

23 Irrigation Water Supply Requirements (000's) 

24 Arn0unt provided bf Reclaimed Water (4) 
25 Amount provided b)' Non potable groundwater 

26 Average Daily Flow (MGD) 

36 

36 
2,646 

6,125 

36 
36 

2,646 

6,125 

2 

17 
1,071 
5,250 

38 
53 

3,717 
5,844 

3~ 
1.00% 

3,755 

3,7S5 

0.010 

124 
124 

9,173 
6,165 

124 
124 

9,173 

6,165 

7 

42 
2,646 
5-,250 

131 
166 

11,819 
5,933 

119 
1.00% 

11,938 

11,93& 

0.033 

236 
236 

17,527 
6,189 

236 
236 

17,527 
6,169 

23 
244 

15,372 

5,250 

259 
480 

32,699 
5,712 

332 
1.00% 

33.231 
19,630 

13,601 

0.091 

346 S2-l 782 

346 521 782 
2S,S21 37,693" 55,642 

6,147 6,029 5,929 

18 36 36 
216 432 432 

4,082 8,165 8,165 

1.57S 1,57S 1,S7S 

364 557 818 
S62 953 1,214 

29.604 4S.85& 63,806 
4,390 4,0JO 4,380 

28 33 38 
292 315 338 

18,396 19,645 21,294 
S,250 5,2S0 5,250 

392 590 856 
854 1,268 1,552 

46,000 65,703 85,JO0 

4,684 4,318 4,569 

485 664 860 
1.00% 1.00% 1.00% 

48,485 66,366 8S,960 
43,621 66,366 85,%0 

4,863 

0.133 0.182 0,236 
27 Maximum Daily Flow (MGD} (5) 0.023 0.074 0.205 0.299 0.409 0.530 

(Peak day Factor) 2.25 ==a='======""'=============""=====;;;;. 
( I) Projections of average annual accounts served based on projections prepared on behalf of the District by Robert Charles Lesser & Co., the 

District's Real Estate and Marketing Consultants. Based on discussions with the District management, assumes all water customers will receive 
irrigation service except those customers which are considered as multi-family which share a common wall and will be billed as part of a 

· homcowner's association (will be primarily comlTlon area irrigation for this class of residential cust0mers). 

(2) Equivalent Residential Connections were based on utility standards which recognized i) an individually metered residential connection 

equaling to one (I) ERC; all master metered multi-family units C(juaring 10 0.50 ER C's per dwC!ling unit; and iii) commercial customers 
based on meter equivalent factors used by the Florida Public Service Commission in the regulation of privately-owned utilities in Florida. 

(3) Irrigation water use was estimated based on i) the type of dwelling units anticipated for consttuction in the District service area; ii) the ERC factor 
expressed on a average gallons per daily use basis assumed for the allocation of capacity to each ERC connecti,:m to the System; and 

iii) an estimated utilization factor of such capacity based on industry comparisons and judgement. The forecast recognizes that irrigation 

water will be available al all times since the source of supply will consist of treated effiuen1 from the was1ewater treatment plant supplemented 
by groundwater (nonpotable) from irrigation water supply wells. 

(4) Until reclaimed water from the District's wastewater treatment plant is available (once sufficienl.treatment capability in plan1), all effluent will be 
treated by percolation. Subsequent 10 reclaimed water availability. assumed that 15% of all trea1ed effluent would con1inue to be disposed by 

percolation based on a review of other community development districts which have an area-wide irrigation system and due to wet weather 
conditions which will preclude the use of reclaimed water. 

(5) In order 10 estimate the maximum daily use of the System based on normal condilions., a peak day to average day factor of2.2S was asswned 
based on the capacity criteria used to design the irrigation waler transmission plant facilities by the District's Consuhing Engineers. 

HarmonyRateModelRevised lrrgStatsForecast 6/18/01 7:35 PM 
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Table4 

Harmony Commun.ily ~p~I DiJlrid 

Ulilily En1c_rprise 5,-tem 

Sommaa 9f5Ys1rm Om:ration E?Prinr Pm_ittlion, 

Fiscal Year Endin!l S~ember JO. 

"""'"'" 2002 2003 A!!justmcnlS 200~"{1) . Ref.m 2004 

Openitint Ex~s 
Aeoounting and l.es'al 3,000 ,.ooo s s ,.ooo CPI S,IJS 
Advertising 250 250 250 Mugin.al "' Audil 10,000 10,000 CPI 10,270 
Auio and Truck 500 1,000 1,000 CPI 1,027 
Bad Debt Expenses (unool!ectiblcs} 1.00o/. "' 278 Caleula1ed 1,101 
Bank Charges !JOO 1,SOO 1,500 Marginal l.!llS 
'Chemicals J,611 1,611 T,~ 6,.318 
Contractual Services. Admihis11ation and Managemenr(J} ,.ooo 25.000 25,ooo· · Manage 2S,7SO 
Conh"actua! Services. Operafrons (4) 48,000 48,000 48,000 C.,.Jna 49,440: 

Contractual Services. ACC01Jnring and Customer·Seiviee (S) IS,000 25,000 2',000 ...... , 2S.7SO 
Contractual Services• Meter Reading and Billing (4) 467 467 A=• 1.781 
Dues and Subscriptions Marginal 

. Entertainment Expenses Marginal 
Engineering Fees 1,000 15,000 1'.000 CPI 15,405 

Eguipmenl Lease CPI 
Insurance 3,000 3,000 3,000 6,000 Insurance 6;240 

Office'Supplics 500 1,000 1,000 CPI 1,027 
. Postage 250 178 11, Accounts 6n 

Purchased Water Add-I 
Rent· l,000 9,000 9,000 c-, 9,000 
Repair.; and Mainlcnance 1,000 ,.ooo 5,000 CPI 5,135 
-Salarlcs and Wages (4) - ubo, 

. Su_J)p~es and f'ilru 25_0; 1,000-. J.~ CPI 1,027 
Sllld~ Disposal l.iJJ l,JJJ T,... 4,445 

Telephone 250" ,oo soo CPI '" Training ~nal 
Ti-avel 1,000 1,000 1,000 GDP 1,019 
Trustee Fees ,.ooo 5,000 ,,ooo __, 8,000 
UnifO~ CPI 
Utilities 4,467 4,467- .T..u 17,522. 
Llbora1ory Expense 2,500 ''" 2.500 wP,od 9,871 
Misc:ell_anCOIIS Expenses. JOO 500 500 'ERC 1,947 

Contjngency Allowance (6) SJ)''/4 4,555 8,519 l,51? Calculated 10,508 

Totd Open.ting Expenses_ 95.655 s 160 173 s 18,730 s 178: 903 s 220,677 

(1). AmounlS shown rdlo:ct tl)e Test Yiiar operating expense forecast and was based on i) a,~ of costs ohimilar utilities; ii) diseus:sions wnh 
District managemen1; and iii) the fol«aSI in se!Vice area needs as show,,. on Tables I through 3. 

(:!.) · Escalation references shown on p~ 2 of2 orTable 4; repn:sents facto~-» escalate operating expense esti~ for the Test Year. 

(3) Amounts shown reftea adminislralive and management costs of Dishict personnd allocable IO 11,e utility function; based on estil'llalCS as provided 
the District 

( 4) Based on discussi~s with the District; the: ®ly opendions roi- the system Will be done on a i:onlJllCtual basis with a private c:ompany; die Dislnct 
docs not anticipate the hiring of any utility employees a! lhe present tim= or during the forecast period. 

(S) Amounts shown represent costs foe the District man2t:cr who will be iesponsible for the day-co-day mamigem,::111. acrounling, and invemnen1 
aclivilicsofthe Disrrict's Sys!<!m 

(6) An allowance for contingencies was reeognized to= for unknown orunpl811ned expenditun:sor ch81lgc:s in the receipt o~feVfflues. 

s 

s 

HarmonyRateModelRevised Operating 

Pace I o!2 

-ioos 2006 2007 2008 

S,263 S,39S S,SJO S,668 
256 , 259 262 265 

10.!l27 10,790 11.060 11.337 
1,0SJ .1,079 ·1,106 1,11.S 
2,Sl7 5,683 9.23S 1J.g.i;8 
1,530 l.,!l45 1,™1 1.576 

14,463 30,lSI 46,8&9 S9.IS5 
26,523 27,.319 ll,139 21.9&) 
61,800 6J;6S4 79.S68 81.955 
26,523 27,319 28.139 28,983 

3,714 S,98l 9,045 12.936 

15,790 16,185 16,590 17,00S 

1 ,6,490 6,150 7,020 .7.)01 
1,053 1,079 1,106 1,13.S 
1,412 2,276 3,438 4.917 

9,000 9,000 9.ooci 9,000 
5.263 S,395 S,-530 5.668 

l.053 l.079 1;106 1,114 
10,17.5 21,2l2 32,987 41,616 

m ,.. ,,. ,., 
1,038 ,;osa 1,0711 1,098 
8,000 8,000 10,000 10.000 

40,110 13,893 IJ0,034 164.0SI 
22.94S 4.5,)61 68,0~9. 85.765 

4,381 .9,73~ 15~~ 19.6SJ 
14,070, 19,S46 2_6,132 30,639 

295476 s ·410,469 s 541,775 s -643.419 



Table4 
Page 2 of2 

Harmony Community Development District 

Utility Enterprise Sys,tem 

Summary· o(Svstem Onccating Exoensc Proiections - Escalation factors 

' 
Line Escalation Fiscal Year Ending September 30, 

No. Escalation Factors Reference 2004 2005 2006 2007 2008 

I Constant Factor Constant 1.000 1.000 1.000 1.000 1.000 

2 Inflation (CPI) CPI. 1.027 1.025 I.025 1.025 1.025 
3 Inflation (GDP) GDP 1.019 1.019 1.019 1.019 1.019 
4 Water Commodity Growth W?rod ,J.948 2s324 1.977 1.501 1.260 
5 Wastewater Commodity Growth WWTreat 3.895 2.250 2.222 1.600 1.264 
6 ERC Growth ERC 3.895 2:250 2.222 1.600 1.264 
7 Customer Growth {Accounts) Accounts 3.811 2.085 1.612 1.511 . 1.430 
8 One-half Customer Growth - 50% 1/2-Accts 2.405 1.543 1\306 1.255 1.215 
9 ~ontract Operations Contract l.030 1.250 1.030 l.250 1.030 

IO Repair and Maintenance Revenue 1.005 1.010 1.015 LOZO !'.025 
11 .Insurance Insurance j.040 1.040 1.040 1.040 1.040 
12 Labor Escalator Labor 1.035 1.035 1.035 1.035 1.035 
13 Management Fee Escalator Manage 1.030 1.030 1.030 1.030 l.030 
14 UtHities/Chemical Expenses Treat · 3.923 2.289 2.092 L550 1.262 
15 Marginal Marginal 1.010 1.010 1.010' LOIO 1.010 
16 Trustee Fees Escalator Trustee 1.600 1.000 1.000 1.250 i.ooo 
17 Additional Escalator Add-I 1.000 1.000 1.QOO 1:000 1.000 

HarmonyRateMoPelRevised Escal 6118/01 7:50 PM 



Tables 
. , .. " . . .. 

Harmony CoritmunityD;~elopnteni District 

Utility Enterprise System 

Peve16·iuPent- or:ot'6ei)lPei~tii1J RevenU·e·s . 

Line Fiscai )'car,Ending September JO;. 
No. 2002 2003' 2004 2005 2006 2007 2008 

Initiation of.Service Fee ' 
Total Annual New Customer Additions (Accounts) 74 ·131 175 187 295 320 

2 . Initiation of Service Charge $ .15.00 $ 15.00 $ 15'.oo $ . 15.00 $ 1.5.00 $ 15.00 $ 15.00 
3 Service Fee Revenue $ $ . l;I IO $ 1,965 $ 2,625 $ . 2,805 $ ,. 4,425 $ 4,800 

Meter Installation Charges 
4 Total Annual New Custoll)er Additions (Accounts) 0 74 13.J 175 187 295 320 
5 . Initiation of Service Charge $ 75.0.0 $ 7.5.00 $ 75.00 $ 75.00 $ 75.00 $ 75.00 $ 75.00 
6 Meter Installation Fee Revenue $ $ 5,550 $ 9,825 · s· 13,125 $ 14,025 $ 22,125 $ 24,000 

Bulk Reclaimed Water Sales 
7 EffluentDisposal Sales (000's of Gals. )to Golf Course . . . . '.'.:J,427 2,225 
8 Assumed Effluent Disposal Rate ($/1 ,000 Gallons) $ 0.25 $ 0.25 $ 0.25 $ o.~5 $ 0.25 $ .· .. 0.25 $. 0.25 
9 Effluent Disposal Sales to Golf Course. $ ';$ . $ ·$ . . $ . . $ 851. $ 556 

10 Other Miscellaneous Operating Revenues . . 100 150 200 250 300 
,~ 

II Total Other Operating Revenues $ $ 6,660 $ 11,890 $ 15,900 $ 17,030 $ 27,657 $ 29,656 

HarmonyRateModelRevised OtherOpRev 6/18/01 7:50 PM 



Line 
No. 

I 
2 
) 

• 
' • 
7 

' I 
' 10 
II 
12 
I) ,. 
" 16 
17 

" " 20 
21 

" 2J 
24 
2S 
26 
27 
21 

" 
,. 
" J2 

" " " " " ,. 

" 

Tlble6 

Harmony Community Development Dl!lritt 

Pa1e tor I 
UIUity Enterprise Sy1tern 

Summaa oCSrxrn Year Estlmntcd Cnrlfnl lrnrrnnmrnl Prnrrnm 

Initial Construction Period {2) 
Funding Begin of Period End of Period Fiscal Yur Endins SeeiernberJO, 
Souree 2000 AdjustmenlS "" 2002 ,oo, , 2004 ,oo, 2006 2007 2008 

Primary Capll1I Projech (1) 
O.S76 MOD W1~r Treatment Plant (Phase IA) Bond I S 2,'70,000 S (1,4SO,OOO) S 1.120,000 $ 1,450,000 $ $ $ $ s $ 
0.130 MOD Wastewater Treatment Plant (Phase IA) Bond I 1,080,000 (620,000) 460,000 620,000 
Water Treatment Plant (Phue IB. Facility Upgrade) CapFees 400,000 
Water Treatment Plant (Phase ID• Facility Upgrade) Bond2 1,411,000 
0.270 MOD Wastewater Treat. Pit (Phase ID Expansion) Bond 2 J,918.000 
0.270 MOD Wastewater Treat Pit. (Phue 1B Expan,ion) CapFees 410,000 
0.424 MOD Water Treatment Planl (Phase 2 Expansion) Bond J 1178,000 
0.424 MOD Water Trutment Plant (Phase 2 Expansion) CapFees 1,000,000 
0.400 MOD W11111ew1ter Treat. Pit. (Phi.Se 2 Expansion) Bond 3 792,000 
0.400 MOD Was1ew11erTreat. Pit. (Phue 2 El(pansion) CapFees 1,405,000 
Water Tnnsmission Mains {within COD) Boiid I Si0,000 (300,000) 210,000 300,000 ' Wastewater Transmission Mains {within COD) Bond I 1,140,000 (6S5.000) 485,000 ~55,000 
Re<:laimed Water Transmission Mains (within COD) Bond I 250,000 (110,000) 140,000 110,000 
WaterTru,,mission Mains (wilhin CDD) Bond 2· 217,000 
Wutewaler Tru,smission Mains (wilhin COD) Bond 2 376,000 
Reclaimed W11er Transmiulon Mains (wilhin COD) Bond2 116,000 
WatcrTransmi.ssion Mains (within COD) Capf'ces 225,000 228,000 
Wu1ewater Transmission Mains (within COD) Capf'ces 390.000 •OS,000 
Reclaimed Water Transmission Mains {wilhin CDD) c.,,, ... 121,000 120,000 
Off-sill Ef'.fl11mt Reus, Facilities ·Bond I 1,500,000 (165,000) 63',()00 165,000 
Off-sitc1 Efflueni Reu50 FKilities Bond2 212,000 
Utility Site! Land Purchase BOnd I 250;000 2SO,OOO 

Olmir Rec:01nlzed Capital ~ptnellluru 
Miscell1neo111, J\epalr Allocation. Water (l) .. 1,000 ),000 S,000 
MiscellWOIIJ J\cpUr Allocation. Wutewazef (l) .. 2,000 4,000 6,000 
Miscellu,eous Repair Allocation• Redaimod W1ter(J) .. 1,000 l,000 4,000 
New Meter 111111ll,tions (4) "'1a S,5$0 9,125 ll,125 :14,025 22,125 24,000 
Water Meter ltepla«menl (5) .. 
WTP PIMI Membrane Replacement (6) .. S,000 7,500 10.000 IS,000 
Mi1cei!IMOUS Capital <:"ehides, Eq\liprnenl, etc.) RR MOO l,000 ·5,000 S,000 7,SOO 7,500 

TOTAL SYSTEM CAPITA~COSTS S 7,050,000 (Sl,750,000) SJ,]00,000 $4,000.000 S7,550 SS,072,125 S2J,ll5 S4,941,S25 $411,615 Sll•,500 

ANTICIPATED ,UNDING SOtlllCES 
OpcrltinJ Reserves OR $ I I I I I I I I I 
R.enewal and Repl~t Fund ... ~000 l,000 10,000 16,500 27,500 37,SOO 
W1t1r-Wutew11er Capacity.Pea c.., ... 110.000 J,141,000 753,000 
Bond Proceeds (Anticipaled). Series·2002 Bondi 7,050,000 (3,750,000) 3,300,000 4,000,000 
Bond~ (Aftticipated) • Series 2001 Bond2 4,250,000 
Bond Proceeds (Anlicip1kd) • Series 2005 ... ., 1,TI0,000 
Conlributed Capi1al • Developer'1 cc 
System Operatin1 Revenue IWa 5,S50 
Proputy Assessments Amu 

9,125 1.J,125 ,14,025 22,llS 24,000 

TOTAL FUNDING SOURCES s,
1
o5o;ooo '$Jj750!000! ---U,JOO 000 $410001000 - -- s1 550 ss,012.au-· mm $4,941"525 $49625 SSl4,500 

(I) Amounts thown refl~ !hose projects required for tho Initiation ohervicewithil' •he District and forwhkh debt financing and eapacity (ee dovelopmfflt are bucd. Such amounts were based on eslim11es provided by lhe Ois1rict'1 Consul ling Engineers. 
F01 project expenditures after lhe Initial phue or oons1rucli;.,,1 (I.e.,• after the fi~eal year 1002), such project costs were escal11ed by the projected GDP Price Dc:flator Jndu lo recogniie i11fl11ionuy affects on the future cost of constniction. 
All plant capacities are stiled on lhe buis of1111nual average daily flow. 

(2) A two fiscal yur period is shown for the firs1 construction period sinu lhe project initiated in sud\ first year: capital ~rojects delineited are anticipated to be completed by the end of fiscal year 2002. 

()) Amounl to recogniie mi1cell1neo111 eitpeilditures u,tic\p11ed to occur u a result ornonnal operation oflhe System. ; 

_I£!!!. 

S 2,S70,000 
1,080,000 

400,000 
1,41"1,000 
1,918,000 

410,000 
978,000 

1,000,000 
7112,000 

1,40S,OOO 
51,0,000 

1,140,0_00 
250,000 
217,000 
376,000 
116,000 
453,000 
'195,000 
241,0QO 

1,500,000 
211,000 
250,000 

9,000 
12,000 
1,000 

11,650 

37,SOO 
J0,000 

Sll,209.150 

I 
96,500: 

4,'70ot,OOO 
7.J00,000 
4,250,000 
1,770,000 

11,650 

SliJ®JSO 

(4) Reflech inst1ll11ion of new meters due to U1liclp11ed llrowlh of the syslem. The_cost orinsiaJlation wU, bued on the revenues anlicipa!ed to-~ received which assumes lhe rate charged for this servkc will represent the full 1:1»1 recovery ofthi cost ofins1alt1tion. 

(S) 11 wu assumed Iha! 1 ten year replacement cycle (or installed metm will:~ adopted by· the District'. ~_'ererore, ~~ fl0din1 o(this caplW cc,;i is beyond the·fo~ j,eriod reflec(ed in this Report 

(6) The water lreltment proCHII is u,licipated by.the Dislrici toconsi~ o{rnembrane'sof\enln11-1echnology. :A~ts.sh~represent lh~esublislunen.10(~ ICmlal of,funds io periodic~fly replace.lhe membranes.I.the u;;.tritent procCS$ (1pp10ldmately every 7 
lo 15 years is typically required). · · ·· · 

Al1AI01 A·IM PM 



Table 7 

Page I of I 
Harmony Community Developmen_t Dis1rict 

Utility Enterprise System 

Summary or 1/tilify Revenue Pariiv Bo 0 d5 Debi Service Roouirements from Systc;m Onrra1ion5 

l\f Fiscal Year End ins; SCetcmbcr 30, 

p . P,;scription 2001 2002 2003 2004 2005 2006 2007 2008 .... 
l'.i.~st fMu- o~ Bonds~ Series 2001 BANs a(ld 

S1rif_$_1l>pf~Pfl~~ 0) s ' ' 9,065,000 s s ' ' ' ffi~Fipal (pa,!d 101-J) ' ' s ' s s ' 130,000 s )40,000 

t 11t1~r~~ tJi~i,f' two ,. 
634,550 634,550 634,5~0 6J4,5SO 634,550 625.450 

' !,ess Capita,IJtcd lnJerest 

1 N~_nmercsl PPfitsc . 634.SSO 634,SSO 634,SSO 634,550 634,550 625,450 

s ·,~~~I _!)l:~t Servi~~ $ ' 634,550 ' 634.550 $ 634,SSO $ 634,SSO ' 764,550 $ 765,450 

-~,~ n_,se pJ Bonqs. Series 2~ Bonds (l) s s s s 5,115,000 ' s s s 

-~ _f~_i:i~ {J)~_d 10/1} s ' s s s ' ' 60,000 ' 65,000 

1 l•WC\i!;f\OII> 358,050 358.050 358,050 .358,050 353,850 

~ · I;~~ 'C~p\~µ,tf_d l~i_l:rtis1 (358,050) 

• ·~ t~w;st Expcns~ 358,050 358,050 358,050 353,850 

19 Tf•_iti" ,;:,titif s"C:~ict; s ' ' s s 358.PSO s lS8,0S0 s "418,050 s 418.850 

. ',l . ·:· .. s ' s s s s 2,170,000 s s , ,lJi\ffl. ~.-~ ~{ B.<m4f ~ ,Seri(S' 200S Bonds (J) 

I\ '1'1iil.,,1··(j>,i¢ IOI I) $ s ' s s· s ' -s 

'• l/l"""l~;d jl/JI) - . 151,900 1s1;900 151,~ 

11 -~, ~ilpit31¥ Interest (151,900) 

,, t.l:f\~~l~f'~t Ef.r,t11se . · JSl,900 151,900 

1$ T~ 9cbt S~!'Vice s s ' $ s $ ' 151,900 $ 151,900 

,~~.\ R~'tt ~rvi~~ ~ ,\~ ~r\a of ~n4s 
~ l'li"';f•Hr1i~ \Oil! · · s s s s s s s 190,000 s 205,000 

1, bl~l l,~~~~ E~feflse 614,550 6)4,550 992,600 992,600 1,144,500 1.131,.200 

' 
1~ s'ft~. Pt:lii' S,:(yice Jie(ore Super 

S.l ~r ReQem_ption s s $ 634,550 ' 634,SSO s 992,600 s 992,600 s ·1;334,500 s 1,336,200 

l,~i·f>~ated ReduC;C'd l;iife~ Expcn_se due lo 

~ ; ~~{ Sipl::cr Redemption s s s s $ ~- s (4,900) s (68,600) 

1. T?',~l.}i{ltii;~fated·Debt s,JVicc $ s ' 634,550 s 634,SSO 992,600 s 992,600 s. 1.3· -0 s 1.: ,7,600 

' T~. ~ii~i~l 9,uistanding -. Beginning ?f Period 9.()65,000 14,180,000 14,180,000 16,JS0,000 16,090,000 

! fl\l~ Additic,naJ:Dcbt lssuc~ 9,065,000 5,115,000 2,1'70,000 

I 4i~ff~~ ~11t1,1ri~~ (Piornent Date) 190,000 205,000 

"~ ~µper Sin\ter.Botid l,ledemption (2) 70,000 910,000 

Nit,~n~i1:tal A:;·nunl Outstanding - End of Period s s ' 9,065,000 $ 14,180,000 $ 14,180,000 ' 16,350,000 s 16,090,000 s 14,975,000 
..... ..,·. 

(f ~~IJ1ales of deb\ lervice payments shown derived from the District's Senior Managing Underwriter associated with the issuance of the Series 2002 Bonds (Take out of Series 2001 

fl~f't'~ ~e<:qrs wil}i issiian~ of Series 2002 Bonds; sin~ 11II interest expense on BANs capitalized. amounts I\Ol shown for purposes of this analysis). 

· CU ftePccts estimated princi~I redemption of super sinker bonds from the use of available Capacity FC:es which will be colleeted from new·developmen~growth in accordance with the 
P~IJ"icl'1. 81\licip;,ite4 Rate Tariff. 

6/18/01 8:06 PM 



Table 8 
Page 1 of 2 

Harmony Corrin'luliity Development DistriCt 

Utility Enterprise System 

Summao: g( f:mitd~ 0:ll$:Ollioi 8_a11Us and lkbt Staia Q1n:ou~t 
-;,"<( 

Line Fiscal Year Ending Se£tember 30, 

No. 2003 2004 2005 2006 2007 2008 
•· ·,:, 

,. •,,.;, 
Operating Revenues .,J 

Revenues from Ut,ility Rates (1) s -27,816 $ 110.112 $ 251,748 $ 568,320 $ 923,520 $ I ,I 84,832 
2 Other Operating Reven_ue (2) 6,660 11,890 15,900 17,030 27,657 29,6-56:~v, 

3 Total Operating Revenue 34,476· 122.002 267,648 585,350 951.,177 ' l,2!4,488·•·' 

4 Interest Income (3) 51,359 73,151 76,870 85,048 89,116 
.· .', ·•::.~ 

8~.-1 ~..:,, ,,'I 

5 Total Operating Revenues $ 85,835 $ 195,153 $ 344,518 $ 670,.398 $ 1,040,293 $ 1;303,605,,,i 
<:;..1 

6 Operating Expenses (4) · 178.903 220,677 295,416 410,469 548,715 643;4l9 
7 Less Developer Contributions -(Guarantee) (5). 97,820 52,426 

': ·; :,l,-.1,{ 

8 Net Operating Expenses Recognized 81,083 168,251 295,476 410,469 548,715 64~,-4~1~.•~-ii' 

9 Net Revenues $_ 4,752 $ 26,902 $ -49,042 $ 259,929 $ _491,518 $ . ,660,1·86--orr 
.:,~ 

JO Capacity Fees Pledged To Debt Repayment {6} 728,200 982,600 3,096,050 1,670,450 1,810,300 1,972,750 
II Net Revenues Including Capacity Fees $ 732,952. $ 1,009,502 $ 3,145,092 $ 1,930,379 $ 2,301,818 $ '--2~63_2;936.-•-~..-ut 

;"j 

Debt Service Requirements - · 1-;.,-! 

12 Total l}ebt·Service Requirements (Principal.and Inteiest){7) 634,550 634,550 992:600 992,600 1,329,600 1,267,600 
.: ',,;,.,T 

Debt Service Coverage 
13 Nei Revenues Y,ithout Capacity. Fees 0.01 0.04 0.05 0.26 0'37 c O.!i21'ni 
14 Required Cove~age 1.00 1:00 1.00 1.00 1.00 .: Lbo' ,;-,, 

.• ~l/1 

15 Net RevCnues With Capacity Fees 1.16 1.59 3.17 1.94 1.73 ·.'• }~~~- .;i,/f 
16 Required Coverage 1.20 1.20 1.20 1.20 1.20 1.-20 ,,;;-l 

Other Required Payments ;s,;.J 

17 Transfers to RR Fund {Minimum Requirement) (8) 4,292 9,758 17,226 33,520 52,015 65,180 ,.,,J.: 

18 Debt Service Reserve Fund (9) 
st,fY 

19 Net Revenues (Including Capacity Fees) for Other Purposes $ 94,110 $ 365,194 $ 2,135,266 $ 904,259 $ 920.203 $ 1,300,155 
'~Vi·ll 

.ui~ 
~~»..: 

. ~--,. 
Footnotes on Page 2 of2. 

'l ·I)!:-

(j 

, ·. ;r 
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Table 8 
Page 2 of 2 

Harmony Community Development District 

Utility Enterprise System: 

Summao: of Proiected Oneratirlg Results and Debt SeO'ice CovCra0 e 

(1) Amounts shown derived from Table 9. 

(2) Amounts indude miscellaneous operating q:yenues such as service _initiation .fees ?nd penalties and meter installati'on fees \Vhich were , 
. :, assuined·'to entirely fund the-·cost Of new m~ier inSiaffations associated with· System growth. 

(3) 

(4) 

(5) 

Amounts shown reflect unrestricted interest income earnings for the Operating/Reserve Fund, Renewal and Replacerrient Fund, and 
debt service Sinking Fund and Reserve Fund. Earnings on th_e Constructio_n Fund established from the proceeds of the Series 2001 Bond 

_Anticipation Notes (BANs) andlhe Series i002 Bonds arid the-anticipated· future bonds and the Capacity Fee Fund were assumed to be 
re~cted to such ~cc_ounts and __ nQt available fo~ debt coverage compliance_. 

Depreciation and_ amortization expenses are a non-cash expense and are not considered as an Operating Expense as defined in the 
'IildCl1ture alth<.'l'ugh such amouiits will be considered an operating expense for financial reporting purposes·ofthe District. 

Reflects funds received from the Developer G~arantee to be applied to the payment _of opeiating expenses of the utility due to the start-up 
. ·na~re of the System. "The futiding of the operating expehSes'is-considered' as a cOntriblltion to the utility system ant;f-.an.offset to·expenses 

for'the determination of Net Revenues. -

(6) _Amounts shown reflect estimated capacity fees received from new development which are avai!able to fund debt service payments. For the 
purposes.of this forecast;. the estimated amouilt_l'eCOgnized (See·-'rable 9) reflects onlY thf: amount estimated to be necessaiy""to fun'd current 
year reqtiirements recognizing a 1.00 times coverage factor (as a result of the availability ofthe-De_veloper Guarantee which js ·assumed t9_ be 
inieffect for the p"ei"iod reflected in the financial forecast shown on page I of~ of this table). - -

. . 

(7)_ Amounts derived from Table 7.; reflects th~ anticipated redllction in deb_t-SerY,ice payments due to anticipated use of a portion of coli~cted 

capacity fees (i.e.; that amount not required to·meet curreni year debt serviCC payments),-for super sinker bond redemption-or bond defiasanee. 

(8) Amounts shoVv'Il reflect 5% of [current] year Gross Revenues which is considered as the Renewal and Replacement FuOd Requirement as 

defined in-the Ind~nture. This deposit is consi_dered 35 the n:iiniDlum deposit ieqllii-ed to -he funded annually from System revenue·s fof · 
thC fo~bast period. 

(9) ·No deposits are required to be made to the debt service Reserve Fund since such fund is assumed Jo be fulJy funded from the proceeds of 
Series 2002 Bonds and additional parity bonds anticipated to· be issuCd dl.lring,_t_he (orecast_period. 

HarmonyRateModelRevised Coverage 6/18/018:09 PM 



Table9 

Hannony-CoQ1ffluftlty-Development OiStrict 

Utility Eritcrprise Sys~em 

Development oC EsUmalccl Revenue Bcsmiumcnts and Aswrialcd Bates for SrD'ire 

Line Fiscal Year Endillg September JO, 
No. 2002 2003 2004 2005 2006 2007 2008 

Revenue Requirements ,. 
Operating Expenses $ 95:655 $ 178,903 $ 220,677 $ 295,476 $ 410,469 $ 548,775 $ 643,419 

2 Less Use Of Working Capital Line Of Credit 95,655 97,820 52,426 
3 Net Operating Expenses to Rates 81,083 168,251 295,476 410,469 548,775 643,419 

Debt Service Requirements 
4 Principal 190,000 205,000 s Interest 634,550 634,550 992,600 992,600 1,139,600 1,062,600 

6 Total Debt Service Requirements 634,550 634,550 992,600 992,600 1,329,600 1,267,600 

1 Capital Improvenierit Funding from Rates 5,550 9,825 
Transfers to JUCFuild 

13,125 14,025 22,125 24,000 

8 Minimum Requirement 4,292 9,158 17,226 33,520 52,015 65,180 
9 Additional Deposits 5,000 7,500 10,000 15,000 

IO Total Transfers to RR FUJld 4,292 9,758 22,226 41,020 · . 62,015 · 80,180 
II Payments to Dev;Jopers (short term loati) 
12 Transfers to Operating Reserves - Developer Guarantee 100,000 
13 Transfers to Operatirig Reserves - Rates 

14 Total Gross Revenue Requirements 100,000 725,475 822,384 1,323,427 1,458,114 1,%2,515 2,015,200 

Less·Revenues f~m Other Sources 
IS Capacity Fees Dedi~ted to Debt Service Payments 639,640 627,231 978,909 787,716 922,222 711,595 
16 Other Operating Revenues 6,660 11,890 15,900 17,030 27,651, 29,656 
17 Interest Income 2,125 51,359 73,151 76,870 85,048 89,116 89,117 
18' Developer Contributions (Short tenn Loan) 100,000 
j9 Transfers from Operating Reserves 

20 Net Reveriue Requjrements . (2,125) 27,816 110;112 251,748 568,320 923,520 1,184,832 

Rate Revenues 
21 Average ERCs Served 38 148 333 740 1,184 1,496 
22 Average RequireC,. Monthly Rate Pei ERC s s 61.00 s 62.00 $ 63.00 $ 64.00 $ 65.00 $ 66.00 
23 Average Monthly Rate Per ERC $ 61.00 s 61.00 62.00 63.00 64.00 65.00 66.00 
24 Total Rate Revenues From Initial Rates s s 27,816 s 110,112 $ 251,748 $ 568,320 $ 923,520 $ 1,184,832 
25 Revenues From Prior Year Rate Adjustments 
26 Adjusted Annual Rate Revenue $ s 27,816 $'" H0,112 s 251,748 $ 568,320 $ 923,520 $ 1,184,832 
27 Amount of Surplus/(Deficiency) $ 2,125 s s s $ $ $ 
28 ·Percent Surplus/(Deficiency) 0.00% o_.QO% 0.00% 0.00% 0.00% 0.00% 0.00% 
29 Percent Additional Rate Adjustment Recogniz.ed O.OOo/4 0.00% 0.()0% 0.00% 0.00% 0.00% 0.00% 

HannonyRateModelRevised RateSum 6/18101 8:07 PM 
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Table 10,, 

Comparison of Typical Monthly ResidentiaJ,Bms:-for Utility Service (J) 

Description 

Anticipated Average Rates per ERC 
• 

Oth.~r,.Community Development Districts (CDi>):· 

EntCi"prise CDD {Celebration) (4) 

Gateway Services District (4) 

St L~cie West Services District (4) 

Other' Florida Utilitiiis! 

City-of Altamonte-Spfings (4) 

City of Casselbeny 

City ofClennont (East) 
City pfClermont{Wes_t) 

Cify Of_Kissimmee __ ;, 

CiJY1e~µike Macy 
City .of Longwood 

City ofMaitland. 

City of Mount Dora (5) 

_ City.of_Ocoee 

o~ge· C~Jnty 
City of Orlando 

City o~O.v,iedo 

Polk:County 
City :-orsanrorct 
City of St Cloud 

Seminole County 

· Vill<l8;e Center Distri~ . 

Volusia County 

City of Winter Parle 

Other Florida Utilities>"Average· 

lr:riga,_tion& 
· Water SCfVic.e {2) 

NIA 

$17.99 

22.65 

36.23 

$20.13 

14.28 

20.41 

12.55, 

9.51 

14.50 

14.50 

10.46 
10.90 

12.74 

16.47 

13.11 

18.80 

22.06 
->-. 17.14 

14.23 

13.IO 

ii.82 
23.33 

11.86 

S{6.SI 

.-., .. ,,•/_ '~•,,_'..,,- _ :·. J..:_r,_ .<:::Et:.~i::_._-
. kesideiitial 5/8" x 3/4" Meter 

Wastewater 
· Service (3) 

NIA 

$44.95 

16.11 

25.IO 

$14.30 

17.64 

17.37 

17.37 

12.88 

17.42 

JO.SO 

l7.6i 
20.00 

19,69 

26.64 

17.10 

21:52 

33.W 

15.71 

21.60 

21.71 

19.45 

22.40 

18.51 

$20.41 

Combiried 

$6'1'.00 ,. 

, $62.9~ 

}8.76,, 

61.33 

' $34'.43. 

31,~2 

37:78: 

29.92; ,, 

22.39, 

, 31.92 

:isoo 
i's.al' 
30,90 

·32.4'3'· 

43.U 

'30.2l' 

40:32 

'55.96 

Ji.BS 
, JS.BJ' 

34:8'1 
,32,27:, 

45.73 ·. 
30.37 .. , ,.,-

$3~.,92., 

Uni es~ Qtherwise nOlep,:8:ffiounts shown:reflec(residentil'IJ:Tate.5; in 4::"trCCt iUne 'iOOt and are ex~lusive of taxes or franchise fees. if ally, and 

reflect rates charged for inside the city service. All rates are a,s·reported by the resl}eCtive utility. This comparison is intended to sQC'.IW 

com~rabl~ ch_arges for similar service for comparls,o~ pu~_or~ii.arid .i_s m~t in.t¢flded.to,be a complete listing of all rates and charges 

off~ by ea~h lis~_ utility. 

(2) Since the District will have a separate irrigation system, this comparison'rec"ognizes 4,000 ·gallon$ of i~dcioi (W3.ter) use· and 6,000 gallons.·rif · · · 

outdoor (irrigation) use. For those utilities that do not have mandatory irrigation service, rates reflect 10,000 gallons of monthly use at the 

pota~le water rate. 

(3) Recognizes 4,000 gallons of domestic use for all utilities shown. It should be noted that in most instances for the utilities shown, potable water 

used for irrigation which is not separateJy metered will also be charged the wastewater flow charge. However, for the purpose ofthi,s 

comparison, it was assumed that all irrigation water was not billed a"~t~W&tt:J now ch"arfe. 

(4) These utilities have separate irrigation utilities similar to that J)topoSed-forHarmC>lly-COD. The water rates for these districts inciude minimurri · 

monthly irrigation charges plus 6,000 gallons of irrigation use in addition to 4,000 gallons of indoor water use. 

(5) Utility currently has a rate study in progress or is planning a rate study within the next year. 

Harmony _ratecompare .xis; 1_0K 6119/2001 
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Harmony Community l)evelopment District 

Comparison of Impact Fees for Residential Water and Wastewater Service ()) 

Line 

~ Description 

Harmony Community Development District 

Anticipated Average Rate per ERC (2) 
> 

Other Community Development Districts (CDD): 

2 Enterprise CDD (Celebration) 

3 Gateway Services District 

4 St. Lucie West Services District 

Other Florida Utilities: 

5 City of Altamonte Springs 

6 City of Casselberry 

7 City of Clennont (East) 

8 City of Clennont (West) 

9 City of Kissimmee 

JO City of Lake Mary 

II City of Longwood 

12 City of Maitland 

13 City of Mount Dora (3) 

14 City of Ocoee 

15 Orange County 

16 City of Orlando 

17 City of Qviedo 

18 Polk County 

19 City of Sanford 

20 City of St. Cloud 

21 Seminole County 

22 Village;: Center District 

23 Volusi;;t County 

24 City of Winter Park 

25 Other Florida Utilities' Average 

Water Service 

$2,850 

SJ,341 

502 

1,350 

$600 

515 

951 

430 

969 

l,OJO 

1,050 

900 

980 

966 

1,095 

950 

1,500 

1,055 

650 

495 

991 

NIA 

1,000 

520 

$901 

Residential 5/8" x J/4" Meter 

Wastewater Service 

$2,800 

$2,783 

1,247 

1,150 

$1,855 

2,137 

2,711 

2,711 

2,131 

2,535 

3,450 

2,890 

2,010 

2,865 

2,487 

2,883 

3,240 

2,940 

1,700 

2,195 

2,l00 

NIA 

2,200 

2,300 

$2,387 

Combined 

$5,650 

$4,124 

1,749 

2,500 

$2,455 

2,652 

3,662 

3,141 

3,100 

3,545 

4,500 

3,790 

2,990 

3,831 

3,582 

3,833 

4,740 

3,995 

2,350 

2,690 

3,091 

1,620 

3,200 

2,820 

$3,216 

(1) Unless otherwise notc;:d, amounts-shown reflect residential rates in effect June 2001 and are exclusive of taxes or franchise fees, if any, and 

reflect rates charged for inside the city service. All ~tes are as reported by the respective utility. This comparison is intended to show• 

comparable charges for similar service for comparison· purposes only am;I is not intended to be a complete listing of all rates and charges 

offered by each listed utility. 

(2) Th_e anticipated water capacity fees for the District include the sum ofbQth the water capacity fee and the irrigation capacity fee. 

(3) Utilit:r currently has a rate study in progress or is phmning a rate study within .the next year. 
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MASTER TRUST INDENTURE 

lHIS IS A MASTER TRUST INDENnJJlt, dated.as of_D«e:mber-.1,-2000. by and 
betwea1 HARMONY COMMUNTIY DEVELOPltfl:.NT DISTRICT, a-local wlil bf spcml· 
purpo-. gow:mment orpniud Uld existing undts" the brwJ of the sWt:_ offlorida (~ _•Di,tric:t"). 
and Finl Union "Nltional Bink,· as ~ie (~ ~ntllee"). a national·banlciiig-~tlo4 existing 
undei"thelaws of the United Si.let 111d baYing the 111thoruy to e,cercise ~mm~ with 
its pr:im:ipal cosporatetrost·offite loRted in Miami, 'f!oridi. and its de:sigiialed office,nil pos1-9&e 
addreJ,s loeated al One Finl: Uruon F"muu;:i~ Cenir,T, 200'South B~ Boulevatd, 14th Floor, 

· Miami. Florida 33131, Attaition: CorporateTr:i,.,t Dcpartmen!. 

WIIERL\S; the District is• c,,i~ devdopmc:n! ~ricl, cm.JY-or~ tua!ed, 
estah6s:hed Ullh"isiing undts" lbe provisions of Chapter 190, Flori,;b Statutes, as-amai_dfld (the 
"Ac:t"), for the purpose. among other lhings, offinanc:ins and maJll8ingthe~tion, construCUOll, 
maimcnanc:e, and op.ration of the T!ajm: infrfflruciure withi~, the boundaries of the Di.ruict; and 

WBERE.U, !he Distric:t has the poWCT and aut~ .1'f!der the Act .to_ i$Sl)e·special 
assessinem bonds and _revcooc bonds and to use the pro<:~ ~fio ~ the cost of a,;q,iiring 
&lld oonstructing 1¥1'nablt_impco_~1s(as definfld lllthc-Aci)and,.by !'irtuc of Section 190.022 
of1be Acl,-10 levy 111d collea special USCSso>efflS ~r 15 provided,in Chapter 170, Florida 
Su1U1es, ·as amendfld and-10·11:vy and·eol!ea u:ia dlarges and f=,; therefor as-provide:,! in Section 
19Q.01 I, Floricb Sunnes, as amended; and · 

WH~REA.S, the Oulrict has the power &nd Ill~ und~ $~ Act ;o i=e rev.efllle bonds 
and 10 use the proceedJ thereof to tin111CC the cosi ofacqUW)g and constructing Wllc:t ~ 
and control &cilities(asdcfuicdinthc Act)and, byvirtueof~n 190.021 of1heAct, to levy and 
coJiea Baiefil Special ~11 (~~er ddined.) and Mwttetll!lo:C Special .Ali~ 
{hereinafter dmncd)therdor, and · 

WHEREAS, the.Distric:1 has found an,j det~ Uld !'l~htnby fuidlUld ciet~ th!i1 
acquisition and CONtniclion aftha Series Proje,;ts (~_er deli~). is and wiU be_~ and 
dainbk in saving the District's -8aa1 af pn>pcrty mamgina lhe,_u:quisition. c,oman,e:tion, aod 
c,peratiOll afportions·ofthe infrutruc:ture within the.boundaria_ofthe Di/;tri~; 

NOW, nn:REFOR.E, T~~STERTRuSl'·~~-wi-rmssETll: 

-G~GCLA,U.siS. · ·- -: 

That thi~ m'((lnihkr;uon of the pr~--~~eby the Trust~ or_lhe tru51J 
hereby created and the purchase and lc:cept&nU of the Bonds (hereafter ile!ioed) by the Owi,ers 
(hereafter defined). and af the Slllll of tcn dollars (SI0.00), t.wful money of lbe United Sutes of 

act, {c)thirlhe lien ofihis pled,e andauignmerit shall be:~ 6m tien ~~ be-vilid mid bin.ding 
against aD partia'havins aoy claims of u,y·md·in tort,· eoatl"ICI or odlerwis:c lpimt the Disirict, 
i~ ofwhethet Slic:b pama have notiee lhcreof. and (d) thaflhe Bonds of• Series arc: 10 be 
bmed, lllthcoti...ted and delivmd, and tlw the,Trurt Eslm i1 to be held, dealt with. alld diapolt:d 
ofbylhe TIUIICC, upon and ~ea IO!he tema, COYeD&otJ..-cooditioat. IIXI, .~ 111111 trum. 
sctforthinlhi, Masterlndcntun:_llld lbeI>imic:t_ tovenllllS~,asRa y,ithlhe Tnistce, forthecqual 
ll!dproporti01111ebenefit'ofthe~DwneiJfromlirne101irneoi'theBOlldsofcacbrespecti\ie 
Series, u fo~: 

ARTICU:I 
DD'INlTIONS 

S«lionJOJ. M~"KofW~~tmru. Thefollowingwordsandtcnmusedinthis 
Muter lodenrure shall i.ve the followina meallUl$S, llllless ~~meaning is Rlainfy i,itended: 

•,4~~-rhal]~the~~pub]ic~n~ori~ 
ccrtifie<l pulilic 1CC01mlin5 MIi. {mined by lhe Dimict; to parol)!I the dirties of the 
.-~ -~erthisMaaer Ind~. · 

"Au.,.,11Wtt'1 Cmife,w" shall Oleln an opinion ggmd by ao independeot Qefti5ed 
public 11.lCOUnlll'll or finn of Cfflified public lCCOUllllntS (which may be lbe Accoumants) 
from lime IO lime selected by the District 

• AUOtillfJ" shill lllellt Ill ~ crea1ed ·pur5111D(. to ·Section- S02 hereof except 
~ on depom in the Se:ria Rehr.ie Aci:olllll within lht ,Rebate Fund. 

•,1~ J'a/J,e" shall mean, u -~-the date of coropuwion with respect 10 aoy 
Capital Appreciation Solids. 1n ~ {tnlDCaled to thtce (3) Jlecimal places) equal to the 
original principal an>Ollrit of JUCb Capital Appreciation Bondsa1 thedltc:ofiisuance plus !hi! 
imaist acmto:I oil JUcb Boiul; .&om !he date of ori,sina1 ~ of IIICl!-Capital 
App=iation Bontb to_thecbteof~prtation, lltCb iDterest 10 •ccruc 11 the'nte ofi!nerest 
per llrllllffll of the Capital Apprceiation Bonda (or U). acc:onlma= ~ •·~ of~ 
acm:tedvalua1Ctfci1!iiniuchCapil.r~Bonda).compooiided~_!)O 
each IDtfRSI.P&)'!Dffltl>Ue; pro,,ided, boweva-, tbat-iflhe dl!ewith.fesp«:l towhi.ch-.w' 

• iucb cocnputatim1 iii made i, DOIi an lncere,t P-,mer,t Date, lhe A«ntcd Value _of any.Bond 
uofatchdatesballbetheamouatdetemtmedby.~the~edVahleO,fmcb 

, Bood U oftbeimmediatdyprecedinglrderatP1~ n.te (OT!he date of orig;o.J ~ 
·iflhe dale ofcoq,vlltion iii prior to the 6"t tmffl Payment ~e succeeding tbe ~·or 
. ~ mllll!CC) at theme ofinlerat per .m11111 oflhe Capilal Apprewtion BoodsfOT !lie 
per1ial scmi-anriuaf~ period ddcrminecl by dividiris (") the numb!r ot dayi; 
dapaecl(detcnnir>cdoalbebuisof1tbreebundffl:llixty('.l60)clayye,re:n,,J)!iKdoftwelve 
(12) thirty (JO) day moatbl) from the imllledia!cly ~'6 lmlffSI Payment Date (or tbe 
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America. to it duly psjd by the Truatec at or bcfun the-~ and ddfyety of this Master 
lndemw-e, mid fOT olher sood ~-Ylluab1e considtn.tion. .. tbe rc,ccipt-.pfwhich-is,_herd)y 
~ccj. in ~10 -~-the J'&yn1C:111 oftbe_prirx;ipal of;.premium__ihny, and intert!3t OD 
tbeBmid1 cifi; Serie,: ~ d~ ~ hereunder ac.coidins. tofu uinot W dfea"alld ti) 
secu_re t_be perl"omwict ll'ld oblCl'Vlllce by the District of all of the CO"ffllllts exprQSed 0~ imp6fld 
herein, m lhe Supplemental Jnc!mture -~-8 the ismanec of JIICb Series ofBondund in the 
Bonds ofJUeh Series, _doe. herd>y auisri and ~r:. SCIQUH)'_interest in the _foUoWlllB (hcreio.Cll!Jed 
the "Trusi Estate") IO the Trustee mid its succ:ason in lrust, and uaigns forever, fw lbe securiag of 
the ~- of the obliplions of the Dis;rict ba-cio ,c; forth: .{i) lhe Plr:,dsed ~ 
~~~) ~Pied~ F~{hereinaftcr~jl;OO_(lij~~~ ~.of'..c,vay 
kmd or d.escrjption _which may.ffilm lllllt: 10 time hereafter b,e ~Id, lrllllfcmd, conveyed, u;sisncd. 
bypothecated, eri~. depo;,ned, ~!edged, ~,gr;wed or ~diwnd to, or c!tPoiitcd_~ .
the Tnast£C as XQIJlty fo_r aoy StnC$ of Bonds~ ;pw,uu,t to this Master ID<lt:mure by lhe 
DiJUict or ~onus~ or with~ consem...oi:~ punuant to any oflhe provisions hereof 
or of the Supp!~ lnderrture sewn!l~ such~,~ ~Bonds may~ into the ~i;m,or 
~nlroloftheT~Jlceorof~l•wful!yappourted~,usudadditional,~;_llldi)le_:rru;I~ 
is ~eby llllhoriz.ed lo receive any and all such PfOl)CllY as and for_sccurity f9r the payment of such 
Series ofBo~and tbe_imerqt ai!d ~"'? if an,y, thert>oJl, ~ tQho_ld_andapply_all_svcb·ff,Opffl)' 
subjec:ttothetemtsbereof;i_lbeingC<J>ressly'1fldmtocidand_i~thal.1beTrµsi~c_~l~ 
and held herCll!ldei' for Boods ofa Series shall be held 5eparatc md in ~SI 50!ely for thi ~i _of 
the Own~of~ Bonds o~ such Scnes, Additional Bomb of such Sericsand.01beroblisatiQns Wiled · 
exprelS!y on FfflY therewith md _for no other Series, , . ._. _ 

TO _l;IAYE AND TO _BO_LD t~,TnistES,1Mi,, w~ ~;owned-or b.eld o/~er 
acqu1n:d., forever; , . · · - · . _' - · · · .. . .. ·. 

~-'l_'RUS_T ~~VERm~,~n the 1enns apd trusts i.c;~ set fonh (a) for tb; ~ 
~ proponumalc bertdi! and_ Jeruri~ __ of.Ill ~ 111~- furure Owner5 of the B,oods of.• Seri=, 
without preference of ll!Y Bond of .Slfcli -~- (lVCI' _any _plhc:r: Bond of Sllcb_ Series, (b). for_ 
enforc:ooent of~ payment of the Bollds of a.~es, ill.acc:ordmce with their terms an<I th_e temt5 
of this Mules" Ind~c ll>d ~e SuppJe,111cntAI lndenlun ~-the.~ of M:h'Seiies of 
Bond~ md all other SIIJlll payable hereunder, under the Supp)m>ffila! lm!cnture alllhofi#nirue!i 
Series ~8?Dds or _on the Bonds ofSjlcll ~eries,,llrl:'l (c).for.th,; e/)l"QfCt!lll.cnl,_of~ ~mce with 
the 0~bl1gau~ covelllDb and ~ Oflhi.s: Mulcr lndentun;_ e,c~- U O~ 'c;qJ:relily 
prov,ded _heffln. ~ if Ill the _Bonds ~t any time Dlrtslalldins (bc:reafter_defined).)ud_bc:en 
authenticated, executed and delivered ~y witll the e,cea,ti(!-11 and,delj\'e!Y oftlw, Mas!er 
Indenture, all as herrin se1 f9r!b - -- . . - --· · 

rr_ IS HEREBY coVENANri:D, _DECUBiP ~. ,'.GJU;tj:l,(a} i!ici' ihi5 'Master 
lodeqlllre: creat,es a continuiog_lien_.equaj!y and iJl•bly~o~retbepa~infidlil{lhc'~p,J 
of; premium. if any, wt interest on al! Boilibofa Series whicli 111ayfrom time 10 li'mc:beOulJlandj""ll_ . 
berew.dcr, e,ccepl asotbefwise expm,sly Pmvi!!fld herein, (b) tlw th= T~Eswe shall irnfl>edj1tely 
be RJbjecl to the lien ofthi.- plfldse and Uligmner11 witboul any physical delivery tben,c,f or further 

dateofOfisiillliauw:eif~dal.eaf~_ispriortolhefrtal~Pll)'menl.Dale 
111cceedins the date af onsinaJ 1'-Slllllce). by_<,) one hundrcid.eigldy (18()). ,A table of 
Acaeted ValuedW the Cap~tal _Apprm,_tionBondt shall be~ iii,: Su~cntiJ 
lnderuure ~led by the District upon ~ or any Capital Appi:eci1J;i1111Boods 

"ACf•lmio11 tlNI Co111tnmi011 F,m4' sball 111e&11 the fund so desisnattd iri, and 
created ptU3IWlt 10. ·Section 502 hereof. , -

"Ad' WU rnein Chapter 190, Florida Statutes. .-u ame,;ulcd. 

- ~Addilu,,..J Bo,ub•_ sh.all meao Bo~_ oi I Series,_ illcluding Coinp_leµon __ Boods, 
authentieated aod ddivc,-a! punuic,110 the Imm or a Suppl~ I!!dcolure prm¥in3 for 
tbei~otpaiipass.1Addiliona!Bii'Ddsofsuc:b~.i,,"' .. · . ' 

• Ad,BliaMI Seril!II Project" wll ll'IWI 'the ~u»itioo..an4/or COlllbuelioft ,of any 
9dditiora. t!l'lellsi0111, inl~ Ind betu::rmmis.-10 ~-~111 or, ~es 
~~• in whole or in~- ~111 the proeecda .otllll)' AddiliODII Bondi or 

. _ •~1nst.u-,us• ~~ it;ik.oneysr,:qiili"ed_:io_be~ in the 
S~t$Rederoplion ,\cr;opi:rt ~ the Qd,I St'rviu Ful'll,i f.,ir the purpose ,;,rrei!eernfua•and 
p1y111g when due any Term Bond~ the specili,; amounts and date:s'of such deposits ro be set 
forth in a Suppl~ Indenture. _ . .-, ... 

_ • Aiiin',.,,.N;J• $ball l!}eatl all_oon '4 V119!'tl'i special assess:meruj _I_~ and colleaed 
by or op behal_foftbe_ ~ pursuan1 to the Act,nd ~ _to the~ plat ind the 

-~ roll rcfmfld 10,ihercin,_togffllt:r wilb.11_,e im~ Spcci~e;i by resQ!uuon_ allop1ro 
· by ~ Goveroins BodY, t~ interest spci:ified in ~pl?' I 70 Florid,. S.~1es (15199), jf any 
-~ll!(Crell iscol}etied ")'. or on behalf of the ~verningBooj,, IOO aa,j at,pligl,Je penalties 
r.ollected by or 00 beh&lf oftbe Dmriet, logethcr with aiiy and all, atnPlll'lls received by tbe 
DiRriCI from the ~ of 1u: certificates or otherwiMi from th,, colleclit11I of Delinquent 
A-uand ~-arc: referred IO as sud! and pledged to a Series of&nds punuan110 
lhe Suppleme,rtal lnderuun: ~ the issuanco i;,r alCh Series orBoods. 

· · "Awt/tori:d~•shall,acq,cu~in~SupplememailodalllJle . = to • Seriea of Bonds, ~ the dCIIOlllinaJi9o of $5,000 or any in!~ multiple 

. •~ OJfka" lhall_ l!lWI aoy per1011 IU~ _by,tho:\ Di,tpel in ~ting 
dirccled 10 !be TIU5lce to perfunn the IC! or sisn the dOClllfllllt in question. · 

"llnfefit Sµ,cial ,uuu__- w!J llltan ~-~-arid r.ollccted in 
aer.ordanc:e with Section 190.021{2), Florida Stll\l1es (I 5199),., amcnded.6-0111 time to ti-, 



togeiherwilh any and all_acaouatl_i=ved by tbe Dimicl from lbe ltk oft1:1t<crtificata or 
~~tbe~ecDll!lo!BenditS~Aaasmeruwbidi-•pa;dinf;.,Uwh!:n 
due_ucl which are n:fi:ned 1o·a 1111'.h 111d pledged to• Sc:riet. ofBaodl_puraww to !he 
Supp1emm1a1 llldmlure~ theimaneeolllldlSffia of'~-

. •&iJ. ~ ,w meao a attome::,' or lirm ot~-~imionally recogimed 
~iotbe~oflawnlmngto~banda•DC:UldbJttieDisiriet. 

·. -·. '.-~~ °'" -~~-.~bulk Ol"tnist eom;,ay ~ as . -
~ by Suppli::meow llldc:ntllre willl' rapect' Ut • Serie. of Bonds for the purpose or 
~-!hfree;imJof~-~-rdll!Glingtbemmes,'addlaxs,uidothtfidcolifJir,a 
~ofOwnm_.«lk;lnd,,~.Series.. 

0Bo11fl'r_. shall mean, unless othenviae.pt'O'Ylded in lbe Suppkmeiit.:I ~c 
~-~ofBOJX!s,~ paiod ~on thefim day ofMay in a,di year 
and~~thelaslllayof~pnl_o(tbe~Dov1n~)'W"- " . 

_, : :&~•~mean.the ~ins_ Bonds of all ~C:,, ancl,_ ~ wbeft:-the = dcmiy ~~ olberwis-e shall include bond ~i:ipation notclmued in anlicipalion_ 

~B,m,,aiDay" wD mw1 Ill)' day cxdudi11gS.turdsy, Simdayo, any Olhe:r d&yon 
whi,;;h·bw:s in the c,i:tiei in whidl_ thc:desisn-<i co,porw: trust office oflhe TlllSl_ee, o, the 
Paying,"3en1 areloea1~arclllllbiwizcd orfflluired·by lawor othf;r governmen1II aafon to 
doJe .and QI\ which µie tn .. tee or P~ Asern. or both. ;, dMed. 

• 0.•0;,p~ ,fppnd#o11. Bq~ d"ial)_-me:an ~ w.ued'~eo- the Indeiiturund any 
· Sllppkml:nW llldcntutc-a to .,_;hich:intmsl ill-~ periodi_cally on each of the 

aj)P6Clbleperio& d.al_es desi8_1":tcd for«:m~·and payable ili"an .,,,c,unt equal t"o tbe 
thal-cunal[ AemUd 1/_aluc __ o_nly·at the maturity qr•eutia rtdcraption ~ ID u ,o 

daigNtcd'ili • Supplemental lrld_en111re of!he Disuia providing for Ibo: inuancc 1bcreo[ 

"Cyil~ Jntaat",lhall mean. wilJI.~ to lbe"imerat_due or-to ho due on a_ 
Series" o£Bondj prio;r 10,411rins and for• period not ~.ooe.ygr Ula the,;oiaplttioo 
of•_Serics:!'roj«I: to be fwidcd by -.II ~-lll«putof SUc::b intcnst whicli_ v,iD be paiil, 
or is CllpCCled to be paid. &om the proceed, of aieb Series. _ 

. --Cq;Joli:e,l ht(f:nSt Jtu._.r, shall mean any Ca:pita!iml Inu:,cst Act.otml to be 
~,hed.within1 Serie, Debt Savk.e A«owtl.by Supplememll ~ with-nspecl 10 
J.DY'Saies-of8onc3mued11ndatlmMastcr~umnboriudpursuaitt10this_Matcr _ 
lndentu're.' ,, ' '. . ,, ·> 

-- ·•IWt·-~ ~--~ ~~vely ·the~ _(Includillg ~lior! 
lnstalhnc:rlU), interest,-~ r~ ~\DD, if any, J>&Ylble with rapo:;t lo the Bon,1'. 

~~~F~~,shaJi~thc-~:~.~-~m, ~~e.1puraw!l10, 
Section 502 hmof. 

,:•·,,.,, . . . 
"Ddilrpmt .,._,,_,.• lhall mean, c:oDfflivdy. any Ind Ill insta11men1s of any 

~,whicharenorpaid within~ (30) da)1I ~the dlle,(NI whichJUdi iostallrnmi, 
are due Ind pa~. 

•~ wllmeucr,baokortru11~duly-,idioriz:tdby1ay,ioenaage 
ia the~¥sin:ea ~,d ~ byfhe ,Dmritt U I depolitoly of~ aJb;e,:I IO. 
tbeprQVision9oftbi1Muls~ · · · 

•~-siiaJJ° mQI\ -~ Cotmrunily Devdopment Disbid. I CQl1lffillEUty 
d~-diJinct_(Ulltlf lind.aublishcd pn1Pd to the Act or any IUCCCAOT lncr~o 
~-~-tO'tbeobllgatioll,rii'tbe ~ bemlnd«. 

•~•~shall man• cerli&ale of the C011$11Jtin,:Epginecn or of 
~otbcte:ilgjneerm:!iffllofaigioce,nhlVlog1&vi,rablef'cputerorlkill~expericn,;ein 
the a,ginwiq nltm"wilh respect lo~ iuch =ti5Cltion is rc,quircd. 

"Faa.1 ~ Jball ~ to the cuenl pcrmjned by II~ for invutrnclll u 
contcrllpla1ed io _!hi$ Mlsl:_s hldentllrc ~ any Supplemenlll lndentllfe. (i) Oovanmcnt 
Ob1ip!ioas. (a) :l!')'._Tax,E>:~ qbligatioaswhk.h are f\l!fy Jcc:Um1 as,~principll and 
imm:st'1Yan~e.pl~8fiiir.~Obligalions.-.d,i(:hao-mr-Oblipiiom 
are ~-in lrufl ~ pledged for_lhe l)eadit_ of the holden of_lhe _Tax~ 
Ob!ipPOAl,,-(DI) ,Ca'lif\c;u? of~ or. 1h11' principal or ~ of Otmmme:ot 
Obligmom. whiidl Gc:ricmlileal OOipsiOl'II are_htld.DI UU$l Ind (iv) invabnell! ~ 
arleut 100% co~ byobligition& clescmed in ~(i). (a) or(tii) abo-,,e. 

•F&cal r_.;_shlfl ~ the fi8UI ya!" Of the Di,uict iii~~ l_ime·10 lime. 
wbx:b 111a11 mitilllyffiWI Ilic period COllllllelldl!g61\ tbe fil'II day orOctober of any )<elf and 
eodiog(!II the.last day of September oftbe f"ollowilla yar. 

"h1Ub"9hall-all filnds.m:epilbe~Fmid.cre:s1e:1 punua,rttoSec:lion 
502heftof. . 

-. '-~;..,.&w,· all mt:aDtbe~ofSupcrvQor,oflheDiltriet 

"GtMnUltDII Obl11.tiolu" wll nieu direa ob!iptionll ot; .,.. obiiSl[iom tbe 
~ol'whichis~~by,the.UailedS11ti:sor~ 
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•Cbin,u,11° lhlll mean the OlairmmoflheGovemingBody oflhcDtstrict or lu or 
bl:r deiignce or the peno11 ~ to Im or her principal functions. 

"C-- lhlUfDCl!l tbelll1cmll RevemeCodeof1936, umnended, or any JUCeC:UOI' 

~lbeRtodtbe~pn:,mulgnedtbcraw!croruodstbelDlcmalRcYeaae 
CC>deof19S4, u ammk:d, itapplicallle, or my ,._. pro'Miooubento. 

-~~~ihallmeantbeqJCCmtmrd'crredio.io-~Bll.bcffl>l. 

•~Bo,,4,~_lballmean8olld,issuedpunuan1.io1Su.pplemmtll~ 
nnking 0111 parity with.the Ssics of&lids"Wlled-uadcr:-tudi SuppSanem,u lnd!!DfUnl; the 
proceeds of which are lo be_ u3ed IO complete the Series Prqect. 

,·,,e•~ E,..,_- slaU man (Co.11$11lting Eaf;inel:f).,[Consulting Eaginecr 
LoQtiou).·or-.ny other engmeerillg 6nnorcorpontionlllving lfavonblenpweforskill and 
aperienec~by-theDimic:I. 

"Cast' u applied io the Projm, shall inCNde the c.os1. or .-cquisition and constn.>eooo 
and Ill obliplioas and apcri,cs n:lamia;-therao includin& bu1 DOt limitaho, those items or 
eos1 wbichm:set fonh inSectioll 403 berco[ 

"Cnmtor~illil] Fadllly" sb111 ~ ~knc, ofen:di1, ~municipal~~ 
polic:y, • surttybond.or«her limilu asrcer=it·mutd by a lllnkinginslinrl>Dn orothereoltt)' 
,atis&ctory to the Dislria and J)TI)Yidins for the Pfi)'J:l!CIII of the principal of, inlcrcsi. on 01 

purdlue priuof1 Si:riesofBonds or any altcmate or 1ilbstitute Cn:dil or Liquidity Facilily 
iftben in dfect. 

~C..>ffllt /,ums/ &itds" sblll man Bonds·ofa Series the~ on wbidl is 
ps)'able 11 least: llltllllly. 

"Dot~ '!fc,.y,ldion" with nspccl: to I Series Pro;e,;t or Additional Series Pn:,jec:t 
,11&11 mean:·(i)lhe dlie upon vmidi ~ Series Projc,ct-.,,d Ill c.ompor,i:nts lhercofti.ve bem 
.eqllircd'or ron,tructed and are capable ofperforming"thc fwM:tioru for which-they were 
intended, u evidenced by• eenificate of the Consulting &gii>ecrfiled with the T,uncc uc1 
the Dimid; or (11) lhe·daie 011 whidi the Dislrict ddcnrinc:s. UJlOll the rf.ll:Olll!IICII of 
or couultation witb lhe Cortsuliiq Engineei, that ii CIDllOI wmplde the Series Ptojec:t in 1 
10110dllllieconomieal.llllllllCl"witbui1R:UOl1'bltpaiodoftimeumdeix:edby_1,attifii:ate 
oftheCOJISllllinaEngineer oflheDistriCI filed wilhtheTrusteeand tbeDismCI; providedlhat 
in each cue AJdl cenifiCl1e oftbeCDrlSllltmaErigiDeerwllJd fanh the ll!IOlllll of all CO$U 

ofsuc::b Series Project or AddilioNI Series Projei:1 wbic::b hu tbcretofore becrl iiicumd, but 
wbicb on: the Date ofCompldioo is or will bcunpaid or unreimbunal 

• 

__ . ,?lllfottl!~lhlll.lllWl~Muu,rlndentlJre,1:'-llllCndeduicl~-liom 
time 10,_time by·1_$u.l)lliemenll! Illd1:111ilre or indmtures.-.an4. M _,. when lid-with 
respe<t to. I ~Fies qf_BQnds ,jilllled hereunder,- lhil Muler,,Jndmlu!'e. _as lirlcnded -IJld> 
,u~ by,lhl:.$upplemmtal bidmwn: rdsling 10 IIJcl:i, Scricl. o(Boods. . 

•t-Jballlllal!theiaw_oflll)'~,~~policy~thc 
timelypaymmtoftbe pririeipel oflUIII interest oo Bonda or ury.Sr,ies of-Bonds,-· , . 

•1,.,_.PoylMldD.-sblllmeanthcdllc:,:lpe(25ediaaSupplcmaicaJ~ 
with respec!IO A Seria ofBoodl upon which the pincipal ofanlJ/otinlrnst «iBoiida of 
JUdl Seria mall be due ad P')'lble ia ach Boad Var. 

"JlfYffllrtadOMJptloM° wnme111 lnd~anyofthe l'olloMllslCCUri1ies. if' 
111d lo !be exlent ~ 111di_M(;UJni,cs ~-kpl invcsuoeats for fimds f!{lbe District:-

(!) . Fcd.n1$a;:uritics; -

. - (n}, :~~~or~~.of~~issuedby 
lll)'oftbefollowingagmcics: GovcmmentNu~M~~Fedcral 
Land Bank,, Fcdenl Homel..oan&nks. Federal lntsmediate-Crcdi!Baw. Binks 
f(II'~ T--Vllley Authority, United~P0$1&1-~fllJIICQ. 
Home Admioimtion. Expon7lmport Bank, fcdenl.F"IIIIJll:ing Bm1c aad.Sluderll 
Loan Marketing Association; - -' 

(Iii) Boods.~JX>les_orother ~of~_¢ncssiuucd by 
the Fcdctal Nlliooll Monpge Associatioa u, the CIClent\sudl obliptioos ue 
guannteed by the Govcmncnt Natioull Mortgage Atsociatlcm; 

_ · ·(n') ~eor~cer1ific:ite11of~lime~or 
OlhcJ Jimilar bankiaa mqamma im>ed by,aay bulk. 1n111 company os:-DIDOIIII 
baakillg~-.ludingtbeTn11teeor111.~Uiaeo(wbid_l.~o(, 
depom,.~~.l?teueofcatmtll~ofdepolil~by1~_1fWt~ 
or IIIUODll bwir,a ~ ~ 1 capital,~ IIOd.lUIJll!I, of.PIOR thaa 
sso.000.000. "!'fill, i,e, ~ ~ « collatcnlim1 by.~ dt:lcnW 
in~ (i). (Ii), ot (Iii) ofthil ddinilioa, wlic:h_1'1i11 blw. mmi:d mie 
<~ or ~-intcrest>_ar III Ull>l!Saz • ~ tof,he.princ:ipl-MIOU!d or· 
such_~of:~llldwill belodpd witlltheT~. ucufflldiu. bytbe 
b•ak.- 11\dt CQIIIPIII)' ot nlllional bw:mg &aOQIUOII • - • llldl cenificates of 
~ . .. .. wumg 

(11) ltcpufC:W!'.~ will, uiy bank. tn,,I. cornp.uiy ~--~ 
l:rwmi~iacludiaslheTotsteeor111lflililtcthmo(or80-=-tbood 
dale, ~10 et.le federal Reserw Bankof"Ne-ol YDft eontiiuously_leCUl'Cl!or 



~ by ~bligrions da,;ribQI. in SU~ {i) of~ definition, which 
XQJljties will at all ~ (1) have a nwkCl w1ue fmclusve of_,.-, imaat) IIO! 

11:Athanthatofthe repurchase agreement, (b) be held free and dcarofdaims by_third 
p&rtx:s. (e) be sub;eci to a pemc:ted fun w:uriiy interest in the tollat=-' in f'avot or· 
lhe-TMtl:e and (d) b:c- ddivcnd to lhe TMtl:e or its 18ent. u cuitodian; 

(Yj) CO!llffl~pap,::r, olmthantha!~bybankholdiiiscompaiii_is. 
{l)med 11ttbcda!1:ofinw:atmeat inOlll!ofthetwo hiah=_ratinacategOrics wi.ic:d 
by Moody's_or ~. _~(2) WIied by~ whidl Ill Uie daie bf,imoestment 
haw: an ouutanding; wtSeCUl'ed, w:iinmred ti!II wlglmalll:ee!I 4ebt ~ riled in bne 
of~ tme"bighesi_rating· c.ategoria by Moody's or S&P; 

(vii} t._iunicipal bo!lds TIied in one oftbe three bighe,$1. ..iing gitcgories by 
Moody1or.~ · 

'(WI)_ Olbcrobliplioru. per,nitl_cd vndO'tbel&wsoflhe Stale..-hj~.-ri, Jegil_ · 
inYeJtmfflts for the funds Of!lle District, b,,rt IUdi 1crin shall not ind!lde amiuity or 
olhei'guannlced_ inYestm~ i:onlracu,. except u_ may be: e,q,res.,ly sel forth· ~ve; 

{i,ll) • Any i'l1oney marm fiW wrudl· invests solely in the obligations 
dexribed in (i) above. a<1d 

(x) oth<=" investffll:llts pcrmincd by Florida law. 

•utrgo/Ctt,u/Ag~lll"shllll!leauany6n&ncing1gn,cmen1re!atingto1.Credi1 
Facility for so long as sud, agrec,i,ent .,,,;u be in efrec1. 

·4'1,lidity A~ sllall mean aqy finangns_ agreemtllt _rdl.ting lo • Liquidity 
Facility fo~ so ltlfli u sud! agr= will bc: in effect. 

'Mai11w,tu1uSJH#IU IW#.JIN11ts" 1h11) nlCIJl_ UJCWllellls leYied and coUeded 
pumwit to Sedioa 190.021(3). Florid_• Sta1111es (1999). as amended from_tiJne 10 time, fOJ 
benefits with respect to water, management and COlllrol rcsporu11'ilitia uridertaken by the 
Distri!:t inacwrdanee with S«:lion 190.0ll,as aaiend<,d_from i;-10 time. 

•M- IIIMllllfn" !ball :mean tie ~er Trusi Jnd~ "' amended ~ 
111pplemmta1 from 1ime to lime in ~ with !be provilions heno[ 

·"M_;;,,~nf'~mantheamount4~_~.rnaturirywith~toaC.pit.1 
Appm:wiol'IBond. 

•uo,;,,,,,,,. mimu•I Dd>t &,,,,;~ J&q~ llwl mean, a1 any gM:11 ~ or 
detmninalion, Ille grut~ amolllll of principal. interest and Amortiution lns\allmems 

In addition, JknldJ: actually known by Ille TJUSteeto be hdd byor for Ille Dis1ricl will 
no1_bc: demied.10 bc: Ouutanding for lbe p11JJ101e1 llld_wilhin the puMrN of Article IX and 
Ani41:XI oftl\is Mamr lnclallure. 

"Owlld' or •o,.......,.,• shall mean the registered owners from lime to lime ofBonds. 

"hfi"t: ,4KDII" shall mean Ille bank or tnast COfflplll)' designmd by Supplemental 
Jndemure with ~ to a· Series ofBonds as the place where Debt Semccllwl be payable 
wilhrespecttollldlSerielofBonlbandwhichaccepulhedutiesofPl:)'ing,1,pntu!lderthi1 
Mastc:r 1ndmture and-Wldcl".-.b Supplc::mezital IndeDlllr'e. 

"PlaTpd F11 .... Jhall meni.U oflhe Series Pledged FUIIU. 

·ner1,n Rnr1111ri- shall JDC111 .u oftbe Series Pledged·Revcnues. 

•~ts"iballmeanany Allearnenls, orportionslhenlo(-wbichlhallbc:paid 
to theDi$1nd prior lo lbl:limc liUCbamount,bco:Jinedue. l'rq,a)"llll:IIU lhall 11111: include,rry 
inlerat paid Ofl 1Ueb Auasrnew. 

"Pri,,cipal-"" 1.-~ shall mean with rapect to • Smes ofBmcb. 
the respcctiYe aJIIOlll'Q whidi- nquircd in each Bond Yar to prowle: 

(i} for paying the: intensonalllloncli of111ch Se,i,,."lherl~ 
which ii pl}'$ble in such Bond Yar; 

. (11) forpayinglheprincipal orMltority Amouin ora11 Seria1Bond1 ofsuth· 
Series lben Ouutllldina_ which ii payable m such Bond Yar. anc1 

(iii) the AmDrtm:6cln lnmlhnenu on the Tenn Bonds of Sl>dl Series of 
· Bonds. if,rry, pi:yable~ sud! Bond Year. 

"l'ropaty...,,.,._..lhallmeantbc:Propenyl,ppnixro£0scdl.Coun!y,Florida, 
or the pawn succeeding to his or her princip.i lilnctiom. 

."Rdoale-AM-#1"'. shall D"ltllftbeUIOl!lll, if'"'Y, required to be rated tolbe United 
Stata purlll&l'II to Seicl>oll 148(f) oflhe lnlcrnal ReVl:nlt;Code ofl916. u amendEd,. and the 
Rgulaliom llldnilings1hcRunda-. 

•aa- ,4,uJ)d' .wll mean lheperlOII or6rm R:lected bytheDillriQ to c.ak:ulm 
the Rcwtc, Amount. which pa,,ca1 or firm shall either be • fin:n of ltlomey, or irkkpmdent 
~ p,b~ moulltama 1"illl expatile in the Qlewation oflhe Rebate Amount 

II 
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coming due in any CUJJ!:111 or future Bond Year with regard ID !he Soi;ies ofBC>llds/or wbich 
Ridl ,;alrulationil.m,de;-providecl, !lle·amcum of" llltereSl cc:,mmg due in anylktnd-YW shall 
be mlticed to !he cidllllt moneys·daivi,d frilni!lle pt,x;cem ofBontls ueustd l(i pay ln!eitsl-
in such-Bond Year.·"' ' · 

"Moody's" JhJII-Moody'•Invesi:orsServici:, lrlc..•~orpaii.edW 
emtillg under Ille laws of the Sute of--Ddtwve; m ~ and auigm. '!ind, if IUdi. 
corpomionil_c&uoh'Cth)l"liquidatei:lor-ookmg,crpcdom,stbefunc:tiom"Ofa~rmllg 
egency, "Moody't"willbedeeinedto'rel'eftolilyotber~~Rellritiatatizlt) 
15em:ydesipaled by lbeDislricl byv.riitm. POlicetolhcTnamc. '. "'" 

•q;n.,,. IJolta• ,hall·man eun-mt-lmt:rest·Boom;·wb,ch maf-bo"ather,S=ilJ or 
Tam Bonds. which bylheu terms lliaybe·1alderea by lild •nhi: optioiioflhe'OM!etfor• 
purchaK prior to~ staled maturity !hereof. 

•~,.•when usei:I wilh ttfmnce lo-Bood$,.-IMI.I mw1;·ls;ofa {l&lticular 
date. ij! Bonds lheretofore aulhemicated md ddiv=-ed under this Munt~ bctpt-, 

(i) Bondsthen:<.oforc CIIICelled bylhe Trustee ordeliYered l0thc Trustee 
·forc:anc:.dlation; ' .,,,., 

(ii) Boods (or portionsOfBonds) for !he paymon1 orredemp(ibn of Which 
moneys; "JIW 10-lbe principal amounl-or redcmpti,:m- price thereof\ _u lhe cue m&y 
be. wi1h interest 10 lhc date of mawrity or ffllemplio:i date. shal( be f.eid ilr mm 
under lhili Mula lndentun: or SUpplcmt:11111 lnden!utc: wilh respect to Bondl'ofany 
Series md set aside-for !lldl payment M roderoption·(wheiher"·u· ot-j,ri(it·io·tbt . . 

'1111rurityor~~datc),proyi<kolha~ifJisi:h8ollds(i:ir'~ofBoi>:dill~- · 
lo be rod~. 11111:1ce·of sud! rodempuon Mlll·J,a,,e bem- glv&c 'oi""pr!M$1011 y, 
atilf&cl:ory 10 the Trustoe shall have been- made for 1he SMll8'of SI.Id, noticeiu , 
provided i11 Article m hereof or in the Sl>pple:mental Indenture relating to the Bon,b; 
ohny Series; · -· · 

(Iii) Bonds in lim of or in 111b11itulion for which other Bonth shall hlvt 
beeo authenticated and delivered -punuaat 10 this Master -Jricleritw-e and Ille 
Suppleme!IW bidenturt ~Jnespeci to Bocids 6f a Series llfllest ptoof ~ 
tli !he Thlflee b presentcd'lhil any such Bonds areJield"t,;, 1'00l'll.·fillt purl:hucrin 
duc:~_aod . •,··. ' . -- ;. 

(w) .B:oixb paid ordcoemc:d to hive beeo paid u jr,nW/d~in jhis-Muid 
indentuii:orin'.i$upplaneni-1Ini1cnturewitli.rapect10BbM,_rJ•™8.Mldili_g 
Bonds ·witJ:i raped to 'whiclrpi.~ or provision fOJ Jj~~!iis ~ lrW!lit Bf. 
accordance with Anicie XU heftof. . 
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"Rd,,Je F,,.,ut' shall 11!"111 lhe ~ 110 desigaaled in, and cn:atecl pun11W 10. 
Sections502llld"507-bcri:ot: - - .- . 

.a.;,,,,,,_- IWI _ Ille fif'l:cealh (islh> 4aY °'--~ ?li:nc!ir .. ~ ~ 
prcc.cding 1111'1 bet,t ~ p,aymmt date or, in !he ca# of·&ll)'-proj)OKd redempdon ¢ , 
Boocb, the 6flh (51h) daynexc: pr¢ediag !he~ ofniailina of!IOtiee of-lUC:b ~':"" . 
if either of~ foregoins days ii nQt a B:usinen Day, then the Iiusii:leu"Day ~ 
pnccding sueh day. . ' ' . ' . 

•~,4cccalll"'JhalllDQ!llhc.-.ountsocle.ignalcdia;aiidM.fed~~ 
to. Section _502 ~r. 

"Rday,ti,,n Prill" lllall111eanlheprixipal of, prellliurn, lfuy. &Ddinterffl~ 
tothedate.fixcdfor~oa.11"~Bond~fc,i:iedeinplio,ipunullll1othe:provisiOJ1S 
then¢; ~ and pf_the Sq~ lncleatu:e, pul'SUl.ld lo which sudi_ Bond.is ... , 

-•~~ihalf·lloMs~edpinuam1o~AOlll~f~_~ 
lndc:nrure, lbe_pvceedl of which are Uled lP_ r-dimd one or IJ!l)l"e Series of~ 
Bonda. . ·' . 

•~",-•d' M man _lhe•fund IIO_ dai~ed in, aocl cz-eattd p,irRllllt to. 
Section 502 hereat 

•~ F•d' lhall mean the fwd-so. tksignued in, and U~ed Jiu"lllmt to, 
Seciioa.50lbmof. - . . - . " 

·s.f.P' __ shin.-W:Ratings0r~P. iisSUCCClilOrsa'ndnsll.SSign_\. .1111.,;r~ 
COIJ)ORtionildiuolYedorliquidatedornolongerpcdormsthefimetio&ofa~~~ 
age:ni:y, "S&l'" will be deaned to rd"a 10 -, other natioaally re<X>glli=l-sec:uri~ei. ~ 
IBCIICY.~ by the~ by,wrille!1noti,;,eto the Trust~ ' 

-~~--tbe~1otheGovemingBody,orbi~or.hei'~ 
or. lbe:pa,on ~ to_hil or her priDgpal fimctioill. , 

, ;"sm.J lJlJds" °ilw1 me&n ~ (other !ban Tenn Bollds) tbit mitur,; in aorua!,oi
ltlllHll:lual installments. 

•~·_.U..;,·a11orthe~IUtheotiealcdllldd_ctivm:donori~ou"~ 
of I ltipubkd agre:ple ~ ilnxlO.<III in I liilooltlnla/S trlft$lctiOn .IJDdei: and ~ 
tothesameSupplemi:nullndefflJn:m:1-,Bondalhereafler~.aiiaileli~il'.' 
liai of or in tubstirulion tbm:ror pm,uaot to Ibis Master Indenture and .;.di Supplemmu.l 
b>dtntun: resanllas_of~inm•nuiry, iacuai.nte or~~~~ 
however, two or more Saiel of~ may be issued S!DUkaoeoully'ulider ibi "bhlt 

" 

,. 

·." .. 
~ .. ,. 



~~if'desiptodu,epuneSericsofBonlbbrlhe~lipoaoriplal 
illmllc:e. ·_T_ or:mon Series of&edl ma, be imxd limlklnloualy _....S. IIIPMate 
&ipplaamtal }adc:ntmea. bul UDcler llu Muter Jndmbn. In a6diiion, iflll ilaic ofBoadJ 
isl'ollowedby•,s.midi1111eof'Bondsdoaedwilhin4Sdaysof1ht~oflhe&Sl-
.-itheprooeed,lof.the.aCOIICl~aretobe1,llcd10paytheCOIUof1--ofdiefint 
_., or_topry.f\:lrcaUin t.ollloh Saia Projoct.beq&mm:edliomllltproc:abofthe 
linl iNUI.Mllcb OO#t_qsl!IOI: be linlnad witbTu.Exempt~ dimlbe&woiataof 
~'trillbe.decmrdAnieSa:iafilrpuspoM1oflhitMlltllr~if'10daiipiled 
bythe~ 

. ;&riaAq~al~,m-,"dllll-iiieaccoun1.the 
Ai:quisilioauclComtnic:ti!)IIFundwitb~toacbseriaofBonduodai,..udia,.aad 
crated'~ to Suppleineial lndemurc." · · 

~Sai411WiatA~ wll mean.tbe~ wilb Japed to I SaiaofBoncb 
emblislxod~.tbeDd,t. Service fuad IO ~in, and ~~punu&III 11'1, Seaion 
SO?: hereof. 

"Sai4.,,,_,_ r.,11ds• w.ll nicanall amounts on dcpolil &&niimeto limeinlbe 
Funds a,)d ~ anildesignated in 1M Svpplemcrrlal lndmture nwir1a toax:h Series of 
Bolld,Qpledged to_lbe ~ofsuth Sericsol"Bondl; prowW. llowwa", lld!ICIIII llhlll 
1101·iadl.ldeany~.011 deposit in a-Series Rebate MCCIUrll "'* R.l:baltFund. 

.. -~~ •,,,;,..,_ ~e:,• _J;ha]I IDean ~ fJYl!llllel,_·cbipU,11 IIS mdi by 

Suppkrncrml lndaltuJc ucl, wllid:I lball comhMClhe KICUrily ro, - -ofpay,nmt of 
-~~admayeonsislof~MaimemnceSpctja!Asaellmcllls,B!:ndit 
Special~.oi:Olbcrllle!'fee,orolhcrrevaues«~lhlnof"derivod« 
IObc~by-li;le~.il!~wilbtbeAct. 

•&no~A-ar~manthe~withre,peo.toaSaia·olBond• 
at.lblilhed within the Debt Sc:rvif.e Fiu,d so desigmu,cl in, ucl ueaed puralll'll to, SClction 
5Qlbcm,f. .. 

-,"Spks_P,r,J«t".-.t;,!_ "&114 .. ~ iball-_lllClll lbe KqllisitiOl'I, comtructiOA, 
· ··. .;..u,«~'ofcqilal c;e,c:t,tobck>catedwitlmor1WitbouldieDillrict :!rbl:ldi of the Diimc:i-to t# imnc'Zi wida tll or a pw1 of the~ ala Series of 

Bonm-.,lhlJl·1ie~iiltheSupp1mic:,u1bdcnturJaullioria:iDa:MIIScries·ofliond,. 

• 

0

~~~~~-~-meacoowiiinlbc~Eimd~rwpec1to 
a S~.of~ J!>~ted ill; Gld craied J)UllUllll to_ Supplanc,alal.~n:latina 
1011.eh~ofBoncli,. 
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· "TIWIIMIJMb" ahiillDWIB~ofliSlriawhidlare11otTaExanpl~ 

•Ta ~'Ifill! mean the Tq Colkc:lo.- of~Counly. ~ orlk 
pcnon_llXUedmito liil"oi'Mt principal funclionl: 

, .~niz~ lltttf# ~ ~-B~ ot,·s--11111atcnil oo wbidl, in tbJ 
opiniciri of Bond Counac:I oil die dale of oripi11 ~ dlmot; ii adudlbk &om 8">11 
~ ro, Adcnl income ta purpo,a 

. ;hc~~,llilllmea·U'Jbo,id,·notJoroibcroblilllionilaJcdt,y 
lll)'"penon, the iatcral: on which i• adudabk, &OIII a,o.-~ for'IWnl UICOl'iie,iu ........ 

_ -. •tu~/1-~~,~-melftlhcTtxllqulltor)'~oftlieDhlricl 
Cont~Mcfil-i t1io Supplemental Indentun: 1111hcirizing the._ ota Scrietol'T&lt"Ellempt 
Bood,,._setiins forth. lhe eovamdl of.the Dillrict __ __,. far me pmervaion _of the 
~iJ!tyotJnt~_W:reOD&omi,oainco!nefurredlftlmc:oll!Otll;kpup;:,.--uSlldl 
~

1ifiillblamcildeil&offllilllctci1Ulltuponwritlaiil'lstNelioMfi'olnBondCoumel. 

· "T~ llfmb"_Jhall meanB011duhatmwre011 011e~ and lhli arellqed to 
~-~ from Amortization wtlllnitau or Bondi detiplled by !Ix Diltrii:i 
11S'J'.crmBoacb11ponoritpnaliUUllleetloctllof. , 

·n-- ».o,Jb" 11t&11 111CU time depi,9il,, mni1mes or depmil ·« Jimilu
~ witb any bank« tlWI compay, induclina !be Trusiee or an lffililte 1IM:reof; 
whidi isa mtlllbc,oftbeFecltnl Deposit 1-C-otpoQlioa Gld 11'1)' Federll « SUU:of 
FloridlMYinpudJoan~iriwhidi.sitiareteturedotimuBclinthe_. 
nqu,ired by Florida law. 

-nu~ w blve the mcamiguaibai to llxhtalllililbetrllldlla'dlllta 
~ itJduclq. bul oot lirited to; the l'ledscd Ttevefflies 111d ~ .,_, .. 

"T...,- slid -Yant Utllon N.iionll 8'nt. wida b prinei,-1 c:arponre WR 
~~~Millla,_Florida.snd111Y-tn..-~orla\'mlpir1111mto 

•VarWfcllakAt.,"lblll-CunatlmeratBoncb.Jllbic'ba.ybemllcrSaial 
flondior'ram~iux,ilwilb1~~COffl'rillaorotheit'limilu-..._ 
nscwllidr,•it~!xedin~filrlhl:IIQ'ltcmidmlofllthe~of---whidl 
~~,lllo~OpcioaBoim 

SdM1'1. /tlllaof~ WonkoflmlllDCllioep:ldtrslllllbedeallo:land 
constnlcdtoindudc:camlatiw1WVrdsofthef'cminirieandnmtct ..... Unlalthcctllllatllllll 

" 

"Saia RdarptitHI Aea,,,IU" 5111II t_!1t111 the KC:OWlt willi r~l0 & Series of 
Bonds esl&blisbecl 'Nilhin the Debi Sen-ice Fund ..o dcsitplltal in, mil c::reaud ~ 10. 
Scetion 5(12 Mm!! . 

"Saia b«lwAUHld"-llhall nia.n the ResavlAccount fot I StriesofBollds 
~ .in the Racrvc Fund _by Supp!CftlCl!tll llldmlur:e rd&_tin8; to~ Soies ofBonds 
in Ill UIIOWll equal to the Series.~ /uxwn1 ~ for:_aielr, ~ ofBoads. 

._ "Sak,:~~~~llhallioeui·lbealllCJllllt_-.,f~_O\:ie)'or.otber 
-=ilywhichmaybeiDlbcfona_ot1-fiirld~poli,:Yor·c,thetta:urityas1111y 
be~ by the terms ota Suppleimnal lndeob.lie 10 be diiposited in oc·eredited to 1 

$eriaR.aaveACCOIIIII for~ Seriesor~;~ecl. ~. tbat_ lllllegotbcrwiR 
p,ovidecl in the Supplancntal lndcmure rdziiDs to I Series or~ as of 1111)' 11,u of 
cak:ulaion for· • panicular Series ke,e:,-ve ~ the - "Series Rcscive' 'Acc:ounl 
Requit'emem" wl1 be; 111 amoum.equal to Ille I_~ _of (A) Maximuzn ~ .Ddn SCMo:e 
~ fos:a!) <llitstandini Bonds Qr sudi Saie:5, _('8} 12_~%_ orllie _...,. irmu&l_debt 
...-iiec_fw~OvisialldinaBm,cb; ofsucb Sai_es, or(C)ihe~e.ofl,O"A·orthepl«.ecds 
_of the BoDcls of IUCh Series 'cala,iil.tcd as' or'lhi ·dale· of•oriS,nal issuanQi thereof.' In 
eGDl])Wllg the Series Rcxrw Account Requi~ in rcspca of any Series of Bonds tlw 
constitute Variible Rat, Bonds, the interesi rate on such Bonds_ .i..u be' a,,umc,d to be lbc 
grl&lct of (I) 110% oftbil daily average interest me on siid\ VlriableRl!f'BOndsdurins 
the12month,,.eixlingwilhthcmonlhprc«ding_thedalcof~tion,orsucblhonerperiod 
of rime that such Series of-Bonds shall have been" Outmndms. or (2) the 1ei111l ra1, of 
inlere$t bornlO by tbe sudl Variable_ J:t.,tc _Bonds on sui:I:i date ofcakuJuiou; proviaed, ill oo 
a-em ihlll tMSericsltaervcA=iwttRiqwremcntUadju.sledon such~of"'5cwllioq 
~ lbe le$,er of the lmOWIIS'spc,c;ified in·lbe irnmedilldy ~118" scn1mce:· [n 
«1111pllling the Seria Raerve Account R~ircment jli ~ wilh dau$e (C) oflhis 
d~Ul~ofUl)'Clpilal~iionBoncb,lhe~IIJIIOUnlofWBonds 
w.11 be the original priftcipll UIIOUnt therm( Doi tl!t=. htrdecl Value. 

•Saia·ltcw,uieA«o,;-,,;-, ~-~-Rl~ Aeto\lnt-for ;,:Serie, of Bonds 

cmblisbcd ill ihe Rivcnue Fund by S..~111~ for IUCh Series of Bands 

"S.IHmlirudalMf' shall mwiindebiedn~HC:lllld hmbyOfby 111y$11pplerneri!al -_ 
bdlniure wtxh ii byils U:mll, e:q:iressly Sllbord\naleancl inferior hc:m9both in.lien and rigbl 
or payment. · · · · · · · · 

. "&!~ 1~ shtll mean an iDdeoture oupp!anenlllbcmo 1111horiziria 
lbeilllllnCeofiSenaot'Bonsllereundcttndeslahliih;ngthetemisihereofaodthesa:urily 
lhmfor and mall lilo me:an u,y indcnturnuppltmaltal hefM c,itcrcd inti, for the purpoll · 

o_r uncodinil the ll!llllt Gld provisicnq: hereof~lh ~ to Ill Bwid$ in 11,(:0~ with 
·~ Xl herd. . 

" 

ARTICllD 
, JIORM.EXECtmdN,,DELIVERY AND DESIGNATION OF BONDS 

s«tiOflZIJ. 1-. ofBoiwls. ·-For the plUpCllfi offfl\Uldins·Boncb of., ~or 
proYidint: fiandl for payiaialll « put of the Coll. of1 Serie, i>rojeci,· BondJ ofa Series, 1Witboul 
imitationulOaggrqatcpnngpalimount,. llll)'hcmuecillllda:'thisMuterlndenruresubjec:ltothe 
coodiliombcreinlftctp,oYidedinSeetion207oflhiaArtide. Dd,t Sermcon adisciiaof!kmds 
~ be payable JO)ely fi"OIII tbe·Pleclge4 ~es-11111 Pledged Fllnds pledged,iQ.Sl.lth-Scries of 
Bonds jn the Supplcmelal bdUiture .llllhorizmg the inuaacc of such Series ofBondt lM, 11S 1111)' 

be provii!ed in~ SupplementlJ IDderlNre, all ;of-thc.pmvisioas of this Muter-lndenturt! lhall hc 
for the bmdit aid llCtllrit)' of the pmem "alld,futuA:.Ownffl ofcllil:h Sena of:Qonm IO~ 
wilhoul praerence. priority OI' diltiaelion, IIS to lien or otherwise, of Ill)' OM Bond of such Series 
ova:anyotber B.caid ofsud!Scria. TheDillric:t IIIIYalto.~li'omlime toliml,-Additioaa1Bond1, 
CQ!ilpletiori.lkmda and Rcfundins Bonds of. a Seria; under ,ancf pwAAJII ·10 lhe terms of the 
Supple,meral llldmllm: 111tborizma lhc i1111111Ce: or_.. ~ oflloMt. -

s«tioll ZOZ. IJda1s. "of Boiu&. -Bondi of I Seri_es ·wn be in 111di Aulhorizcd 
Dc:nominatiom, lhall bll lllfflbered ~. ihaD bar .imerat fi-oro lhcit,date uatil Ihm 
payment al ratcs not ~118 the l'llllDll1UDI me pennitled byil.w, llilll be dated, wll be_11a1ed to 
mature in M:11 year or )'Ql' in ~ with the Ai::t,· and shall be IUbjecl. to n:dcmption prior 10 

lhcit mpective m1turilies, IUbject IO the .limilalions hcteinafter·~. as provided for in lhe 
Supplcmcmlihxlemurcllllhorizingthewualll.eofsuc:hSeriesof~. Bonchof1Scries-P11ybe 
Cwrent l!ltaat Bonm, V'1iable Jwe ~,Capital.Appf!cimon Bond1,.0p!ioll Bonds.q,i;,.oy 
coml:inllioillhcrc,ofandmaybeJffllredbyiCreditancllorliquidityJ:acility.illasshtllbe~ 
in 1be Svpplcmcrdll bldmblte IU!horizing 1he i~ of Slldl Sctiu ofBandl. B011Cb ofa Series 
(OI' I plrl of'I Series) IDl)' be.in book-eaay ~ • lhe opticln oflbe Dhlricl IS w,11 be prowled in 
lhc Suppletl3c:ntll 1lldmnn llltliorizin& tbe ~ of IIIC:b Series ofBonclt. . ' ; 

Debt 5cn,ioc all bepa)'lbk.inmyffll) « currc:ney tiflbe Unilecl S11tet ol Allltrica which, 
• thedaleofptymcattbaeo(islmplfenclF6ir"thcpayma11Qfpublx;IDdprmlldcbu. ~ 
Mbepilidtolhe~Ctwaa'ofBonda11tbedo.of~ontbe~Pa1e.for.p:h 
inla-al; prowled, howlva-, lbll ca or aftf;I' the ommence ad comimmice of.111.Ewn ofDatull. 
Ullderda.(1) ofSl!ICDOD 902 laeo( the pjlylnall ofintaat ml principal orRcdcmptioa Price or 
AmlXtiDtion ~puniambado Rllil beJllldebythel'lyingAgail toaldapalOII, wbo, 
on alp«ili ~ dalewbic:hisfiudbylbe·Tnlllne, whieb lball_benol morc:tblllfift-·(!5)-' 
IIOl lmlbtJlten{tO)days prior to tbedalc of.ueb proposed Jll)1DCIII, appears on the regiltration 
boob of the Bond Rtptrar., !Ix iqislcredo-ctofaBond._ MY pa)'IIIMI ofprintipal, Maturity 

" 



price$ them.lpon, c,nbti,hjpgtlie pt'IMliom,tbr,Addilion,I Bo,ic11, ~ oChcr dmib 
of such Series oC&n.t5, and diffai11Btbc ddivay of,ucfl Seriaof'Bonds to or 11pon tbe 
order .of_lhe initial p.ndiuc:r,lhamfupan pay'IIW:III oftbepurd,ue price ~or ""fbnh 
iniuch"Su~~e; 

(ct. anopn0flof~roc-tbe~---.. tho~il_ofthe~ 
thmduMistsinclc:MJfeaniltheSupplemcnlalhldeamrcrdatinistoaichSaiaotBondt 

-~~WAQ~~~~=-~~~111.: 
~I~liu:C:~~~of~~~apirlllla 
Dbtriii.in~,wj!btt,cijkm>'l~umfi!jTl(',watlllcr.ot~y,bedl'ecudby 
banlavptjaiicfOtba-"aimilar.liw,, .. IQ~onn~...,.u,«..,ini~ ofequitj; -. '.' ,·, _-.--.--- .. ' .' ' . ' ' 

- cd> --~-ci~b;l:Bon\1~:ftll':~.~Jtiuij·~~lipr_;._or111e 
· ·· Iha! ii.Bai'id.ofsur.b'Seii.arualid, _binding and ~oblipiiiim oftbe 

=ancl,if111di'~ollloncbarc~T.icibJe~Uiatimeratdier11111!1k;c:iccbWlle 
fnlm~~ofthe:OwnefllUIIOel"theincometalaws·oftbeUDitcd SUtaindl'eaoa 
tbcdaki.icb~Sc;ri#.'i>f'Blilcbare~tothciriniliaf~. 

The yfUltCll:' lbiD•licprovided.'with rdialc.e lmtn with~-totheopaonl nquirod in 
panppb, (c)and {d) above .. W-lhe_~s mentioned in ~(•}•!soup {d} above 
lliall bwe'-bcc:11 ~ uilf_,imeii -~ Boncls of alCh ~--~-~been.a~ _and 
aulhellticaud,uiecjwriid_by~'~hdeilture,-~Scrie:spf'~k:inib'.,~be~IO,or 
uponlheilrda:~.ihi=I)jiiria;b!ifOM'.UJ)Oll:_Pl)'ri,eilait!,tbe.:rNSt_Oll.oftho~priceofaich 
Sene:$of9onds,'lojcthcrwit11,~illlcrar,if~, lherooflQICl l'on!I i!la~of~ 
-~~bythc:.~or_vtf;C•~-oftho-~-, 

The proc.eecls (mcludiae: acavec1 imeresi and any ~)of eKh Seriesor&onlb .W be 
!lpP!ieduSOOll,..,PfM:l~l!P'fflddiwrytbercipf,1_0.lheTNlteeulCl~!r'tbeSuppkmmul 
lDdcncuR rd¢ng 10 al'dl ~ of'Boadl: -·_: ... 

~-JOI. T~,,~--i~ -~·•_otiicfiiiia~OBpadi._·~ ~11a 
cxec:uted, ~cnc1-~1_0,tbc~thmc,f;-1nlii:uof~~a.d~ 

~aadcmlitiDni~liitoidcnlifyins~&aapaniyprinrid,'Cl'llffl'Cd. lotbc __ or . · lkoiidJ·•~~~ofibeieai·llit·•fonb 
~~ -~- -'•'·-~,-··''•• ,·,·.:.: .. ..:.;_;._-·-· .,_. -·..::,,_,_.,..:..:...J-n.__,.:· ........ 
111tbc8ood~tobe-,;t~_mll:!'I:, . _ -~-"-,.,- ._ -~-.,.~-~""' 
Districtlhali·AIISll~lk,ad,:_(O,be~~andto"b,e~.~~and 
ddMrultolhe~ml1fleTnimo,!lpc:lll~-IO!.~.o(111Y_..,.-myJlload,:w.,B~ 
tbc-or~lhe-1obecanoelled_~~lobe~Slld~ill~ 
lhlrd"or.•llpc_plaa:daipudby,lheOMlei:.~~-~-~;_ddlame~of 
tbcumcxriallldintho-qg,:epteprillciptl.~~~-lhe-dM•.811d~ 
inlcrc,,1 oryield1omaturitya11heumcnte11tbelcmponryBoild lllfRSldcncl. t.ldiltoc,u::!1111,ed. 
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mllk~1o«~·tbc.~~~~.ow11~:n~rorlus-.norneycrlepl·~ · 
AD mc:lt ~ wit be 'lllid.ucl_~ to.Mtisfy and discharge tbc liabilkyupori 11drBcnd 
10 tho c:datl. oflbe aim or ,uma IO paid. The TNSlee, the Dillria, lhl: Bood llegistrit m:i-thc 
Pl)'ingApnl.1"1ydeemuclt1attbcn,p!emlOW11C:1"oranyBoncfu11Jeabaolllte-ofiucb 
BOlld, ~~Bor;id~-~~or.DQt.~lhllJ!Ufpot,loffflalMligpl)'llleilttt.noflDCI 
fiwall~purpoea;~.-alld ~---Tnat-, lheDillricl, lhe-BODdJtcailbv..-lhe 
Pa,ia&Apl Iba!! _beaffilr;lod by_~~ to the coacruy. 

Sa:rJo."6. .;.-, 06Bpdou. Each ~ of Bonds ~ be • ~ ~ ~ 
obligation oflbc District. NcitbcrtbeBOll!k DOt,lhe inltna 1:11d prlmium, lfany, s-yablctbenloi:i 
lhall~• ,-.Jobliprioaor geniinl~oflbeDillria.withinlheUICU!UIIOftie
COIIIUMioa ..idl•l¥tc{florid•• ThrB_oi!ds.·_.tJ!,eim~.and-~ihny,payabletba-eon 
do r,1;11 i:oasmute eilba-• pJedae of'the 6iII faith and tmtil oflbeDiRriet or a lien l!pOl!,•nypropcrty 
ofllll:Distria~lbmu~haein,odnlhe_S~lndauureauthorizii,gtbc~ 
ofAICh ~-of~,~,~ or UY..othc,r,pc,r,on sblJI ~-have-lheriglit lo·c.mnpd.lhe 
exm:ise_oflll)'.•d~~gpowcroflhet>istrictor •ny.CJ!ba-pubtic:IUlhority.\'.J!"go'(fflll!lalUI 
body~,-pey~~or-1o_.psy-111)y~.lfflOIIIIISJ'equi,:edtobep&idptrSU111110-tlli$Muter 
lndemvre.,urySu~l~-or.tlieBonds. Jlaher,DebtScn,iceanclaoyotberainounas 
n:quu-al to be paid pumwn to lmM&ster-lndcntw-e, aoy Supplemenlal lnde:nmre, or,tbcBoncla, 
.W be payable JOldy &om, and shall be securtd IOlely by. !he Pledse,i Revenues •DC! lhe Pkdsc,d 
Fllndaclll=aed.10.ad;SerbofBo,,ds,.alluprOYidedflcrcu\andintudlSuppl~lodmture. 

~ :IP~ .. "\.~ oflkma. There.shall be: iQurd-&omtirne ID iime in Strict, 
llllder ,ad Sffllqld-by t!u1,~er-lndenlurc,-Bondl-without limitalio,i_u to aagrrs• te principal 
NnOUIII fbrtbe JIUfll(!5el ot.(i).payiogallor pan (lfthe:Cost ofa.Seriesboj«:I o, Series Projcctl or 
rdimdir!J_•n_ OIIIILIIMfiag Saia <!{Bonds or any,portiotl lhco"oDf; (u}~.tbe Serie• RacJve 
AfXOUl'.II. ~uirement ~the S_cria ~ A_«oun1: roc aicll Sena ofBonds; and-(iii) paying lhe , 
costs 111d expc:mu ofmllina :lllCh ScriaofBDDd$. 

&ell ~-~Boncb,,UPQII il,i\il! iaiance,lheroof, shall be exeeuted by,lbe District fOI 
delivery 10-!he Tru,flc,e and ~poo-~-bo ~licated by the TruAcoe;and delivered to !he 
Dishia or upoa,hs onb, bul. only upoo tbe.fwther rc,u:ipl_ by the Tnistee of the JolknW1g; t 

'.(a) an~1n,htiat&dori~:~r~~~~~~c./1nc1t.11t1n; · 

' -@). ·-~-,and~ecl_,~,~-~iq,y:ofthc,$Ppplt;rnent.11 
lndeo&iw,~ !be .-ml of Ind .-rily fortboc Series ofJ!on,b ~ lo be i,a,ecl_ 
~and-~arnona:oih~t~fhii-~t;l!ll,udthl:_~in.-whidiash·. 
So6a ((~ will 11111ure ~ th•t.~-Dl!!li marurity dale of~ Spica ofBondl 

-91!allbe1101iau,rjha,lpemlitted&y~Aa:wilh~1Dmdi5eri.esof"Bonds).~-, 
lhe Paying_Agent and BOlld lltsistrat, &ins the ~-~_if'u,y, for the . 
Tenn Bonds ofadi Saies, ,pectfying the il!taat rates or !he method rw Clbil1ting mc:h 
int-strata wilh n:spect IOMICh Serie& ofBondl, ,pecifymg the redemption provisic,ns and 

" 

tbe~~~~-i!la!J~bc_en!ffl"ecito,lli1:~~-¢"thiaMa.u:rJnclr:nlllrem!' 
anySupplancnl•llndentw'easthe6cfinili~Bonds1obei,-dhcmloder. 

,,.~)ff,: ~IIUildd, ~ Df'.IMI Ikmtb. U uy 8ofld• -~ mutil&tecl or 
dcstrm4~~-~~1111y~,lo~,~ecl,IDl;\}~~riCIIU)',Cjlllf,e_lobedeliwnd. 
•OCl!c~-~~~-lillllupo,:_11he~o_f'.aidl~_Jl:oai!,_.orla.~of' 
andiaj,A:,~•~;b",~Bollll~_"!!"~.u~.~bylJMi~~llil~ 
~~.~!f:!l.~,~~,T~~-~~---~1bec,ueo,fa 
Boa4!~,or'Jr,si,µpolltbeo-tfil,iaa~thc~~.~-"?i1.'&¥aicJi 
Ba:11f-•i~W-loti,W~ori.-~thtno(iajd~-iheDistrictu111be Trwlei"wilb~-~io1bom. ,'. ' . . ' . . ' . ' -

~-j1j£. hrlhla~JJ,. .. Odil~. Alffl•.Ybli~for 
or~~m!J-~~-~~maY~,~~ilf--•~•~ 
ol"Cn,dit~o,auquidity:~payalilc,pari~wilhl'apecJto~lialOlltbeTR111 
&t11e pledpcl)O __ a Series ot11<JDC!{~ Ullda-.llu t,Juttf" ~ ~ •-~. 
hlclemln,Vl'ithou!~IJl)'.~l:C'f~~-~-to.11!P't~~~cir)hii 
~-Supplanaal·,~.M_fidy if.!he.Ldki'. oC¢Rd;1 ~_or~
~ iuppons_• flll&lecl S.. o~~~ lhen_bc:ins iauecl wti;cb_'1c,a_~ iudl~ OI'. 

~·-
s.dowZIJ. &-.-./dldplllit,IINa1a.,wi-e--theDiSlrittshallaithorizetbe~ 

ofaSaia¢"Bonds,.lheOiJlric:l.lllll)'t,y.resolulion(!r~llinclcnlwellllhorized)eiaiance
orBoad Anncipaioa NOia ia'Ullicil)Mion otthe u or.lUCII auihoriud-~-~~--1!1.• 
printipll--.11111~tbeprinr;ip11.IDIO<llllofiiuebSeries. The~princ:ip• lllinoo.iot 
ofBonds oftueh Seriel 1111d •JI ot!let BOl'llb prmCIUliy IUlnt:llticalec •nd deliwJed ID pay lhe Coll 
of"lhePtojecl:or~b-wtiieb!heprooeaboflhe~~NQl:a.W11l~.~.W 

=-~~~~~~~=~~ ., 
~~-lloncl~'.'Notc•.1iw;~of•ild'~-~1Udi~, .-- ; · NotQi -- ._, dlc:r'fiorlllll!l"bei~fh,iq "· ·· ,_.otdleDillrici~ 

~~ii~\~11~~-
prowled. bowcYer. WI:.~ or- raciluticias Cf il>ppl--•I ~ ~luic:li . 
Bood~~~pruwlef'or.~~orm1cn11m~~~~Nota 
t-om'ihe.pn,oeedli'or1&1eof111Cbllolld-~Nciie..,;d.rorllie·~iri11ie•Rkl-,~Series 
JDlcmt Af.ewnl, la !hii lM:ld 1hal rbe Diltriel •dopts a ,esohmoa nlhiir thm I~ 
ind(SlbnlDauthorize !he ilm•nce ofBood .-\Jllidptlion NOia, !he DiRoo will prompllyfini,lt 10 
tbe Trustcoe • 11011J of Jlidi RUlllion, ceni6ecl by III Authorized ot&a-, togClhcr with IIJl:h 
in!omatioft wilb nospea 10 aldl Boad Anticipation Note• u Ibo Tni,see may~ request. 
iflduc&lra. wilhoul;Jimitmc,a,iafonn•lia:lutolhepl7ff'llpnlor•p,bbtuehBondAntic:ipation 

" 



Noles. If authorized by re:solutio.n in lieu of suppl=enlal indenture_ the TnlSlce!hall have no duties 
or obligaliom tolhe holden of such BOl>d Anticipation No!es1111Jess ,pecifi~ ,o_alltbi>iucd by the 
resolu!lo11 of the Distri'1 llllhorillllg the wt1allCe of such Bond Antieipalion NOies -rea:tpted ia . 
writingbytheTrusta:. - · · · - -,·-,: · · · 

s«tio• 112. --Tax_Slanl$r,f1Joruls. AtlySeric:sotBoi\dsissued llllderlhilMuu:r lridcnture 
either. (i)niay beissue,:l'as Tax Exo:mptBondsor[li) may beissi:ff:d U·TwliliiBOiadi· Themlffldccf · 
1ax status of 1111)' Series 11!Bo11.ds tc be issued may bi"m'ereru::ed in an)''Sli~ Indenture· 
authorizins the iSSIWloee of such Series ofBooos. 

ARTICU:-W· 
REDE.l'dl"llON'OF BONDS 

Stt6011-JOJ. _ k/UmptiDII <,O,owzy, _T~e Bonil_s" of lily _Scri"e.· sha!J be IIWJjec:tU, 
rcdemplion, ·eilber in whole o.n m,y d111c or in pan·on IIIY Jmeresi hymtim tltte,'arid 81 JUQI times, 
in the IIW'll1el' ffld It such prices, u ma)' beprovidedby1bt: Siipplernenbl'lnde:ntlite liulboriiihg lhe 
iss,m.ce of such' Series of Bond,_ The·Pistri'1 shill provide wriuern,otiee to the Trustee of lily 
optional rcdeinptiOP onor before thr"fony-fiflh {4~ day next preceiling the.d111c10 be fixed for such-
opiional redemption. · · • ·; ' · -1-: - . 

Unlcssothl:rw:ise provid.:d in 1bc Supplerneotal !Ddm1ure rdatillg to a. Sllrie:sof_Bond$, ifleu 
than all of!bc Bonds of any one maturily ofa Series shaU be caned for redemption, the paniculll" 
Bonds of a Series to be redeemed shall be selected by lot iP ·SUch reuo,..ble rn&1lllCI" U thc Bond 
Registnr in iB di=etion may determine. The portion-of any Series ofBonds to be reili:aned shall 
be in an Authorized Denomin&tion and, in stlcaing ·tbe Bonds-of such Serie; 10 be·rcdeerncd, the 
Bond Registrar $hall trPI each such Bond as reprcsentingthat nutnbercifBond$ofsuehScrics whlcli · 
is obtained by-dividing the principal lmOUnt ofsucb Bond·by an Aulhomed Denomination-(sueh 
amoulll being kereafte,r referred lo as Ille "llflit of principJ.] llPlOlllll•). · 

lfil is"dclcmiined that one or more, but not _Ill, of11ic uni11 ofprincip:.l'alllouni i-ej)tl,senled 
by any such Bond i1 10 be _ca.Jlcd· fOI" redemption. 11i-r:n upon ooli,;;c ofintmtion to rcdccm JUclJ unit 
or uni11 of principal lmO\lPI as provided below;thc'fesi£tcred Owner of_sucl, Bond, upon surrender 
of such Bond to the Paying Agent for paynient to sueh registered Owner of the rcdcmpl_ion pric.c of 
~ W:U1 or ullib of prinapal amolinf-called'for'rcduaption,-s'-11 be entitled to•reccivc •"new Bond 
or Bonds of sud, Serie$ in the aggrqiale princip>l amouni ofth_e unrcdPCIIICd balanceofthcprinc:ipal 
alll0\1llt of IUdl Boml. New Borub'of'-llUl:h S_criu rcpraenting'lhc_unrcdcaJled balm oflhc 
principal mnount ilhall be WIied li!_tbe OwMi 1ber~n,.;;11~,.._U'JIYclwse1herd'cit.'1fthii"Owiler of 
Ill.)' Bond ofa ~ greater lha.1 llie'unit ofprlncipa] ainouJll to 1"' redmnei! shall fail _to 
prexnl ,ueh Bond to' t&,'·Pi.ying .l!fOr j,aymcnt in Clldwigc_ iu &fores.id, •QdfBOnchJial!, 
ne~-beoomc ilu~ aixl payable on·l!ie°dltc med for mlemplli>n to the' extent-ofthc_unit or 
\IMS ofprillcipal IIDOUlll called for redm1ption.' - - "" - · 
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days, prior to tl,c redemption d11c; Jm'vided _that neither fail~ io 5Cm! o~ receive &nY JU~ notlcc 
nor cny dcfeci in any lllltiu so -llllited-shall affect the sufficiency ofthe,· ~ for the 
redempDOn of such Bo* '-"- · ·• 

Secinitics Dcpcisl1orics·in.:luck: The Depo$itoiy Trost Company;' 7il siewart Avmlle, 
Garden City,'New York.I 1530, FU-(!ii6)227-4l64 Ol"4190, Allerrtioil: Ci.II N~; ~t' 
Scaui1ie, Trust Comp,ny/~pi11fS1nic1ui'es-CalJ'Nolifitation, .«o Soullfi:.asaile $free!. CJiielilo, 
Jlli,Jx,is'60605, Fax-{) l:i)66Jl29:S9or:2!J6o;_Phi!iddpiilaDcpoli1myTIUJiCo!N!ainj;~ ', 
Dmsitiiz;: 1900 Marlcet StT"eCt, PliiJai!e}phla;Pmns)-J"vani& !SlfQl;'Mtartion: BolldDqiutmart.Fax-· . 
(2 ! 5\ 496-.5058; or.- m:~ance-with ilietli~fJl)idc,linei of die $ecuri!ie$_,and'Exawis~
C:t. •llllisiion. to' IUth olbet'jildreises" llndlor such other s:eeurities'~ei'or-·any ..Bi otbi:f 
depositori~ IS the DiSlnc::t rM.Y dwgnate in writing to !he Bend Reiistrar.- ' . ' -

Jnfo_mwioa_ServiceaJocludj;:_ ... inl~der,;.r~_·111c.·; 30Mcim8omcrySlffl:l, lOthFloor, 
Jersey-City, New imty'07j01,'-AuerJUOII_:'· tallcii_ Boocl Sen-ice Editor,)CClllly lnfomwioo SysterJJS. 

~s1:l·~;1~e:~"~~t~~~~;i~~~~::= 
Departtnent· and Stffihirii andJ'ooi'1 (:orpontion·2S, B~. Nci:w :York. New York 10004, 
/ttlCnlioa: _ C"i.lled &¥'-~ or,' _Iii ~' wijJ, the ~ ~ of the 
Secl.lritics·imd Exclwige commimon: tO such'otber addi-mcs .,,eor-m olhcr seMCCS providins 
inform• tio11 with respec1 to c:alled boncb. or any other ll!di &erYiccs u !he District 111&y design1te in 
writing lo !he Bond Rcgi5lf1! 

Fllilliie 10 jive mltic.c by __ ~ tci tlic ()woet:Or any Boncfdcsigiiatcd for ndanption or to 
111y dcpositofy' or infonnition service shall not a.ff'ed. lhe Yllidiiy or the prooeediap for the 
red~_-ofml)'oaier~ . . . --- ' . ' . . 

&dlt»1 JOJ. _ E{/«10/0dlmlfW~tion. Ori 1~ datedesi~CG for rcdeinption·or· 
any Bond&, ilo!ici, having been filed and ni.iled in tbe}nanner_provided '1b(Jve.·lhc BD!lds called for 
rcdempi:i:on iJial1 ~ due and payable II the rcdempuoll"_pricc•prGYidcd ror_:thc m!empoon oflliich 
Boncll on~~!l•it and, mollC)'t_fotj)a~ortJ. redemptl_~pricebeinahelctin I tepatateaccouni· = 

1,yw_~Agmt_m•_tniJt ror the ~(of!hc BoDds'10 be_ Rdeetll.cl;:illte:rai on the Bond_s 
e•IJeciror~~-~-1o~~Bofldl&l,ijl_ceue10bccntiilcd10111.)'~ul'lder ,·:' 
this Muli:f -hlcl~ anl !lie Owntn ofllldi Bo11dnhi)I )ii'/e 110_-riihu if1 rc1peenbereot; oeepc -
to Reave.~ Onbc: lcd~.~·-~_and imi=mt, ir~, ~eci-~1110 ihe 
,cd=iption date," aDd ~-l!onils ¥1 11D ~-be,:~ to be Outstanding. 

.&ciion stu. -·o,-,,~": Bonds ea1_i~_ ··1w· ~efflp1ion 1hall ·be ~led upon the 
surrcndcr thereol 

" 
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~ ~ Ille provisio11t of s~~-'! -~O~) he~-~ J?i.mi" may fWc!i= 1 Bond or 
~Of1·Series_111~opa1~~•-~~~~th'e"highcstrcdcmfai0Pp~(i~ 
pn:m,vm)_i:-.or_the Bond _10 hc:_111_·~--~1~ ;:~ds. ~ •~_lablc_~or ind _any sud! 
Bondi IO ~a,ed shill be~~ _l~}",~-~tS,!)l~jeqllir-cd_ I_O be_deP,_oatcd foi-_ the 
pa)1JIClll·of'Bonds of~ Senes ., pr~i:xl in s«tioii 5D6(b) mnor ar is otherwise provided m 
lhcS~indentwc~1~~~eii~,_-:··· -.... _.. ,-_,.. · · .-

S«tio;.-:,02. Noliu of Rida,,ptioii;"'Pioc~ for~".- 'The DiSl:JiCI ihall-lish 
eadi redemption dale, other Ihm in tbc ,;:asc of• manda!o_iy r«iemption, in whidj" Clle 1bc Trustee 
"1all ~-ibe ~~'.°"-da!.ei ~ ~-~rkt ",T~-Tnmee,,~ ~'~maybe, sW ~ 
the Boilcl ~ 111 -~ of_suc-,ti ~:da!~ on _or bdoi-e"t~ foity-fillJi {45") 1!9 _ncou_ 
~~-~~!e-~"'~-~<n,t.·~~-chlt®~~-~forth_~~fO(iAC:~emptiooand 
the •~If: Jll'll"':'P!_I.~ of~ 1;11 to be reGCC!l)e(I. ~ as j,J:OYidtd _below ll(Jlice of 

~~'?'w:~,~~t~~~t;~ic:~~-;>p~-~~t~tt' 
for lhc_Bo_nds 10 be ,:edeemi:d ~ ID _lbc __ reg,~ Owritr or_eacli Bond ID.be _rcdtcmcd .it !he 
addrcss,o_f~:ch_~s!st,~ ~mi:-~ ~~~~_n __ ~:~~ 11),ib_e~~isi~{and, 
for_ a,:;r ~_of~_I.C~,C?OO ~ m~ff: ~}7iU,:1Cip.l[:~~J!fB.c,~~5 .. \? on_e ~bnm 1diln:U if 
wntlai _req11est lhc:rcfo_r ih,rO\llilcd to_ the B~~strar·pnor 10 the' R~rd !)ale)· ana __ ll 5CCOild 
no11ce oi_: r~~pti~-~bt_sfnt by~~~-~,#' ~ltl5~ _inill'~ SU.Ji ~di~~ to ai:r,0w71er Woo 
has~ submi_ned ~s Bon~ tc~tbe P~~~, A:ge!!I f~,~~ on or ~~r~tl!c:dit~ ~ (60) days -
follo,,_g the date fixed fQT redm1JJOOII of such Bond, u,-~ _ciuc stating: (i) 1bc nuinbm of 1be 
Bo~ to be redoerned, by giying lhe individu~ c:enifieate "iiumbcr ofeai;:hBond 10 ~ redCCl!ed (or 
stumg !Mt all Bonds between two st.icd anifiute numbers, bolh inclusive, are10 be rcdeemcd·or 
that all Dfthe_Bo~s of oi,c Of more mat,~ _bav~ ~ c-..Jleli fO;I' rcdei_nrrtion); {ii)_~ ,CUSIP 
oomben of~• _Bondi _tieiag rcdeebed; (ill) inihc_We\)fa'pirual _,idmei_iOri_ O_fBc:,nds, !be prineip_al 
~"Of~ J.J~nd_br,ing redeei_ne4 (iv}thc datc_ofi"s'.slle_ofCKhBo_nd 8S Cliginaill_y issued Md the 
complete offitiifn'.aine oflhe_ Biliid1 inelu,!mg # fflici daign&fi.Qn;·(vj the' Tltc'Of ri.le:I ofimei-csi 
borne_~ _eac~-~ beihs ~~~;-<:,-i) ~-~-fdate>_of~ ~ond bei_nij, re'd~; {vii) the 
place l?f_ places_~ ~ due_ upon -~ch -~-~-ti!lQ will be payable;_ (YnlJ the notic.c d11c 
redffllplr~,daie, ai,,:I ieda,\~o,ipricc; m11i (ix) ihii"_hitj1,fiii111?css, 1dephonc riumbet'and co.rii~
pcnon ai 111,e. o~cc._oftlie P_a~rig ':-1-gcilt Wl~h !~ \0 fu_di ~e1:,l~~on. The IIO~ J]{.lJ require 
lhat such ~-_bc .StUTC!IClered 11 tJic _dcsip!ed CO!po/1~ .lrusl_office- ofthe;Pa_ying Agent for 
redemptfoii"~ ilie,n!deni_pi:;O~ prid.&nd shalf_.iile _t111tJi,jtlicr interut On such_ B_dlld3 will_'.nDI acpuc 
from ,md lflct \be ~ption_daic:'. 'cuS~~ idcnii"1i.__1loll wi_t_b __ ~ppropriate di-.11ar_&mo\lms 
for ~h 0-J~IP ~~-alSQ maJI ICCOffl~:ill redm,p!fa_~n p'i)'1!>e!I!!. ·· · ' · ' ' - ' 

7u.i:i~#l'.ii~~ ~-~cmpi;Oll).i~_ ~-~ ~ ·by-r4iitetcd mall,_ overnjghl c!elivery 
~, teJ_ecopy _or oiJid~~mea111,,_poSl8~ ~-d_;'tO afir..'~ ofSl,_()00,000 or mori in 
•ggrcg.ie' ~JICipafarnouilt o('.Borids)o tie"rcdemiei:I; iO-,;;clu;n ffl\ln>cleaJ regi~md _Securiiics 
Depositories (described below} which are known to the Bond Rcgifflv 1d"bc holding Bimils lhiny. 
two Q2,~}'!.PrKlr}O.~_rpnlptiOPila!_e&n!I_ IO_U~-two t,(1_l1u111ti!)llal ~on~ 
(d$11~-~ow)~·di~c sec:witieli'rcdell!J>l~~:.w2ten po,!,Sl'blc; it leul~_(JO) 

" 

ARTICLE JV 
ACQ~SmON_ANb C_ON5TRU0"JON_FUND 

Sa:flo11491. "Aq11hition 0/1,l Co,,itri,ction F•11d. There_is cria1cd:and esiablw.ed by 
Section 502 bereof1 fund de!igrfatcd as tJie • Acquisition 111d Constrod:ionFund" which JtiaJI be bdd 
by the Trustee and- to lhe credit of the Serie$ Aeqµuition_llld Construction Accounts t~ere &hall be 

dcpo,il.'1,~ ~-~-int~~~~ Jnd~Ufe~ I~ 111i:b Seri~ of Bo¢,. 

~r,Jt/2:, ___ "9-,,.,.Fro•.f~~-Co1Utn1..-tuifl.F11,rd. J'~f(lftfie Cost 
ofCOl'ISlnic:ting llid ~ ihe Projetl Shalfbe_ tillde fi-oi# mi ,l,.~sitioii arid co:..._~,c:ifu .. Fund 
N bCRUI ~. All such payinenu ~ _be subj~ to 1'ic p~ ml _restti.., · • set forth in 
this Attide 111d in Arikle Y hereof, 11111 _ihC:~i~ _co·w.:i,lJl!s !ha.1 if.wiJ!.n11t_ ~ _ury "swm io be 
paid from 1be kquisilion and Constivction Fund mej,1 in aceordince willi Alm provisions and 
restrictions. Mancysin the Acquisition and CollSINClionFWld shall bc_disbulled bydleck; voucher, 
order, 11ml. cenjficatc: ~ ~ siBJICC!._".Y ~ 011e or_morc offi~ _or ClllJlloyees of the Trusicc 
lcg•Dy ~ lo "sigif~_th ~em,.nr'_by~~ tr#.to an ~t specified by~payec_upon 
11tisliction oftJie conditions for di~ set fonh in Scction503{b)_bmor 

• • ,· • - , ·, ... ,_,' a •• :;. .,.-., .• ' • '•• '\f ." ' 

&c1w.-:iOi Ctst:ef ~.:-F;; ,_he ~~:Qfi:bis M~c\-1,~.enfiiie. lbt Cost oflhi: 
Pmjcc:t lha!I include, without 'intendjng thi:rtby io limil Oi- to RS!nei ..,y Proper dc:finition of SPch 
C011.under~Aet._~•~cabJe.Bovili~_r,is_ofFlondl~w.9"1bisMast~l~_~1befollowmg 

(1) · · · · f~_~)•f ~ii '.ii..11,iiiCC·- · All expcn'l'f _.iif f~ i-eiii_ting _to ihc _usuu,,;;c __ 
of!Jie_Boiids. inc\!li;lirig,_ ~-1101~ 10. initial_Crcdit anil.-1.iqu~ily F~lity recs 111d cost1, 
1110mqll'fees-. \mil~II rec1 IJld di~l-~-1~ Tru~s _m:ej,t_lllCC_f~ ~ and 
Tl\lltcc's coimscl' fees, rJlulg. agency· lees,, recs:- or ·nnaneiiJ ~vim. aiincci's rces. 
r.dministtllive ~-iJft_~J)istmf, lhe,00$U ofl)repaiinj auijjli_and ellgmeering ·repons. 
lheCOSII ofprtparingrcporU, lllfYC)'S. and studies, llHI the costs of printing the Bonds and 
_prdi,F-~~~re~ls, 

"{b) AeCriicil'udC.pilal~Ili~mt. ~in!eral•ccruinsi?n-i!le~lrom 
lheu- date through tbB first latcrcst P1yme:o1 DIiie .-eceived 'Imm tile proceeds •of the Bonds 
(to be_ilepositcd illlo the rellted _Serie, lnlere$I MCoW!t) 1111d Capitalized Int~ {lo be 

11!~1\I&~ 
certilic'1ioll-~iucti~rq:iresa',u~~WlOIIJl.!Sondq,osiiinlhe'trJ111edScrics 
~uisiiion A~-~ .',hii,,aftci,~-~~ ihe'~O!l-~.in ~A-cquisitio~ 
and Comtruc::tion Accoolii.'togelnl:t ~II ~-~ ~ ~ illffii:ient to collipfuc !he 
~ed~hpjr,c:l~i_i_i~_~JU_~-fi--~IUCb:Acquisitimiai.dCons!nw:tiOIIAc.c:ount 

,. 



M Aai•~ hPfflRI. ·Tbecosuofa,;quiri"8, _bypurchue_Ofa.md~ 
all or the lend, rtmc:nircs, improve,iimu. iighlM>f.way, ~ cuunenu; _a!ld other 
interests in property, whether ™-1 or penonat, taiig:i"blc or intangible, whid> ~ 
consrih>lc the Projffl or which are necesmy or eonvmient to ~ and collllNCt the -(d} CoartruttioAbpa!HS. ADco~J~fwlaborand~~ng 
equipment and fixnm,, by·c.ontraaon,·builden,.md materialmen in·i:onneaioo with the 
8QjlD&itionanclcoll$trlldiDffortheProjea.·· · • · · 

., . ·' '·'' . 
(e) Other Prort:aloul Fffl.·and, MiKellueoua·.E:1penH1., !JI·~ 

archite<:tural, mgin~ -~. eon~ltina·•fou; u ~ u .U:6nancinjj ~ca;wces; 
insurance J)fmlllllS, md·iniacellmeou, expenaes. DOI ipeci6cal}y tl!fand_ lo_ in this Muter_ 
lndmnaretbn.an, incurred in CClllncdiim with !he acquisition Ind i:onstruction ofthcProjett., 

s«tio11<11U.· Disp(mti,mo/&flt1Mai11A.q"isitiolltilrdo,1UtNcri1>11FIUtll. oiitheDale 
of Completion of & Series Project, the b&l&nce in t!ic rcl1ted Series Acquisition and ConMK:tion 
A=t not reserved for.che ~ of any r=ainin8 ·p!lrt of the C9SI, of the Series Projett Jhall 
be: trarufffled by the Trustee-lo the acdit of thc·Series Re-:lemption Account an,d oJCd·fo, the 
purposes sec fonh -~c,r-~ Account in the Soppbtcnla! ~ r.c!111ns 10 sud! Series:orBon4s .. 

ARTIG4V 
ESTABLISHMENT OF FUNDS AND ~PPLICA TION THEREOF 

S«tiM·SDJ; .:·-LJcit.' Tflere,U hercby0UTCYOC&li\yplcd~ (OT!,hCR,aymem: of\l)e Bonds of 
each Smes i,suecl"hc:rctmderi Ri_ti;ett-Oftly to'_ the prolaision, ·Or !hi, ~ Ind~ ~ any 
Supplemental lndcriti,u-e··pernlitting·lhc •JlP!i~t~ thereoffor'the purpose. and on}~ terms;ai:,d. 
ennditioM tee forth in this M,ster lndemun= and any such Supplemental lndauure with respcct to 
each SeriesofBondJ, the Trust Esme: provided, hawew:r. thatunlessoth..-wi5especifis:ally_provjde,d 
bereul or in I Supplemental lodcnt\ltt relating to a Seriea of Bonds with raped_ lo the Trusl Estate 
111:Wfins such Series ofBonds, Ilic Ple:lged Funds and Ple,clg~ Jtcvcoues sec:uring • Sene,,_ofBond$ 
shall secure only·SU,;.h Series of Bonda and 'BondJ'inucd on·•-~ thi::rewith and w1I not secu,e 
any other Bonds or Series ofBoNb. · · · · 

The foregoing pltdge-wll be-valid andbilldlng from" aod after the dale ofi:nit:ial dc!ivery of 
the Bonds and the proeeods of sale of the Bonds 111d lll-thcinoneys. Jealritiuand ~ set forth. in 
this Seruon 501 lhalHm-diately bc:IUbjei:I to'tha lim-ofthe foregoing pledgi:;whiehlie:n it bereby 
c:r,:ated, wilboul any.physical ilc!iverythmof or further ac:i. · Sudi·6en shall be wli_d _and binding-as 
against Ill partin'bawig daitns of&ny kmd iii tort, ~ _or otherwise &gaimt the.'Oistrict.or the 
T;-_,r,ee. irrespectiveofwhethe.r suchputicshavenotic:ethereo( S!lch tie:t,$hall be prior and superior'. 
to ~: otber lienJ DOW existing or here.after ereawt. 

" 

Smim,·5oJ.· :- A.C9".i,iti,m ~ Q,JSStncd/1>11 F11,u/. 

- (ii)_.'. Depotiu. The Dirtrict'slmll,.,., to lhC Truslee, for depoli_t_imo fh,i·i:d,.lec1 . 
Acqubiiion lii"id'Conslruction_M.a5uolll1_theAcquis:itiOiiand Conslru~Fuod, uii,omptly 
IIS~~tll~~Owing~-~b)-it:· .. . ·' ,a . .-

(i) - the m'IIOlinl set forth in.Iha' Supplernenw ~ rdatmi to such ,-Suie:1-0f"Borxh; ' - . . ' . . . .. ' '. 
. ·:,· .. 

' ''. ,•-·(iij,··_". 'paymcnlJlnidetothcDistric:I blhciale, lease Of other disposition 
Ofthe;~r-j-Proj~·~lll)'-P!'l'li_oothereof! . . ,. -~' . ' 

····cm)·· tlic_"balancc_Of'iAAiraace proor,eds _with raped to.lhe 1oss or 
'dC$Ulletion of_lhe Series Project or any pomoi:i ~f, m:I · 

-_c:iv) JIJCh olherainourits u lll&ybeprovided ini.Suppiffl!emal Jndeniure 

Amounts in such Aci;ount sh&II be appli~ to the Cort oftb= Smel Projcc:t;·providd, 
however, that if_&ny attlOUl'IUrtmlinintheSe:rie:sAr.quisitionlrld ~ructi_on At.eounl after 
the Date.of Completion, and ifs,u,;Ji_amounts lie no1 reserved _fOI"_~ of any ~ 
part ofthc Cost of.the Scria',rojoet, ...di .,.,ounta shall be: applied in.the· DWIRCf tel forth 
in &clion 404 ~ve. - · · 

<1'.l pilb_u~m_tl. Unless otherwise provided in the Sllpplamental_lndenttn 
authoriz.ina tlx i~ or IIUi.b Series of Bonds, pt;ymen!s &om , Series ~ &lld 
Conlll'ilction Aao\lnl ihaJ.1 bepiid i11' aoco_rdince.~ the provisions ofthit IIUbseeti® (l,). 
Before. anY such.J)a)fflfflt iha!.1,_be made, the _DiJtlict _Wlflilc_ with the Tr_urtW & ~-nn 
in the fOffl)alwe:b_ed to the~ SiippJemerit&! Indentu:tc., signed b)- ail Authorized 
Offiw. · -

Upon receipt or eac;h .11.dl Rqllisilion m:I ~ ~• ccrtiliaite the 
Trusiec~promptly~wli'omtheSeria,~udConJtruction~ancl 
pay to Wrptmn, firm or coqiontion unxd in Slldi ~ti,on lhe IZIIOUnt daignatod in 
1111chrequilition. TheTmReetballhavcnodmytoiavmigatethc1,:am,cyor--•J'Klityof"the 
iian, d!!livcrcd pursaan110 lhii Seclion 50!(b). 

~e) hupedka. Allffllllilili<wandqi_nca'1r.erti6catcsi~bytheTrustee 
pursuan! to thia Artjd: ~"' relaincd in the possession of the TNllce, 111\:riCCI at Ill 
ieuonabletin>atothcwpeajonofthcDistria,tbeCo,;isultingF.ngineer, tlleo...nerofaizy 
Bond!oftbefd&ted Serie,, 1111d !he l3mt1111d ~ tha-ccf. 

(d) CDmpltiion of'Smta Project 0a the ~ofCOlDpldioo. thc bm'ICe in the 
Acquisition and Comtruction Accout11 DOI ,-vcd by the Districl fb.- the payman of &ny 
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Smio11 511. EstuJ#iu,,,n,f of F11/lllb "111fA"oomtr. The following flinds and ~s 
arc hereby eslablishcd L'>d ,hall be held by the T nmee.: 

(a) .Acquisilion and Const~on Fuod..abd, within sueh Fund thcr_e may .t>c 
C$111,l~-by Sup'plerne:rttal lndenlwl: aulho.rizing I Series of Bonds 1-SOJ)&rll~ ~ . 
Acquilil;ionanclComtn1QK>nAc:wum aod a ScriaCosuo~Account forcadl Serie,_. 
ofBoods iwed lic:ewider. ' 

{b) · Re\leouc Fund, .. and, within suth Fund there may be established by: 
SupplCIIIICDW lndmturelllllhorizinga Series ofBond&a separate Sc:riesRcvcnueAccount for 
e.ch Series ofBonlh issued hcmmder; 

_(c) Debi Ser-.ice FWld, 1nd within sucli Fund there may be eJlat>lwicd by 
S~Pl)lernenl_al l~·IUlhoming I Series ofBornb 1_ Series Debt Service Account Inc'! 
wilhin su,;h Series _Debt $cr,'ice Accoun1, 

(i} 1 Series lntcrm Accoum. 

(ii) · • Series Principal· Account, and 

(iii) & •.<'Seric1 Redemption . Account; and therein a 
Prcpa)'Jllent Subaccounl and ao Optional Redemption 
,_ 

· (d) Reserve fund. and. within such· Fund l~e may--.tic estab~shtd by 
Suppl=entll lndenturc authorizing a Serie:sofBond1 I sepanne Scriet ~ A,;coun\ for 
each Sllch Series of Bonds issued heram.der and u,y Bonds iswcd on I parity with at)y suth . 
Si:ri_nofBondlhereunder;and , 

(c) Rebate Fund. and, within 111chFul!d there maybe established by Supplements! 
Indenture authorizing• Series of Bonds• scpuale Series Rebate Accounl for e.ach wch 
Series ofTu Exempt Bond• iuued her=idcr. 

. . 

Notwithstanding the forcgoiJJ& ~ Supplancntal lodemure authorizing any=senes;fBonds 
Ill&)' emblilh 511dJ other Sena A=ril, or di,pense with Ille Series Accounts set fO(lh,abov_e as 
wJJ be: d~ advisable b)- the Dillrict in C()M!:dion with sud! Series ofBo00'-

" 

mmining p•rt oftht. Cost of acquiring OI" c:onWIJctins ~ Series Projec1 ,ha]] be app.lied ·in 
accord~ ."?-th lhe provision, nf Section •04 hereof 

s«.twnsU ... ~F~,,,i~Seri..,R.....,,;...,,4,~,m_ TheDistricthi:n:by~
andagrealhltitwillam,,i,i;mpose,cmblWlaodc.ollettthcPledgcdP.evem.ic.!wilhrcspeei~~ 
Seria ofBondJ in ~and 1t timasuflioeot.to pay, when clue, tbepriocipal o( prenwlll, ifioy,_ 
aod inlenst ~.mch ~ofBonds. ]lre,Dirtrict ~~~ aod,,w.cett~ ~ 
deposit upon ~pt all of~~cd Rcvcaue, (~ Prq,aymeDU). ~reoe,j~,-~,11:!c 
idatcdSeries~eA=nt111~to~depo!il.allPi-~'whfflre,;tj~,mtotJ-,1: 
Pn:paymcntSllbaceountoftheJdatcd.SeriesM:!e,mpoollAec;ou~ll!ll~othcrwise~ded:tor_ 
ill the Suppl~. Indcrllure n:l11ing to • Series ofBOIW 

~$IS. .D,ebts,nke,F11"4111t4Seri£1'Drbf.5erv!ce;A"_~',,a._ -

_(1) , Pr!n_dpal,M1t1uttyAmonnt,lnlt~_j_.;<IA10orlizac'io_nln~~ti 0.,, 
the Bu,ines.s D•y-~ing .each .Interesl P,ayment Dace on the Bonds, the T_rustec: "1afl 
withdraw from the.Series~ Account llld, from lhe amoont so withdrawn, shall~ 
the followiog depo,its in the £ollowing !)l"der of priority: 

(i) !0.;he ~-Of the f#a~cd Series lmerelt Aroc;,wn, a.i amount.which. 
1ogether with other &IIIOllflU., if any, thcl'I on d~ therein will equal lhc ~ of ' 
inlefflt payable on the Boflds of ,u,:h Series on such lnterffl Pl)fflClll DIie; 

(u)·; to the: ~attid.Serid Principal Aecowi1, mi~~ I!)~ 
with olher 11110W1t1, it any, !hen on depolil !her~ will eq~ ~_"ilri11cipal ~Id, if 
any, payable_with-l'apC(;l to Serial Bond$ of such S=rie:s ~ ,uch Jittcrc:st ~
Du,· 

(ID). -~-~Bond Year ill which TU111Bond,ofsuch Scrii:saR.~io _ 
muxlllo!yreoemptionfroin~onlnstallinc:iiu,tothcrdatcdScri~~~ 
MtOIU1I, ,111 ~ ~ togdbe:r with othei' •moonu. if~. ~. on deposit 
thtn:in,-will ~~~lion lnmllmcnt payab~ on tbe Tenn Boncb of such: 
Series on J1icb lm.erm1fayn1Cn1 D11.e; and 

(iv) mcachBo.lldYcar~whichCapittlAppr~tiOnBondsorsuehsWI 
rothnto tfi!i RllledSetja Principal _Amlum,_ao llOOUlll whidt, logelherwith_ ~ 
amounts, if"'1", ~ on depo,il therein, will ,;q<lllthe Maturity~ payml~with 
iuptct 10 the Capi~ Appreciation Bcn!ls of IUCb Serie:, maturing on such ln1m:s_t 
P1)'!DCMD1,te; , 

(v) l!)tbccrtdil oflhcSaic,Rae,-veAccount. Ill ailioont, iflll)', which, 
IOjlilhcr wilb.the &IDOUIII tbco 011 deposit therein, wiD equal the Series Reserve 
Aa:w,,i~md 

" 



(VI) to thccrcdil oflhe Series Rebate Account lheRebJl!eAmount,. 
if any, reqmred 10 be depositod ~n pu-t to the s~ 
lndenturerdatcd to I Series of Tu Exempt Bonds. 

Notwithstanding the foregoing, so long_ u tiler!: are moneys on <kposit in the n:lated 
Series Capitalizod Interest A=:iun1 ·on the du111_ ffllUired f'oT any lraflsfer alto the Series · 
Interest -Ac:cowd u Sd forth above,·lhe TNJtee-shall, prior to making any transfer into the: 
relal;ed Series Interest Aecount from the related Series !u:value Ateount, nmfu to the 
n::lared ScricslntcrcslAceoumfromlher,s!;.ted Series O.pitaliud Interest Account, the 1c:sscr 
oftiie interest on such Series ofBond1 ~g due_ on the DCX'I ,ucueding lmua1iP1ymen1 
Date or the amount ~g on deposit in 1be related Series CapiWizcd Int1:res1 A=Junt 

lb) Dispo11itlon .. r Remaininz Amounts on Dep11sit ill Series Revenue 
An:nunt. The District shall authorize the withdrawal, from time to time, from Ille Series 
Revenue Accotint an ainoun1 sufficiem to pay the fca and charges of the T!WlC:C, Bolld 
Regiffl'ill, and Paying Agent, when du~. Subject to the provi$io11$ of Section" 604 hereof, if 
(x)the arnou~ on dq,osit in the Series lntercnACCOUIII, SeriesPrincipalAceOUIU, and Series 
Redemption Account in each Boru! Year equals !he int~ ~yable oa the Bonds of suth 
Series in suthBond Year, the~ amount of Serial Bonds fla)'able in auch Bond Year, 
the Maruril)' Amoum of all Capital Appreci11ion Bonds due in web Bond Year 111d lbc 
Amortization Installment required lo be paid into the Series Redemption Aeeount in su,;h 
Bond Year, and if the Ddrt Service Re=vt:Account is filDy funded, thi:n (y) any amounts 
remaining in the Series Revenue Ac:coum shill, II the wrinen direction of the Dimia. be 
applied to pay ihe commi$SK)IU, fees. costs and any other charge,i; of the Tax Collector and 
the Property Appn,:ier. or, if511ch commlniOllll, fee.i, CO$\$, or other charges have been paid 
by the District, then :such ~~s shall be applied lo reimburse the Dillrid for such pi:yma,t 
uponwritlcnrcquenof811 Authorized Officer. U: after $lleh aJn<l\lnl lias been wi1hd111wn IJld 
paid forsuchl:Xpenses of«illcction, Ill)' amounts remain in the Series Revenue Account, sueh 
amoumS slwl be disbursed to the Dinrict on· wririen .-eqiiesi or_an Authorin:d Officer and 
1ppiied to ·pay the OJ)m-ting lrid'administra1ive COSIS and expenses of Ille Distnct- After 
making tbe paymerits provided for irt thiuubsection (b), Ille ba1ance. ifariy, iimalning in the 
ScnesRevenue.Acwurit $hall be retained therein, or, al tbewnltcndirection ofan Authorized 
Officer to the Trllffl, tlllnSfem<I inlo thl: Series Redemption Account 

(c) Series Ruen-e AecoanL Moneys hdd for the a-edit of a Series Reserve 
Acoount wll be 11$ed for 1he PUJ1)0!C Of paying interest or principal or Amortization 
JDStallmcnrOl'-Maturity Amount on lhe Bon!ls of the relaled Series whatever'IU!lOUOU on 
dcpo$it in the Series Debt Servii:e- Aeeount shall be inrufficient ror 111~ ~- -

(d) Serles ·oebt Service ACCount. Moneys held for !he credit Of a Series 
Principal Accown and Series lnlerest Accounl in • Series "Debt Service Accouni wl1 be 
withdrawn therefrom hy the Trustee and tnnsferred hy the Trustee to the f'Eying Agent in 
amounts and at times sufficient lo P•Y. when due, the imerest on the Bonds of such Series, 

" 

(b) PwdmeofBorid1of•Serit11. TheDistricimaypwehucBondsofaSeries 
tllen Outmndlrig at In)' time, whdheror not S\fdt Bonds w.ll then be subject 1offllemptioa, 
at the moJt advlntlgeow price obwnlible with 'n:uonable diligalcc. having regard to 
marwity, oplkm to redeem. rate and priGe, such price oot lo aceed the principal of 1Uc:h 

=~!:t:==or=~=~~~i:r=z:~e:: 
allli the Su~ lndartute pul'IUalll _to which such Series ofBonds wu issued if such 
Bonds wa-111 ~ for redemptitm on-~ dtle. Bcforo making ad! 1UCh purchase, the · 
District :ahall.file -wi!h tbe""I'.ruatee •:-ement in -writing 'diJei:tina the TniJtco lo pay the 
pwchasepiic:eoftheBondsof1UchS_c:ries ,o purdwc:d upon theirddivwyand cancellation, 
which swement shall set forth a desaip1ion of such Bonoh, tbe purdwe pricc 10 be paid 
therefor, lhenameof-thesdlerllldthe~ofdclivayoflMBonds. ~Trustee shall pay · 
the imcn:st aCC1Ued on such Bonds to the date of cle1rmy thereof.from the related Series 
lnterest Act.OIIDI and the principal portion Of the pun:haso price of Seri&! Bondi; from the 
rtl•ted Series Principal Account, but no such purchase lb.a be made after the Record· Date 
in any Bond Year in which Bondi liave been edled for ~emption. To the extent that 
insufficient lllODC)'5 uc oa deposit in a relaled Seri9 Inlere,t Aecount to pay tht Ktrued 
inta-es1 portion of the purchase price of any Bonds or in I related Series Priocipal Aca:,unt 
to pay the prioeipal amount of lbe pwdia.se price of any Serial Bond, ·ibe Trume shall 
transfer into such Accounts from thetdat,:d SeriesRevenuoAca:,umsufficientmoneyJlopay 
such RSpeaive- ·llllOUJlts_ In the evCtlt that there Ire 'inmftieient moneys _on deposit in the 
related Series Principal Aecount with which to pay the principal portion ofthepurchasepricc 
of any Term BOl>ds. !he Trustee in,y, It the written direction oftbe District, tnru:fetmoneys 
into sueh rdlled Series Principal Ar.count from·1he rellted Series Rlwlllooc Account to pay 
the principal amount of ,uch pwdwc priee, but only in an_ atnOUnl. 110 greater thm the 
Amortization lnstallraart n:llled to such Series orBond1 toming dua in 1M '1J!Telll Bond 
Year ~ed after giving effcci to any other p.,reliuet ofTerm Bonds during tueb Bond 
Year. The Trusle,s may pay the principal portion of!M purcba,e price of Bonds from the 
related Series Redemption Account. but only upon ddivay orwmltll instNetion1 filW 111 
Authoriml Oflk,er 10 the TIWlc,e h)' the· Districi ac:companied by .• eaer65cate -or Ill 
Authoriud Of1icer. (i) swing tJ?t suffid1:11t fflOftC)'I ll"C on deposit in the Redemption 
ACl:OU!lliopaythepun:ha,cpriccof111chBonds;(ii)settingfotthtbeamountsalllim,turities 
of Bonds of511ch Series which are.to be redeemed fium IIICb amounti; and (iii") ~ 
u,h flow, which demonJtflle tlw, after siWli eff'cd to the ~ of Bonds i11 the 
IIIIOCIDtsandmatwitiesset.forthincbusc(a)ahove,thePJedged~tobereceivcdby 
the District in the _current and each IUCCCeding Bond Year wiO_ be-llidlicicnt_ to pay_ !ht 
principal. Maturity' 'Amolint-and ~on lnstallnleat, of and inlfUSl on all Bonds of 
$IICh 5aiu.. Thll Tn111ee may pay the principal portion of the purdwe price of any Tam 
Bonlh from the relaled Series Pri<leipal Aewml, but Ollly Term Bonds of• maturity mvins 
Amot!Wltion Installments in the c:urrcnt Bond Year and in the prin,:;p.l amount no greater 
thlJI the Amortiz::uion ln,tallmc:m tdaled to ,uch Sena ofBonds ,;oming due in the rurrent 
Bond Year (Q)Qlla\ed after IMD8 dl"eci 10 any other p.m:hues ofTi:rm Bonds during such 
Bond Year)_ The Trusiee 1111ypaythe principal portionoftbe purehue price ofterm Bonds 

" 

R-10 

tho principal of_Serial_BoJids of Jllch Series. the M.lllrity Amou111;-ofCapilll Appm:i&tion 
Bonds ofaich.Series: and to rcdeemTcmtBonds ofmch Series 1bat ueJUbjl!tl to mandatory 
redemption from Amortiwion lnmJbntrrts_ 

(111) Serles Redemplion Auo11n1.. Moneys representing Prcpiymcnu ondepoiit 
in 1SeriesPrepaymeri1 Su~t of the Redemption Aecoont 10 lhe full extent of a multiple 
of 111 -AlUborizcd .-Daiomination shall, unles.s otherwise -provided in the -Supplemental 
llldentw-,s n:!Uing lo-sieh-Scries of"Bonds, be used by the Trustee 10 redeem Bonds of sudi 
Series oa lheeuliest date ori whi,;h such Bondi are permitted 10 be called withom paymem 
of premium hy the terms hereof (including extraordinary or -e:xtraonlirwy Jn&lldalory · 
Rdemption) and of the,~· Indenture relatirJg to such Series or Bonds- Such 
n:dc:mption ahall be Dl&de punuw 10 the provisions or Article W. The~ shall pay all 
e,q,en,e, inaJrred by the Tru,tee IZld Paying Age.rt in comec:tion with ,such rcdemption. 
Moneys deposited in a Series Redempiion Au.oum other than.from Prepayments shall be 
deposited into the Series Optiond Redemption Subaeeount in the corrcspondin11' Series 
Redertlf)UOJl A«.ounl: 111d held and applied therein as p«Mded-in Section S06(1) hereof. 

(0 Paymml lo District. When ;io Bonds of I Series .-einain Outsunding. ·and 
after all expenses and dwges hettio and II) the related Supplemental Indenture required 10 
be p;ud have beerFpaid u certified 10 lhe Trustee in writing by ao Authorized Officer, the 
Trustee shall pay Ill)'~ in lhe Series Accounts for such Series ofBonds to the Distria 
Upllft the··wrinen diredi!lll of an Aulhonz,:d Officer. Ii-cc and clear .of any lien and pledge 
created by thi1Mutcr lnde:ntuR;; provided. however. that if an Event.nfDefault 1w ocCWTcd 
IJld is continuing in the payment of !he principal or Maturity Amoum o( or intcn:it -or 
premiwn on !he Bonds Ofl!I)' other Series. the Tnmcc shall pay over and apply any ,uch 
acess pro rata ~ upon the 111tio.of!m"aagn,gatei)flncrpal amount of such Seflcs to the 
1ggreptt: priilcipal an>oun1 ofall Series Oul$\andirig and for which such III Event ofD:efault 
1w ~ and i1 wnlill\llDS)-to.cach other Series.ofBOOOS.for which Sllch an Event of 
Ddauh has oeeurred and is continuing. 

. (a) £%ceu Amounts -In Optional P~tnt -S11h.ilcco11n1 . or a SeriCI 
Rtdemplion-Accounl. The.Truslec shall. but only at the wrinen dirctlion of III Authorized 
Officer on or prior 10 !he fony,-fifth (4S1

) day•prcceding the date of redemption, call fot 
redemption., on .eaeh ·lntercst,Paymem- Date on which ·Bonds 11e suhject 10 optional. 
redemption; froni.monen-on 6eposit in III Optional Redemption. SUWOOU!llin a Series., 
Redemption Account s:uch amount of Bonds of such Series then suhject to option!l 
redemption u; with !he ~emption premium, if any, wil! e::dviust such amnunt as DC1Jly 11 
may be pl:lt:licable: "Such redemption shall be made ptlfsulllt 10 the provisiOM of Article Ill 
The Distria shall pay all e<J)Cll$CS U>Qlrred by lhe-T= and P1ying Agent in connea.ion 
with such redemption. 

JO 

having mawliliu differen,1 &om or in 4ffiOUJlb greatt:r lhlll Kl fonh in the next preceding 
Jtlll~ from lnlOUIIII_ 011deposi1 in_then:!_ated Series Principal Aecoulll and the Trustee may 
ttmsf~ ~-~ Jt-.related -~ Revenue Aecounl I!) the tdll"ed Series Prjacipal 
MCOWlt for such plllpOJe, but_only IIJIOII delivay ofwrinen instr\KtiQD1;_from 111.Aulharizl:d 
Officer to the TIU5lee aeeompanied by • =tilicate_ of III Authorized _Officer; (i) ~ thal ' 
~I lllODt)-'I an, OIi depoait_ in lhe Series Principal Ac:a,,wrt, aftt:r ~ eff'ect U) 111)' 
~ ~ tl!e ~~ ~ ~ Acoount, to l';S)' the_prin,::ipal portion of the 
pudwe price of'11cli Tl:f!II Bonob;_(ii) setting forth the~ and ma-~ of'J:"i:rm 
Bonds of 111di Series whicJ,; arc to be: redeemed from such amowns and the Amortization 
~ts.apinst_'Yhi~~p,ljncipal&m0Wl1o(suchpurcha,ses_~tobe=;di/'ed;l!ld(fo) 
o:ontaming cuh_ Dows wbidi danonstn1e.tha1, after giving effect to the~ of Tenn 
Bonds in the IIOOU!IIS ~ having the ITl&twnies and with the credils agiinst Amorlizalio_n 
~ M;I fortb in dlUSC (n) Jbove and Ill)' llllnSfers fi-O(D lhe related Serie, Rcvc:nue 
Account, the Pledged Revenues 10 ·be,m:cived by the Oi,stria in_ the CWTenl and in eaeh 
,uc.eecding Bond Year will be sufficient' lo pay !he principal, Maturity Amount and 
Amonjutjon lnstallmenlS i;,f and~~ on all Boads of_'11i:h Series_ Uany Bo,,<k; are 
purdwed pursuant lo this_-S~h!oCCti01\ (b), the principal amount ofihe Bonds so pul"Ctwed 
shall be cr_edited I:' fyllow1:., 

(i) _. _if the J3ond111e t_o·be purchastd from llllOllrtts on dq,osit ·in the_ ' 
~yment,,Su~- of I Series ~emp!ion ~. _against the principal. 
connngdue Of" Amorm.u011 Ulstallments set forth in the cenificiteofthe lwlbonud 
Officer accompanying the direction of the District to effect such pw-chase; or 

(ii)" if~ Bonds are Term Bonds ofa Series, igainst the ~ion 
hmallment for Bond•. of SU1:h Series fir1': ,;oming due in the_~ Bood Year:or. 
ifsudi 'J:enn_ Soruhso purchucd IU"eto be credited ag.inuAmortm.tion~eots 
toming dut in any JUeteedi?s Bond Y= •. aalinst the Amortization Installments on 
Tc:nt1BondsofS\lcll Seriesmoturing on the wne dlleandd=ign1uedinthe catificate · 
oftbe Authorized Officer accompanying the dircclion of the Distria 10 effect ...eh -~ 

(Iii) '8llllJt the p!l!lcipal or Mlntrily Amount of Serial Bondi comiiis due 
on the nwilrity ~ Of_auch Serial Bond. · . -

s«tiDll $17. Rd>tsJi F•1f,l .,,,1 &rin RdJok ,t.,......,.ll 

(i) . Crai!Jo•. ~isbm:by creaied and emb!i-.hed I Rcb11e Fund. and within 
the Rdlate Fllnd I Saies Reba1e At:QJUIII for each Serie, of Tu Exempt Bondi.. MollC)'S 
depcuited ~ held Bl the Jlebate Ftllld ,hall not be subj~ to 1he Pledge of this Muter 
Wentme. · 



(b) Paymul .to UJriled St11ttt. The· Truslee shall pay-io the Distriel, upon 
written request oflhe Dislrict, the ltebtlc AmOlllll-re,g.,ircd·to be paid-to the Uniled Slllta 
11 the ti,ncs. in the ~ .,.cl u ealailated in acoord&nce-wilh 1he SupplatH:mol lndl:IIIUff: . 
related to a Scria of Tax Exempt Bonds. The TNSlee lhall lll"vc no rcapomibi1ity f"w 
compuwion oflhc Rtbate Amount and instead the~ ,ball cause the Rd,ate Amount 
Ill be _c:ak:ulated II)' the 11.cbale Analyst aod lhall·CIUSCthe ltet:a!e-An.lyst lo deln,-,ei- a,cb 
COl1lpUtltioo IO lhc Trustee u provided in the Supplemmul Jnclcmure.rdated toa Series ol 
Tu:Ex,::mpl Boncl1 IM before the dille oflll)' required pajmenttlfthe ltebete Amount to the 
lntanal ~e Service, The fea o( and expcnsa,inc:urml by, the Rehue Allaly,t. in 
COJDJIUDll8 the ~te Amoum shall be paid by the.District, wruchamoum Jhall beuuted • 
an administrative ~ opcnWl,H QJ)Cll5t' of_ the,District p.yable_ OT teimbul9ble-.from the 
S=iaRevame A=>unt in ~rdance with Section SOS{b) ~[ 

(,;) ~lidencia. If the Trustee doa not ba~ on deposit in the Saia ltebate 
Accoum. sufficic:m ;unounu to make the payments required by this Sec:tion, thcI>i,lric:& lhall 
pay. from ~y lcg&lly avai1able source, the arr.ow,t of any ,iich deficiency to the United Stata 
u in pangn,ph (b) al:>o~ p,ovided, .ind the Trustee shall have oo rcspons,liility for 6111ding 
any such defici~y. T-

(e) Survival. The C(>Ycnanlnndagreeme,ns of the District in this Section 507 
and Section R09-,-alld. •"Y additional-,:ovenanu rela1ed to eomptiancc-wi1h;apr0Yi$KIIIS. 
IICCC5llU)" in order to prc,crve the cxclusipn of int- on the Bonds ofa Scri~•from gross 
income for Federal income UX purpose,,, shall survive 1M dd'eawM::e oflbe Bonds of Slleh, • 
Series-in accor(1ancc wiih Aniele Xll hereof 

Sn:tiDII SD6. l1tw:st1M,it of F111tds o,i4-Attoaim. Unless otherwise.provided in the 
Supplemenlal Indenture aulhori.iing the i5S\llnce ofa Series of Bonds, moneys held forthe-c:rcdit of 
the Seria A=nl5 shall be invested as bereinal\er in this Se«ion 508 provided. 

(1) Serie, Atquisi1ion •nd Conslni~tioa A-1111t, Rne11u Accouar ud 
Debi Service Accoual .MOJICYI held for !he credit ofa Series Ae,iuisition and Construction 
Ac.cowl!·; the·Series Revenue Aei;:ount. and the Serie$ Debt SCMCC Act.oun;: shall, u nem:ly 
as may be prfflical,le, be c:ontinuously-invcsled and rcinYCSted.by the Tru,iee in. l11Vt:$1JnCcd 
Oblig1tions u ditteted in wri1llls by an luJlhoriffll Officer, whieli lnvestlllent Oblisations 
shall nwure, or .wll be SPl!jed to ndcmplion by !he holder. 1hem:,f-1Uhec opt_ion of "1dt 
holder,- nol IIICJ than the re1per;tive dales, as eslinwed ·by Ill Authoriicd Oflica-, .when 
moneys held.for the e«:di1 of each such Soiei ACCOl.!m will be required fw,the purpoxs 
inlcuded. 

(b) Suits Resen-e Accov11t.; Moneys held for the credit or1 Series~• 
Accouni shall be_ wntinuously invaied 111d reinvested· by the -TNRec• in lnYatment 
Obligations as diffl:led in wriling by an Authoriud Officer. 

" 

Tru5tee shall wilhdJ-awthe amOillll ofiui:fl,defici~fiom~ relaod ~ ~ Accotml~ and,, 
if amounu_on deposil_ therejn are W!lfficient lhei-efOT, the Di~' J!IIII P'Y lhe imoum_ of'sucb 
ddic:icotyto ibc:TNilee, for dcpom: ia "iuch seriel l_lestrYO Accoun1; mil lhe lint lepily available 
soureaoftheDislrict. · · •· ' · 

The Tni,tee, U_'tlftM_~ ofbwiiiess~ fbe __ list_BiisibetSDay.in ~ ~iid Ycai:,.alt¢r 
ukinginloateoum-11~aildtiansi'ersmadeu.or.,chd•te,ih•llcomp-:1e,illthemlllJICl"1e1:_ 
forth in Seeii_onSOS(cl); tbevalue'oflMSeriallmrve_Ac:eounfand_diall promjllly~theDlstrict 
of the amOlllll ofizsy ~ ot ,urplps u ofslidi date ln iuch S.ericsJl.aaw-Accawn. The_ 
Districtwll ~PYtb,e. lfflDlim ofanyddlcieoc:y1o_ibetn111ee,fordeposi:I in_theSenci. - • 
Reserve Account,_&OOl.'~'lq:ally·available 110U1Ce:1 Of the Di:mict. The Tnutec, u 100II U' · 
inc:ticable alltr lUCh0 tomJ!Ullllon; shall deposit any lllfPIIII, u the direclioo. ohn Autbomcd · 
Officer, to the ~f'tif'lhe Series ·Redemptioii · Ac:cowli· OT the Series Principal Ace.aunt OT- u 
prOYidedinlh'esupJ)leolmtal~rebtingto.-StirieiofBonds._ . - - -a_• i. 

&cdodJD. _. l•~itt 11JQ1,- Unless provided ollii:rwlseiri'11 suppleinent&l lndennire, 
earnings on ii'lvalmfflu in • __ Series Acquisition and C()1151ruCli0!'1 Aceount and 1he __ ~m., 
lher,:in, a Series Interest Account and a Serie$ ~e Aceowll sh•ll be dq,Q,ited, u i-ealizcd, to 
1hc tr-edit ofJii..h Serie, Ace.own and used.for &he putpose of_such,ACCllUIII- Unless_~~ 
otherwise in •,Supplimoil•l·lndenture, uminss on invatmeatsin a Series Prin,;jpal Aceoun1 aod 
ltedemptionAeeount~bedepmited,urcaliitd,10thccralitofa>ehS~lnla-estAccoumand 
uKd for 1he purpose o( such A~nt. 

Eamings_on,mYatmentsin a ~es~ ~I shall be duposed·ofa follows. 

(a) i{_llier1i"was no dditieney (u ddined in~ 509- above) in the Series 
Jtesm,e Accoµm u.of lhe most l'oc:enl ell!~ on whi..h arnoonu on deposit in the Series 
Reserve Account ~Cffvihied by the T~ 'and ifnci withdr&wab hfflbccn made MIDI !he 
Series_llaervc Af.eouna since such dale, then camings on invatment5 in lbe Sena Reserve 
A«.oum shall be_ deposited; u ~ in the Series Revenue ~i 

(b) . irai oflhe_lul date on which amounts oa 6cposii in_ihe Seriel Jtesaw: 
Aeeount wue valued by 'Ille Trua_eeth«e wua ddiei'cac:y (11 ~ ia Sectioll 505I above) 
ia the Series lleserie Aceoum, or if after IIICb dale withdrlwala lll"vc been made from !he 
Seria lleserve Ac«II.IIII ·and have created adi a lk:ficicney. Ihm aniiap ot1 irMsaaenu in 
the Saia Reserve hcotml lhall be deposited 10 the eredit oflhe Series Raerw Ac:eounl 
lllllil. the amo\1111 ·on deposit lho--c,;n_ equ.•11 the Series ~ Accounl l\cquinmcnl and 
theo-e•fter~ be~ uithes«its,R~ ~ 

S«lkilfSJJ. C.._cdldWaof&ds. AIIBondJ-paid,redmnedorpurdi•sed;eitherll or 
before malllrily, sll•ll be eancelled upon the payment. redemption OT pun:hase of lllch Bonds. AD 
Bond1~WlderanyoftheprowiotlsofthisMulerlndenrurewllbedatroycdbythePayins 
Agent. ~shall execute• urtilicateill chlplieaie dr:scribing lhe BoDd110denroyecl. OJII! exeeuted 
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(t) _ lu)<,stmeat_Obligalio,q a, a Pan of Fu11d1 and Accou11t1. Investmcn1 
ObJisalions purehucd as an iDVCSlmem of moneys ill any F11nd or Aceou11t shall be deemed 
11 Ill limes to bea part of .mch Fund or _A.=iwit; and !he ll!tcrest accruing~ and profit 
r~ fi-om -Sll':'1 ~ ahall be aedited as provided in Sccuon SJO berco( 1vrf loss 
resulting~- well~ shall QC charged 10_ .mdl Fll!m or A£eo\lnl, The forcsanJs 
~ forpurposcsofinvestrlle!JI_ ~ to the ex1cm permitted by 1-. amounts on 
deposil in any ~und-or Aocount_ffl&Y.be ~led _for purpous ofin~. provided 
adtq1111e a:rc II taken 10 ICCOllnt for sudt IIIIOIIDII in acc:ordance WM the priw smtcnce 
The Trustee_ may, 11p011 the_ diJ_ecli!JR of an ~horizod OffiCct", ~er i!lv~~ y,;~ 
£11..h fll!lClsor:MQJWllSwilhoul_beiJ18ieq~ to sell such i~ 1)c TIUSlee shll_l 
RII at the bat pri~ Qbwnab\e or ~I for nxlemp~on any ob1ig1tions so pun:hucd 
whenever ir shall be ne<;cssuy I:!) to do in or_der 10 _provide l!IOIIC)'I IO ~ any paymm1 or 
tranmr.&om -,iy mcll _Fund.,or A~ ~ TIU5!ec shall not _be liable or iesponsi'blc for 
any lo$ll rcs!lhms &om ID)'~ IIIV~t or for failure lo ffilh_&n investme,nl_(~ 
flllurc .IQ make_ 1111 inv=tm=n _in ac:cordancc with the written_ direction of an Au_iborizcd 
Officer) or foi~ure _10.K.NMtbc maximurnpoM1'bl_e _eaminpon in"eStmcnts. The Trustee 
shall have 110. obligation 10 inYesi fund$ ab$Clll \1/litle:n dim:tipn &om the: Distrid. ' 

(d) v.i!'ation, hi eorniiuilns the wiut ,iihc useu of.any Fund_o;Accounl, 
iriw:sunenu and earning", ·11,ercon .shnll be ~-1 part th'er'eof Sucii in\lt:Slmc:m._ oihor 
than i_n I Series Re=ve A!'r,oui,t. shlll_ ~ valued at 1he par value OT_thc currem. marl;ct value 
lhtrc:ol; ~l!icbever is, lower, or at the ,edcmption pncc, thereof, if lhen redeemable at Ilic 
option oflheholder. ln cofflputing 1he vilue of1he amouiii on deposit in a Series RcsctYe 
Acc:oum, obliptions purchased as an investment of moneys therein shall be viilued II par if 
~ •t JIM or~ amon~ value if purcbased al olher tlw!J)II". Amortiz.ed v,h,e, when 
used with respect to.an oblisation purchased at a premium above or I disco11111 below par, 
means the value as of any._givcn time ob1',ined by dividing the 101&1 premi_ulil pr .di5coum 11 
which such o!>figation was -purcha,sed by t!ie number ofinterest.p.a~\$ rcmajnin!' on such 
obli,gation on !he~ of purchase and deducting the amo~m t~uk:ulat,;d for ca_dt int~ 
payment dale after Sllch purchase from the _"purdum: price_ in the cue of an obligatioil 
~ I! I _prcrnium,_and, adding )he lllllounl_ thus calculated fOT ucb. ,Interest Paymem 
Date after Rich purchue. to !he jlllfC_hue price in lhc ~ of IU) obligBtion purdwed at a 
discoum. · 

s«tioll S~- ~Jk~11d~ 111td S,,rplwes j,r F1111t4. For purpo~ oflhis S"cct!!)il: (i) _I 
"deficiency" thal1 mean,_ in_~ case of I Serie$ Reserve ~pt, thlt the a,:noun1 on deposit therein 
is las than the Seri~ Reserve Aecoom Requ!1~nt,(b11t_ Ollly after the Bond Yeir in whi..h !he 
amount on deposil !herein first equals the Series Reserve Ac.:oun1 Requiremcm), and Ma "suipllis" 
w.11 mean. in !he _cue _of a Series _Reserve Atcoun1, that the &mOUJ11 oo dl'l'Osil therein is in excess 
oflhe Series Reserve A«:ounl Rcq,.,iremcn1. 

Al lh~ lime Jany withlh'awa1 -from: a Selie$ Resei:-,e_Accounl that r1$!lts in a deficiency 
thtrein, !he Trance shall promptly ootify the Dinrict of the amount of any such deficiency and the 

" 

~tale llwl be filed-wi1h the _Trustee and ~ other c;,i~ certificate shall be rclained by the 
Pl)Vl8 Asent, 

ARTICLE VJ 
!'.;:ONCl:RNJNG THE TRl!STEE 

s«:tlo,r 61J1. A~tllll=r,fT'1Ul. The Trustee Keepls and agrees to execulc thc·trusts 
hereby c:reatc,d, but Dlllyupoo the addition•.! terms ,ei forth in this A,:li~e. to all ofwhicb the parties 
hereto and the Ownm agree. 

. . S«Jk,,. ,oz. NtJ ~,uiblllty for &di~. The recitals, statements a:nd represcrit•tions 
111 this ~er Ind~~ any-Supplemental lndcmurc or in the Bonds, AW: only the TtuS!lec's 
authemication catlfiwe, iflJI)', upon the Bondi,, haw: beci made by the District and nol ~ the 
Truslec; Ind the TtuS!lee shall be under no respoll5ibi6ly for the COITt:CIIICSS thereof. 

Sa:tion fDJ.._ _Trw61ttMqA<t TAroughAgMts; A_~k011ly/or W,Dfa/ MucontiM~ 
or Gross Nqll1M«. The TIUSlee may c,,:ecute any powers hereunder and perfo1m any duties 
required ofir throush attoniey,; 1sen11, officers or employees. and shall be entitled to advice of 
eounsd eonceminS .ii questions hereunder, and the TIUSlee shill nOI be 1115Werat,le for 1he dd'IWl. 
or ?D~of111_y_ attomc:y,_agem orcmployec,elceicd by It with reasonableCllfe. ln pcr{ormanc,: 
of1U duties~. the TruJlf:l: may rely on the advice of COllnsd and shall DOI be held IW>lc for 
actions laken i11 rcJiance on the advice of COllllsei. The TNSl.te shall not be answm.ble for the 
cxertiJe of Ill)' clilCfflion OT power under !his Master lndcmurc or .any Supplementll lndctrture nor 
: ~ ~ in connoClion with the 1rus1 hereiinder, c,,:cept only iu own gross negligence 

S«do,r ,ru. C-.pmsolio1t 1111d l11dtnurity. TheDiJttiCI shall pay1he Tru11ee reasonable 
compeasation for iU ~ hereunder, &nd _also •II it.,. raso'Dlble expenses and disbursement$, 
inc:ludirislhercuonabkJca:•ndC11pcmaofTrustcc'scounsel_wbensuchrtesand_expeoses.bec;ome 
due, and lh•ll imemnify !he Trustee (and irs 1espcttiw: soo:essors, ascms Ind ser,anu) and hold !he 
Tndlee (and HI tapective ·suecessors, •acms _and ,e,-vmm) ~e$5 llgaiast any li•b<'lities, 
obligariom. limes. clama.,ies. penalties,. claims, 1aio_115, suits aqd = whicl, it may incur in the 
exer,:i,e and perfonnance ofitt powm and duties hl:mtnder-exccpt with respea 10 irs own gros:i 
zqlisence or willful miSCIJllduct. The Trustee Jhall have no duly in COlinec6on with ns 
rcspomibilitia hereunder10 advance its own fimcb nor shall the 'rn.mee have -•ny_c!ucy to 1ake any 
action hereunder ~I lirn hiving re(aYCd indemnifio;ation J&tid'ICIOIY to it. If !he Distric:t 
defllll!s inrapect of the foresoin8 obligations, the TTUSlte may dodiict lhe IIIIOllffl owing to it from 
any moneys received by the Tnmec undtr thi! Masier Indenture or any Supplemtntal lndc:murc and 
J)')'lhle1olheDistria other than Maintenance Special AJ.sessrnents Incl moneys from a Credit Facility 
or• LiqPidiry F.dliry. This provision sh.\11 survive termioal>on of this Master Indenture &nd any 
Supplemmtal Indenture, and as 10 any Trun!e., its resisnation or removal thereof. N scauity for 
!he ftnsoin& !he Districl hereby grants IO the Tru5tee I serurily imenn in and to the lfflOIJlllS on 

J6 



deposit in all Series Funds IJlCI· Acc.owrtt. subordlnaie and mfe:riOr 10 the l0CUrity imCl'UI gamed to 
the 0-s ortb:: Bomb from time to lime oe,;:ured th=by, but ntvathdc:;.s payable in the order or 
priority u 1e1 forth in Section 90_5 upoc> the ~ of an-~~ o.fDmult.. · · 

S«rii,,, f(Js. · No Dllty_to ~ J,w,. ___ 'The Trust«: shd~undcrnodtityto_ef¥•'-
or1o_renew anyimurance policy DOI" shall it incur my liability for rhe &i_Jore Or!M ~ to require 
or cfftet or renew insurance or 10 report or file claims" offoss -~-•. 

&ctio116'6. _ -NotiUofDq~; Riildto/,n,atjp#.-TheTniaeewllgivewtjtten-i>oticie, 
u sooau p~ by~.clali,-iiiia·.1cir~ Chvnef, of.Boocb' ohll ddml!s.ofwhid11hc_ 
TNStee has actual' knowledge. unlw ~ ·iJ¥'1U!ts have been remedied (~-tam_-~--- 'for: 
~ o(tlu Section and S~on_ 607_hting defiocd_io -~~ !be cvm!S,~ed ~ "Evmu. Q{ 
DmuJ!• in Scetion 902 hereof. bu! nol ~ IJTJ no~o/periods ofgaapn,vided for 1berein) 
or ifthc: Trustee. based upon_ !he advice Or counsel_ upon whidi it i, entitled 1o·re1y.-c1et~ !hit 
the- gi"11lg oh1~b ix&c: i5 riot Ul1hc bat imerest5 of the 0,,,,ners. ofthe Boil,;ls. The l'~ .. will be 
deemed tQ have actual knowledge of any payment d_d"ault under tlu Master IDdcature_ orunder,auy 
Supplemmtal lndemure ind, after rt«:i~ of writ1ci,i 1101if:c thm:of'by • Cmil Facili1'1' issuer or i. 
Liquidi)Y Facility issuer oh default \lllder ~ re,pcc:uve Reimbursement Apeera_i=nt, but i.hal11>01_ be 
deemed to hive 1crual kno~ge of &lly !lther default unless notified Ill _writing llf sucll dofluh by 
the Owners_ of al lcasl 25¾ in aggregate principal amlJUIII of !be Ouutandil'!g Bonds. .'_!'be Trustce • 
may, howevu, ai any:time require of the District fun inf~lion 11.1 to th£ pe,!oJ1IISl'.lce of Ill)' 
eovcnml hcreunda. and ifinfOTT111.tio11 sa1isfiictOiyto it i, 1101 fonhcoming, the Trustee ma.y make 
or ~awe 10 be made, ,:_1 !be expen5C-ofthH>istric.t, Ill i_nvestiga1ion into the' ~aiu of1Jic-_Pi,11rict. 

Ser:ticn 611. o_Miz,,Jlon to A er On Def,udts. Before tikirig aey ac:iion undcrthi1 Masler -
Indenture or any Suppl=i&l Indenture m_re:spcet of an Evciil of Default, _the TIUSl_ee ITll)' require 
that a satisfat!OI}' indemnity bonil be furnished for the reimbufsernenl of ill ~-to which ii ....y · 
be plll and to JlrOtea ii fgainsl. ~! Jiahilily, ~~c:pt liabl1ity =uhingfi-om its own gro55 "neslisenc:e ~• 
willful tni~OOuCl_in eonr>«1fo~.wi~ any,such action ' 

s«tio,i 608. Rtlianc"t bj,_Tr,,"strr. The Truncc inay act·ori:~y rcquiJition, ·moiiition;· 
notice, telcgrmn, r,:quw; <;Onsem. _waiver, ecrtificate, ,1atem~, ~dav,I, voucher,_bond. or other 
papcr'ordocwnem or telephone message which it.111 good wtb bdicva 10 be~ md to have 
been passed, signed "or given _by the proper J>cr'°IIS or I!) b.ve been pr,:pared and ~-bed puriuarit 
10 anyoftbe provisions oftbisMmet lfidei:,tureor any ~~pl~!~ and~ Tru11eelhall 
be under 110 du,:y 10_,nake any investigation ~to any $tat~eontained ~ any such iJJstJumenl• but 
may accept the S1meas ~\uslvtr~~-ence oftlie acc>.lney. ~huch ~anent. . _ _ · 

SuriD11 ~ 1"111,tu May 'Da,J;,. &,, .. u. TbeTruslte may in good_fajihbuy, 'sell, 0~ 
hold aod deal in Ml)' oftbc Bonds and may join in any acl\011 which any Ownm. ....:,,be entitled lo 
we with like _effect .., if the TruSlcc were 1101 a party to this Muter Indenture or llll)' Suppl.cmen~ 
lndcmun:. Tiu: TruSlee may il,o eng,.ge in or be intcruted in any fui:incial or othff ~on with 
the Dii!Uii:I. ' · ,_ '· · 

" 

S«tion6U. (l,,IWflCIJl/onof&IXOSOl'1'i..il". AR!CUSSOl'Trusteeshallbeanalion.i 
banli: with trust powers or I bank Of trust eompariy with trust powen.. having a conibined ae1 capital 
and surplus ofat !eas1 SS0-,000,000, bu! in no event Mllll the succusor Tlllllee ever be the Cmfu 
Facility iswer or Liquidity Flcifity issuer. 

&aion 6JS. Jnm-u111ent& of S..ccmiOff:· Any aiecessor Trustee sh,!I cxccut~ 
2cl:nowledgc ancl deliver lo the District an ins!!u~t. aa:-,epting il>lth appoilllmen! ~c:r; Ind 
1hereupon sueh sueceuor:J"ruJtce_ without any _furthcr 1ct," deed, or co~ shall become fillly 
vested with aU thcestai~ properties; nglib, powos, trusts, duties and"oi:tligui0111 ofiti'~ 
in tnisl hereunder, with hkc cffcct as if originally named TMtce bcran. The Trustee ~ lo ad. 
heteunder shall pay over to !he JU,;casor Trustee all ~ bc]d by il hmunder.,afttr ~l or . 
aU fees and expenses owing to the Trust«; alld, 

0

tbe 1)-ustce_·~ to •ct and the District_ shall 
e:cecuteand deliver an instrument Of i11Sb111D:11l1 !Jansferrlna lo the sue«:ssorTrumeall the esiat~ 
:,,opcrlies, rights, powers and t,usu herew!der or the Trustee ceasing to lld, ~ r«Ule righu of 
th,: Trustee under Section 604-hcn:of. 

&moio6l6. Meruo/Tnu:tu. MyCOJJ)OtationinlowbicbanyTTUS1eehetl:undei_may. 
br merged or with wbidi ii maY be: COl'l$0lidatcd, or auy corporation mllhing from any merger or 
conso~dation ti) whid, anyTrusteehemJlldcrlhallbe • pmy, shall be the succes,orTruac,elll>da- -.. ,.-
1his Master Indenture, witbOlrt thecii_ccution or filing oflll)' paper a- any~ ad ontbe l)a!l-,of .. , 
thep&n,esth=reto,aeythinghcreinto!becontrarynotwith$tanding;provid~however.lhatvf/~ 
JUccessorcorporation eoll!i~ing 10,acl H Trustee hereunder shall _meet the ~D'ffl\C:llll of~ 
614 hereof; and if IIJCb OOIJK)fation dOe:I_ not 111m !be, aforcs,tid re,jui~i, .• _AJCCes:sOI' _TNII«: 
shall be appoillled pw-suarrt to thi, Article V1. 

Secrion 61 7. RnirffllD011 of Pqi11r Age11tor &-1~. ThePaying Asem or Bond 
Regimar may n,sjgn and be <lisdwgcd oftbe duties ~ted by tha.~er lnd~~ ~-cxceutina: 
ill! insuumentin writin~ resigning such duties and ~fying_tbcdllewhm_sudt ~-~ takc 
effect, and filing the_ same with the District' ind_ the Trustee DOI I~ than lixty_(60-) dsyi_ l:imm the 
date -SpCQ!ied in iudi irulrument ~-such resignation lhall W:e eff«t; and by~ ~J>06ce 
of suelrresignation mail«! lJ(ll ltu than ailt!Y,(60) days_ r:iiior 10 sucb resi~ ~to~ Owner 
u it, nime arid ~ddrm appear·_on the re;istratioll- bock, of the District ltllaitamed ',:Ibis Boad 
Registrar. Such resignation lhall W:e effect 01111,e illti: 1pmficd,in lllldl notice;. Ulllc:ai I ux:a1« 

Paying Aaaa:·or Bond Registrar ~ previously appoi_mcd in whidt r:w:ni mdl ~~ sb.11 take _, 
efl"ectii=ediaiclyuponthe'~ofmcb111CCCS30f'P•yillg.Afffllor9oiid¾li~·-Jfthe 
JUr;USSOtPayingAgcnt or Bond Registrar_shall IIOI ba~~•ppoimed within•~ ofsixty{60) _ .,. 
dlys following the giving ofnoliee, the:n ~ Trustcema.p.ppoint I IUCCCSSOr Paying Agem or~ _ 
Registrar a., provided in Se,;tioo._61_9 hereof. . 

s«tin 6111 Ra,urPO/-"iif hyil!K AKffll or Bol'ld Rqish,. Tbe Plying .-\iblt or B:o;nd 
Rcgistnr may be removed 1t my lime prior.to Ill)' E~ c,fl>ehult_ bytbc: Oi11rict by~ with the 
Paying ,¼all or Bo!ld Regim-ar to be removed, and with the TMtee, an II\Slnlfflml or~ . 
in writinge,,;~edby an A11tl-.oriud Officer 1ppointing • IUCCCUOT. S\lcb removal shallbeefm:live 

" 

&,,:ti,,n 616. ,a-tn,ctu,,. o/"411lbipDK1 hlMJio,u.,,•·The-Tnutee mily' collStrlle any 
ambiguousorilJcomiat:atproviaiODllofthisMaslc:rlndeniureoraeySuppl=cmallodei,rure-and&ny'• 
oonstruttio11 bytbe T~sl;iall be bindingttpon the_~-The Trusiee lhlltxivejlromjit writtcri -' 
DOticcto the Diltrict of any ~1omakewch~. · 

&dil,,,.611.: llaitNllit,,. o/'Tnnlff. ·n.e·Trustce0may resign lllcl-lie·disclwsod or'!he 
trustsaatcd bythiiMut«-lndentul"e bywriden n:signalio,i filed with the Secretary ofthe Disuii:1 · 
1101 less lhan ,ixty (60) d&}'l•before'the date w!Jm·St;e)) reaign"mon is 10 like cffec!; pjovided !hit 
notice 0£111cb:resignalioa: lhal]_be scnt b}'fim-cliss mail.to each Owner ·u its-ml~ 
1ppcan OD the Bond ~-10any P-,ii,s ,\genl; Bond Registrar, aiy CRdit F~issucr, 
and auy Llquidity·Facili!)I wuer. u bSl 1Dc!y{60) da)'J bdorc, the 'resignation is to take effeCl."SIXJI 
raignatio11. shall tak~ cffcet on Ute cby lpeCified in the·Tn.istee', notioe ·orraigniitiOJ1 uiiless B · 
~Trosteeis previouslylj)p(linled, in which evcntthercsign,,lion shall lakedf~immti:liatcly 
on die appoimmenl-of such aic:cessor, J)tovided, however; that notwnhSlondms the fi'ircgoing such 
m,ignwon shall;not.'!m'effcct umiJ i, SI.ICCe3IOr Trustee has been•appoin!ed. lh ~Trm1ee 
hasl>OI been appointed within sixty (60}daysafterthe Trustee has given ii$ IIOliceof nsigilation. 'the 
Trustee ~ •. af-1he apcme=ofthe·Diwict,: petition•any eoun of compcren1jwisdiclioJi for ibe 
llflPOUllllli:nt ofa U:mparuysucecuor Trustee to ...-ve as Trustee until a JUcces.orTrustee has'been 
duly appoint~. 

&di01r .s1i c: Jlanow1/"ofT~. Alty Trustee hcreunde- may be removed at any time bi 
an instrume:nl:•wc~-•-~ 10 !he Trumc 11e1,emovw, executed by'the Ownen of a 
majori!y~ aggrtgllc:priaciJ)II &inount of-'! Bonds then Outsunding, calculated without regard to 
any Bonds o\Vll!'(I by th!= Tnmoi,, and filed with the Trustee and !he Dlsu-ict: orby resolution duly 
adopted by the Governing Body; provided. however, 1h11 the Trustee shall no1 be removed withou1 
eon5Gl1 oftbe Owners of a majority·ofthe Bonds at anytime there has~ mi is continuina an 
E~ ofDefault br:mmdq-; , ' 

The TruSlee may also be r~ at an~ time for~ breach of~ :.. f~r ~ or 
proceeding in violation o~ or!or failing lo ad or proeced in areordancc with, Ill)' provision of this 
Masi.,. Indenture or ar,y ·supplemental Indenture with.rcsp!!Ct 10 thedutiei; and obligaliom-orthe 

TrustM,, by auy eounofcompetent jumdiction upon the application of the Distrii:1 or the Owners of 
DOI less than 20",1, in ~egate prineipal amount ·oftheBonds tbeJi Out51.anding. 0 

&,;tio,, 611. _ -Appr,iMMAfo/S..cunDrTnm«. lftheTrus1eeor any =cssor Trustee 
re,ig,1$or is removed or dis.solved, odfi11propem, or business-is laken undcrth-=control ofany nm -
or fedenl eounor ~.~. a vacancy-&hall foJlbwith exist0inthe office ofthel.-.utec, 
and lheDi51.rict shall appoint• succasor lllcl shall mail notice of Sl>dt appomlment by 6m-c!ass mail, 

to cad! Owner u iii D1111C and address appell' on the Bond Rqiste-, and to the Paying Agent, Bond 
Regi,!nr, 1111)' emit Fuility,isaier ancl·any Liquidity Facility issucr;0provid«i;'howevcr, that.110 
wcoe&Sor Tlllllee lhaJl be appoil!ted wlieu the District shall havcm:eived the prior.wrinen conserrt,

which COllKlll shall 11D1 be lllll"cuonabfy withheld,- of&II)' Credil,F~ i1o111cr, alld UIY Liquidity 
Facility iJsuer, to the appoin!ment ofwc:h succes.wrTrustee. 

" 

~ (30),iayl (oc ~ ~ QrJ,Oager_~od U f!11:Y, be set [!>11h ill Sllcil iMruo!CM) after~ 
oftbe instnuiu:nl; prowl~ ~. iha!-PO iucJi.~ ~ be effective Wllil _!be~ 
Paying Agent·oi:' Boail JteaiJ111oppoin1eo:l ~-Jhali~e, aebiowiedg!I _lllld ddivei- to tbe 
Dillrict ea iiist'rument ~Slli:!i'appoi:ritmCa1:"hcri:uooer. ~- · · 

Sedu,11_619, _A;poi-.enJPf~~~'!'~-~- ln.cucatany 
time: the~~~ Bond llegillnr. ~I.be .~Vl!Cl;.oi:&c ~- Of if.iU_.propcriy Or: 
affairs shall ~-!~_m_·UIIISr:rthe. ~ o(-itY._!'W;c_~ ~~ OOUlt oc -~-body bt:cawe 
of~PfbaJ#,ptcy.or.fm;::aiiroti;ei-~'-thi:n•.v..wicy_sballfoitlnvi_tbandU!Jl2~:·,·-. 
exist in !be~ f!'~.P•yir,g A,senl;, orllond ~;u the QSCi 1MJ: b; and a.~ ib•IJ . _. . 
be~-c.!-li.Y:tJi:e:~;mc!in~atlll)',time-the.Paying~gel!!Of.Bond~Jhallreaign, 
!hen 1 ~ wll be.appointed_ by. the Djmict .• Upo_11 any~ apJl(lmlmalt, '!-=,~ shall 
give written l)Otice c,f~ M>~~o t)x pred~ P,'}"UIS Agcnt o,-. ~lon(Rgis:i,v •. the 
1UCCCSSOrP1yingAgentorBondR.egislrv,~T~.aodall9',mt:n.,ll/lYMWPaying~or
Bond RegiWar so appointed Slid •cceptii,it such duties u w<Mded ill Scc:tion 611 hereof Jhall 
immediuely llld_ witbout fimher: 1(:1 ~~ ~ predc,;c;ssor Paying_Ageol_ or BcKid Registrar._, 

~-:ff A. ~fi~~iu ),J_$1,~ ~ ~~ .or I!on4 hfm,rzr. -_.EYcr)'. 
JUccesaorP~g~orBon:!~.(•)wllbeactJnUncrdal!>ank~lt'?.'--~(i)ch!]y 
organized under_ lhe_laws of the Unit¢ Swes«_!ll!Y state or tenitory theteof,(ii)_aulharized by law 
lO perfonn ail "!bi duties ~ u~ ii l,y ,hi; 'Master llld.,.;;re and (16) Ql)al,le, of ll)eClina ill 
obligatiOIIS licreunder, a,w,i (b) shall have i ~ IICI capiui and surplus or at last _sSO,Q00.000. · 

$«t;o11 6211 A"qtm,u of~!)' S.«- Pqyin,:_ At.,,.,. t1r &,,_d Re,:iJtnu. _ Alty . 
sueeessor Pa)'ins Agect o,- Bond Regisuar appointed hcreunda wll excc:ute, 1tbowledge and 
deliver 1011H; ~ an instrumem acceptiag sucJi appoi111~_ hcro.,OOer, and lhcrcµpon ,uct, 
suc=ssorP;l)'ins'Agentor&ndhgisuv,withoulany~.act,,;kc,cl·Dr~4allbec:ome 
duly ve$lcd with di the enat_ts, ~. rights, powcri,,duti~ and obllgal;jons Qff15.preoo:e$$01. 
hcrmnder, • )ilte efl"~ _u ifo~.,:iamed.Pa)'ii,g ~ « Bond~_hertja. ,1,JJ>,?n 
req11C1tclsuchPl)'ffl&Ag1:lltor~~ • ....cii~.~gAa=!,t;11"&,odRqpJtrV 
...:I !he District shall execute anc1·ilelwcr III mstnimenl tnm!errii\g to iiicb ~ P1ying Agent 

orBo!ld~.Uthe~~ •. riBJll:s.~-~her_eunclcrof.SIJC!!~Paying 
,\amJQt_Bond~ariii:~pml~~-~O!"~~w!fpay.ovfr.-i~ 
1othelUct8!0f'h)ing,\gc:,nOf,B:oiJ,d-~allmoney,-.l~Qldl~.lhc:limebddbyil bcreunder. . . - - . . . • , 

s«riofl_-611. ~,',,M~«·O{ ~~·--An):_ ~on ~o ~. ~ -
Plying Agenl or Bond R.egi,bv bcramdcr msy be ~cd or COIIVffl_ed Of~ wbicli i!;, ~-be 
consolidated. or any corporllioo rauJcinB from Ill)' meigcr or c-.on,didmoa lo Which any Pl)'Ulg 
Agem. or Bolld llegiwu hereunder Jhall bea pm:tY, e.ball betbea..ussor_P~ng-~t orBoM 
Registrar under this Master Ind~ wilhoul !he: a;~_tionor filing ofaey paper_ or ~-filnhe; act. 
on the pan of the pa,t;es)>c:rdo, anythina in~ !>fl!I«_ Indenture to the conb'IO'_ np!wilhmnding. 

., 



AR.TICU:VD 
FUNDS CONS'JTJ1JTI: TRUST FllNDS 

S«titnr 701. 1"ln FIIMS. All amounts on deposit in Seric:s Accounts for the bcndil of a 
~ol'Bondsahall 

(1) be used only for the purposes and ·in the' manner herein '.nd. in tbe 
SIIJ)plcmcnl.ll Indenture relating· 10 such Serie, of Bonda provided and, pending sudi 
appi;.:.ciOII, be held by the -i:rurue in IJ\ISl for the~ oftbe Owncn of-•ch Seri" of ...... . 

(b) be irrevoeably pledged .IO the pa)'ll!Cltt of such Series ofBondS; excep1 for 
imotm11 OIi depCIJil in lhe Series Rebate Aecoun1s in the itcbale Fund; 

(e) be hdd and -.e«,umcd ro.- tcpante-and apart_ &011(.0 lllher FLIDCb and 
Accounts'; including Serieo.Ac:countsof Olber Seriesoflk:mds, liid other fimds IDd IUOUl!ts 
of-the TrusiCund the-Disl!j~; · 

(d) until applied for the pU1pO$C$ PJO\lided herein. beJUbjectto a tint lien inflvor 
of the Owne:s ol'JUc:h Series ofBornb and any pari paSSII obligalipns lo mucrl ofCRditor 
liquidity F1ci~1ieSwil_h respect to 5Ucti Series of Bonds, wltich lien is hereby created, prior 
and JUperinTlo all other lieru: now c:xisring or"=;&ficr cnated, aiid, 10 1 aecooil lien in favor 
of the Tru$!ec. a_s sca,rity for !he reasonable compensatiO<I for the R:Mccl.ofthe Tnime 
hemmder, and _also all its rasonabh: ~pensc:s and disbursements, including the rcuo_nable 
f=s and ~perlsc:s ofTn,:nc,:'s C(ltfflffl, JUbordina1e and~ to'thc ~ty io!cre$t 
granled to the Owners of such Seriu ofB<mds and any pari JIUJU oblis:"-lioru lo ~ of 
Credit or'Liquidity Facilitic:s with n:1~ 1_0111c:h Seric:s ofEloods, bufJIC'mlhdess pl)'&ble 
m the order of priority as set fprth in Seaiori 905 ben,olupcn the D1;:Q11rcm:e o_f III EVCII of 
Defaul1; 111d . . . 

(e) shall not be subject ID lien or attacluntnl by 111y creditor Dfthe_ Tnmee or IIIY 
crcditor Dfthc Di51riet Dr any other St::rics ofBonds other than the Ownera of IUCh Series or 
Bcmds 111d the issuers DfCreditorUquidity F&ci61ies with respeci to 111ch-Serii:s or bonds. 

ARTICLEVIn 
COVENANTS AND AGREEMENTS OP THE DJSTRJCT 

$«tionl0t. />tlym4,rtof&,11th. TheDisuict shall-duly~ pum:tilallypay,orQll,e_to be 
pair!, bul only from the TrustEslate"1th respca lD eadi Series ofBoncb, Debt Service oo the~ 
at the places, and ;r,. the amounts staled h~n, in any Suppl~ ln.delltlJl'e, md in thii Bonds Dr 
such Series. 

" 

di!pOsed Drmd, ifDDI SD applicd, shall bedepomcdto the credit oflht; tebkd Saie& Al:quisition and 
Con.stwdilm A=mt or, after the Dale DfCDmplCOOII ofthc Serie, Project, shall be deposited lD 
the credit Dfthe rdated Series Redemption Accmim, The District may from rimeu, tinw, sdl or 1ea,e 
JUCb other property fDrmin& pan ofa Series Project which ii mi.y detenniilc is IIOt nccdcd or scrva 
no useful purpo,e in eonne,;:lioo with lhc maintenance and operat~ of ,ucb Sffiedrojea, if'lhe 
Consulting Ensioeer, shall in writing •wove 111th Slle·or twe; the ~1 of any JUr.b sale alwl 
be disposed ofas herein above Jll'OYided for the proceedl Dftl:ieale or~ of~le°j,ropmy. 
Unlc:snitheiwi,e provided ror in the -Supptemetibil hKku!urc tdating 10 a··Series orB11ndl, the 
proceeds _of ,II!)' leise as descn'bed above shall be d~ed to the: __ Adil of !lie rd_ated Series 
RcdemptiDll'~L · 

Notwithstanding !he fougoing. the District_ m&y. {i) diapose of all or anr _pan Dr I Series 
Project,. other tw ·• Sam Project the rtven.Ue$ fo ·be derimUiom the c,pei;uioo, ofwhich an: 
pledgcd to• Serilill ofBonds, by gift or dedicaticm them,{10 Osceola Coul,ty, f1oridi, or tolhe Slate 
or ury,ag'cneyori~ol'~Df'lhc lbrcgoing; mxlfot(li)ilnpoze, decln or gram title 
10 or interests in the Series Projec:r or I portiDn or pDrtiDm thereof in order ID at;:ate ingress and 

egreu rights and pulilicand private utili!yeasetnel\fSu lhcDimx:t may deem~ or ~rdik 
forlhe divdopmein, we andDCCllpandy Dflhe propa1y•witbm the DiJtiia: aildl'Di''.(iil) impcuc: or 
ikdarieoYCl!ants, coll<liliDnsand restrietionsperllining1D·t11eUJe, oe.eiipanciyand Dpcmion Df!he 
Seric:s Projects. . ' 

Stt,ir,11 lfJ1. a,,,,pldio11uulMr,illllllillteet>j'Sm#Proj~. TheDistricl lhaD complete 
the IICqlPSilio11 and-COllltruction of a· SeiilS Project with. aD )n(:ti_~ dilJ)atdi and in a IOID1d and 
economic.ii manner. So long a, all)' Series Project is owned by llle_·Distriet, the Dui:ric:t wll 
tnainlairi; preserve and ket:p the 1&n1e·Dr Clllll: the same ID be ~ preserw.f !ind kept, with 
the appurt~aad ,:-.-ciypan and pared the!eo( in good repair.~ cmicr IIKl_condililln, 
aad shall from time to lime make, or e.lSCIO be made, aD necessary -,id pl'OJ)CI'~ rep~ 
and~ JO tha! at all times the_opcmion·thcrcofmay be properly 11111 advlmagcou1ly 
conduaed. ' · 

&,a;r,,r•lfJI A«o1111trll1Ul~. 

(a) A1111111l1Rtpon. Tbc:Distriel lhil~ withinOMhundmleighty(llO)d•yiafte:r 
· the ~OSOi ofai:h F'IICII Year(or 111th les:,er period u~bereq',lircdby florid• law)-"' long 

IS any Bonds VC Outsl.lndio& _ file_ with the Tnulee, saic,ly U_ • rcp6lituy of IUcb 
informaiion. and otherwile u provided by law,•~ oran mmua1 rq,on ror llli:h yo:r, 
11:COmpanicd by III ACCOUlltlm."i Certificate, iocludmg: (i) lllatemcnis in reuonable _detail of 
its·financial eondition II Dflhe end ohuch F"dCil Year and iocoriN: and~ for_~ 
FIJW Year; and (a)~ ofaD nceipts and diabursemen!soflhe l'lfldged ~ of 
cad, Series ofBDr.cb (unle$s lhel'kdged ~ Df'IUch Serie, areranined dirc,edytolhe 
Trustee). The Trustee wl1, within Pil\dy (90) &y,; after the dMe of eacb Flli:al Yell' JO 

IDJ18U stryBondsB"COuull:nding. file with lheDiltriCI I SIIIDfflll')'Yiith respeea IOeadl Fuod 
and Account oftbedeposiu thcraoa!ld diabursemenbthc:rdiomdorins Sllch FiKil Yearalllf 

., 
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S«tio,,6/JJ. &urulo11efP,q-r,fllolla. TbePillril:twlln<>tdircdlyorindirealy 
1:11:1end OJ .- to the memion of the maturity ohny oflhe Bondi or the time rn.- payment or 
imm:n lbem:m. The time for payment of'BondJ of any Series shalJ be the 1iine presci:ioeil .ii,·the 
Supplemcmal lndaiwre rd•tiog to sueh Series of~. 

Smioftl(IJ. FMrtllaA-. Alanyandalltilne:s.lheDiltriawJi,iofliuit....,be 
authomod'by-1-. pus. IMke, do, e:u,cU1c, ~gc ~ d~. all .,,d Miy such~ 
resolulion1,acu;deeds,conv,:yances.usignme11ts,trwfefSIJld•~umaybcnecasuy·01 
~ ivr lhe better aamll8, conveyin& srutin& anignina and con6nnini: ail v.d singtilar the 
rigllls. lllOlle)'I, KCttritin and fiinds hereby pledged or assigned, or intended JD tD be. Dr which the 
Distria-, become bound ID pledge or ISlignafter the dale ofc:u,cutj1>1> <>flhitMuter Indenture 

s«:tltMIH.· Pmmiob1&,nb111140-,.,.,·•J.ia. TheDiltrictha'eby~to 
the Tnuu,emid 10 the Ow11en that it is and will be duly lirthmiz:ed under'all·applicablc Jaw, to is,uc 
tbe llondt"ofadl Saia, to aecute lhi, MQ!ei Indcnnue. 10 adopt Supplemernal Inclentura, and 
to plaii;e its IIIODC)'I, ICelPilics and fimd1 in the IDlllner and ID the e:tttili provided hm:in. .Ei,;eepl 
as provided herein, the District hereby tcprescnU tlw such moneys, sca,rities and funds of the 
Dillria m-atid will be free Sid dear D( any pledge, lien, cJwse or =mbrance lbetcon 111d all 
ac:tion'on the par1•of1he District to that COO has been and_ will be duly .and -.alxllytakcit. The Bonds 
of QCli Series; lhil'Mas!cr llidemure and any Supplanml.ll lndfflWTC ..-e and will be'tbc v.iid 111d 
leplly enfgn:eabie oblisations Drlbc Distoo, fflforceabl£·iri "iiceordaacc with their teillis"aoept to 
the CXICIII that mfi>n:ernct!t thert,ofmay be 111bju1 lo blll_knip'tcy ilnd other'simi!ar laWI alfcetina 
aaliton' rights gat,enlly. The Distri,;t shaD al all times. lo·1he exlftll permitted by law. defend. 
praC0•1rand protccl the pledge and lien'cn:ated by this Muter int:ICll!We and all the ritJ,l1of1hc 
Trustee a,id the Owners hereunder api11$1. all claims and demands of &llOIN,r pcr~ns wbDIIIIOeVef 

Stcli,,,o'll5. ,,_10U11do1,,uSaia/>rr,jt=IU<tltu"Cdl«1'Pl£dpdllribula. lk 
Distrid"hu or win i..~\lj!OD the ilat£ 11rissuance or each Seri<:11 ofBoods, and will h:.YC ·w· 1<>ng u 
llll)'·Boada- Outmnding. good_ right and 1-ful power: (a)toundert-'<e the Series Pr<>;jcas, Dr it 
wil_l llkoJUch action <>nits put nquin:d which ii deansrasonablein ordei"to_obt:ain licen,a, orders, 
pamiu: orotber a111horizations;ifany. frDm any agency .ll!'regulatorybo<!y hmng l.ltYfuljuri,diclion 
which milSl·be obtained in Ofda-·to underW:e such Series Project; ilnd{b) 10 fi~. levy and collect or 
g:use 10 be collected the Aueumenu, BeMdit ·Spccia!· Anessmmts, Maintenance Special 
Aueumcnts anc1 1111)' and all Pkdged R.evenuc:s. 

&i:tlr,11 116. SM r,/Sma Projaa. The District COveiwr1$ that, 11111il 111di time as there 
m no BDlllls Dr1 Series Outswlding, it wi11 ooa sell, iea,c Dr Dlherwise dispose of« encumher the 
rel11.ed Series .Projea DI' any part thc:rcofotber lhln u p-ovilkd h=in. -The Districl m•y, tiowevc,--, 
from time to limi:, ,ell any IIIW!inery, fixtures, appuarua, IOClls, instrumcnts, oi' other movable 
property •~uirt:d by the Di,trid in connection with a Series PrDject, Of' any materials used in 
collll0Clio11 ~ if the District shall determine that Sllch articles are no lDogu ,-6,;:d·w are IID 
lcmger u"ICful 'in connection wilh the acquisitiDO:. consuuaion,-Dpemion Drmlimffl&OCC Dr a Serin 
Pr<>:iect, and the proeecd., lhtreormsy be applied to !he-~•cem'em Dflhe properties so JDJd or 

the IIIIKIIIIIII held lhen:in II the end of111ch Fiscal YC!IQ", Dr at the optiDJI or the Trustee, sue:11 
~ ean _be made OJI a ll'IDldhly buis, 

(b} No Ddaal!Qrtllleate. ,tbeDistrict shal! filewilh lhe TIUllee, so looguany 
8ondJ ar,e:.Ouw~ within ninety (90) days after the close··or cad! Fl5Cai Year,· a 
~ofa_n,Alltlxlm.ed Of&= Jl.llm8 whether or not, to the knowledse of the lip:r, 
lbeDislric;tisin_default111ithrapea1ou:yofthc~agrec:mem,ormnditi0111onits 
~ Wll!Ulcd·111 this Master lndmtwe ano:.I in llllY SuppJC111C11t11 Indenture and, if 10. the 
lllluteofSIICbdd'&ult ml actiollJ 1.1km Dr tobe liken to remedy Ill.di ddault. 

(~} Impetdn. The reports, SWcments and other docwneots required to be 
li.,mi~ by thc District lD thc Tnmce and by the TIUllce to the Dilllict punuar,t ID any 
proYisiDOJ herllllf'lhaD. be a-..ilable for inspection by any Owner al the designated COl'p<ll'dc 

trilstoJlicc Dflbe Trustee arponthesiving ofat ~ fiv ,.y,adVlfK.C ,,.- itcnnllb,;:e to 
the T1U$1ee. 

(d), Rq,ortahna111t lo V.11if-Sped1I DislrictAceo1111llbllity Acton,H 
~Dimjca covmws ""4. '8Jff• that ii will comply 1llith thc·provisitl!IS DfChapt,:r 189.401 
,i seq .• Florida Sta1111cs, u amended(l'99). lhe Unifomi Spccia!Distria Accountability A.cl 
of 1989, to 1he man ipplicable to the District, .inch>dill8 any reporting requirements 
COlllliDed lhe,;an which are applicable 10 the Dimict. 

&dil?trlff. Amtro11tlll40lhr TRCo,,maiill_ ThcDistrictherebyeovt:llllllllhllil 
wi!l noltakeanyaetk,n, IJld will !IOI fail to tab any ae:tiDJI, which action Dr failurewould c:auRthe 
Tu: Exempt Bo.llds 10 beeoi:ne "arbilnagc bollds" a, defined in Section..J-48 of the lntanal R.e-..l<C 
Coc!c Df 1986,. Tlie; Dislrict filnher co-.ma,ns that ii will I.Ike aD IIICb ICli<>n, after ddivay of any 
Tu: &cmpl Boadsu may be required in order for imerest DD l1lch Tu: &empt Bonds to n:main 
lj:Ccbbhlefn,mgtossineDIDC(udclincdinSectiDll61 ofthelntanalR.cvenuc:Codcofl986}ol'lhe 
~ Wllhoul liriting tbe-gmeralify oftbe foregoing, the Distrid btnby COWIIIJIIS that ii will, 
10 tbe eicti!:IJI .1101 Rfllitled by lhe TJVJtee, n::mil 10 the United Swc:s the Rebate~ at 1bc time 
and plKe ~ by lhil_ MQ!er llldemure and any Supplancmal Jndenlun:, including any Tax 
RqulatOI)' Covawm ~ lhereifl. 

~ll'- b/~r,/Pq-qf~BoufttS,-WMStu- tlNl 
M.--Sp«i,,JA-,ur. The District will asse,s, I~. t.01ket ~~tobe ODUected 
Mdt:nfon:elhe p&yn,e,nt of ~s, Bendit-Special ~llldlor~ Special 
Aues1mmt1 which com1itute Plcdg,ld kvcJ\ia !Ol' !he p•ymeQ1 of any. Sc:ric:s o1 Boocb io the 
mlllDCI' pracribm by 1ml Muter ~ any Supplemenl.al Jnderrture a!ld all resolut:icm, 
onlinlllm«lslVllhcreuritollppertaiDiDa:.atio:lc:sandinllllOlllllsushl!lt,c:~inorder1D 
pay. wbCIII due, the princ:ipal.of&lld illlcre:sl 011 the Series ofBol'lds ID which JUCh Pledged ~es 
B"C pkdgcd; IDd 10 pay or cau,e ID be paid the proeccds of sud! Aslenment1, Beoefit Special 
~ IOd/orM•mt~Spc,ei.dAsleument5urea:iw,dto!heTnmeoinl«llll'dancewith 
!be ~ bereo( 

.. 



, _____ &m,,,,IJ!. Mdlu,,dof~o;f~,&11efltSp«wl~W 
Mlli~~-3-JN,dlJI ~b" .. Except .as hereinafter provided. the District lha1I use it, best 
dfOIU10m1caandenforceAssessmentsandBene61Special~_whicbaBpledgedtothe 
pa.ymcnlofany Series ofBo!Nb utilizing the Uniform Mdbod tet forth in Si=Qion 197.3632, Florida 
SwutC:$ (199;_9).and shall fumwi the infomlllion.i,tbe limes, and inthe nanner,Rqllired bySecti<wl 
i9?'.J6]2, .Florida StaMes (1999), in ord~ __ thal Sl!Ch ~sand Bendit Specia1-~ 
rnay:belllchsdcdin the,;;ombinednotice for ad valora:n W:e$andJIOlladvalorem-=nxatprowled 
_fP,rin5cdionl97.363S,:Florida:Slabttes(l~).-_The_D/Jlriclm11yc:ollcaany~Speml 
A5sr:ssmc:Dls wreclly or u,mg the Uniform_Mctbod. 

Nmwithslanding the foregoing. the Distrie'I lhall 1101 be required 10 C111,tR the Tax Colleelor 
toc:olleai"ilySpe4al~111U11S.~ntlJ!WICt:SpecialAssessmenuorBcnditSpecial~ 
(i) wbidi uc 4ui:·_and-payable wit)lin • period oflcss than rwo-calendaf ye&rsfrom the dale ofkvy 
thereof, or, (ii) wilh_ ~-benefilled 1an4 p_rior to being platted for its ullllm4 u,e; Of,' (Iii) .with 
rapcet to SJ)CCW ~ whicll .are pledged as security for bond an)ieipation _ootes issued by 
the District 

-~~-1/1.·:_ pd;'l'I'""'' b~, &,tefit Sp«il,/ ~ IJt'.M~-u 
Sp«i.J,usasmmts __ If the owner of.any_lot or parcel oflmd ohall be~ in the p,l}'!'lel!I of 
any~ lier!dit Special_~ a: Maimll:IIIMC S~ ~ pledged to.S![ljes 
of Bonds, tl,cn such Asscwn.e:nt.-Bendil Specia_l AS5tSffllfflt or Maimciw:iu Special-As.~ 
shllll be enforc:cd-in.ac:c.ordance with Chlp!Cf 190.021(4},.Florida Statuies (l~). or ~ed 
pursuant 101hcp,ovi_sinns._o(Chap!ff'S 17!:)and 197, Florida Slal~tes{l999}. inciudiog but.DOI.~~ 
10 the sije of tax =tifiuies·and 1ax detd as regard, 111,1ch Odinqu_ern Assessment, Bcndit,Spe,;:1111 
AssesslOcnt or Maintenance Special Assessment. In the event theprovisiom ofChsplcr 197, Florida 
S1&MC:S,.arein1AA)ji;akle, then !Jpon the dciinqUCflq' of any .A£scssme:nt, Benefit Special-~cnl 
or Maintenance Special Asse»mcnt the- °'51ri,;1 either on tis own behalf, or through the_,aeticm Df 
the T~ ""'Y• but is _,np_t obligated- to, _declare .the entire unpaid ,balance of sud! ~ 
Benefit Special,~-°' ti,blmcnanee_Spccial Assessment_ to be in defllllt-and, at iU ~ 
~ ~,sut:,li·delinqu_mt propeny 10 be.for~ in t~.nme method 110y,,gr,~~ 
proviitell liy Jaw fQr the· ~re of mo_rtgq,es,~ real eswe, oi: ~ to the ~11~. or 
Chapis-173. and Sedio11$ !90.026 .,id l-70.J0;Florida Siatutes, OT Olherwiseu-provided by law. 
The Dis1Ji,;t further covenarns to furnish. it iu ~-lo !he Tlllnc:c and any Owner of:Boada or 
the rdated Series so requesling, siK!y(60) dayufterthc ducd11e ofe.ch anrul inmllmcnt, 1lisl 
or all Delinqiien1-Assessmetn:1,and all delinquent Benefit Special ~mts and-Maillten.nec: 
Spe,;ial Assessmen15, togi:th=r with, 1 ,;;opy of the Dinrict's _anmial-audi!, and • ti.sl. of_f~ 
a,;uQJ!Scum:ntly in progress and the currem natusofsueh Ddu•quent_MSeamenUand II!~ 
Bene.fit Special Asse$SDltnlS and.-Mainle= Specill ~ 

s«tio11_11J, [Mposit _of ~from Sal~ o;fTu. Om~ .. ir-lllY m ~ems 
rebting10Ddinque111Assa.smerns,Bene61SpeewAssessmcn1sorMaintenmeeSpec:i.l~ 
whieh a,e p!edp 10 a Series ofllonds an: Jold by the Tax Colleetor pur$1W11 10 the ~OYl$1_~_of 
Section J97.•32, Florida s1111utes (1999}. or if any wdl tax certificates uc not sold bu1 are laler 

" 

&ctio11 616. Rr-Asuulnam. If any As.scssmens dwl be eillier In wliolc or in pan 
anded, ...Wed or set aside by t)lcjudgmern o£any OOU11, or iflheD_isttitl shl]I l)e ,Mlislied Iha! any 
such ~ is soirfesu!ar or defmive that ii QllllOI be CDfbrced _or ,;oDecial, or iftbe Dim1cl 
shall have omitted wmake such Amssrnem when ii migh\have donif SO.'the Dil!rict -~- either: (i) 
tw ·.u l!ete!lU)' :st~s'IO cause • new-Am.mneol 10 be made_ for lho:~c. or_ aiiy_pan of such 
improvement or against any property bendiued by such improvcman; or'(uTin iU'JOle'dixl:erioo, 
make up the 1111011m of siich ~enl froin legally avai_lal,Je niooey,._-wfiich moneyl:-wll be 
dq,<»iled imo the rtlaled Series R,:venue Aec.oimt. -ln ,;asc any sud!' :iubseq'i,ern lwessmenl shall 
.isobeannullod, the Distri,;i !hall obtain and make ocher AsscssmemsuntiJ avalidAstessment shall 
bemade. . . 

Sedionl/7. Gn,a-ol_ ThcDisuie:tshalJdoandpcrfbrmOTi.ausctot)li~ml performed 
all ace, and lh.iog, required 10 be dooe ilr p,:r:fonned by or OIi behalf of' .stria Wld-er t.w and lhis 
Master lndeotu~ in acc.ordancc with the lfflns or such provisions. 

Upon the date of issuance or each_ Series ofBonds, ·1111 conditions; ac:'t_s and things requind by 
JawlJld tbisMaSler lndenturnnd any Supplemental Inde:murctoexist, !Ohavehappeiiedand 10 have 
been pmbrmcd preecdcnl to and in !he i$$1111KC ofRICb Serie; ofBonds ihi1J 'CXlSI; hive happened 
and have been performed .ind upon iu.w,,;:e the ip.,e of such Smes ofBonds lhall be withfo every 
debt and ocher limit pRSmbed by lhe laws of!he Swe of Florida l.pplii:able 10 the Dimic!. 

AltTIO.E-IX 
-·EVENTS OF DEJIAULT AND REMEDIES 

S«tion901. £;,amsioaofltrUu#Pqmnd. lflbclimcforpaymmtofill!Crcslof1BoDCI 
or any Series shall be ex1ended, whether or noc such -at~ be by or with the'«mSmt or the 
Dmri,;1,,sudi imercsl so extended shan not be entitled in cue of default bcmmder to the benc6t or 
security oflhis Masler lndi:nturc llllless lhe aggregite principaJ 8ffiO\IJlt or all Boilda·ofsucb Series 
then OuUl&ndinJ ·and of all •=ed inlercsz the time £or paymt:ot of which Jhlll lllll ha.ve been 
extended shall have j>1MOUSly been paid in fuU 

Simo11 9oz. £w,11ts ofDef,.,.b. Each of the foOowing evcnls is hereby declared on E~ 
ofDefault with re!J)eC:l 10 I Series of~: . 

(1) Axsypaymentof'DeblSermconniehSeriescifBondsisniltmadcwheoduc; 

(b) Thc·Dlmia shall for any reason be rcnderod incapable of fulfilling Its 
obligatioil5 h<nunder or_undcr the Supplenicnul Ioilenturc relating~ lllch Saiea ofBonds; 

(e) The Distriel admits in writing its inability to pay its debU generally u they 
become due, or files a petition in bankruptcy or makes an asiignmcnt fbr the bcndil ofiU 

., 
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Rdeemed._ !he proceeds of ,u•eir nle" or redtmptioo (to ibe -.i that 111,1eh proceeds rdm to the 
Assmmcou,Be:nditSpecia!As.sesiimentsorMaintcoaneeSpedalAs5esm>enls}.!euanyc:omrnission 
or other charges retained-by the Tax CoUector, shall, if paid by the Tax Collec:tor IQ tbc Distri,;i, be 
paid by the Dimia lo the Trustee DOt later lhan one (1) Businns Dl.y foltowirJa ru:eipt afsueh 
proceeds by the Dimia and lhall be depos.itcd by lhc: Trustee to the cndit of the rdlled Series 
ReYmie Fund, OT as_~ in the Svpi,lcro,::mal lndailurc rdaliug 10 ~ Saia ofBonda. 

···S«ritmtu4. SokDjTtD;~orFo""'1os,,~of~~Spa:i.l~ 
or~ Sp«iRl ..US.-SS-IIIQ!t Liau. If any property 5hall be offered for Ille for the 
n0npaymm1 of .-ny Aumment, Benefil Special ~ or Maint=ancc Spocial Assc:mt,ern 
which is pledBm to• Series o£Bo_nds, md_oo persoo or person_• shall_~ such property for an 
amourtt equal to the-fitll amount due on the Assessment or Maintenance Special Anc:ssrnem 
{priocipal,-itderest, peoalli,CI! lll!d __ o;:ons. plus attorneys'_ (c~ if any), lilt= property wit then be 
purdl&Sed by the Distri,;ifor in ·amount equal to the balance due OJI the A~ or Maintcoaoce 
Special' Aaessotfflf{priiiapll, interest; penalties and cost~- pl_"S' a_tlwneyi"ret:',·if~),"·fi:om ony 
legally av.aiiabh funds of the Distri,;i and the Dislria shall rtU>vc in i1s COrt,o,Jlc name "lillc 10 the 
p,,;,pr:ny for the benefit of the Owners of the Smcs of Bonds 10 which ~ Asles$ments, lkndi1 
SpeCl1'~1orMaioknln<:c-Spccia1Am$$mcmswcrcpled~_. nie~rn.:l,~lhrougb 

·r11 own .actions,' O'/-.etions CIUJed 10 be tilccn through the Trust«,. shall hive the power and wit 
lease 'or sell ,oo,_-pj:operly; IIDil lleposit all oflhe llCl proceeds of any SUclt lease or ulc imo Ulc 
related Series.ReW:1'11,ic Fund. Nolless than ten (10) days prio,.-to the filing ofanyfweelosure.,;tlon 
IS heral\ proviiled, the Disuiet :ihall cause written notiu thereof to be ITWle,lto Ole Trustee aDCI any 
dcsignmeil ageim of the Owners oft!,e related Series of Bonds or IS provide.ii in the Supplemental 
lDdenture reJatms to Jt>ch Scrics'o£lkinds. Not less than tbiriy (30) days prior_to the prl>poK<I sale 
of any Joi ortfatl 'oflancl-aciJuired by fo=Josurc by tbe 'Disiri,;i, ii shall give written llOfiee lhercof 
to the tM1ee 111d any designated •Bent of the Owners ofthc relased Serie$ of Bonds. The Distri,;i, 
eithi::r WOl,lgh its own ae!ioOS. OT adiolll caused 10 be I.air.en ·11trough the Trustee, agrees that ii shall 
be requited lO lake the mc&mrcs prowled by law for sale ofp,opcrty acquired by 11 as trustee for the 
Owoers of the rclaled Series ofBonds within thirty (30) days after lhe receipt of1k requesi therefor 
si_gned by the Tnulee or the C>Mids ofat lcasffilicen per'r,ent ( 15¾) in 1gsrcg,,1e prineipm amounl 
of the Ouulanding Bonds'of such Series 

S«tionl1$. OthrObligizlio111Payabf~fro,nAu~'.lkllefitSpuitd~ 
or M•IIUIUlllce Sp«uJ ASUUIIO<'llll. The Distriet will not issue tii" incur any obligations paylhle 
fuxnthe~of~BcnditSpcgaiAssessmcn15orMaimonanuSpecial~ 
securing a Series ofBolllls (other than such rel.atcd Series ofBonds) nor vollllllarily create or cau5e 
to be crated any debt, licll, pledJc, assigoment. encumbra!lcc Of ocher charge .upon sueh 
Assawmt,, Bendit s~ Assessments_ or~ Spec:ial_A:ssessmeots other than the tien 
oftbc ~-ed Seri_es ofBonds excepi for fees, commissions, costs,. _ond other cl!arses payable to the 
l'roperty'Apprailffortothe Tax Collfflorpwsuont to Florida law or amoums p,l)'lblc to the Trustee 
ml any Credit Facility bsuer or .Liquidity Fac:ility Issuer. 

cnditon or l:Oll$Cl"l1S lo the 1ppoio1mco1 of.a reecwcr or l!U$1,:,o for ilselfor for the whole or 
any pai;I of I rclmd Serie, Projca; 

(d} The _t)istrici i1 adju.,i ~vent by_ a court of compacmJuri~ or is 
adjuilg_ed a ~ on, • ~ in baokrupiq filed tpinst the District, or. 111_ order, 
judsinCIII ordtien:e 1;,e_enundby ""YtOllll of,;ompetmtjurildietion tppoinlin& without the 
consent pftlie [ljstrict, a receiver or.tru,l;tee of the Dinrict or of the wholcO>'._ any_part ofnll 
propcnyand ifllie aforcwd adjudicatiom, orders,judgmenu or dl#ea sh&ll l!OI _beVIClled 
or le! aside or ltayed witbio oincty (90) da)'l fr:om the date of entry lhercof, 

(C) The'~ shall file II perltiOII.Of ..-w Rding r~on or any 
-ffl"lll8l!II?= uoc1C:, the Fedcnl bantnip!_ey law, OT any other 1pplicablclawor lµ\\llc oflhe 
umied ~ of Am~ Pf any nme theffl,~ 

(fL Undcrthepoyisionsor_~~la~fo,_therdicforaid.ofdeblon.,anycoun 
ofmnpclcnt _jurisdiction shall usume custody or i;oJl!rol of the Dislrids IS!Cb ~ ony pall 
~ and suc:t\ CllSlod)'.qt control shall nol be terminated within ninei:y (90) days from the 
dale of auumption ofsueh c:ustody or c:ontrol; or 

(s} The District shall dcfwlt in1hc due and puncruaJ perfonnaoce of any oftbe 
covenants, t:ondiiions, .-greeo,ems and provisions ,;;ontained in the Bonds of S\ICh Series or 
in tbilManer ~c Ol'in the Supplemental lndenturerdwns 10 5llchSerie:sofBondson 
lhe ~ of the l)jstJ:i:et IO be pmormed (olher ~ • defauh in the Jllymeol ofDebt 5erYice 
on the related Smea_ of Bonds whco due, w],ich is an Event ofl)c(auh under su~ (a) 
~)andlllCb-~,hll.llWlltUl\lcforlhirty:(3_0)daysaflerwritten~~JUeb 
ddaultanclrequirlngame10 be remcclicd shall have been given 10 the Dlslllel by the _Trunee 
or, if the TTIISlee;, wnvillins or~ 10 Kl, by O\lmerJ ofDOl lesi than 11:11 per ccarum 
{10%) in lggt"egate pril1Qpal amoun1 of the Bonds or such Series then Outstandins 

S¢1ioi1 90J. ,tcwaaria,r of Mtlbuiiia of &»u& of• Sma. Upon the happening ond 
CODtimance of any Evem ofDt;fau)I lj)ecified in cbuscs (a) through (I} ofSectioll 902 above with 
~ 1D a ~o@oab. the Trwtoo_ shall, !'pon_written dirt:aion oflhc Owners _ofi,ot _leu Ihm 
fifty-ooe ~ (SI¾) of.the Jggfqplc principal &IIIOUlll of the Bonds_of_llldl ~ then 
~ by a.11oti?)111Vriling·io ·the District. ~ the aagrega1I: principal .IIIDOlll!t of ill of 
the Bonds of~ Saies 1heo_ Oul,undins (if not then due a!l(I pa)'lblc) io _be dlH: and J)ayable 
immedia1dy and, upo11suchdcelamion, Ulc same ~,become and be immediatdy due~ l)a)'lble, 
~~in~ Boll<bof ~ Sen:es. orin !hi, Master Ind~ureor in the Suppl~ 
lndawR~SU:CIIS~to.lhe~~P«Mded.~.1~if11any 
~after,theaggrcpleprioeipal amount oflheliMdJofany Series lbenOutstandingshall have bem 
so dedired 10 be 1h11: and payable, ai)d bl:fore thcentryoflinaljudgmc:m Qrdeicn:e in any suit, aaion 
or~ i:nUiruied on aceount of :iuch default. or before: the COll)p!ction ofthe- enforc:cmeot of 
my other remedy under this Moster Jl'ldaaurc or the- related Supplerneni.l lndemurc:, moneyi shall 
have aeeumulated in tbc: related Series R.evenueAccow!l sufficiern lo paythc principal of all manu-ed 

.. 



Bonds of such Series and d 1UTcars ofintCfCSI, if any, upondBondsof iuch Series tba!OutSW>ding 
(except the aggn:smprincipal amo,mt of any Bondsof,uchSeria then Outmndingtbu isonly due 
bc=J.soof1dedmlionUDd~tbis5.ection.mclaapil"ortheinte>atl(;Q'.llcdontbeBondsof,uch 
Series iina the 1ut lnl~P•)'QICJlt.Dlte). and all llDOUIIU then p&yalil~ by !he District berc:w'ldcT 
Jba1:1 t..~ bc,ci, p,ul_or I sum 1Uffic:ien1 to pay the same shall~ been,J1eposi(cd.with the Paying 
Ageal, and every other c\d'awt (c,tberthan I ddiwlt in the -paymt:nt oflhe 1881'.~pril'lcipal amount 
oftbe Bonds of such Series then. Outsu,ndmg that is due only b«:a,.isc: ofsf.,deduatioa under this 
Scc:uoR) shall hive bc,ci, remedied, thca the TnUlee or, iftbe Trustee ii Ulllble or wnvil1in8 10 act, 
the Owners of not~- lhaa 51% oftht aggrt!pte prii,,;ipll ~ orµ,e_BOll<b oflll>Ch Saia thca 
OuuuudingllO'I thl:n doe except by. Yirtue ofa deduwion uadathis Section, 1111)', by written notice 
IO the _Distrid,. meind and annul mch ihdamioll and its~ but no such rexissioo or 
annulment shall e:.tmd 10 or affcc:t any Aibsequenl: default or impair any rijhl comcquent thffton 

S«tionl/04. E11f~a,vniof&,,,dio,Uponthehlwains~~of,myEw:rit 
of Default ,pccifial in Scdion 902 above with mpect 101 Serie& of Bonds, the :rNIICe or, if1be 
Tru,1ceis~!)f~_1oact,tbeOwncnofootlc:ulhaa.fiflY.-onepe,:cen!,{Sl.%)inaggrepte 
principal -,n0Wll oflbe ~ of such Series tbm Outstanding may pip1~ and enr- the rights 
of the Ownen Ortbe Bo!Kb of such ~es under Florid. i-. and under this Muter lnde:nture, tbe 
rt:la!cd Supplementa!_lndentw_eand~Bond5ofJUci!Scries, by ai!'h p_roeeedingsinequil:yoratl1w, 
either for !he ~pccific ~ of any ~ or agreement co,nu.imd berei11 or in aid or 
exeanion of any ll()IY'Cf hqein or _in _the r_elatc:d Suppl~ Ind~ granttd or for .the 
eaforummt of a,,y ptoJ)ll!"_ kgal _or,equi~le_raooiy, as the :T"¥-1ee or the~ of1Uch Series of 
BoNis, as the ease may.be, ,l)all_de_c,m iqost,effectual_to prote,;t and.enforce.such~ 

surf~~ 90.S. Pro Jl,zta .. ~,!Uaztion of F .. nds A!IIOIIJ' 0-,rs- ef o·S4ria_ of&IW. 
Anything in tbis Master Indenture to .the CODlrary ootwithnandins, if J.1 ~1 lilllf: the moneys ill the 
~es Funds and A=nts shall not be sufficient to pay Debt Service on the mated Series of'Bonds 
when due, SUcJi moneys together with any moneys then available or thereafter becoming available for 
such purpose. whether through the p;erciseofthe remedies provided for in this Anicle or otherwise, 
$hall be applied ~s foU~: 

(J.) Unlw the aggregate prillcip1,I amount of all the Bonds ofruch Series lhall 
have become due and payable or shall hive been declared d~ and pa~le pursuant to _the 
provisions of Section 903 ofthi.sArticle, 111 such IJlOllC)'5 ,hall be applied: 

Fint: I<>: the payment or any 1heo-due fees and ~ of the Tl)ISlee. 
in(;ludirig rusoll&ble counsel fees and expc:nse,1, to the einent not a:tberwiM: p~. 

~_iid: 10 -~~t.io !he peno!IJ ~tied tlim:io or all~ of 
inlm:si then due aDd p1,yable on the Boods of such Series, in the order in which siich 
in~u. ~ due- and payable and, if the amount. a\'lilable .sball 001 be ~"°l _to--p11y in full any pwa,w .iruhllment,•thtin,10 l)ie paymcm. ratably, 
according to the amounu_due.on rudi inslaDmem, to lhe perso,a entitled thereto, 

., 

COIISlitutc: proper applicalionbylbeTrustee, and !he Tfll3teesball incur no liabilitywbwoevei- to Ill)' 
Owner orto·,my other penon for any delay in applyina any such fun&, SO loog as lhe.Trosioe .cu 
witb~diligcnce,havillgduereprdlotheeirc:umstances,andultirnatdyapplia,~moneys 
in accordmc.c with ,uch provisions of lliis Muter Jndenturc,u 1111)' be' applicable at the lime- of 
application. Whc:r.M:f 1he Truslee shall exercise Rlch·discrdioo iii ,.pplying ,uch filnd&, it shall fix 
the due upon which sudi applicalioll is to be made and upon soch-daie in1erm on the COOUIIU·of 
principal 10 be paid on such date shall cease lo Kl::ruc. The Trultee lhall give,udl IIOtieeas it may 
deem J.ppropriate-oflhe lwna of any 'Rich dale, and wll llOI be rcquir«I ·10 make paymem 10 Ill)' 

Owner unt~ sucli Bond shall be awrmdered lo Ille Truslee for app!'(ll)rim endoncmcul. 

s«tion P06. Ef/ed of Disco11tiuuee of Procadin,l'1. If any pmceedin& taken by the 
Trustee or any Owner 011 ai;eount of any ddiwlt shall have been di5a1ntioued or abandoned !"or IIIY 
rason, !hen the OiJ!ric:t and !he Owner lhlll be restored.' 10 their fonne.- positions and rights 
hereunder, re$pfflivdy. and Iii righll and mnc<lies oflhe Owncn: Shall continue as though no such 
prtK",Cecling hid been ukc:n. 

S«don907. Ratrldiollonln4f,i4MaJOw11aAciion1. E.xccptasprovidedinSmion!HO 
below, no Owner of any oflhe Bonds shall have Ill)' right in any manner whatever 10 affect, dilllUtb 
or prejudice the'$eCUrily ofmi• Muter lndailure ar any Supplemental lndentme, or to enforce any 
right ~nder or thereunder except in the m&1111CJ"~ or thcJQn provided, 111d Ill proccalings 
n law or in equity shall be instituted ·and inaintlined for the benefit or 111-0wllcn of the Bonds of 
sucb Seri!!$. 

s«tion_901. -NoRmrd.,~- Norcmalyamfcm:dupontheTrustccorlheOwna's 
is im~al to be exc:llllive ofal'ly Olber remedy her-c:in or in IQ)" Suppk:lnenhl llldenture provilkd, 
md each 5Uch remedy shall be Qllllll]ati..-c and shall ~ in addition to every olher remedy given 
berellnder or thcnunder. 

$«tian 909. Delay Not a Wai,,a-. No dday or olllis,ion oflhe Trustee or ID)' Owner 10 
c::.ercist ~ oigltt OI" power acouing upon lily dd"wl1 shall impur any IUCh right or power or shall 
be comll'lled 10 be a wuvu or lily 5Uch det.ull or ui acquiescence 1hCl"ml; and evety power and 
remedy given 10 the Trustee and lhe Owners m!'fb: ,:xe:rcised &om lime!o timeJ.nd as often u n..,

be deemed expeditnt. 

s«lllM 9111. Rlzlt to E~f- Pa;,,,_, ofBo,ub. Nlllhi16 in !his Anide, shall afl"ect or 
impair the right or any 0vmer10enfort:e the payment of Debt Service on lheBond ofwhicb IUdl 
person i, lhe_regmered Owner, cirlhe obl!sllion oflheDistricl to p11y Debt Service lo the Own<r at 
lhetim~_andplicupecifit.diruucbBond. · · 

s«,Jo,e 911. No C- Deflllllt A-flJ' s.la- lbe occ:um:s,ce of an E-,t ofl>mlil! 
bcreuflder or ll!lder ID)' Suppk,nentli _lndenture ...-.th felPecl · 10 IQ)" Seriet of Bondi ~ ~ · 
conmDltean Evem ofne&uh with ,apect 10 any other Series orBondt, unlesl lhe-' (PVlll8 nse 

" 
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wilhout any diJaimiiWion or ~ exoep1 u to any difl"era>ce in the rf.les of 
interest specified in the Bonds of IUCh Series; J.nd 

Third: tolhepayrnent to lheper30DSenlitlal lherao ofthellllplid priDcipal 
of my of the Bonds of such Saia _which.shall have b«.oroe due (other Ihm Bonds 
of~ Scms_ ~c,4 for redemptjon_for the paymmt ofwhidl aJficient moaey1 an= 

· bek{~ __ t,olhisMaster lndenture),_in. the, order of~ due dales, wilh illlcral 
upon lheBoi>di of1111d1Seria al themu,peeified tllereiommlthedatesupoawhicll 
they become due 10 their~ dale, and, if_lbe -~ awillble shall not be 
Jldlx:iclll to_~ in fuD the princ;ipal ofBoods of·IIICb ~ due o.. any par1icwar 
date, IO~ with .,;d, mtetesi. thm·1olhepayri>crJI lint ofllldl mresl, ratably 
aceordingio·w: ~ ofsuchinlerat dµe011suchda1e, ud!ben101hepayn,ent 
ofM:hprincipal, ratably aecording1othe~OflllCbpmcipalclueonll)Cbdue, 
to lheOwnmoftbeBonds ofsudl ScriD' eniiiJed thereto without IIIY~ 
or pRfermce except u to .ny diflaaice tn lhe forc:goii,s rt,tes of_interal. 

{bf. ___ If.the~~ principal amount or .u· the Bood3 of a Series shlll·bave 
becomedu~andpayablein~withtho:irtfflmorshallUVCbea:i.d~duc:ancl 
payable pllfUJII to PJC 'provi,ioos efSec:tion 903_ of_tbis _Aruc:le, 111 IUCh mone:ya shall'~ 
applied- first to the paymt:nl of any then-due fm md expenses oflhe Trustee, induding 
reasonable «IUllscl fees 111d eirpemes. 10 the extent nol ~ paid, and, Ihm 10 the 
payment of the whole amount ofprincipll! and i~•_r:rest then <hM: and ~ upoo lhe Bonds 
of such Series, without prefer-= or priority or principal or"ofirneresl or of any inmllmml 
ofinterest over any other- i~stallment_ ofinterest, or of any l3ond over any OUleJ Bond oCIUch 
Serie5, ratably, a=irding to the lm0Ull1s due r~ively for principal and in1ere51, 10 thc 
persons enritled thereto without any dooiniination or preference except as· to a6y clift"ercn"ce 
in tbe_~vemcsofim~ specified in the Bontbofsuch Series. 

'(C) lflhe principal ohll lhe Bonds oh Series di.n uve been dedarcd due and 
payablepur$\lllll 10 the proviswns of Section 903 oflm Article, and if such dedaniioa 1b111 
therwler have been racindal and aooullal pursuant 1olhe provisions _ofSection 903 oflhis 
Arlicle, then, if tJie aggrcp.te P¥P1i IIIICIUIII of all Ille B~llds of iuch _Series liiall later 
become due or be i:lc:due,,i due Uld pa~c ~ 10 lhe: provniom ofSec:tlon 903 of this 
Arlicle,_qiq:moneys·~mmc1·~erao;rujngio~rdaiedSeriG~Fund. 
shall,be,I.JIPtiedinacwn!anr.ewithsubseaion(l,)J.l,eye' 

The provisions oflhis Seclioo are in all respects wbject to thc provisions of Section 901 of 
this Article. 

~ ~ an, 10 br: -i,p6al ~ 10 thi$ Section, such !l'IDffl'}'S shall be appl_i~ 
by the Tnmcc: a1 such times u the Trustee in its sole di$crdion shall detc:nnine; hiving due rc:gud 
to the amoont of ,uch moM}'5 available for 11pp_liation and the likdihood of additional_ '!'9rle)"S 

becomina available for 1:Ueh applicalion. The deposit of~ ~eys with lhe ~ A8ffll ~ 

" 

to the EVl:III ofDefauh Ibo c:onstilutel an EVl:III ofDdliult heniunder or under the Suppcmenial 
lndaiture_~•~to~ochcr~o~~ C. • • 

Sfflkm·-;12:'.' l11dnut1Jkmo,1. ·Other lhan lO lllllce proper draws _under a Ctedil -~ac:ility, 
lhe Trusteesh'all be under no obligation to instilllte anyiuit Ol"lotake any-remeclial-pr~Ullder 
thisMaslcr lndenhn-cilr any Supplemental 1Ddetdureor1oemer·any appcaWICCOfillU)'way•deferid 
in any Slllt In which ii may be made defendant, or to advance ils own '1l(llle)', or 10 take any stq,s in 
the euii:urioo·ortiic-tnistihmby cre,l;eci•orin lheenfon.iailc:nl of any ri&hil 111d po-, berelinder. · 
until it wll be indtinnificd·lo its utid'ldioo ipin,t lll)'·llld all WSb..,a eipenses, outllys and' 
coumd feff ml,oiti.er·reisoliab]~ ~ and agml III lilbilily- . . 

ARTICLEX 
EXECU110N OF-INSTRUMENTS BY OWNERS 

AND PROOF OF OWNERSHIP OF BONDS 

s«,io,a JOOJ.,EJ«<,edOII of 1-by 0-0S _, Proofofo-.n•;p of.Bowb. 
Any request, direction, ·consen1 Ol",Olher irmnlrnc,il in wrilina rcqui=l 01 pertnilted by this Mqtcr 
lnd-orany Supplemaltli Indenture to be"sigaed or c::u.:u1al by OwNn may be in any--,,er 
of COll,Clllffllt inltrun,,c:nu· or similar 1en11r md· may be signed or l:IICQIICd by Ownen or·tbcir 
1ttomeya·t1tlegal~. Proof of the excc:ution of any such inslJumem shall be lllfficient 
for any purpo,e oflhis Master llldcnture and shall be~ in D\'0f of the Dislmt with regard 
IO ID)' ldion hkeo byil under such inslnlmenl ifwrificd by any officer in any jlllisdiction who. by 
the laws lhcsw( -hu power to take affidavits .wilbin sueh juri,dir;:tion, 10 lbc cffc,;:t that lllocb 
iMnlmenl wu 1Ubscn1,ed and sworn to before bim, ocby anaffidavil,ofawil!ICl$ IO sucbCUICWIIII. 
Where such QC1;>1\ion is on behalf of a persoa other than an individu.J ,uch veri!i.:stion or llflidavit 
shall lilo COllstilule suflicicnl proof oftbe aulhority oftbe signer !hereof. 

N~-~Ded in 1bit Article shall ~-construed as~ the-Trustee to IUcb proof; ii 
being illlcnded thlt the Trustee may~ Ill)' other evidcnc:c: oftbe maller5_hi::rein suited ...i.cb ii 
may deem ,ufficicuL -Any request or l;(Jll,er,t oftheOwneroflll)'Bond shlilbiDd ~fimin: O'lr"lla" 

of Iha san,c Bond in respect of anything done by the Trustee iv the Distrn:I in punumce or such 
rcquesto1eoosent. 

s«tiM·1002. Dq,ositof&,m, No!wjthstandingtbefo,eaoin&ncithertbeDistrid.oorthe 
Trustee,ball.bc required IO~any pe:r,onuan()wna'"oflll)'Bond or:,Otli<t;lll)'KDIIIIIII 
bis request unless such Bood ,hall be deposited with the Trume. 

" 



AKTICLEXI 
SUPPLEMENTAL INDENTURES 

&dio,,lJOJ.· ~Jtulu,tiuoWltloiiJ'tJ,,,,un•Cmum,. TbcGovaningBody 
from time to time aiay authoriie ,uch indc:lllllml Rlppiemcntal hereto or amenda!ory hcrc,:,f,u lhlll 
DOt be inconsittffl! with ,the lenns and ~ baeo( (which _IIIJIP!emtnW indc:ntiiro lhall 
thereafter form a put hereof). withoutthe_c.oNCnt"ofihc: ~ £0Tthefollowinspurpo,,cs: 

(a) to PfOVU1~£ortbcinitial iuu&nccof15criesof~1orrmmdma"botld, Or 
a Scric:s oi; bood tullicipatioa i,,,,te, issued in~ i:lh Seri~ ofBor.fs, or. to provide 
for the WUIJlc.C of Additional Bonds of a Series prowled tJw 111Ch_Addilional Bolld1 Atisfy 
the requircmmu 8"T. forth in the Sup~ ~ _telat\ni to the original Saies of 
:Bonds to j,,hicl, $Ueh AdmtiDIIII Bonds'~ _or · 

(b) to make aey'changew!wso,everto the terms and -p;o,,isionJ ofthis·Mute:r 
lndaiture, but only _u such ciw!Be _relates to a _Series of Bonds up>o the ~ USU&IKlC 
the:re-0f (oi u])OII the.orlsi!)al wuanee ofn:funding _bonds of• 5c:iiei whil;b defease and 
dischargp' the ·supplemental lndenture of the Saies 0fBond1 to be refimded) under lnll 
pursuonl 10 lbe lerms of the Supplemental Indenture effecting IUCh ~go; or 

(e) to-cur_ii JJl'/ ....biguity or_fonnal defect or 01J1iuion or to COffeci_~ 
illcoruisleni proviiioll$ in this Muter lndl!Z!ture; or " · 

(d) . !O ~_ 10 the Owners or to the Trustee on_ bcbalf of the ·0wnen. any 
additional right~. or security that m11y la.wfully be granted, 

(e) to add to the covenants and 1greement1ottheDiszric:1 in this Muter lndentwe 
other covenants and agrcemcms ~er 10 be~ by the District totbe bc:ndi.t of the 
Ownm, Of the Oul514!1ding Bonds, 

(I} 1omate-,hehanses._u_maybenece$W)'inordc:rlo~1JD!:ndment1to 
ChaJ>!eB 170. 1_90 __ an,f298, Florida_ StaMes (1999),·so long as,_ in the op~on of,;ounHI to 
the Dimict, :ruch,c:Janseuithc:r: (i) do no! h,,vc_ a matcrill ad¥cnc effect on the Owner, of 
eaeh 'seriel OrBonds 1'0 Whieh web -changes relate; "or(li).if sucla changei; do ti.ve·• material 
advcrseeff"ee!, that they neverthd$lri rcquimi to be made u a muho(IIICb IIIXlldrrlenU; 
w 

(g) 10 modify the provisions of this Meter Indenture or any Supplememal 
lnd~ture pl"!)vided that web modifieuion doc:i not, in the writtm i,pinion ofBond COU!l$d, 
mat~advcrsdy~.tbeilllensuofthtOwnersofthc:Bond,Ouw:nclins: · 

~,iroi S"PPl~_l"'1atbua ~tk Owna- Gw-1t11r. ·S.ubjeet to -~c provisim_u: 
eon1ained in this Seel.ion, aad not olherwi~ the Owncn ofno1 le:ss than fifty-om, percent (51%) ,n 

" 

~bytheDistrii:tandwiibriellymrorth_tbc...tureofihep{OJ)ORd:~mientailncleature 
and shallstllelhat copia tbereof11e on filowithtbe s«mary rOJ inspection by '11 lllfecllid. Owners. 
The Di~_ Jlial! not, ~,-be IIJbnd:to any i..t>ility. to_ IIDY Owner_ by reuon ofiU &illln"to 
e&11Kthe.Dl;)lice,_requiredby~~1o_bj!mailedand.aay~&ilurelhll1POtaff"ectthc:validify 
of ilUch. Si,ipplemental 1odcn111re wheo, ~ lo md approvod as.pl"O'lided in lhia Seclion. 

~.11111yn.me",;,,;~·~(l)~aflertbe~o.rihor.mniui~Q(~-nolite:, 
Ibero aball be.ddiven:d to_.tbe District 111 ~ 01'" inSllµnlcnls in wrilill&.~ lo ,be 
ei<ceutcd by the Owners of the requllitc princiJl'l_lffiDUIII of the Bonds of111ch -~ Outll&ndin& 
which instlUmem orimuumeiiulhaDrder to the propo,cdSupplemenul Indcmuredecibeclin IIICb 
ootice mid ,hill 1pecifically C011$1:111 to and. approYe the m:OQJOOII lhereorm substantially'thc form of 
1he «ipy lhertiof rd'erred to in IUCb DOtice, thcreu.JIOII, but 11D1 otberwiR, the Governing Body and 
the TI\IIUIC may approve suc:h Supplemtnlll Indenture-and cause it to bs exeaJtal, in aibrwttially 
suc:h form, wilhout liability or respomibility to any Owner, · · 

S«tiot, 110J. Opi,iio,, of&IIII CoMIUd W1tAi Rop«t ID S,,ppl-,,u/ buiauMre. l11 
addition to 1be other n:quirements herein· Rt ._fonh with re:spect to Supplemcmal ·Jndawra, IIO 
Supplcroental Indenture shall be effeclivc unless and ,uotil tha'e shall hava boai delivered to lbc 
Trustee 1be opinion of Bond Coomel 10 tbe df'ect,thll IUCb Suppl-..! Jndftll'lll'e i1 per-mined 
pumw11 to-this Master lndc:niure and. !hat IIICb Supple:me1ul.lndeiiture i, the valid and.-bindina 
obligati(lnoflheDistria enforceable inec:conl.,,,;owilh itsterms;exeepi uthecrd"orceabili!ylhercor 
inay be limiled by blllkruptcy, insolva>c:y or general_ equitable_princ:iplea. In additi011, if ,ueh 
Suppltmental lndl'lNJe relates 10 a Series oC_Tax Exempt Bondi,, such opinion thlll allo !II.Ire lhat 
such Supplcmmlll lndcntui"c will noi-ldYtndy lllfecl the e,rcJusion from gross ~ fur fed,nl 
ineome WI pwJioses ofinlcresi on the related Series of Bonds. 

S«Jio11 J JIH. S11ppknx""'1 IIU¥1f111re Pan of 1~. Any Suppl~ lodenture 
executed in accordlllce with this Article and. approved u to lcplity by c:ounsel to the District lhaD 
1bereafler fonn a part oflhn Master lndi::ntwt. Except u applkab1e only to Bonds nfa ~ Ill 
oftbe1C1J11sandeoooilioriseomairiedinanysud1Supplemenialladmtureamcndatoryoftbi$Masler 
lodeature shall be pan of the terms IIOd condiliom he:roof'. 

SffliottllOJ. IIISW'ff'orWlla-ofaOmborL411i4i/yFodlitymOwt,a-ofBntb. As 
kmg u a C!Mit or Liquidity facility leCllring all or a portiOII oftbe Boim of a: Seria Outstanding 
ii.ill 1:ff"ee1;1hi: iauer of'lho Credit or l..iquidityFaci&ty or the Insurtr, 1o the c:uem:.., authorized ia 
the applicable Suppleme,nal iDdenture, wiQ be'dccmed 10 be the Owner oftheBOPda ofmch Serie, 
socured by the Cti:dit or Liquldity Faality: {i) a! all times for the purpOle of the a:ecution and 
delivery ofa Supplerncrual Indenture Of o!my ametlmllCnl, change or~n ortbe Indenture 
or the applieable Supplernental lndauure ortbe iniliatio11 by 0--ofaay at:tioa lo beund¢rtlkea 
by tht TIU5fec at the Owner'1 fflluesl. which under the Master lndeliture or the applicable 
Supplemental JndcnluJ'e requires the Minen ippToval or coosent ofor<.an beiniliaud bytheOwnen 
ofat fQSI a majority in principal amount ofthe Bonds of the Serie,; at the lime Oulllmding; (ii) n 
all times for the JIWJIO.., of the mailing of any notice to Owners: under the Master IndcnfW'e or !he 

" 
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aqte8IIC prinapal Ul(lUl!l ortbe Bonds then Ouuur.ding shall have the right, frrnn lime 10 time, 
lll)1hing contained ia tlm Mukr-Indcmun, to the GO!lll'lf)I notwithstauding to eonseat 10 and 
appmve !he adoption of such illdenrura mpplanental hereto or amendcory hereof u thlll ·be 
dec:rocd dc:snWe by the Datrid fm the _p!IIJ!Oje of lllDllifyini, altering. ameoding adding Ml or 
racindilg ia .lily puticulaT, anyoftheprovitiomof11is Muta- lndtnture; provided, howeva-, lhat 
DOlhiDg berm~ wll.J)Cl'1Dil. or be coJiltriJed as-r,amiuirig,-wialovt the COll$l:lrt of all 
~ o(Bonds then Outllmdiag. · ,-, 

(a) . ID memion oflhematurily o( or an cxtai.,ion•oftbc JntUffl Payment Date 
OD, any Bond; 

(b) al'eduaionin tbeprlneip,J. premma\. orim«e$1 on any Bond; 

· {e) • prd'-.ce or priority ohny:Bood o~ any otbcrBOJld; or 

(cl)- a ra!uction in the aggreptc: principal arnoun1 of the Bol!CU m[Uircd for 
f.on,enl !O IUCh RIJIP!eraanal indentun. 

l11additilm IOtbe fimgoiag, tbeOwlienof~ le$J than fifty.one pei-=n (51%)in aggrc:g&1f
principal amowtt o!tbeBondsofa Sc:ria then Ou1$1andmg shall have the right, frrnn lime u, time:,. 
anything «mll.incd in this Meter lndermn or in tbe Sup;,lcmcntal lnilenture rdaring 10 such Series 
ofBonds to lhecot:11111'}' ffOIWithstanding. 10~ to and approvctbeadoption of such indcntura 
lllpplemental to the Supplem,:ld,IJ Indenture relating Ml such Serie,; oflJonds·or ameniiatmy1haeo( 
but 1101 hi:reof. as shall be deemed d~~ by the Distrii:t for !he pwpose of modifyin& .thcrillg. 
amending, adding 10 .or N;l(incling. ill any particular. II.II)' oflhc' provisions of-such Supplememal 
Ind1:0h>re or Of any suppll!lllffltal iDdc:nTUJe; provided, howcva-, 1ml noihing herem eollllincd shall 
ptSlllit, otbeeonstruecl u pennining. without the r.onsent'ofall Owners ofBoods of such Series then 
Outstanding. 

(1) aa a:tcnsion oflhe maturity of. or III extension oflhc Interest Payment Da1c 
on, any Bond o(IUCh Series; 

(b) a redlU:lion in the principal. premium. Qr inlerest on any Bond of such Sericl; . 

(,;) • prefc:Rn,;e or priority of any Bond ofmch S<:ric:s over any othff Bond nf 
IUCb Series; or 

(d) • mlucl:ion in the aggregate prirx:ipal &mount ortbe Bonds of sueh Seri~ 
ffl(llired for c:cmstm to aic:h iodenturc supplemental Ml the Supplememal mdenture. 

If" II any lime.~ Dinrid shall &:!ermine that it ii de$irablc to 'aPprove any Supplcmenul 
lndeDture pursuant 10·1m1 Section l 102, the Dislric:I shall cau,e the Tru,ccc IO mail JIQlic:e Qfthe 
propo,ed Supplemcnul Indenture ID the 0wnen who5'1: approval is required. Siich nolic:e slwl he 

" 

~ Supplcrnl:aQI ~ and (iii) following.an EYW ofDefaull rw aD O!her pwposeL 
Nntwilhswwlingtheforqjoing.neilheraahisum-no,the-iauerofaCredit.orl.iqllidityFaci61ywith 
mpect to a·SeriesofBood$ will not be dCICll'led to be anOwticroftheBondsofwch Series wilh 
mpect to any,sueh Supplemertt&I Indenture or ofllll)' amendmenl, change ormodfflc.uio11 orlhc 
Muta-Jlldemure Mlidl would bavctbe effect ofpmnittins: {i) • dwiae in the lcrmlof ~ 
or mllUrity or any Bondi ora ~ Oullllncling or of any illSl&llmen! ofimerea lhi:reon; or (ii) a 
rtdudiein in the princi~ IIIIIOllnt or.the Redemption Pric:e thereof or .in rate ofinleresi thereon; or 
(ob) reducing the pen:mup or~ affocting the dUlll!I of Bonds lhoconsent oflhe Owners 
ofwtac:h ii required to df'cct any tuck modiik.iion oi: &mmdmeot; or (IY) crering 111y,prefctCJ1U 
or priority of any Bond ofa Series oYer any Olhier Bond of such Series. 

ARDCLEXII 
DERASANCE 

Sa:tio1' 1111, Def- 11114 Dlsc:lw-p of 11" Un of r/,b Muur J,.,J,mtun1111,I 
S,,pplemndal /....,_,a_ 

(1) -Ir the DiSliict pays or. CIUSl:S lo be paid, or tha'e .shall otJtawi5,1: be paid, 1n 

theOwnerl of all Bond. the principal or Redemption Price, if applicable, and interest due« 
10 ~ due thereon and the obligations under any Lener ofc.cdit Agreement and any 
Liquidity Agrecme,it, .i the times IIOd in the IIIIIIIICf llipulllcd theR:in and in this Master 
Indenture and any Leiter of Credil Agreemml and. any Liqllidily Agreemerit aod pays « 
cawe!tobe-paid'11otha-moneysOMll(lhemaideraodunderaaySuppJanemalllldennire, 
including llll)''IIIIOlllltl then owiog to the Trustee, lhen the lien of this Master Indenture and 
Ill c:ovenants_·agreernen!S and. olher,ob1iptions ofthel)istriCI to tbo Owneri and the imier 
oflll)' Credit Facility or uquidily F.teility lhall tbm,Jp,m CQSc:, 1erminalc: and become void 
and be discharged and Sllisfied. In IUch even!, !be Tr1111ee upon lh~ requc,s1 of the District 
lha1I execute and ddnlerlO the Dilaicc all suc:11 iDllnlmc:nls a, may be desin.b_le to e.,jdCIJlce 

IUda dilchup and Sllisfaetion, and !be Trustee, and the Paying Agi:m shall pay ov,r or 
ddivc:r, .. directed by theI>utrid, all lllOlleyS or securities'bdd-by them pil1SIWII IO this 
Mutc:r 1rlikntuJ'cwhic:hare110lrequired forthcpaymem Qf pririeipal, interest or Redemption 
Price, if appliable, on Bonds 1101 tbcmofore sumndcred for JUdi paymcm: or rcdanplio,i 
or for psymem of obliga1iom under any Len.er of Credit Agreement and any liqwdily 
Apemcnt. Jftbe,Oi,triapaya-or•AUSe110bepaid,ortberolhallodicrwiKbepaid,10tbe 
Owncn Dl"lll OutmodingBonds or of• particu1ar maturity, or a particu]ar_series « of any 
part oh particular maturity 01'" ~ the prirx:ipal or~ ~ if applicable._ and 
inlerea due or to become due lhcrcon, a1 the limes and in the ffllllllCJ stipulated lhcrcin and 
inlhisMulcr' ln,;lc:nture, "1dt Bonds lhall c.ease 1o be entitled 10 my lien, benefit or JeeUrity 
tmderlhi1Muter Jndenmre, and all covenanu, ~and Clblipliom oftbc DistriCI to 
the Owner, ril IUda Bonds lhall thcrel,pon ,cease, lenninlle and. bec.ome void and be 
disc:lmpd and lllislied. AnytbiPg to lb&CQQll"lry in this Secticm 1201 notwithslandina, !hi, 
Muter lDcleawre lhaD DOl be di$charged rior lhall any Bo,m wilb respoct to whid, moneys 

" 



qr f~- Sec:utjries ~ been c!eeosit""'-~ accooiance w:itfi t)le ~lliam ofthill Section 
1201 teQe io be entitled to tbc lien,: bmdit or leallity unda-this Master Indenture. except 
to the extml that the Ii=, bmdil and security of!llis Master ~ and tbc obtiptions 
of the DiJtriet ~,~-be- 6mjtcd ~ to and such Bonds lhall be leClll'ed ,pldy by 
and be p,ayabl~5?\,f ~t~·~ ~ Federal Sl'allitics ~ deposited. 

(b) Bondsorinterestinstallmentsfortbcpaymmt orRde:mptionofwhichmoaeys 
lhall bave~~--.aid.e_&nd shall bohdd il'I IJU,i by ti. Trusiee(through dcpositpunu9Dl 
to this ~-~-~--fo!':_ such :paymeni or redemption or otherwise) at 1118 
maturi!)' 91" -~~,;metii!J!.~~f'wJJ be dcc:mcd to have bcm-paid wnhio the nieanitlg 
md with lhe aiea--expresied ill this SectiDl'I. All Outswlding Bonds of any puticular 
maturity or Series shall prior to the maturiiy or n:demptioo &le lhercofbe deemed to have 
been paid wilhm the fflQmllg and with the effect expreaed in ~("a) ¢"ibi5 ~ 
1201 if: (i) in case 1rrJofsuchBondsare10 bcredcaocdonany.datc_p_riortotbclfniiturity 
lhc l>i$trict wil haw: givl:n-to the Trusiee or the Bond Registiai"inWocali1i: ~ ·' 
accepted in writing by lhe Trustee or the Bond Regim&r to mail U provided in Article m · 
no1i~ ofredemptionohuch Bomb on R.lcil date; (ii) thefe shaJI haw: been depositedwhh the 
T,:ustec ei\Jlcf lllOneyl UJ. Ill:~ which ,hell be sulmient. or Federal Seeuritie:s, the 
pnl\cipal of and the interest on wtridl whei].duc shall, as demonstrated in an Accountant's 
Ccrtifi~te. provick moneys whid,, togelher wilh the mOJIC')'S. if Ill)', deposited _'limh the 
Trustee a! tlw. same mm., lhall be sufficient, lo pay when duc1he principal or 11,,:deinptilin 
Price. if applicable, and interest due_ and to become due on said Bonds on or prior to the 
redemption date or 'inan,,my date thereof, 11$ the ~ may be; (iii) the Distri<:I shill have 
give111h·e Tru~ QJ,\l-i,~.B:oad )!.tgilt~ in fonn satisfactory to ii irrevocable instNctions 10 
mail, postage prepaid; l<hirJi regislel'ed o...ncr of Bonds thcn Ouutandina at 1hc ilddres.l, 
if any, appc.oring upon the ~!try booh oflhe District, a notice to the registffed Owners of 
such Bonds and to lhe Rqistn.r lhiil the deposit ~red by (ii) above has bcm made with 
the -Trust= and that suth Bondi IJc: deemed to have httn paid- in aecord111ce with this 
Seaion 120 I and staling such maturity or redemption dale upon which moneys arc 10 be 
available for the payment ofthc priacipal or redemption price. if applicable, on IIUc:h Bonds; 
and, (iv) an opinion ofBondCounsdtothcdfea tblt such defeasanc.ei1 permitted under this 
Master lDdernute:and the Supplemental Indenture relating to the Series ofBonds :sodefeased 
and that, in~ case ofTu.•F.,u:mpl Bonds, such defe&Jlllce will not &dwrsdy affect the Wt 

exempl stuusofsuch SeriesofBon&. Neitber Federal Serurities normooc:yJ dcposiled with 
!he TIUSlee p=uan110 this Scdioa 1201 nor principal or intm::st payme,rts Ol'I any such 
Fedcril Serurities shall be wilhdn,wt1 or used fot 1111y purpo,c other than, and shall be held 
in b'U!I for, lhc p,:ymenr. oftbc principal or redC111ption price, ifapp6cable, and inlerm on 
suc:hBonds; provided !hat any cuhrPeeivedfrom JUc:h priDcipll or interestpaymcmsoosuch 
Federal Securities dCJIOliled with the Tnutce: (i)IO thement such cub shall not be required 
atanytimcfotsuchJ1WPOsc:UevideneedbyanAccoumant'sCertific:ateor,and1othel!:!(tenl 
all obligatiOll5underanyLetterofCredl1 Agreement or any liquidity Agrac:mmt arc:satisfied. 
a, determined by 1111 lruurct onn issuer of any Credit Facilily and any Liquidily Facility 
securing ilil: Bomb wi1h resl)C'I to which such federal Sicuiities haVC been so deposited, 

" 

may,W:C the;~4Dt of.~ ~free and clear, of any trust, lien;.serµrily-int=st; pledge 
or 1ssignm_i:21l-securins such Option Bond1orotbenvisc =timngundCl:.this-Muter.Jndel'lfure 
or any l.et!es- of Cmlil Agrecmc:ni or Liquidity Agt=ncnt. ,, 

-·, ,. (e}0 ,, ,-Anythingi11thisMuterlooffltlirclo.thctQJ1trarynolwithsundin&anymoneys0
• • 

held by the Trustee or any Pa)ina: Agent in1nat for the paymen1.1111d discharge of any ofthe
BQl\dswhichmnainuneWi:ned forsix(6)years llftcr thedate whai ~Bondabavebeoome 
due ml-payable; eilhcr,at their .mu:d·maturityd11e1orby,::all for-eulillr uaemption:.if such 
monc,1.wet.e-Jiel!I by,the. Tru$1eic: or-Nl)'-Pa)'lll8" Aaon lll·lllli:hmle; or for-'1DI-C6) yeas_after 
the date.ofrdepo,jt-of:atdi monc,-. if depQlired with tbe,TI\ISfce or.hying ·Agmt after the 
date whCII ,uch Boods bc,ean,c: due and pa~le,·.9hall.-1Ube .wriru:a n,quta oftbe,[lu:aia 
be repaid by the Trustee or Paying Agem lo the District, u its lloolule prop,::sty and free 
fromvust,,and,tbc Tn1stce orPl)'ing-Agerrt-Jhall_tbcmlpon-be released and clisclwged "Mth 
rmpect thereto and the Ownera sball loolcOnlyto the Disuict for the pl)'D>Cffl ofsuchBOlllb; ·
pr<Mded, howCYc:I', that before being required to m.ke any such payrncnt 10 lhe District, 1hc 
Tnistee or Paying Agenl sball,-·anht ei<pense ofthcl>istrict, cau,e 10 be mailed, po5lSgC 

prepaid, 101frf Jnsure, or any-illl!a' of Ally Cii<lifFacili!y or Liquidity Facility, and to eac:h 
registered Owner of Bonds then Outstar>dina 11 the &ddte$S. if any, appearing upon the 
regi!lry books of the DirlriCl, a notice !hat suc:h moneys remain unc:laimed and that, after I 
dale named in JUCh notice. wt,;c:h dale shill be 1101 lcss than thirty (JO) days after the date of 
lhemailingj)fsuch notiu. lhe.balaoa: ofsuc:h moneys !hen unclaimed shall be returned lo the 
Dislricl . 

(0 In the evcnt 1h11 tbc principal and red~ion price, if1ppli~le, M)d inl'7ffl 
due on the Boniluh,JI be paid bythc'lrisuret pllrauan1.tti I lmlnicip.,l bdii,fo1surance policy. 
lheassignrncntandpledgeaiidall~a~UdothirobligationsOflheDislrict 
10 the Owners of suc:h Bondi shall continue to cxitt and the ln5Urer shall be wbrogated to the 
ri~::ofsuchOM!crs. . . - . ·- ' ,-, ' 

. (BJ- Anything ·in •thii •-Muter:-llldentul'e-to 1he conlf&fy -IIOtWilhstandin !he, 
provisiom oftbo foregoing subuc:tions·(b) 1hrough (0 shall apply 10 the discl>uge of8ond1 · 
ofa ScriC:Sand 10 thecliJcliarge•oftbc 1ic:n of any Suppldocntal lmkntuR: securing IIJcll Semi. 
or BOnils As-'lhO\lgli each' ri:fe:RflU lO the··"Mlisret lrKlenlure" were a-•rcfa-enec to ·such· 
"Supplemeolal lndamR" and u though adz rdemice to "Bondi Outstanding" Mre a 
reference to the "Bolld1 or such Series Outstanding.• 

SeaiM 1101. Mo,,qi Ht:U i11 Trtiil.. ·AJl 12101!C)'S and obligations held by III escrow or 
paying agent or trustoc pur$111Dl to this Soc:lionshall be held in trust and the principal and iolercst of 
Wd o!Jligatioru when received,. l1ld said IIIOl'IC)'!. .iball be ,pplic:d 10 tbc paymml, when due,, oftbc 
priocipal, iotercsl and praoiuio, if any. of the Bonds 10 be paid 0110 be called for fflJemptioa. 

" 
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I.hall be ~~,over upon the &=n ofl:he Dimid; u received by the Trustee, fi"ce and clear 
ofanyl(U~6c:n,plec!scorusigruncot-.willg~B<mdsotolherwi1ec:wtingUDdcrlllis 
MaSlcr IN!errtuJe; and (ii) to thecucnt such asb,l)wl be required _for.such pUrpo$e at a later 
date, shall, 10 thcc:xtcnt J)l'acli(:ablc. be reinvested in Federal Sccuritie, maturing 11 bmes and 
in ~,~mt lo pay.when due the-ptj,zj~ o,:ralca,ption pficc,, if~e, and 
~.l;o. ~ _due 1111 1Uch ~ad;.or obJiption, under any Letter ofQ-edi! ~ 
or ~-l)~dio/ .Asr-.Tcnt, on _01;prior to _suduedcmpliondate or maturity da1ethenof, as 
die_~ may bce. .and-imqesl cuncd from such remvcst:malts llhall be-paid ovel" U r~r 
bytbeTNSlftl 10 i:l>eDistrict,:frecand clear of&ay ~ piedge Of securil)'int= $CICUring • 
such Bon,b or oUlel'Wi2 existina under Ibis Muter lndcnture_ For the purposes of!bis 
pr~ F~-S~tics '!'Cllll and incl~ only u:h !leClllllies _which sha!I DOl-bc. 
rul:!j~ __ lo ~on,p,rior to their ~ other.~ at the option ofthe.ho}der _thereof 

··(tj., ~19~X~~lwes~,,..~~~~urxlcrt1,c, 
~9,f,¢,,e,clion (a)_or (b) ~ the amovnt requjn:d fbr'theinlere,r tbereOuhail .,. 
be ~-~~-'1:!h~~ r.&lc pei:mitted by the 1cr111$ ofthe provi~ wbicli autboriu,d 
the~-!# RKll Varial,le ~1_e Bonch; provided, howe\'i:r. that ifoti anydate,.a.u l"CSUh 
ofsuc:h Vari~k llate Bonds having borne interffl at ICU 1han suc:h maximum nate for·any 
pcri,op, ~ _ll)lal !ff!OWII· _of IIIOOC)'I and lnvesune;m. Obligations on_deposil Cot the payment 
ofijiter~l!l! sucl),yaridllc Rat~ Bonds is in c,cceu ofµie lOlal IDlQllffl v,hich would hr,c, 
been required lO be deposiled on suc:h d•te in respcr;t ofni<:h Variable Rate Bonds in order _ 
to fully discharge and satisfy such Bonds 1111d ob6gations under any Let1er of C~ 
~I 'fld-,\DY Liquidity Agreuneru .pui;su1,111.~to_ the pi:ovisions of-thu.-Sec1i011, the· · 
Disl!lCl l:"IY_ ui.e the amount of JUcb e>tcess·free and cleu of any.uu11, lien. oecwil}' IIUcrat. 
pledge Of.~.tigmnenr_ucuring uid Variable Rate !fonds or otherwise e>;i!ling uDdcr this 
Master lndt11ture or under any t.,,ncr of Credit ~eement or lrrJ Llquiclily•AgrCC111cii1 

~· ·(\iJ,.,,..~Ol~IUl)'oftbep_toyisions.ofthu.M:asterlndemuretolh~rontruy, -
Opti,o!t .80J)ds ln:'Y j)aly be.fully_ diicharged and 5c1tidicd cithe:r- pursulll)I to wb&edion-{I,) 
above lit by_4qio.ming in the _Series Interest Az:cown. lhc: Series Prineipal A«:ount lllCI the 
Series lledemption Ac.count, or ia such ,other ac.cou_nts whic:h an: ineyocably pied~ to the ._ 
payment of the Option Bond!. u the Dillria may creue mid .attblisb by Supplemental 
lndentµr,e,~mo~ __ which together \/!0th_ other moneys.lawfully available 1ben{o1 shall-be 
suf5c:i¢11!:.al ~,tim.e of such deposit to p,aywhen due ibe rn~m.&mOUnt of principal of ,. 
and~ price. if any. and imeust on suc:h OplionBpnds which.eould ~ pa)-a\lle 
10 ~-~_or_111c:h Bonds upon the cx=i1e pf.any.options provided 10 the Ownin o( 
suc:h Bo_~ provided _ho~. th.It if, at lhe lime I depruil is made-pursuant to.thi:s 
subsection (cl). !be options originally acrci:sab!e by the. Owner of an Optiori-&ncl are no 
longer o:creisable, su,ch Bond !hr.II DOI be con,idered an Option Bnncl for purpox:s oflhis 
suble!;tio,i (d).•.lf any portionoflhe moneys deposited for lhc paymcw ofthcpriQcipal of and 
redcn,ption_prit:e,.if_ll)y, IJld interest ot1 Option Boocb is not required for.such putpo~.and 
is not needed to rcimbw-scan Insurer or ID i~cr of..any Cndit Facility or Liquidity Facility. 
forobligationsi:nd_cr any Lelw of Credit Agru,ne,u or any Liquidity Agreement, the District 

" 

ARTICLEXID 
MISC£LLANEOUS PROVISIONS 

Su1}D11 JJOJ. ~m .. ,~ .. All comwrl$,. silpulllfoDS,' obligationund agreeml:llh 
of the Dimict contained in this Mas1u lndentw,: shall be deemed 10 be COYelllDU, stipulations. 
obligalionsandasr-irt1ofthe District and of the Governing Body oflhe0l.lrict1othcmll e:(ICIII 
&lllborizecl orpmnittedbylaw, and &II ...ei.-,._ stipulaoon,,,,•obtiptioni'alld~ ahiill 
bind wiwrc to the benefit of the 11Ur.ccuor or-succ:eMOn thereoffi'oirt tuM lo timc'incl &l!Yofficer'.
boud, bo:dY or comminioa lo whom or.to which lul)> power ·or my affecting' iuch ~
Slipllatlons.- obliptiom and agroen,enu shlll:be ttaJufcm:dby or in~ with law.,. 

~ uotbenffle proYided herein, all rights,-powcnancl privilesacoilfaTed;1ind®ridl
and liabilitie.simpoltcl,-upolltheDiltriuoruponlbe'GovemmsBodybytbid,fasicr'lndenturesb&II 
be ~Jed or perfonned, by the Governing B<ldy, or by ruch"othcr o_flicen, board, body or 
l:OIDl'IIIAKlll 11$ may be required by law to e>t~IIC ,uch power, or to pciform JU..ii dutief:" 

No ~I, stipulation. obligation or agreement herein contained shall be deemed lO be a 
~ _stipullti°?- ~~tion 11r ~greemcnl of any member, liCIII or cm~ ofthc•Govmling Bodr m his or_ ber individual ~: and l'll'ither the members of the Governing Body nor lllY 
~~•I e:xecut1na t~ ~owls shall be liable pcr=lllly on !he Bond$ or be wbjecl 10 any per$Oll&I 
Jubiliiy or w;ountabi!t1y by reason oflhe isaw,ce thereof. ' 

TothcDiSlrict. addressed to: 

District M111a8ff 
Humooy CormJNnity Development DiJlrict 
210Nortb University Drive, Suiu 800 
Ccnl Springs. Florida 3)071 

.Tothe.Tnmee. addressed 10: 

FUR Union National Bank 
One Firll: Unioo Fmmcial Center 
200 South Biscsy,ie Boulevard, l4lh Floor 
Miami, Florid. Jll:31 
AttemiCJn:.Colpora!e Trust Depanmem 

., 



AD docwnenb received bytbeDistrict and tbe Trustee wxlt:r llnJ Muur lndeotura ,11111 be 
ftUiilcd intbeirpoaeaion. IUbjoc:i a alln:aombletimallJIOII RamllblelK!tice10 tbeimpealoll 
ofanyO.....md tbeagcffll wl 14-acatatiu:::,thcru,C 

&ttion 13U M611Mro/GhilwN"'1tt•·twO-. Anynotice, dl:lnaad. ~ 
request, or ottld Dlltrulllenl ~ or requiR:d by tin Maio:er Indcmin to be lllliled 10 the· 
Owaenlballbedeer.-lto.ba~beenlllflitHndymailedifmail«lbyfintdusflliil,poaagepre:.p.id, 
to tbe Ownen at their~ .. tbc:y appew It the time oflllllali:Qg oil tbe ~ boob 
nintliocd bylheBoncl ~. ' - ' 

&dbrJJH. S.~ofDi#rlit<>Jfi«n. JftbeofflocsofChairman,or~ 
shall be~ or any two ormon= ofJUd.officesJhill be merged w~ wintbe cvail· 
of'a-.x:yinaay--ofliceby-ofdeah,.rnigru.tioa. ra.iov.alfromofl!ceor otherwise, Of 

ill the r:w:nt any -i. offic:er shall~ incapable ofpe.fonnir/g the cl.tim (lfhi1 office by~ 
oCsid.ness,abseocefiomtheDistridorotbawix,·111J'<l'NU'confmedaiidiDoblipliorl,lllddulir:a 
impo,od \IJ)Oil IUdl of5ea- lihaD be performed by tbe officer ~ 10 the prillcipal flmc:liom 
tben,ol or bytbe·offieer UJ101i whom IUd. p0Wffl, obliptKJPf and dulies lliall be impou,d by bw. 

&dimt1.11J. l-tufsutu~. AllprovillionsofllJ'fraohnions.andpartsthcreo( 
whidi ,... lncomtJtenl with any of1he pl'OVWOIU of this Mutu Jndamirc: are bereby dcdarcd 10·be • 
in&ppliQble IO !his Muter lndCl'ICuft. 

S«dOII IJ06. F11tth6 Aar. · The offian and age:n11 oflhe District,ve herd,y IUlhorized 
and direeted lo do III lbe ICU &lld lhings r~ oflltem by Ille Bollds and !hit MUia- lndc:ntuR, 
for the full, pun,;tuaJ 111d COl!lplete-pcrforrnlnce of Ill oftbe·1tnns, coYCnlllls, Jin;MROnS and 
~ roataiD<d in the Bonds and lhit Muta--liidemurc. 

S«tir,,. 1Jl1. Hadi,ip Ni14 Put eflll«IJIMrt. Any hedmgs pn,c,edina .he lats of the 
Je\-enlAniclesandSectlonshenofandanyliibleofconients,muginalrnnao,footno!a,ppepded 
10 eopicshl:rcorshlll be fOldyfor COllVCnlellCl:ofrd'eralce, llid shall not c:oftllmdea pr! ol-lhis · 
Mas1er lndent,,re, nor shall they af&ct its meaain& ~-« df'Cd. . · · 

SaiM 1Jo.t. Effect of h,tW I-1il/itJ. Jn cueany Ofle OTll!Oi'eofthe proviliona: oftbia 
Muta- lndt:llllll'e or of An1 Bonds ,hall for Ill)' IUIOll·be held to be illepl or inwlid, sud! illeplity' 
or invll.diry 111111 noi affect any ot!rc,- prOWX>II oflhil Muler lndeoaini «- oftbe Bondi, bu! Ila 
Master lndcntleal!d lhe Bwids'Wlt beconsu-ual 11111 eiif'orced as ifSldlillepl or hrYalid proYiJion 
had DOI bcm coiuainfd tberan. ~ Boncla are illued and thiJMIUcr .b.clenaueia adopted with !he 
inll!lll 1h11 tllc lawl oflhe SUie offlorida: wll iovem their comtlUCbOa. 

.$«:rio81.1fl9 . .A.tlonsq-,. F-. Any rdaeDcc herein to tbe tm:a "atlOIOCyl' !eel" or "lqi;ll 
. rea• or word& of like im:,ort shallinclu_de but not be limited lofecsofleglil amltllllS and pu.Jepb 
uid fca blcwTed in lll)'and all legal~ indlldinglll)'trialorappdwclevel~ 
and any ules WI lhcroon • ~ 

" 

EXIIIBirA 

FORM OF REQUISil'JON 

Tha lllldasiped, 121 Aulborim:I Oflic:erotHannony Coimaiaity ~ Dimicl (tm 
"Dittritl")beseby submiu lhefoUowinsrcquilitionCordi~ unclu 111d JM'lllllll 1olhe111m11 
of the Muter Tnm Jndcint.m, from !he DiJlrict 10 ·Fnt l1llioll National Bank, 11 trustee (the 
"Trustoc"), dlled uofi;>,ecernber 1,lOOO(lhe "Mulerlnde:mure"). 11 ~ and 111pplalxatcd 
by tbe { ) Supplemental lndeature fioin the Dblrict IO 11.c Tru,cee, dated u of ( ] 
(lheMulerlndeatureuammdcdlllld~lahln:intAerrmcri'edtoull.c'Todemure")(-11 
apitalized U:rms LAed henlin,wll hav,e the meming uc:riJed,IO IUC.b le,m ia tt. lndefdure): 

(D) Pwposefix-whicb pw orincurred(rml'abo 10 ,poei&:ooani:t ifamoum 
ii d""' and pa)'lblcpl11Ullll lo I coattac'I involYina Pf08"UlpaymmtS, or, 
RIie Colli oflssuaiic:e, if applicable): 

(E) FundocAc.eounl:llldsubaccount,il'any.&omwhididi9bursernentio ....... 
The llllllenigncd bcreb)' cettmel Vlll (ablipliona in tbe Sllled IIIDDUIII set forth above have 

been incumd by !he DiSlrict,, 1h11 cad. msbursanent kt futlb above is I propel" diqc aaaiaa lbe 
I J AcqubilioaandComuuctioakcoum:IDdlhesubau«i11t, ifany,refafflO!ld lbove, thlt.ad. 
di~ Mt fmh aboYe ....... incurred in coaneeaioa will. the l0qllilirioll 111d CO!IIUUCIKlll o{thc, 
f I Ptoja:t and ~ repre,enlS a Coat of the ( ) ProjeCI. and bu llOt previously bcien paid) OR 
(this rc:q.-on i, for Costs of!,- p,yablcfrom !be Cosuofllal&llC:eMColllll thal hu DOI 

pm,iously beer! paid]. 

Theundenigncd hcl'd,y further tertifies that 1bse l.uDOC bca. film wilhorM!IVl!ll IIJ)OII the 
Dillrict IIO!ic:eofllll)" liCI\ ria,bl to lier., or wachmcot upoa. ordaim.affidinglberighl lo RQIM! 
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S«:lioalJII. BJfldMDIR. Thi,Muler lz.dc:!.lurelhlll bedfcctiveuoftbcdalefinr --
? 

., 

JIIIISI' UNION NATIONAL BANK, u 
T-

~ o( imy ofthl,l!IMC)'lpayable lo lhel'lyee set forth above, whicli bu JIOI beeo n:kuc,d « 
IWI not be rdeued Wlltianeoualy will. tbe paymem<beRoC. 

. . -~-
Tbc~~tiDtbel'mti5e,thu·IIJCb·;.quisitioncomaimr,oitemre;,n:,eming 

payma,t on accOlllll of any rewMd -pen;eaage which the Dialrict ii II lhc claa ofllid. certilita!a 
t:nlialcd tO·Rlllin. 

l!ll.il~isfor1~_Crorr.othcrtlw.tbe'Comofiuuaacekcouatorfor 
P'YIJICfll ofca,italitcd ifflaal, 1hcre-thall be lluched I molution oflbe Gowniins Body oflhe 
Dimict app,oyil'lil.lhis ffllUWUOII ortbc approvit.a the ,pec:i1ic comnct witJ.'l'ffpea 1o·whith 
dilbunca.mspunulllltolhilrequimtionareduellldpsyable. 

~-berecc,~~·oltbe~,)lrom1bevaldoroflheproperl)'qnreclor 
~readerecl willlrmpect towhidi~ ia.k,::rdly~ 

BARMONY COMMUNITY 
DEVELOPMENT DlSTIUct 

By:. 

CONSULTING ENGINEER'S APPROVAL FOR NON-cosT OF ISSUANCE 
AND.C\PITALIUD INTEREST REQUESTS ONLY 

Jf!bi, requmiion ii for I~ &om othu II.an Capilamid Jillaal or Co,u of 
~ tlw:llftdwligncd Conailtins Ellgines hcnbycmi6e, !bf.I this disbuneme,f ii for I CoSI 
oflbe[ JPfojoclandileomll!enl with: (i)lheapplic-.lbkacqllililloaorCOQAJUClionc.om.a;(ii) 
the p1ans and r;peeifitmom rw !be portioii or the r J '1t!iffl will. re,pott 1o wt.di. IUd. 
dilbunallcalilbeq:llllde;and,(Ji)lhereporrof'tbeCODlll!tillg~IUICbeil&1111Ex!.ibilto 
the ( ) Sllpp&cmaitaf ~ a IUd. rCJ)Ol1 w1I J.ve beer! lllialded « modified ,;,a tlw: dale .... , 
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SECOND SlJPPLEMEI'ff AL 
TRUST INDENTURE 

THIS SECOi\'I> SUPPLEMENTAL TRUST INDE:'liTURE (the "Second Supplemental 
Indenture") dated as of October I, 2001. from HAR.\-(O!'li)" COMMUNITY DEVELOPMEilri"T 
DISTRICT (the "District"} to First Union National Bank. as Trustee (the "Trus1ee"), a national 
bankin2 association txisting under and by virtue of the laws of the United States and authorized to 
accept ~d execute trusts oflhe character herein set out, v.ith its principal corporate 01,lst office 
located in Miami. Florida and its designated office and post office address l=ted at One Firsl Union 
FinMcial Center, 200 South Biscayne Boulevard. 14th Floor, Miami. Florida 33131.·Attention: 
Corporatt Trust Depanment. 

WIJER£AS, the District has entered into a Master Trust Jndenrure, dated as ofDeceli\ber.1:, 
2000 (thC "Master Indcntllle") with the Trustee to secure the issuance of its Harmony Community 
Development District Capital Impr0vement Revenue Bonds (Utility Revenue) (the "Bonds"), 
issuable in one or more series from time to time: Md 

WHEREAS, pursuant to Resolution 2000-14. adopted by the Governing Body on March 24, 
2000 (as supplemenl~ by !he Award Resolution hereinafter ddined. the "Bond Resolution"), the 
District authorized the issuance. sale Md de ii very of not to exceed $50.000,000 of its Harmony 
Community Development District Capita.I Improvement Revenue Bonds (the nUti!ity Revenue 
Bonds'"), to be issued as one or more Seri,:s of Bonds as authorized undtr the Master Indenturt. 
which Bonds were validated by final judgment of the Circuit Court of Osceola County. Florida on 
August 4, 2000; and 

WHEREAS, tht Disuict is authorized by the Act. particularly by Section i90.012(1Xb) of the 
Act, to own and operate water supply. sewer and waste water management faci!itie.s. or any 
combination thereof, and to construct and operate connecting intercepting and outlet sewers and 
stv,rer mains and pipes and water mains and conduits or pipe lints. in and along and under any street. 
alley, highway or other public place or ways, and to dispose of any effluent, residue or other 
byprOOuct of such sys1em or se\\-er system; and 

,vHEREAS. the District is authorized by the Act, particularly by Section 190.011(10) of the 
Act, to raise by user charges or fees authorized by resolution of the Board of Supervisors of the 
District. amounts of money which are necessary fonhe conduct of the Districtactivities and services 
and 10 enforce their receipt and collection in the manner prescribed by resolution; 

WHEREAS, the District is authorized by the Act, particularly by Section 190 .016(8) of the Act, 
to issue revenue bonds. from time 10 time v.ithout limitation as to amount, secured by, or payable 
from, the gross or net pledge of the revenues to be derived from any project or combination of 

B-20 
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Se,;tion 701. Confi~iltion of;.:last'er Indenture ..... \6 
Section 702. Covenant Against Sale or Transfer of Utility System . . . . . . ..•..•...... 16 
Section 703. Rate Covenant and Covenant to Issue (!tility Revenue Bonds . . . 16 
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projects, from the rotes, fees, or other charges to be colle<:ted from the users of any project or 
pr0j;C~ [r~m !!ill ~~~~ue-:p_~m:.in~ un:l~~g or activity of the district or from any other sow-ci: 

" /0~ pl~clge'.d ~cun!}'; pro¥1d~ h~~~e.r, !J:iat.yursuant to the Act, such bonds shall not constitute an 
' indebtedness of the Disiriet. and the approval of the qualified electors shall not be required unless 

. :~ucp bon~s ~ additionally secured by the full faith and credit and ~-<ing power of the district; 

WHEREAS. the District has determined to acquire, constnict. equip and install a water 
production. transmission. treatment and distribution facility and sewage collection, treatment, 
transmission, disposal and irrigation .fa~ility (the "Utility System"). which Utility System includes 
any and all improvements. e:,;tensions and additions thereto hereafter construcled or acquired, 
together with all propeny, real or personal, tangible or intangible. now or hereafter oy,ned or used 
in connection there,.,,ith; and 

WHEREAS, in order to pay the cost of acquiring. cons1r11ciing, equipping and installing the 
System. prior .to the issuance of the Utility Revenue Bonds, the Governing Body adopted Resolution 

; 2001-1"4; Oii Septerri!kr 28, 2001 (!he "'BA.'< Resolu!ion .. ), pursuant to which it has authorized the 
issuance. sale and delivery of its SS.080.000 Hannony Community Development District Bond 
Anlicipation Notes Series 2001 (the "'Notes") under and pursuant to the Master Indenture and this 
Second Supplemental lndenture and to secl!fe th"t Notes and set forth the terms of the Notes as 
hereinafter provided: and 

WHEREAS. the District will apply the proceeds of the Notes to: (i) finance tht Cost of 
acquisition, constroction. installation and equipping of a portion of the Utility Systtm as further 
described in E.-diibit A hereto {hereinafter, the "2001 Project"); (ii) fund capitalized interest on the 
Notes; and (Iii) pay the co_sts and expenses of issuing the Notes; and 

\\1IEREAS, the execution and delivery of the :-;oles and oftlus Second Supplemental Indenture 
have been duly authorized by the Governing Body of the District and all things necessary lo make 
the Notes, when executed by the District and authenticated by the Trustee, valid and binding legal 
obligations of the District and to make this Second Supplemental Indenrure a valid and binding 
agretment and. together v.ith the Master Indenrure. a valid and binding lien on the Trust Estate (as 
defined in the Masrer Indenture) have been done; 

NO\V THEREFORE, KNOW ALL Mr;,,· BY THESE PRESENTS, THIS SECOND 
SUPPLEME:'1T AL TRUST l:'l.l>Ei'ffURE 'WlTh"'ESSETH: 

That Ule District, in consideration of the premises, tht acceptance by lhe Trustee of the trusts 
hereby created, the mutual covenants herein contained, the purchase and acceptance of the Notes by 
the purchaser or purchasers thereof. and other good and valuable consideration, receipt of which is 
hereby acknowledged, and in order 10 funher sei:ure the payment of the principal and Redemption 
Price of, and interest on, all Notes Outstandlng (as defined in the Master Indenture) from time to 
time, according to their ienor and effect, and such other payments required to be made ~der the 
Master Indenture or hereunder, and such other payments due under any Letter of Credi! Agreement 
or Liquidity Agreement (as defined in the Master Indenture), and to further secure the observance 



and performance by the District of all the covenants, expiessed O! _implied in the M_aster Indenture, 
in this s.:cond Supplemeotal Indenture and in the Note"s: (a) has exeeuted and 4cli~ this St:eond 
Supplemental Indenture and (b) does hereby, in confirmation ofthe Master [ndentun:,grant, bargain. 
sell. convey. transfer, assign and pledge unto the T~tee, and ~to_its successors in the~ under 
the Master_lndenrure. and to, therri and their suceessors_;µid assigns forever, all right, ti lie and in_te~ 
of the District. in. 10 and under, subject to the terms and conditions oflhe Master Indenture and !he 
provisiollS·ofthe Master lndenruie pertaining _to th~ 8.pplication thereoffQ._r or to the purposes and 
on the terms set fonh in"the Master Indenture the pnx:eeds of the Utility Revenue Bollds. when. as 
and if. issued (the "2001 Pledged Revenu.:s").and the Funds and Acco1mts (except fur the Rebate 
Fund and the Note Purchase Fund. except to the e:«ent ~vided in Scction406-hereof)e~blish:ed 
hereby (the "200l Pledged funds and Accounts") which Shall comprise a pan of the Trust Estate 
securing the Notes (the "2001 Trust Esto.re"); 

TO HAVE A.'.D TO HOLD all the same by the Master Indenture granted., bargained. sold, 
conveyed;transferred, ·assigned and pledg~d,"_or agreed or intended so to be, to the Trustee and its · 
successors iri S.lid trusl and to it and its assigns fore\·er, 

Ii"' TRUST NEVERTHELESS. except as in each such case mar othery.ise be provided in the 
Master indenture. upon the terms :ind trusts in the Indenture set forth for the equal and pro~nionate 
benefit, security and protection of all and singular the present and future o .... 11ers of1he No1es issued 
or to be issued under and secured.by_ this Second Supplemental ln4,;:nlure,_ :without preferen~, 
priority"Oi: disdnciiOn ilS 10 li_en or otheiv.-ise, of any.one Note o\·er any other,Note 1;,y reason of 
priority in their issue.sale or exe:Cution: 

PROVIDED HOWEVER. that if the District, its successors or assigns. shall well and truly pay. 
or cause to be paid, or make due provision for the pa}meµt ofthe_.p,incipal and Redemption Price 
of the Not'es· or any Note ofa particular maturity issued, secured and Outstanding under. this Second 
Supplemental Indenture and the interest due or to become due thereon. at the times and in the manner 
mentioned in the Notes and this Second Supplemen1al Indentute, accordi_ng lo-the true intent and 
meaning tlieieof, and shall WC!l"a!ld fruly keep, J)Crfomi and observe all thecovenants and conditions 
pursuant 10 the terms of the t.-fas1er Indenture and this Si?cond Supplcmenral Indenture lo be kept, 
performed aru! observed by it, and shall pay or cause to be paid to 11).e Trustee all sums of money due 
or io become a:Ue to it in accordan~e -~th the terms and provisions of the Master Indenture and this 
Second Stipplemental Indenture. ihen upon such final pa)menlS, this Supplemental ln~enture and 
the rights hereby granted shall cease and temiinate, with respect to all Notes or any Note of a 
particular maturity. otherv.ise this Second Supplemental, Indenture shall remain in full .(qrce and 
effec1; · 

THIS SECOND- SUPPLE)I[i"ITAL INDE1'TURE FURTHER_ WJ:TNESSETH. and it is 
expressly declared, that all Notes issued and secured hereunder are robe issued, authenticated and 
delivered and _all ofth_e rigli_ts :lpd propert}' pledged tQ _the pa)ment thereof arc to be dealt ..,,;th and 
disposeii'qf~iidC"t/up6n _31\d_ ~1,1bjec1 to the terms. conditipns, stipulations, covenants,.agreements. 
trusts, use5 Md pllJ"J'()se";i:as in the Master lndenrure (except~ amended directly or by implication 
by this SecOnd-Siippl_eiiielltal Indenture). including thiS Second Supplemental Indenture, expressed, 

account of a grant or contribution,_. not_rep~yable·by the Di_stri,ct. for, or:with respect to (I) the 
construction. acquisitioll or other development ofan addition. extension Or improvement to .any part 
of the Ulility System or anr _costs o_fany such COfl;S~tion,_a~quisi~Onjlr_development, or (2) the 
financing- ·of any such construction. acquisition, de\·e_lopment _·or_ costs;. _provided. however,, 
Government Grant shall not include any grants orcol}t'riburioris;received by the District for purposes , 
of funl:ling Operating Expenses. · -· · • · ... _. ,, .- . ' . 

"Groll R.r>•iftiues·'r Shall mean iill income and moneys m:eived _by tl:ie District.fWm the rates, 
fees, rentals. charges and other income to be made· and cOUecfed·by the Dfsu1Ct for the = of the 
products. ser,,.ices and focilities to be _provided by the Utility Sys1em. or o.tl).crv.;ise recei":'cd by the 
District or accruing 10 the District in the ownership,manil~ement _an<;! opera1i9n of the U,tiliiy .System, 
calculated in accordance "ith gei\erally accepted accoumipg' princip!_es_appl,icable to public utility 
systems similar to the Uii!ity'System. including, without limiti_ng the generality of the foregoing.(!) 
proceeds-from use and "occupancy insurailCeon the Utility System. (2} fees collected by the District 
for the physical-hook-up of c'uslomers of the Utility System. PJ ·lnvestm~nt Earnings and (-1-) 
Capac-ii)' fees. "Gross Revenues• shall no! include (a) Govemmerit Grants. 10 lheex1ent prohibited 
or res1ric1ed as !O its use by !he lerms of the Government Gr.in! or (b),proceeds of Bonds or other 
District debt. "Gross Re\·enues" also dcies not include any re,,.enues or ffioneys derived-by the 
District from property or facilities it ov.ns. operales or manages Other th,'.111 the Utility System. 

"Interest Pa;:ment Date" shall mean each May I and :,,;"ovember I, comm~ncing No\·ember I, 
2001. 

"Investment Earnings" shall Irie.in all income and earnings de.rived fro_m _lhe,invesunent of 
moneys in the Funds and Accounts established under the Indenture for the benefit of the Utility 
Revenue Bonds. other !han the Accounts in the Acquisition and Construction Fwtd and the Rebate 
fund. . 

"Mand11tory Tender Date" shall mean; (i) tkfifth (5th) Business Day preceding the ).laturity 
Date of the Notes if the District has not on the eleventh (II"') Business Day prior 10 the ).laturity 
Date deposited with the Tiustee sufficient cash or Government Obligations to pay the Outstanding 
Notes together..,,i1haccrued bu! wtpaid interest thereon to the Maturity Date; or (ii) the teach (10th) 
Business Day following !hede!iveiy lo Birchwoodofwrinennotice from the Trustee or the Owners 
of more than fifty peicent (50°/4) of the Outstanding Notes of the occurrence and continuance ofan 
E,,.cnt of Default hereunder or by BirchwoOd wider the Note Purchase Agreement. 

"Malurity Date" shall mean the Marurity bate as SCI forth on the face of the Notes. 

"Net Revenues" shall me:m Gross Revenues less Operating Expenses. 

~t,;ates• shall mean 58.080,000 Harmony Community Development District Bond Anticipation 
Notes Series 2001, which are issued hereunder. 
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and the District has agreed and covenanted, and does hereby agree and covenant, v.ith the Trustee 
and with the respective Owners, from tirne to ·wne-. of the Notes, as _fOl!oi.•,s: 

ARTICLE I 
DEnNITIONS 

S«tion /OJ.- Definitions. All terms used herein thai are ,definl?d in the recitals_hcreto arc used 
with the s.unc meaning herein unless the coi11ex1 clearlyreq~ires Other'4ise. __ All ierms used herein 
that are defined in the Master Indenture are used "'ith ·the _same meaning here"in (including the use 
of such terms in .the recitals hereto and the granting_ cl;:i.uses hereot) __ un!ess (i) expressly given a 
different meaning herei"n or(ii) the ~ntexl clearly requires oth.:rv.ise. In addition. unless the context 
clearly requires orha-v.-ise, the follo\,ing terms used herein ·shall ha~e the fo]lo\O,ing: meanings.: 

"AFPI" shall mean ';'allowance for funds pnidently inveSted.- calcul:ited in accordance with 
gen1?tally accep1ed governmental accounting practices applied to utilit? systems such as the Utility 
System. 

w Birchwootf' shall mean Birchwood Acres Lir'n.ited PaitnershiP.. _LLLP,.a F!~rida li_mited liabilitv 
limited pannership,its successors and assigns. · , . • 

"Bonds" means the Capital Improvement Ri?venue Bonds (l,""ti!lty Reve,nuc) of the [)istricl to 
be issued under and pursuant 10 the Master Indenture and the Bond-Resolurion, the proceeds of 
which are to be used for, and l!fC pledged hereunder by the District as a portion pf the security for, 
and the source ofpa)menl of. the principal and premium Of, and_interc:St on, the Notes. 

"Bond Depository" shall mean the securities depository fr.om time to time under Section 201 
hereof. which may be.the District. 

• Bond Participonls" shall mean those brokei--dealers, banks and othei-fmancial lllSfitutions from 
time to time for which the Bond Deposito~ holds Bon_ds :15 ~urities deposito!Y· 

"Bond Resolution" shall mean Reso_lution No._2_000.14, adopl<!d by the. Board ·of Supervisors 
of the District on March 24, 2000. authorizing the issuance cf the Bonds, as amended. and 
supplemen1ed by Resolution 200 I~ I 4. 

"Cflpacity Fees" shall mean the Water Capacity Fe~s arid the'Wa,,~ewatcr_C'ap~city_Fees. 

w DTC' shall mean The Depository Trust Company, New York. New York, and its success.ors 
and assigns. · 

"Government Grant," when used v.ith respect tci the Utility S)'stem, Shall_ m_ean any sum of 
money heretofore or hereafter received by the District from the l:nitcd States of America or any 
agency thereof or from !he State of Florida or any agem:y_or polilkal subdivision thereof as or on 

"Nominee"_shal! mean the nominee Of the E:io'nd De_pository, which may be the BondDcpository 
as determU}ed from time 10 time pursuant to thls·Supplemi:p.tal Indenture. .,-, _ · • . 

"Note Purchase Agreement' shall·mean that certain Note Purchase Agreeinent, dated as of 
October I, 2001, by and between Birchwood and !he !,"ruste~. relating to the l':lo1es. 

"Operating· Expenses" sha\J. mean the Di_strict's· exP,:nses for·_-Qperation,, ~intenance, 
management, development, repairs and replacements with respect 10 the Utility SY$tem and shall 
include, without lii_ni1ing the ~enerality of th.e foregoing, administration _expenses; payments.for the 
purchase of matenals essential to or used in the operation of the L)ility ~ystem inc_luding bulk 
purchases of water ~r waslewa.ter servic.es; unsubordinated fees _for lhC Jluµiagement· of 1!1,e Utilit)'. 
System or an! portion thereof; accounting, legal and engineering expenses; ordinary and current 
rental~ of eqmpment or other property; refunds of moneys lawfully ~ue to others; payments tQ others 
for disposal of wastewater or other wastes; payments to pehslon. retire1nen1,,-health and 
hospi!a(iza.1ion funds; any. costs of litigation ·or a legal judgment aiairist !he .Di~tri'ct; c_o$ of 
permLnmg or other governmental_ regulatory-matters; _payments in lieu ofta"l:es and_ facility impact 
fees; and any other expenses required to be paid for or ...,ith respect to_ proper ope_ration or 
ma~nfenance of the Uti_l~ty _SySlem. i~cluding-appropriate reserves !herefor, all to the ~xcent properly 
a11r1butable lo the Unhty System m accordance ..,,ith generally accepted accounting_ principles 
applicable 10 pQbJic utility systems similar to the Utility Sysre_m; and disbursements fur the.expenses, 
liabilities and compensation of_ any Pa}ing Agent or Trustee under the Indenture, but does not 
include any ~osts orexpe_nses in respect of origU!o.1 acquisition. construciio'n or impl"Ove_mem other 
than expend1tun:s necessary_to preven1 an interruption or cOminuance ofan intemiption of service 
or of Gross Re\fenues or minor capilal· expenditures necessary for the proper and economical_ 
operation or mainlenance of the Utility' S:,·stem, ·or any. pro\·ision for in1ere~~ depreciation 
amortization or similar charges. ' 

"Purchase Price" Sha!~ mean the principal amount of the Notes Outstanding on any Mandatory 
Tender D_ate, plus accrued mteresl thereon to said Purchase Date. 

w200J lnvutmenl Obligmioru" shall mean any ofth.-: follov.ing, if and to the-extent !hat the 
same are at the time legal for investment of funds of the District: 

(a) bonds, treasury notes and other evidences of indebtedness which are d~_cl obligations of 
the United S~1es. of Ame?ca and securities fuUy and unconditionally guaranteed as to thC timely 
paymenl ofpnnc1pal-and mterest by the Uniled States of America; 

{b) commercial paper, v.ith a maturity of:270 days or less. of issuing corpotaiions organized 
under the Jaws of the United States. orof any state thereof, including paper issued by banks and bank 
holding companies.rated by Moody's withln its raring or prime I and by S&P within its rating of A· J 
or by their coi;porate successors; 

(c) ~uerest-bc_aring ~ilne deposits and certificates of deposit of any federally or State chartered 
commerc1al bank, mcluding the Trustee, within the Stare of Florida having a combined capital, 



Sllfplus and undivided profits of not less than $50,000,000 and a ming of Aa or better by Moody'.s 
and Mor bener by S&P; provided, (hat. Sllch fun4s 3!f:_fu.ll_y ~cw:i:d asJo principal and ~teresl-bv 
the Federal Deposit Insurance Corpbraiion; ·aru:1 Pi:o~ided funher. that JlO de~ts made underthi; 
subsection shall be made for a period in excess of five years or the rna.,c:imum period pemiined under 
applicable State·Law; · ' · • 

(d) sa~"ings accounts.-lllterest,bcaring tiine deposi~ and cenificares of dcp:>sit_Of anf_ sayillj_s 
and loan associations which are under stipervision'ofthe State offlorida or any federal associations 
located in the Stale of Florida and 9rg~ under the Jaws of the .United.States of America and 
under federal_ supervision ha vinga COinbined· capital, surplus_ an_d !JOd\vjqed P,_rofj:ts,of aj[ i~ ~ 
SS0,000.000 and-a rating of A3 or better by M~y's and AA or.b¢ner by_ S&.f'.; provid~d thiit_s~~h · 
funds are fully secured as to principal and interest by.the Federal Deposit Insurance Corp<lration; and 
provided funher. that no deposits made under this subsection shall _be _maW: for. _a period in.e1tcCSS 
o,f ~1:e ~al'S- o~ the maximum period p,:nnitted unde_r applicable Stale law: · · · 

(el _sh_o~ t~ mon_ey market-fl.Inds rated in the.high~ raiing:.Cati:gory by a·rtatfo!)a_lly 
recognized credit agency; 

(f) repurch.;:i.se agreements. which "'ill be collat~ralized at the onsetOfihe ~lire~ agreetrJ~nt 
o_fat least 103%_ marked to marker·daily- with Collateral. asitiercinafte-r:defin~ v.ith a:domestic or 
foreign bank or Corporation ( Ofli"er th art life· Or property casualty insurance conlp~yf the long~ienn 
d,ebt ofwhich.-or. in th.e case ofa mono-line fiilancial guararlty iftSllranCe !;Ompany; cla.ims paying 
ability. of the guarantor is rated at leas_t "AA" by_S&P and."Aa" by Moody's pro1.ided that ihe 
repurchase agreemennhall provide that if 4uring its term the pro\ider's.rating by.either-S&P or 
Moody's falls below" AA·" or" Aa3t respectively. the pro,:ider shall imm,.diately nciti_fy ,the TfUSl.ci; 
and the pro,·ider shall at its option. within ten days of receipt ofpublic.uion of such downgrade. 
either (A) maintain CollateraJat levels. sufficient to mainiain an "AA" rated invc~n_t. from S&P 
and an "Aa" rated inves_tment from ~_foody's, or (8) repW'Chase all Collateral .and teTTllinale the 
reparchase agreemenL. ·Funher, if the providCr's'r.ning by•either S&P:or Moody'S fal!s be_lo,..;_.~k 
o~ "AJ," respectjvely. the pro,·ider must at the d_irection ofthC Disuict !O the T rustCC, wjthin ten (10) 
calerufarday~, eith!,=r(I )maintain Collater.:i) at levelssuffi~ient_to main.fain an" AA" rated in,·estnieDt 
fl"Om S&P_and an ".A,a" rated~nvestmentfrom ?l,foody'~ or(l) repurchase ii.If l;olla_teral,aruf te_rmiruitc 
th_e repµrchase agreement v,ithout penalty. In the event the repurchase aglCCmcn1 providt:r bas n6t 
satisfied th<!- above conditions with,in, ten (10) day5:0f -~

0
.da1e such-_condJtiollS-3flplf, then-the 

reptUC)µse agreement shall provide th:lt the TfUSte'e shail-,i?e,_ e-nti_tle.d _to. ~d_ in. such •. evcnt, the 
Trustee shall v.ithdraw the entire· amount iilves1ed plus ac_crued in;er~i within ~Q (:?). Business_. 
Day~. For the pu.rposes herein. ·"Collateral" shall mean obligatiOnsoflfie United Sw~s Or America 
(the"U.S."), agencies j)fthe U.S,, the federal Na:tit>nal Mortgage Associ:ilion, Or ~-Fede_ral Home 
Loan Mortgage Corporo,tion. · Obligations-of such entities can be 'iir:tm: form of collateralized 
mortgage obligations ("CMOs"). An)'_ repuh;hase agreemen~ !!1\tered 'into _purs)lari1 ·10 1h15 
Supplemental-Indenture shall contain the follOwing additional pri,,isions: 

{i) Failure 10 mainiain The requisit_e Collateral jlercenta~e ...,ill _remiiieth~ rnstrict Of the Trustee 
10 Jiquida1e the Collateral as provided above; · 

of entries on provider's books) free and clear of any third-parry_ liens orcla_i~ p~uant to __ a custodial 
agreem_ent subj_ect to the p~_or written ,apPl'l)va! .of_ the Majc;iijty Holders an.d. the J:rus~ce. The 
custodial-ilgTCCmcrit shall provide that the Tiustee Must have dispositi_9n control over the Collaterisl· · 
of the repurchase agreement, irrespectivC of iin event of default b)' the prcivider of such repurchase 
agreement. 

If such investments are held by a thlcif-party, tlJty Shall.be hl!Id as agent fo; the benefit of the 
Trustee as fiduciary for the Bene_ficial Ov,ners and.,iot as agent for the bank.s_erving as Tnistee in 
its commercial capacity o(aiiy Oth~r p3f1)' and_ shaJI be 51:greg_ated (rom SCJ:Ufities .owl!.ed ,generally 
by such ·lhiTd party or bank. . 

"2001 Pledged Re1"t!f1iiesft shall mcan the procek~_ of.the Bonds •. if •. as and when ·issued and 
amounts derived under the Note Purchase Agreement. 

nl'tility S1stem" shall mean an}· and all wa,ter _Pf09uction. ,~_u_e11t reuse, transn:ii_s_si9n. 
treatment llnd diStribUtioJ\ facilities and as)y and all was1ewaterc0_1!«1ion; transm\5Sion. ti;eaunen1 
and disposal faciifil<:s 0~11,:d by 1he -ois1ricL __ ·such Utility System stmll al~o include an:,' and all 
improvements, extension's and additions thereto hereafter construct<!'<! or acquired either from the 
proceeds of Bonds or from any other sources, together with al_] property. teal or personal,-tangible 
or intangible, _now or h.:reafter owne_d or _used in coMection there...,ith. including all_ contractual 
rights. rights 10 capaci_iy__and obligatiqns orundertakingsassoc:;iated therewith. "U1ility System ft shall 
also include any stomwater utility or IDiy other utility facillties if and to the extent._the Dis_trict 
determines by Supplemental lndCnture to include such utility or facilities within the U1ilirr System 
llS described herein. 

"Wastewater Capadtf Fees" shall me.an the fees 3.l)d charg,:s,_if any.imposed by the District 
ro acquire, construct. equip or expand the capacity_ of the wastewat_er facilities of the Utility System 
for the purpilse of paying or reimbursing the equitable share of the capital cost relating to such 
acquisition, construction. e)(pansio~. or equipping of capacil}' of thi: waste":"3ter facilities of the 
Utility System or expansion thereof in order to ~rve new users of the wastewa1er fttcili_ties,ofthe 
Utility System and new development "'ithin the service area of the Utility System. lo the extent the 
sam<!' are lawfully levied, collected and ·pledged. Such Wasttw.l_te~ _Ca~city Fees-may mclude 
in1~rest carrying Costs associated with ~e wastewater facilities of the Utili_ty ~ystem. 

"Waler Capacity Ftes" shall mean the fees and charges, if any. imposed by the District ·to 
acquire. construct. equip or expand the capacity of the water facilities.of~ Utility ,Sy,siemJor,the_ 
pmpose ofp.3.ying or reilnbursing the equitable share of the capi_tal cosi relat_ing 10 such acquisiti_on. 
construction. e:itparision ·or equipping of capacity of the water facilities. of the, Utility System or 
expansion thereof in order to serve new users of the water facilities of the Utility Syste.m and new 
development within the service area of the µtility System, 10 the extent the:same are lawfully levied, 
collected and pledged. ·Such Water Capacity Fees may include interest canyingcosts associated v.ith 
the water facilities of the Utility System. · 
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(ii) The Holder of the Collateral, as hereinafter defined, shall_ha:ve possession ofthe Collateral . 
or the Collateral shall haite been transfe~ to the Holder of~ _Collateral, in accordance with 
applicable stale and 'federal la:ws (other than by me:ins of entries on the transferor's books); 

(iii) _ , The replll'C~ agreemt11t.shall state and an _Opinion- of Co~! in -fo~ and in 
substance satis_fac1pry to _the :Trustee ·shall ~ r_en!fe~ that the Holder Of·the Collateral has a 
perfected first _Priority ~uriry interest in th_e Collateral._any substitlitcd Collateral and· all proceeds,, 
thef'COf(in the ca.sc: of ~azer-SC(urilics. this m,eans te HolQer of the Colla1eral is in possession): 

(iv) Th,d°repW'Cfi:ase agreemen1 shall bea "repurchase agieemeiu~ . .is defined in the United States 
Bankriipti:.f Code, an<t'_ifthe pri)vider .is a domcs1ic .bank. a ~qualifi,ed financial contract" as defmed 
in_the Fiiianciil lnstitutiOns Reforin. RecoVC:ry al\d Enforcement Act of J 989 eFIRRE-q and such 
bank is subjei:t 10 FIRREA; 

(v) 'fbe repurcfl?Se 1t,1nsaction ~hal!_be in_ theJorm ofa Wljnen agreement, and such agreemenl 
sh?ll_rcquj~ the p~~idc~, to ~ve t-\rlnen notice to the Tru,stee of any change in its Jong•term debt 
ra1ing: 0 

• • • 

(vi) The District or its dcsignee shall represent that it has no knowledge of any fraud involved 
in the rCpw-chase transaction; -

(vii) The-District and the Trustee shall receive the Opinion Or Counsel (which opinion shall 
be addressed-to th<!- Disfricfand the Trustee and shall be in form and substance satisfuctory to the 
Trustee) U)at such repurchase agr~ent complies ...,;th the terms oflhis section and is legal. valid, 
binding and enforc-ea_bl_e ~pol! the provider in _accordance. "'ith its terms; 

(viii) Tli~_ tenn Oftkrepurcbase a"greemcnt slµII be no_ longer than one year, or, if payable 
upon·derrumd, ~ve YC¥S_;. · 

(i.>t) The interest widt respect to the l'CpllfChase transaction shall be.payable no less,frequcntly 
than ~mi-arinually: . . 

(x) The re'purchasc agreenient shall ·provide-that the Tr:ustce may withdraw funds v.ithout 
penalty at any time, or from time to time. for ii.ny pwpo~ permitted or required under this 
Supplemental Indenture; . 

(xi) Any repurchase agreclnent shall pro~·ide that a -perfected security inte1cst in such 
in~'tstrnents is created for the benefit of the Beneficial Owners under the Uniform Commercial Code 
offlorida. orb9ok-enuy_proce~~ Pres.:ri~d at JI C.F.R. 306.1 et seq. orJ-1 C.F.R. JS0.0er seq. 
are ~re"ated ,for _lhC benefit cifthe Bclleficial Owners; and 

(xi,i) -. Th_e-<;O!lateral _dei'i,'C'red .'?r tran$fel'red to the•District, the Trustee; or a third-party 
accepiabl~· tQ._ al'ld actiii.g•so;lely-_as agent for. the Trusteie (}he :"l-Jo_lder of the COilaterai") shall be 
delivered and uans(erred in compliance v.~th applica~le state and federal laws (other tlian by means 

.. ----"RTiq~EIJ_ .,. ,. _. 
AL'THORIZATION,_ I~_SUAf"'i'C[ A:"iD P~OVls1o~s 9F NOJES 

Section 20/. Authori:a_tio'n· ('f 1'(.o_t~; ;Boj)k~Entry_ Only F~,m.' . . The Notes are hereby 
authorized 10 be issued in !he aggregat~ p~ncip_~I ~ount ofSS:,080,000 for the purposes enumerated 
in the recitals hereto to be designated •Haiinony Community Development -District ·Bond 
Anticipation No1es Series 2001.~ The Notes shall be substantially in the fonn ~! forth as Exhibit 
B to this Seco~d SupplementaJ_ lnd~ture. Each ~ore shall bearthedesignatioll ~200!8At."i"and shall 
be numbered consecutively-from 2001.BAt.'1:I UP">'iltds. 

The Notes shall_ be initiillly issue_~ in th,e form of a separate sjng!e certificated fully registered 
Note for each maturity ~i:reor: Upon initial. isSuance, the ownership.of ea.ch such Note- shall·be 
registered in 'the ttgistration 'books kepi tiy the Bond Registrar in the name of Cede &··Co., as 
:-;ominee ofDTC, the initial Bond Depositocy. ]:Xcept as provided in this Section 201, all of the 
Outstanding No.tes shall be registered in the registration books k~p1 by the Bond Registrar in the 
name of Cede & Co., as Nominee ofDTC. 

With respecl 10 Notes fegistered in the regist.-ation books kept by the Bond Registrar in the name 
of Cede & _Co., as ~omine~-~1:DTC, th.e D~srrici. the Trustee, the &ind-Registrar and th_e Paying 
Agent shall have no respons1b1hty or ob_hga1-1on 10 any such Bond Participant or to any indirect Bond · 
ParticipartL Without limiting the immediately preceding SC'lltence, the DistricL the Trustee. the Bond 
Registrar and the Paying Agent shall have no responsibility or obligation ...,ith respect 10 (i) the 
accur.:icy of the reconis ofDTC, Cede & Co. or a..,y Bond Panicipant \\ith respect to any ownership 
interest In the Notes, (ii) the delivery to any Bond Parr,iciPant or an~· other person other than·an 
Owner. as shown in the rcgistrat_ion books kept by the Bond ~egistrar. of any notice with respect to 
the Notes, including any riotice o(r~elTlplion. or (iii) the payment to·any Qond Participant or any 
other person, oth~r than an Owner, as Shown in !he registration books kept by the Bond Registrar. 
of any amount .... 1th respect to principal of, premiwn, if any, or interest on the.Notes. The District, 
the Trus~e. the _Bond Registrar and the Paying Agent may treat-and consider the person in who~ , 
name each Note is registered in the regisuation books kept by the Bond Registrar as the absolute 
O"mer of such Note for the purpo~ Of payment of principal. premium and interest with respect to 
such Note, for the purpose of giving notices of redemption and other manm with respec1 to such 
r,,;'ote. for the pmpose. of registering transfers v.ith respect .to such i,;ote. and for all other purposes 
whatsoever. The Pa)'lng Agent shall pay all principal of, premium, if any, and interest on lhe Notes 
only to or upon the order of the respecti,.-e 0\\-ners. as shOwn.in the regiStration books kept by the 
Bond Registrar. or their respective attorneys duly awhorized in writing, as provided herein and all 
such payments shall be valid and effective to full: satisfy and discharge the Districl's obligations 
v.ith respect to paJ,ment of principal of, p_remium. if any, and interest on the Notes to the extent of 
the sum or sums so paid. No person other than an Owner, as sbov,;n in the registration books kept 
by the Bond Regi5lrar, shall receive a certificated Sot~ evidencing ille obligation of the District to 

, make pa)ments of principal. premium. if any, and interest pursuant to the provisions hereof. Upon 
de-livecy by DTC to the District ofwrinen notice to the effect that DIC has detennined to substitute 
a new Nominee- in place of Cede & _Co., and subject to the provisions herein with respect to Record 
Dates, the words ~Cede & Co.~ in this Second Supplemental Indenture shall refer to such new 

IO 



Nomin~ cifOTC: and upon receipt of such a notice the District shall promptly deliver a copy of the 
same 10 !he Trustee. Bond R,:gisttar and the Paying AgenL · 

Upon receipt by the Trustee or the District of written notice_ from_ OT<;: (i) confinning th~ OTC 
has rec.:ived.written notice-from the-DistriCt 10 the effect that a Continuation _of the re'quirement that 
all ofthe.Outstanding-Notes be registered in the·regisiration books_ kept by_ ili_e Boha-Regis~ in the 
name ofCede & Co.~ as Nominee ofDTC. is not in the best interest Of~"be'riefic'iat o\\1ltis of the 
Notes or (ii}to- the.effect that OTC is unable or unwilling 10 diSChaij:Cits iesJX)ris1bilitiCS and no 
substitute Bond Oepository-,.,,illing to Undertake the functionsofDTC hereUlldercari be found which 
is v.i\ling and able to undenake such·functions uponieasonal,Je_and custoinazy-teim:s.-the Notes shall 
no longer be restricted to beingregis1ered in the registration books kept b_y the' :9<>rid. Rcgis_trar iJl the 
name of Cede &..Co .• as Nominee ofDTC. but may-be regis~ in wha1eVer name or namCS Owners 
transferring or exchanging the Notes shall designate. in accordance with the'Pro..,isions"hcreof. 

Section 201, Terms.of Notes; l'Jlandato,Y-Te,,der; Deeined Ttitder. Th~-Notes shall bear 
interest at ~fixed in1erest rate per annum and shall mature in' the amount aild o·n 'thC date SCT: forth 
below: 

Principal 
.:..A!rul..!mL 

SS,080,000 6.15% ;.,., 
The Notes shall be subject to manda1Clry tender for purchase by the ()y.11ers thereof on a 

Mandatory T ende_r Date upon five days' notice thimtlfto DTt·as provided for herein and iri the Note 
Purchase Agreement. Notes tendered for purchase shall be surrendered to the Trustee again.st 
paymen1 therefor accompanied by an assignment duly executed by the Ov.ner_or_its an;omey c,r I~ 
reprcsenutive,-_as ffiiuired by W·Note and the Indenture. tramferrlng ·a,nd··assigning ii.II ·or the: 
Qv.ner's interest in· the Note:.as provided in _the Note Purchase Agreement. _Upon_ ~e.:Ov.11er's 
surrenderoftheNote to theT rustee.for regisrration of transfer as· aforesaid~ upon said registr:ation 
oftransfer_ofthe Note by. the Trustee,.the-Tn1:51ee shall itiimediatelydelivf:r the Nole ii!ilpl'OVid&:! in · 
the No~ Purchase-Agreement. The foregoing surrenders and transfer.; niay be uridertaken on ?tie 
books of OTC if the Notes are then·in ·book-entry only form. · · · · · 

The District hereby au1horizesand directs the Trustee to enter into the Nole Pi.itchase Agr~ment 
and co pe:rfonn ·the-obligatiOhs of the-Trustee·thereunder, in each case for lin<f on behalf of thti 
Ov.ners.-from time 10 time. of the-Notes. · ' 

NOTES ·\\'HICH ARE NOT TENDERED FOR PURCHASE ON A 1\-LU.OATORY 
PURCHASE,:DATE A..'1D·FOR-WHICH THE PURCHASE PRitE·lS=_HEti, BYmE 
TRUSTEE SHALL BE·DEEMEDTENDERED FOR PURCHASE;'J\-JAVBE Iµ:ISSUED IN 
THE N.~)IE-OFB:IRCHWOOD WITHOUT J:URTHERACTl0N_ONTH£ PART OFT,HF; 
OWNERS ·THEREOF, A~l>:l:HEREAFTER; PAThlEirr·or THE_Pl!Jl~HAsE PRI¢1:·-. 

required to be obtained from any agency or regulatory 6ody having lawful jurisdiction in ord~ to 
under:take the200I Project;· · 

cd1 A c_erl:ifi.cate of ait Aµthorized Officer to th'~ effect that, upon th_e aUth,:nti~dori an~ deliv~ry 
ofthe_Ko1es, the Dislricl-}\ill-not-be in defaull in the_perfomlalice Oflpe: tenns !Utd PfOvislor:is of the 
Master lndenrure or this S¢e0nd Supplemental Indenture; Slld · · 

(,:)An.Engineers' Certificate or Engineers' Certificates which set forth the estillla1ed Cost cifthe 
200I PWjecl. . 

(f) The Note Purchase Agreement, together wi1haii Opinion of counsel to Birchwood accep_table 
to the Trus1ee and Bond COuns!!l as to the enforceability _of~ Note Purchase Apeement against . 
Birch....,'Ood. . 

ARTICLEIU 
REDEMPTION OF NOTES 

Section JOI. Notes Subject lo Rtdemption. The Notes ve subject 10 redemption prior to 
maturity as provided in the fotm thereof set forth as Exhibit B 10 this Second Supplemental 
Indenture. 

ARTICLE IV 
DEPOSIT OF :'<i'OTE PROCEEDS AND APPLiCATION THEREOF; 

EST ABLISHME~I OF FUNDS AND ACCOUNTS A.~D OPERATION THEREOF 

Section 401. Establishmtntof Funds and Accounts. (a) Thereve herebyesµblished \\ithin 
the Acquisition and Cons1IUCtion Fund held by the Trustee the follO:_'-"ing acCt'lunts: 

(i) a 2001 Acquisition and Construction Account; 

(ii) a 2001 Coses of Issuance AecounL 

(b) • There are hereby established within the Debt Service Fund held by_the Trustee:.(i) a 2001 
Debt &:rvice Account and therein a 2001 Interest Accoun~ and (ii) a 200 I Redemption Account; 

(c) There is hereby established wjth the Trustee a Note Purchase Fund; and 

(d) There is hereby established within the Rebate Fund held by' the T,rustee a 2001 Rebate 
Account. 

I) B-23 

SJµLL BE SECURED ONLY B_Y ~I_ONEYS HELD TftEREFOR BY THE,lJWS,TE_E IN 
THE P~RCH.~f:: FUND ~A9L1_S~[D H.~,l1'iDE.R. ' 

s«tio,r 201.· D'rltinr, lnterntACCrual. ·Each.Note shail ·be da~-~ date ofits issuance and · 
delivery- to the initial purdiasers_ thereof. Each Note_llsQ _shaJI ~ i~ date _of_authentii:a1ion. ~ 
Note sh:a'I beari~terest from ilS dlW,:_w.ftich'shall be pa,-'able on_ the_n\8tUril)'datcJii,~f. ini:I shall · 
liecomputcdonthe'basisofaJ60-d:lyYw_oftweJ,;e.JO-,daymont:hs. · : ·: ,· · - ·· 

S«tlon zru. · · /hn0tnfna1iaiu. 'The NOtes _ shall be issued ·in At\thorized, ~mi?la1ioits· 
pl'Ovided. ho:,-,-e~er. that upon inilial issuance_. the Notes sl_iall be sold 1o an inilial piin:haser ()nJy U: 
aggregate pnnc•~.' ~ts '?fSI00,000 o_~_mtegral mui11pl_~of~S,OOO in excess ofSI_Q0,000. 

·S«tio" ZOS. Pafo,gAgent. The Districtappoints the Trustee as Payiiig Agetlt for the NOies.: 

S,~o,r 1~ B~nd /(egistrar • . The District appoints. the Trustee ai _Bo~:-it~ f'or the 
Noics. . · · . · -·- · · 

s«tion_201. Condition$ Pr«ed,111t to l~uance of .Vates. fu ~l1ion.·_io corn.PlyiOg°,v.ith_the 
requirements set forth in !ht Master Indenture in cor.nection v.ith tlMrissuanc_e ~:r_thi: No'i~ all the_ 
Notes_ shall be executed b)· lhe District for delh·ery to the trustee and-lhereu~ri-sha11 be 
authenticated by the T_rusree and dcliveml to the District or upon its order. but on1y upon the.further 
receipt _by W Trustee of: . - · · · - - · · 

(a) E."tecuted COpies of the _ _-Masier _IndenNre. this Second Suppl_emel)ial _lrid_entuie _'the: Ban 
Resolulion and the Bond Resolution; · · ' · " ·' 

(b)"A, Bond Counsel opinion lo the effect that: (!} the District has the right and power under the 
Act as amelllkd to the date of such opinion.to authorize, e.'te'c\lte·an4 deliver the Master Indenn.tre 
and this Second Supplemental_ lnden1t1re; and 'the MilSlCr fndeniurc anif this Second Supplemcn!al 
Indenture_ have been duly and lawfully authorized, executed and delivered _by the Di!Mc:t. ~ in full 
force~ e_ffect and~ valid and binding upon the Distric_t and .enfo~ble in ~Of~~Cwid) ~ir· 
respec_uve terms; (1i) the Ma.seer fndenru.re. as amended and supplememed. by"this,Sei;Orui 
Supplemental Indenture, ~tes the valid pledge which it purports 10 create.of the 2001 Tl'US{EsWC 
in the manner~~ to the ex1ent_ pro~ided_ in .the ?.lasicr Indenl\JfC and Ws ~.,:conci_Si,ippl~~tal 
Indenture: and (111) the Notes are vahd, bindin~,-special obligations ofih:e.Disn:i~t. Cnfoic~blC in··
accordance wi~'their terms and ~e terms of the Masi~r Inde~~ anif !1ii~_,S#?!!,~.-~1,1p.P~-o:i~ -
lndentu_re, subJect lo bankruptcy. msolvency Or other Jaws affecting the nghts of creditors geneta!IY 
and ent11led lo the benefits of the Aci as amended to the date of such opinion. and the NOtes ha,·e 
been duly and validly au_thorized and Issued m .accordance with law and the ~faster Inden1,ure a.n4 
this Second S\lppltmenlal. ln~_cnture; · - · · · · · ·· ··' · 

(c) An' opinion Of Counsel lo the District lo the effCCt thal the Districifui.s'S~lright 1111(~~ 
aulhorityundtl'the Act co undcnake the 200 I Project being finapced with the proceeds o(thfil'ilotei 
subject to obtaining such licenses, orders or other authorizations as are, a1 the date of5Uch opinion, 

" 

Se~lion ,10], Usei,fNote Procttds. The net proceeds of sale oftbe Notes, S7 ,970,920.00,-Shall 
as sOOnas prac1icable upon the deliver}' the"reof_to the Tnts1ee by the.District J)llr$1J11Jlt 10 Section 20i 
of~e ~laster IndentW'C, be applied as follows: - · 

(a) S!04.5J8.S7, representing !he costs o_f issuance relating to the }iotes shall be 
deposired to the credit of the 2001 Coses oflssuance Accollnt; 

(b) S569,S02.90. representing capitali2ed interest on the Notes. plus S 12.1 :?.0:00, representing 
acciued interest on the Notes, shall-be deposited into the Inte~I Account; and 

(c) the· balance of the proc;eeds of the Noles remaining afttr the deposits above, 
S7.t8.J,758.SJ, shall be deposited to the eredil of the 2001 Acquisilion and 
Cons1ruc1ion Account. 

S,ction ,tOJ. ZOO/ Acquisition andCo,mruction ,.iccount. (a) Amounts ondeposil inthe200 I 
Acquisitioil and Construction Account shall b,: applied to pay the Costs of the 2001 Project upon 
compliance \\ith the requisition pro\isions sci forth In Section 50j(b) of-the Master lndenrure. 

(bl Any bal3.11ce remaining after the Date of Completion and after relaining the amount, if any. 
of all remaining unpaid Costs of the 2001 Projcciset forth in_the Engineers'Cenificateestablishlng 
such 00.1e ofComple1ion, shall be transferred to and deposited in the 200 I Redemption AccQunt and 
applied to !he Extraordinary Mo.ndatory Redemption of the Notes and in the manner prescribed in 
the form of Note set forth as Exhibit 8 hereto. 

S«tion ,1()4, Cosa of lssuanceAcco11n1. The amoun1 deposited in the 2001 Costs of Issuance 
Account shall, a1 the written direction of ";II Authorized Officer to the Trustee, b,: used 10 pay the 
costs of issuance relaling to the Notes. At the written direction of an Authorized Officer, any 
amounts deposi1ed in the 2001 Costs of Issuance Account which are not needed 10 pay such costs 
shall be transferred over and deposited into the 2001 Acquisition and ConsttuctionAccountand used 
for the purposes pennined therefor. 

$ecti011 ,105. Ta:r: Covenana and Rebatt Account. The District shall comply with the Ta.'t 
Regulatory Insuue1ions set forth as E:chibit C to this second Supplemental Indenrure, as amended 
and supplemented from time to time in accordance .... 1th-their terms. 

Stclion ,106. Not, Purclras, Fund; Applicatior, of Rel'enun and lnwstm,nt Earnings. (a) 
The Trustee shall deposil alt moneys dtrived under the Note Purchase Agreement inio the Nole 
Purchase Fund and shall apply such mo!lcys to the purchase ofNoles on and after a Note Purchase 
Dale. Moneys held in the Note Purchase Fund shall be held solely as a source of payment and 
secwil)' for !he purchase of Noles tendered in accordance v.ith the provisions hereof and of the 

· Notes, bw shall not be held as :r,:curity for or source of payment of Noles which are actually or 
beneficially owned by Birchwood. 

" 



· (P) Tiie T~le:e sh~ll de?Ostt Il,;t Procd~_of~. U~liJy_Revenue l¼nds." wtu::n. _as and ifissl!ci 
\tit,; ~If 'Z(}OI Redempllo~ Accoqnt ~d 2001 lme~t ~ccount in amounts suffic.ient to pay and 
r~~e1tm _~) o_r If\~ then Otit,s~4inJ ~otes, togeUu:r with mter<;5t acc1:1:1~ but unpaid th~~ 

(4 .. l l ~orbc:fo~!!Jf~!\fV,oftl}e···_'dal~or.~~em. '. ti~n,~turi1y. ':¢1.-~-0r~f.andatoryT~e_r·D· '" .. 
llflh•ltJ~ th# Tfu.Ste¢ Shall wit:hdr,j.W from the Inte~ Account. and pay, th,e :imo~t of.interest 
CQffli'\ls.~tj~ oP, me Notes on ~1,1clt date. On a M.indalory Tender Date, the Trustee shall withdraw 
ffoi:inh, 4i\'i~J ~i;:f0llnf 11Jid qeposit int~. lhe_Notc: P~hasc: fund __ th_e. interest portio~ of the 
f~hase ~fice to be plµ~ on ~4ch Mapdatory Tender Date. 

.{r) Pn tn~ M~wri1Y.b:ite; tli-r T~te~,s~~II v..ithdraw fio'r:i the 2ckf1 R~ile~Ptio~ ACcount, illld 
fii)',.\l:IC ;\lllO\J.111 of princjpal_~miPS 41!e on.the ~oles on such Maturi1y Date. 

(I) 011 ~Y dt!f~ i;ql,\ir~~- by !lie T a.'C Regu!a,tory t_nsl"!Ctions. ~ D(s_tric_t shall gi\'C !he T ruslee 
wiqen 4i~c-iion, ilf\d th~ TillSIFf $hijll. lrall5fer first. from the 2001 Acquisition and Construc;tion 
Mf:otlni. tqcn from th,qoo1 hiter.:st t-ccount .md thereafter from the 2001 Redemption Account 
to th~ R_e~te _j\c;~~t_ i:stljbli~h,:d tbr the N_otes in 1hc Reb:l_!e Fund i_n ac~rdap.f~ ,"'ith the-Master 
ln4entul"1<_, tj,,q all\oµpt•,iue;µ,_d owing to the Unit.:d States, which amount shall be paid to the United 
Si.ii~, w~cp: i:li_io, in ~_<;cor~, Wi~ such Tax Regulatory !nstruclions. 

(g) An~"t\tirig ~erein ar in lh<; Master Ind,:ntµre 10 the contrary 11011,,ithstanding. camings on 
i,nvestrnents i11 till of the Funr,l,IUld ,\ccounts held as s~uricy for the Notes shall be investOO only 
jri ZOOI {nI~~ti:nent O_blig:!t\on.s, ill14 further. eamings on investments ip the Fund,s_and Accounts 
,~~b1is~~d ~i:~\1flA,:r fhlll\ be fllliited, as renlized, in such respective Fund or-Account. 

ARTICLE\' 
(;QNCER.~NG THE TRUSTEE 

.S:ffr/a,~ S.i)Jt ~"Cff"'fl,a~C'f' b)I Trustee.- The Trust~ accepts the trustsdecl~d and provi~OO in , 
~is-Se_coii\! ,S11pplemen~ [nden~ an~ arees _co ~rform su_ch trusts.upon the tcfrrlS and condniQris 
$Gt forth in~~ Master lnden~. 

~p:flo,~Jqi I.l111lf11ll1J'1 of frftf{ee's R'esp()ni,ibiliry. The Trustee shall no_t be responsible \JJ 
illlf ni~~r fo(tliq qu~ 'exe\:!'.ltio11 pf thi~ ~,e~nd Sup_pl.ementaJ.lndenrurc by the D.istrict or for thi: 
~i~lf ~11:nt,i·I\~ ~e{iffi, ~I or";Vqic~ ilfe ffi.-iid~·sotely by ~e DistricL 

$_tc(f1il,i 5011 ·rnptee'i /)u(iei. Eltcepi ·~- Otherwise exPrcssly state·d in, lh.lS: ~~ond 
~1ippl~e11tal Jnclentufe. f!Olhi_11g contained herein shall limit !he rights, benefits; privileges. 
pl'01~1ion,jlfld eriti1le1TJ!:=II~ inuri_n.s 10 the T ~tee und~rthe Masierlndenture, including, p_anicularly, , 
Af\l<:1<: VI thiirtof, - . . 

" 
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ARTICLE VI 
LL\.HTATION ON PARITY OBLIGATIONS 

Sectio_~ 60_1, p,ni~atW,i a" P.rd-;'iy," Obligatioru. The District covenants and agrees that so long 
as chere ilfe any Nol_l:s OQ;ts~ing. i_t,sh{ill not cause or permit to bcacaused any lien. charge or claim 
against the 2001 Trust E~tate_other than a lien, charge or claim in favor of the Bonds or anv lien 
arising jn favor of the T~tce in_~oMC:Ction with its fees and expenses under the Indenture; bui only 
if the procec.d,s of su~h _B_onds are &,t least sufficient .I!> ,pay and redeem. ot to .defease. all of the 
Outstandi_ng Noles; p~vided. Jt.owever, ~ th_e District reserves the right to issue bonds; no1es or 
other obligations ~yable .from or secured by .th_e.2001 Trust-Estate plOOged to tlic Notes. but only 
so long as s_uch bonds. notes or other obligati.o~ ar~ not entitled to a lien upon or charge against the 
200 I Trust Estate. equal or prior to the: li_en of this ~upplemental Indenture.seeuringthe Notes. Each 
bond. note or other obligation issued pursuant to the auihority of the precOOing se111e11ce shaJI 
conspicuously sta~ on the face thereof .tlµt such -obligation is, and such obligati0n slull- be. 
subordinate and _inferior iJ? risht_qf l!en and pa~cn1 to the lien of the Master Indenture and ibis 
Second Supplemental Indenture Qn such 200 I Trust Estat,;and the rights and remedies of the holders 
of such subordina1e deb; IQ ~yment and upon default thereon and under any instrument securing 
such subordinate deb1 shall not be subj~ct to action for collection or a<;celemion thereof cxcepl upon 
the exercise ofanQ ~ubj11ct 10 the firs1 and prior rights ot the Trusicc ;md Owners oftlic Kotes to 
payment and the control of remedies and acceleration granted hereunder and under the ~las1cr 
In4en1ure. 

ARTICLE VU 
1\-IISCELl.iA:.~EOUS 

Secljon 701 • . Conjirmatio11 of Master Indenture. As supplemenled by this-·Second 
~upplelflen~I indenture. the Maste~ Indenture is in all respects ratified and confirmed, and this 
sei.ond ~uppl~ __ IIl!inW_Iplfenture ~I be.read. taken and-i::onsln,!Cd as a pan of the Master Indenture 
sq ~I all Of :the, rights, temed_ies,. terms, i;onditio~ covenants. and agreements of the Master 
Ind,:mture. except ~far as inodified herein. shall apply and remain in full.force and effect Y<i!h 
r1=s~ct 10 !?\is Si:cond Supplemental lndenrurc and for the-b~nefit and securi1y of the No1es issued 
~rcunder. 

Sectioti !Ot.· Cpve_mmt_Againsl Sale or Transfer of Utility System. The Disuict covenants and 
agre,;;s that so t011g as 1he Notes are Outstanding. it will not sell or transfer all or any portion of the 
TJ~ility System. 

Sectio~ _10,. __ -Raie_!=;~n!fnl ~~icO~enafll to ls,s_~e Uli/ity,Revenue JJonds. The District 
represents _and.warran.ts 10 U).e Chyners, from time to 1iirie-ofthe N0tes, that ii will proceed diligently 
10 cQmpl,:te the 2001 Project and 10 ca~ 10 be: issued.the Utili1y Revenue Bonds on-or prior to the 
maturlty date of the Note~. In furtherance of such covei:mnt; the District.co\.'enants and agrees to 
establish rates. fees and charges for the use of the Utiliiy System which Y<il! produce Net Re,·enues 
available for Debt Service sufficient to enable the sale and delivery of the Utiliiy Re••enue Bonds. 
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IN ~-ESS ~ERE0f. Hru:no~y Co~~nity Development District has caused ~ 
presents to be signed in its name and on its behalfby iJ:; Chairman, and i1s official seal to be hereunto 
affix~ ,and_~n~t~ bY its Se~retary, thereunto duly authorizcd;and to evidence its acceptance oflbe 
~ts ~eret,-, ~rcllt¢, ~.Trustee 113$ C3uscd these p~nis to be signed in.its name and on its behalf 
by its duly au!porized officer, and its corporate seal.to be hereunto affixed. 

SRAL 

Secretary 

SEAL 

HAR\IOi"i'YCOMMUNITYDEVELOPME:'\1 
DISTRICT 

By: ________ _ 

Chairman, Board ofSup,:rvisors 

FIRST li"NION NATIONAL BA.~J(. 
as TfUS!ee 

By: _______ _ 

Authorized Signatory 
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Qescrip1ion O(??IJ_I P.0lect 

A.J 

and co_n.~~c.e. of,~ E}'ent ofDefaul_l under cJause .(a) of Section 902 of the Master Indenture 
(hereiiii\_~er dt_~~c:d)_.-~e paymeni. o[intere,s1 and principal_or-R;edemptionPrice or Amonization 
Installm"eil:is mall 'be made"by the 'Paying·Agent (hereinafter defined) to such person. who, on a 
special record date which is fixed by the Trustee; which shall be no1 more than·.fiftecn (1:5)_ and nOt 
less tJ:tan ten ( I 0) day~ p_fior .t_o_ the date of suc:h p~po~ payment, appears on the registration books 
of the Note Registrar" as the registered Owner of·this Note.· Any pa}'Yl1erit of princ:ipal, Maturity 
Amount o_r Re~emp,tion_ rr:ice sha.11 be made pnlj. upon _presentation hereof at the designated 
c:orp<.1rate trust offic:e Of First Union National Bank, located in Miami, Florida. or any alternate or 
successor pa)ing ageht (cOllecti\'ely. the "Paying Agellr). Payment of interest shall be madi-by 
check or draft (or bj v.ire transfer to lhe registered Owner set forth above if such Owner requests 
such method of payment in writing on or prior to the regular record date for the respective interest 
payment 10 suc:h account as shall be specified in s11ch request, but only if the registered Ov.11er set 
forth above o,ms not less than Si,000,000 in aggregate principal amount of the 2001 Notes, as 
defined below). Interest on this:So1Cwifl QC c_omput¢ oii. the basis.ofa 360-day ye:iroftwelve )O~ , 
day months. Capitalized tenns used and not other.~ise defined herein shall have the meaning 
asCribed to such terms in the Indenture hereinafter referred to. 

THIS NOTE IS SUBJECT- TO .MANDATORY TENDER FOR PURCHASE BY 
BIRCHWOOD LIMITED PARTNERSHIP ON A MAi"i"DATORY PURCHASE DATE AS 
DEFINED IN·TH.E; IN.DEi'li'TlllE,ATTHE.P_IJRCHASE PRICE OF PAR PLUS INTEREST 
ACCRUED TO THE l\l.\.ND,\ TORY PURCHASE DATE, THE Q\V~ER OF 'THIS NOTE 
HAS CERTAIN RIGHTS {lll;DER THE I~T>El'ffl"RE TO CAUSE THE OCCURRENCE OF 
A l\-IA.'lDATORY TENDER D • .\. I£. TO WHICH INDENTURE REFERENCE JS HEREBY 
l\.l-\.DEFORADESCRIPTIO~OFSUCHCIRCUMSTA.'iCES. NOTESWHJCHARENOT 
TENDERED FOR PURCHASE ON A MANDATORY PURCHASE DATE Al'iD FOR 
WHICH THE PURHCASE PRICE IS HELD BY THE TRUSTEE SHALL BE DEEMED 
TENDERED FOR PURCHASE, MAY BE REISSUED IN THE NA.\IE.OF BIRCHWOOD 
OR ITS DESIGNEE WITHOUT FURTHER ACTION ON THE PART OF TIIE OWNERS 
THEREOF,AND THEREAFTER, THE OWNER SHALL BE E1''TITLED ONLY TO THE 
PAYMENT OF THE PURC!L\SE PRICE WITHOUT fl'ffEREST THEREON, WHICH 
PliRClfASE PRICE SHALL BE SEC_U~D 9NLY BY MONEYS HELD THEREFOR BY 
THE TRUSTEZINTHE PURCHASE FUND ESTABLISHED UNDER THE INDEl'ffURE. 
EFFECTIVE TE!'i"DER OF nns NOTE SHALL OCCUR UPON SURRENDER HEREOF 
BY THE OWNER AGAINST PAYMENT THEREFOR TO THE TRUSTEE TOGETHER 
\HTHA...'i ASSIGNME~'T DL'L Y EXECLIEb BY THE OWNER OR ITS A TTOR.'\""EY OR 
LEGAL REPRESENTATIVE, AS REQUIRED HEREBY Ai'ID BY THE lNDE;-..IURE, 
TR..\.NSFERRJNG Ai."'ID ASSIGNL'\G ALL OF THE OWNER'S INTEREST HEREIN'. IN 
THE EVENT THAT THE NOTES ARE L'l BOOK-ENTRY ONLY FOR'\I, THE ABOVE
REFERENCEDSURRE/IIT>ERANDTRA..'iSFER MAYBE ACCOMPLISHEDTHROUGH 
THE FACILITIES OF DTC IN ACCORDA.~CE WITH THE PROCEDURES 
ESTABLISHED BY DIC AS ALTER.'iATIVES TO SURRENDER A..'iD TRANSFER. 

This Note is one of a duly authorized issue of notes of the District designated "Bond 
AnticipationNotesSerlcs200 I" (the "Notes"), under a Master Trust Indenture, datedasofDecember 
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No. 2001BA."'1-

.rnf!.!llI..R 
fOR,\,f OF 'XQTE 

{FOR,\.( OF :-.OTES] 
[TEXT OF NOTE FACE] 

United States or America 
State or Florid:i 

H:\R\fOi"i'Y CO:'\olMlijl;ITY DE\'ELOP:\IE:'\T DlSTRICT 
BOND k"IIIClPAT!Oi"i' :,,;'OTE SERIES 1001 

Interest 
_e,,,_ 

6.15% 

Registered Q-.1.ner. 

May I. 2003 October 1.2001 

CEDE&CO. 

Principal Amo um ·••[1Glff}Ulll0." EIGHT\" THOlS,-\.'llA),D sonoo nQLUltS"•· 

58'.080.000.00 

·,•,t 

ffAR\.10:'\"Y COMMUNITY DEYELOPME:'\'T DISTRICT. a community de~·e!opmi:nt• -'<!.:.l 
district duly created. esmblish,:d and existing pu.-suant to Chap1er 190, Floridl Statute:s (the 
ttOistrict"). for value received, hereby promises to pay (but only out of the SOUfces hereinafter 
mentioned) to the registered Oy,11er set forth above. or registered assigns, on the marurity date sho..,,11 
hereon. unless this Note shall ha.lie been called for redemption in whole or in pan and payment of 
the Redemption Price (as defined ln the Indenture mentioned hereinafter) shall have b,:en duly made 
or provided for. the principal amount shov.11 above a1_1d to pay (but only oil.t of the _sou:rcd heteinaftet•• 
mentioned) interest on the outs!ilnding principal amount hereof from, the most recent 'Interest ? .:.i 
Payment Date.to whii;h interest has bttn paid orpro~·ide.d fo_r. or, ifno interest has b,:en paid. from·, · ,1 J"! 
the Dated Dat.: shown above on May I and November I of eac.h ycar(each. an "Imerest Pa)111ent 
Date"),-cominencing on _Novemb,:r I, 200 I, until payme_nt of said ptjnciplt\ swn has ~n tn3de-or :"' -t, 
provid,:d.for, at the rate pe~.annum set foi:th.abo:v.e~ Notwilhstanding the foregoing. if any Interest·. ,,; ·,,:; 
Pa}ment'Da_te is not a Busin_~s.s_ 9ay (as defi_ned in the ln,dennm: herein.a.tier f!l.entioned). then-all 1ti~
amounts dtii'.cin such Interest Paym_erlt Date shall be payable on the first Business Day succeeding 
such Intet"est P_a~111ent Date; but sha_l_l_ be deemed paid on such Intei-est Pa)'lne!}.t Date. The interest 
so pa)'able, and Punctually pai~ or dll_ly provided for, on any hiterest Payment Date v.iU. as pro~ided · · 
in the lndenture (as hereinafter de_firied), be paid to the regist_ered Ov.ner hereof al the- close''of 'i°{.'4 
business on.the i-egular reconl dlte for·suc_h_in1eresc. whlch shall be.the fif!.,eentli (1Sth).day1ofthe· :'>•r.'l 
calendar_month ne~t preeeding such Interest'Payment Date, or. if such·day_is not.a Business Day on· >1!n. 
the Business Day immediately preceding such day; provided, however, that on or after the occuncnce 

,_' 

J, 2000 (the "Maiie"r lndi:nture"), between, the: District and.First Union National Baclt.·Miami. 
Florida, as trustee (the "Trustee"), as amended and supplemented by a Second Supplemental 
Indenture_. dated as ~fpcto_ber I, 200.1 (the "~_upplemental.lndenture~), between the Oistric_t and the 
Trustee '(the Masi:er Indenture as amended and supplemented by the Supp!ementa{-lnde:ntµre is 
hereinafter referred I? as the "Indenture"). The No-tes ar_e _issued In an aggregate principa_l.amount 
of$8.080,~00, for the purpose of: (i) financing the Cost of ac9.uirj_ng, ·constnicting and .equipping 
assessable 1mpro\·ements (the "200 I Project"); (ii) funding capitalized interest on the Sotcs: and (iii) 
payingcertain_cos_ts associated v.ith the: issuance of the Notes. The Notes are issued in anticipation 
of1he iss_uance, sale and delivery ofat least S8,080,000 Harmony Community Developme:u District 
Capital Improvement Revenue Bonds (Utility Revenue) which have" been Suthorized by resolutioii 
of the Board of Supervisors of the District (the "Utility Revenue Bonds"). This Note and the issue 
of which it fonns a pan is payable from and secured by the proceeds of the Util_iiy Re.venue Bond,s, 
when, as and if issued and by the 2001 Pledg~'li Funds. 

NEITHER THIS NOTE NOR THE r.-itEREST ,\NO PREMIUM, IF ANY, P.WABLE 
HEREON'SHA.l.l CONSTITUTE A GENERAL OBlIGAT!OXORG~NERAL INDEBTEDNESS 
OF THE -OISTRJCT WITHIN TH~ MEA~l?\G OF JHE CONSTJnriION: A.'<D LAWS OF 
FLORIDA. THl;;i_ NOTE A,'l"O THE ·~ERIES OF W_HICH IT rs' A PART A.'ll_D THE "r.-.T_EREST 
AND PREMIUM, lf ANY, PAYABLE HEREON AND THEREON Db NOT CO'.\STITUTE 
EITHER A -PLEDGE OF THE Fl.,'LL FAITH AND CREDIT OF THE DISTRICT OR A LIEN 
UPON ANY PROPERTY OF THE DlSTRJCT OTHER THA .. \J AS PROVIDEDINTiiE ~L-\STE_R 
INDEl\"TURE OR IN THE SUPPLEMENTAL fNDENTGRE AIJTHORIZING THE lSSC:ANCE 
OF THE NOTES. ?,;0 OWNER_ OR A.J."\l'Y OTHER PERSON _SHALL EVER HA VE THE RJGHT 
TO COMPEL THE_EXERC!SE·OF ANY AD VALORE~ITA.'uNG POWER OF TIIE D!STRlCT 
OR A.',;y OTHER PUBLIC AUTHORITY OR GOVER.\J:-.f.ENTAI,. BODY TO PAY DEBT 
SERVICE OR TO·P;.i,. Y ANY ~T~ER A..'vtOL'!'ffS REQL1RED TOBE PAID PURS[.-\..\.'TJO 
TiiE MASTER Il'IDENTURE, THE SUPPLEMENTAL INDENTURE, OR THE XOTES. 
RATHER, DEBT SERVICE AND A.J.'./Y OTHER AMOums REQUIRED TO BE. PAID 
PURSUA.'\'TTO THEMASTERINDEJ\IWRE, THE SUPPLEMENTAL INDEN"TullE. OR THE 
NOTES, SHALL BE PAY ABLE SOLELY FROM, Ai'iD SH.-ll.L BE SECURE_O SOLELY BY, 
THE 2001 PLEDGED REVENUES AND TI-lE 2001 PLEDGED FUNDS PLEDGED TO _IBE 
NOTES, ALL AS PROVIDED HEREIN, IN TIIE MASTER INDENTIIRE A. '\"D IN THE 
SUPPLEMENTAL INDENTURE. 

All acts, conditions and things required by the Constirution and laws of the State offloridaand 
the ordinances and resolutions of the District 10 happen, exist and be performed prec.:den: to and in 
the issuance of this Note and the execution of the lnder.ture, have happened. exist and h.i.ve been 
performed as so required. This Note shall not be valid or become obligatory for,any purpose or be 
entitled to any benefit or seeurity under the Indenture unli! it shall have been authenticated by the 
execution by the Trustee of the Certificate of Authentication endorsed hereon. 

THE TERMS Ai'lO PROVISIONS OF nus NOTE ARE CONTINUED ON THE REVERSE 
HEREOF A.."IDSUCHCONTINUEOTERMS AND PROVISIONS SHALL FOR ALL PL:lU>OSES 
HAVE lHE SAME EFFECT AS THOUGH FULLY SET FORTH AT THIS PLACE. .. , 



IN W1Th 1:SS WHEREOF. Harmony Community Development District has caused this Note 
to bear the signature of the Chainnan ofits Board of Supervisors and the official seal of the District 
to be impressed or imprinted hereon and attestcd·-by the signature of the Secretary ro the Board of 
Supervisors. 

Attest: HAR.\IONY CO;\,DIUNITY DEVELOP~IEYf 
DISTRICT 
By: 

Secretary, Board of Supervisors Chainnan, Board of Supervisors 

[Official Seal] 

(FOR.\,! OF CERTIFICATE OF AUTHENTICATION 
FOR~OT_ESJ 

This Note is one oflhe Notes oflhe Series designated herein, described in the v.ithin-mentioned 
Indenture. 

Date of Authentication: 

FtRST UNION NATIONAL BA.'.;K 
as Trustee 

By: . : ... ·. 
Authorized Signatory 

[TEXTOf.~OTEJ 

This Note is issued wider and pu~uant to the Constitl,ltion and laws of the SI.lie of Florida. 
panicularly Chapter 190, Florida Statutes (2001).- "paniCUlarly. _Section I 90.0i4, Florida Statut~ 
{:~001) and other applicable provisions of law and·pursuanl to the Indenture, executed c_oun1e_rpans 
ofwhiclilndenture are on file at the _co_rporate trust office of_uie Trustee, Reference is hereby made 
to the Indenture for the provisions; among others, v.ith.respect to the cllStodyand application_ofthe 
procCeds of-Notes issued under the Indenture; the c?llection ~d_d_iSposition.of re:,'enue_s:and the 
funds charged with and pledged to the pa}mentofthe _principal, Ma~ty Amount and Redemption 
Prire of, and the interest on. the Notes, the nature ilnd eXtent o,fthe_.$e(:uri_!y :th~~h,Y created,,l;he· 
covenants of the Districrnith respect to the levy 311d collection of AsseSSinents (iis difiiied in tli"e 
Indenture), the terms and conditions_undCr which'the Note~.aie oi- m"ay be issued, the ri_ghts. duties, 
obligations·and immunities·ofthe ~istrict and the Trustee un~erthe Indenture and the ri_ghts of the 

,., 

10 give all or any ponionofsuch funher notice shall in _any manner defeat the ~tre~ti;enessofac~{ . 
for redempti61i ifnolice thereof is given as above prescribed. ,. . 

The Owner of this Note shall have no_ righ1'_1ci enforce the provisions of the Indenture o~ to 
instirute action to•cnforce the covenants thei'ein; or 10 take any action y,ith resp_ect t<,1 any Event of 
Default under the lndentuie, Or to institu1e. appear'in or defend any sui1 or other _proceeding with 
respect lhere10. except as provided in th~ Indenture. 

Incenain eVents. on the conditi0ils. in the mann_,frartd ~th the effect set fonh in the Indenture, 
the principal ofall the Notes then Outstanding under the Indenture may ~ome and may be declared 
due and payable he fore the stated m:nurities thereo~, with the interest accrued thereon. , 

Modifications or 'alterations of"the Master !ndentUre or of_;inY indenture supplemental thereto-, 
may be lllllde only to !he extent and in the circwnstances pennitted by the Indenture. 

Any m0neys held by the Trustee or any Paying Agent in trust for_the payment and discharge of 
any Note which remain un_claimed f~r-six (6) yem after the d~te ~vhe~

0
sufh :-.:_01e has become due 

and payable. __ either at its slated matunty dates or by call for earh,;:r redemption. 1f such moneys were 
held bv the Trustee or any Paying Agent at such date, or for six"(6) years after the date of deposit of 
such ~oneys if deposited 1-i-ith the Trustee or Pa)ing Agent after the date when such Note-became 
due and payable, shall [?e paid_ co_the District. an~ thereupon and thereafter DO claimant shall have 
any rights against !he Pa)ing Agent lo or in respect of such moneys. . 

If the District deposits or causes to be deposited with the Trustee funds or Federal Securities (as 
defined in the Indenrure) sufficient to p~y the prin~ipalor re4eni.ption.price o_f.ai;iy Notes l;>ccoming,. 
due at maniriiy or by. cal! for redemption in th~· !llanll.er set fonh in the Indenture, together ~ith the 
interest accrued 10 the due date, the Ii~ of the Notes as to the Trust Estate shall be discharged, 

· except for !he rights of the O....ners thereof with respect to the funds so dep0si1ed as provided in the 
Indenture. 

This Note shall have all the qualities 'and incidents. including negotiability. of investment 
securities wi.thin the meaning and for iii! the purposes of the Uniform Commercial Code of the State 

ofFlorida. 

This Note is issued v,,ith the intent that the laws of the State of Florida shall govern its 

construction. 

[FORM OF BOND_ COUNSEL OPINION] 

[F.OR.\-1 OF ABBREVIATION$ FOR NOTES} 

,., 

registered Owners oflhe Notes, 3Jld. by the acceptance ofthis No1e. the registered Q..l.ner hl!rCOf 
assents to all of the provisions of the Indentufe. The Notes are equally and ratably secured by the 
2001 Trust Estate, without preference or priority of one Note o..-er another. The Supplemental 
Indenture does not authorize !he issuance of any-additional Notes ranking on a parity v,,ith the Notes. 

The Noies are issuable only as registered notes without coupoiis in current interest form in 
denominations of 55,000 or any inlegral multiple thereof; pro,.ided, however. that upon initial 
issuance the Notes shall be sold to initial purchasers only in an aggregate principal amount in exc.:ss 
of S!00,000 and in1egral multiples of55_,000 in excess thereof(an • Authorized Denomination/. 
This Note is transfer.ible by the registered O\\Ticr hereof or his duly au1horized attorney at !he 
designated corporate trust office of the Trustee in M_iami, Florida. as Bond Regis1r:tt {the wBond 
Registrar"). upon surrcnderofthis Note, accompanied by a duly ex.:cuted instrument of transfer in 
fonn and with guar.inty of signa!Urc reasonably satisfactory to the Bond Registrar. subject to such 
reasonable regulations as the Distric1 or the Bond Registrar may pre:;cribe. and upon pa} ment of any 
ta."(CS or other governmental charges.incident to such transfer. Up,:111 any such transfer a new ~ote 
or Notes, in the same aggregate principal amount as the Note or Nom transferred • ...,;u be issued to 
the transferee. At the corporate trust officeofthe Bond Registrar in ~liami. Florida. in the manner 

.. :.~. -_.,_., .. _l\Od.subj<:etJo. l}ie.lim_itations an(j._conditi_ons,Rroyided.fo the,lndcnture aruf,v,,ilhout·cost,.except for 
any ta.~ Or Other -g~.,;me~tal charge, N~tes may be exchanged for an equal aggregate principal 
amowit ofNotes of the same maturity. of Authorized Denominations and bearing interestat the same 
rate or rates. 
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The Notes may.at the option of the District be called for redemption. on or after ).lay I. 1002. 
as a whole or in part. at any time. at the redemption price of par plus interest accrued to the dale of 
redemption. 

, • . .-1· I(Je~ thru\:Jlll £'17.lh,;."N0tes ~halJ_,~ c;iHed.for' redemption. the panicu!ar N"o1es or ponions of 
1 N~teslh~ redeem~d shall &e~eiected"by rot bf ihe Registrar as provided in the Indenture. 

"Notice of each redemption ofl'-ioles is required 10 be mailed by the Bond Regisu-ar, postage 
prepaid, not less than thiny (JO) nor more than forty-five (45) days prior to the redemption date to 
each registered O\~ner ofNotes to be redeemed at the address of such registered o .... ner recorded on 
the bond register maintained by the Bond Regislr:tt. On the date designated for redemption, notice 
having been given and money for the payment of the Redemplion Price being held by the Paiing 
Agent, all as provided in the Indenture, the Notes or such ponions thereof so called for redemption 
shall become and be due and payable at the Redemption Price pro\ided for the redemption of such 
Note5 or such portions thercofon such date, interest on such Noles or such ponions thereof so called 

., Jor.;edeipption shall cease to accrue, such Notes or such ponions thereof so called for redemption 
.~_·shanc.~lise to be entided to any benefit or security under the Indenture and the Owners thereof shall 

hl!.ve no rights. ii:t.r_es~~t ofsu_,:Q_No.te~ or such po_rtions therCQf so called for redemption except to 
reiei-:.} p~~et).is f ~e;ii:~e_fup:ilip.;I>rf¢ th'er_eqf so held by the Pa}ing Agent. Further notice of 
redCillptiori" shall be given by the Bond Registrar lo certain registered securities depositories and 
information services as set fonh in the lndenrure, but no defect in said funhernotice nor any failure 

. . lJte fqllowing abbreviations. when used in the inscription on the face ofthi: v.ithin.N'ote. shall 
-~ bi co~.1rµe_d as though they were written out in full according to a'i,plicable}aWS or·reguJ~tiOM:. 

TEN COM as tenants in common 
TEN ENT as_ tenants ·by the entireties with the right of survi:,-orship and i101·as teiiant_s in 

common 
IT TEN ;i.sjoint tenants with the right ofsur,ivorship and not as tenants in ccimmo_n 

UNIFOR.\I GIFT MIN ACT -__ Custodian ___ under Unifonn Gifts 10 Minol'S Acl _ 

{Cust) {Minor) 

Additional abbreviations mav also be used 
though no! in the abo~·e list. 

(FOR.\! OF ASSIGN11E~I FOR NOTES} 

(State) 

For value received, the undersigned here~y se!ls. assigns'and transfers unto _ the 
v.ithin Note.and all rights thereunder. and hereby irrevocably'constitutes and appoints ___ , 
attorney lo transfer the said :-.ote on the books of the District. with full power of substitution in the 
premises. 

Dau:d: 
. .... _.,..,._. 

Social Security Nwnber or Employer 
Identification Number of Transferee: 

Signatur_e guaranteed: 

·~ Authorized Signatory 

B .7 

:-.OTICE: The assignor's signature to this 
Assignment must correspond v.ith thC naltle as 
it appears on the face of the v.ithin Nor~· in 
e\·e~- panicular ...,i!hou1 alteration or any 
change whatever. 
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THIRD SUPPLEMENTAL 
TRUST INDENTURE 

THIS THIRD SUPPLEME!'t AL TRUST li\'DE:-ITUR.£ {the "Third Supplemental 
Indenture")dated as of October I. 2001, from HAR.'\.JQ:,iy COMMUNITY DEVELOPMENT 
DISTRICT (the "District") to First Union National Bank, as Trustee (the "Trustee"), a national 
banking association existing under and by virtue of the laws of the United States and authorized to 
accept and execute trusts of the character herein set out, With itsdesignated corporate trust office and 
post office address localed at One First Union Financial Center, 200 South Biscayne Boule~'a!d., 
14th Floor, Miami. Florida 33131, Anention: Coiporn1e Trust Department. '· •._i,~; ·i, 

WHEREAS. the District has entered into a Master Trust Indenture, dated as of December 
J , 2006 (the ~Master Indenture··) with the T rusree to secUIC the issuance ofits Harmony Community 
Development District Capital Improvement Revenue Bonds (the "Bonds"). issuable in one or more 
series from lime to time; and 

WHEREAS. pursuant 10 Resolution No. 2000-14. adopted by the Governing Body on March 
24, 2000 (as supplemented b~· the Award Resolution hereinafter defined, the "Bond Resolution"), 
the District authorized the issuance. sale and delivery of not to exceed 550,000.000 of its Harmony 
Community Development District Capital Improvement Revenue Bonds (the "Bonds"). to be issued 
irt one or more Series of Bonds as authorized under the Master Indenture. which Bonds were 

validated by finaljudgm~?~ ofthe_~i~uit Couno_f_~,~e~!a,f~,..~~• FJ~~~~-.o.J!.1):1~~1:f~: f/.ll.d ,~·~,..:··, ~-

WHEREAS, the Governing Body of the District duly adopted Resolution :-.o. 2000-12. on 
March 24, 2000, pro\iding for the acquisition and consnuction of assessable capi!.3.! improvements 
(the "Capital Improvement Program."). providing estimated Costs of the Capital Improvement 
Progrorn • defuting assessable property to l:?e benditted by the Capital Improvement Program. 
defining the portion of the Costs of the Capital Improvement Program with respect 10 which 
Assessments will be imposed and the manner in which such assessments shall be le\itd against such 
benefitted property v.ithin the District,. directing the preparation ofan assessment roll, and, stating 
the intent of the District to issue bonds of the District secUied by such Assessments to fmance the 
costs of the acquisition and construction of the Capital Imprevement Program (tlie "Preliminary 
Assessment Resolution") and the Go~·eming Bodyofthe Districtduly ado pied Resolution No. 2000-
17, on April 27, 2000, following a public hearing conducted in accordance with the Act. to fix and 
establish the Assessments and the benefitted propetty(collec1ively, the ttAssessment Resolution"); 
Md 

WHEREAS, pursuan1 to Resolution No 2001 ·13, adopted by the Governing Body of the 
District on September 27, 2001 (the "A ward Resolution"), the District has authorized the issuance. 

Section 406. Amortization Installments: Order of Redemption .•.•••.•....•...•.. 15 
Section 407. Tax Covenants and Rebate Accounts ..•.......• 16 
Section 408. Establishment of2001 Special Assessment Revenue Account in 

Revenue Fund; Application of Revenues and Investtnent Earnings .•.• 16 · 
Section 409. Reserve Account Letter of Credit. . . . . 19 
Section 410. Reserve Fund Deficiency Agreement. .•... :· . .....•.....••.....•. 21. 
Section 411. Reimbursement of Reserve Account LenerofCredit Issuer and Other 

Amounts Paid Under Reserve Fund Deficiency Agreement. . .• 21 

ARTICLE V 
CONCER..\lING THE TRUSTEE 

Sectii;in 501. Acceptruice by Trustee ... 
Section 502. Limitation ofTrustee·s Responsibility,. 
Section 503. T1;1Stee·s Dutie5 

ARTICLE VI 
ADDffiONAL BONDS 
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f~~fSf!J~ .'.an~_,~elivery of 517,700.000 of its Harmony Community Developmen.t District Capital 
•• · 'l'. - lffiptOVement Revenue Bonds. Series 2001 (Special Assessments) (the "2001 Special Assessment 

Bm1ds") as an issue of Bonds under the ~faster Indenture, and has authorized the execution arid 
delivery of the Master Indenture and this Third Supplemental Indenture to secure the issuance of the 
2001 Special Assessment Bonds and 10 set forth the termsofthe 2001 Special Assessmei:it Bonds; 
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Md . 

WHEREAS, the District v.ill apply the proceeds of the 2001 Special Assessment Bonds to: 
(i) refund and redeem certain bond anticipation notes heretofore issued by the District to fund a 
portion of the Capital Improvement Program (herein defined) of the District, (ii) finance the Cost 
Qfacquiring. constrqcting and equipping assessable improvements comprising a pan of the Capital 
ttr!prqy~me'.ij:r:PW'gj¥n (as more panicularly deSCT:ibed in Exhibit A hereto, the ~2001 Special 
Assessment Project~); (iii) pay certain costs associated with the issuance of 1he 2001 Special 
Assessment Bonds; (iv) making a deposit into 2001 Special Assessmenl Reserve Account for the 
benefit of all of the 2001 Special Assessment Bonds; and (v) pay a portion of the interest to b«ome 
due on the 2001 Special Asses;;mem Bonds; and 

WHEREAS, the 2001 Special As~ssment Bonds will be payable from and secured by 
Assessments imposed, levied and collected by the District v.ith respect to properiy specially 
benefitted by the 2001 Special Assessment Project (the•2001 AssessmenLS"), which, 1ogether\\ith 
the other 2001 Special Assessment P!e(jged Revenues and the 2001 Special Assessment Pledged 
Funds will comprise the 200 I Special AssessmentT rust Estate, which shall constitute a •Series T rus! 
Estate" as defmed in the Mas1er Indenture: and 

WHEREAS; the e;ecution and~;;;;;~ of the 200 I Special Assessment Bonds and of this 
Third Supplemental Indenture have been duly authorized by the Governing Bodyofthe District and 
all things necessary to make the 200( Special Assessment Bonds, when executed by the District and 
authenticated by the Tnm:ee. valid and binding lepl obligations of the District and to make this 
Third Supplemental Indenture a valid and binding agreement and, together with the Master 
Indenture, a valid and binding lien on the 2001 Special Assessment Trus1 Estate ha\·e been done: 

NOW THEREFORE, ICiO'\.Y ALL MDI BY THESE PRESENTS, THIS THIRD 
SUPPLE.i"\<IEi"ff AL TRUST r-iDENTt:RE '\.'fff:-i'ESSETH: 

That the District. in consideration of the premises, the acceptance by the Trustee of the rrosts 
hereby created, the mutual co~·enants herein contained, the purchase and acceptance of the 2001 
Special Assessment Bonds by the purchaser or purchasers. thereof, and other good and valuable 
consideration, reeeipt of which is hereby acknowledged, and in order to further secure the payment 
of the principal and Redemption Price of, and interest on, all 2001 Special Assessment Bonds 
Outstanding (as defmed in the Master Indenture) from time to rime, according to their tenor and 
effect. and such other payments required to be made under the Master Indenture or hereunder, and 
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such other payments due under any Lttter of Credit Agreement or Liquidity Agreement (as defined 
in th,: Master lnd_enturc), and to. funher secure the observance and performance by the· District or all 
the covenants, eltpressed or implied in the Master Indenture, in this Third Supplemental Indenture 
and in the200 I Special Assessment Bonds: (a) hasex.«uted and delivered this Third Suj,plemerital 
Indenture and (b) does hi:reby, in confirmation of the ri.1aster Indenture, gi'ant, baqi:ain, sell; convC)', 
transfer. assign and pledge un[0 the Trustee, and·unto its successors in the tiusts under tfte Master 
Indenture, and to _them and their successors and assigns forever, all right, title and interest of-the 
District, in, to and under, subject to the terms and condi1ions of the Master Indenture and the 
provisions of the Mast« Indenture p,:naining to the application thereof for or to the purposes and 
on the terms se1 fonh in the Master [ndentwe, the re-.·enues derived by the District from me 200 I 
Assessments (the "2001 Special Assessment Pledged Revenues") and the Funds and ACcounts 
(except for the 2001 Special Assessment Rebate Account) established hereby (the "2001 Special 
Asse:mnent Pledged Funds and Accounts") which shall comprise a pan of the Trust Estate securing 
the 2001 Special A$sessmen1 Bonds (thc- "2001 Special Assessment Trust Estate"}; 

TO HAVE ASD TO HOLD all the same by the Master lndenture granted, bargained, sold, 
con~·CJ,·ed. transferred, assigned and pledged, or agreed or intended so to b,:, to the TruS1ee and its 
successors in said trust and to it and its assigns forever; 

IN TRUST NEVERTHELESS. upon the terms and lrUSts in the Indenture set fonh for the 
equal and-proporiionate b:nefit. security and.pro~eccion of all an~ sina_ular th_e presen1 and fu1Ure 
Ov.rners of the 2001- Special Assessment Bonds 1SSUed or to be issued under and secured by·this 
Third Supplemental Indenture, ,,,.ithout preference, priority ordistinction as to lien orOtheh-,.ise. of 
any one 2001 Special Assessment Bond over any other '.?001 Special Assessment Bond°b)' icison 
ofprio,rity in their issue; sale or execution; 

PROVIDED FURTHER HO\VEVER, that if the District, its successors or assigns, shall 
well and truly pay, or cause to b,: paid, or make due provision for the paymen_t Of the principal and 
Redemption Price of the 2001 Special Assessment-Bonds or any 2001 Spci:ial Assessment Bond·of 
a particular maturit)' issued, secured and Outstanding under this Third Supplemental _lndenture and 
the interest due or to become due thereon, at the times"and in the manner menli0ned in th,: 2001 
Special Assessment Bonds and this Third Supplemental Indenture, according to the true intent arid 
meaning thereof. and shall well and truly keep. perform and observe all the covenants and conditions 
pursuant to the terms of the MilSler Indentwe and this Third Supplemental Indenture 10 b,: kept, 
p,:rformed and observed by it, and shall pay or cause to b,: paid 10 the Trustee all sums of money due 
or to become due to it in accordance v.ith the terms and provisions of the Masti:r Indenture and this 
Third Supplemental Indenture, then upon such final payments, this Third Supplemental Indenture 
and the rights hereby granted shall cease and terminate, v.ith respecttoall 20Qt Special Assesslnent 
Bonds o~ any 200L Spedal Assessment Bond of a particular maturity, othernise this Third 
Supplemental lndenrur,: shall remain in full force and effect; 

"Capital Improvement 'P,:.ogram" __ shall_ 11i_e?,ll the progra11l of as5essabl~ capital 
improvemenis established by the Dis_trii::1 in the _AsS;C'_ssment Proceedings., a portion of which is 
comprised of the 200 I Special Assessment Projett. · 

"Consulting Enginrer"m~ Miller Einhouse ~ymer &Associates, In_c._,_Maitland. Fh:irlda, 
or any other engineering firm or-corporation /m~g a: favorable repu,t~ for. skill an,d e~perience 
employed by the District as co~ulting engineer fo~ the 2001 Special Assessl?ent Project. 

"Delinrju_ent Assessment Interest'_ shalt-'rtiean 200J Assessment lnt~st dep0Sited by t}ie. · 
District ,,,.;th the Trustee on or after May 1 of the year in which such Assessment fl)teresr h.is, or 
would have, become delinquenl under State law applicable theret0. 

"Del~nque11t ,-Jsses.sment Prinr:ipar shall mean 1001, A;ssess_men\ Principal deposited by the 
District with the Trustee on orafter:0.lay I of1heyear in whichsuch):001 Assessmen1 Principal has. 
or would have. become delinquent under Sl/lti: ]aw applicable thereto. 

"DTC' shall mean The Depositof)" Trust Company, New York, New York, and its successors 
and assigns. 

~First Supplem"enral Indenture" shall mean the First Suppleinental Indenture, da1ed as of 
December I, 2000, from the Discrict to the Trustee, supplementing the Master Indenture, pursuan1 
10 which the Bans were issued. 

"Interest Pa,ment Dalt" shall mean each May I and November 1,_commencing May I, 
2002. 

. • "Majority Owners" shall m:an the Beneficial Ov.t1ers of more than 50% of the Outstanding 
pnnczpal amount of the 2001 Sp.!:Cial Assessment Bonds as evidenced by written notice by such 
Owners provided 10 the Trustee. ,,,.;th a copy to the District Manager, on which written notice the 
Trustee and the District Manager shall b,: conclusively enlitled to rely. 

"Nominee" shall mean the nominee of the Bond Depository. which may be the Bond 
Deposi1ory. as determined from time to time pursuant to this Supplemental Indenture. 

"Prepayments,• norn.ithstanding the provisions of the Master Indentwe. shall rnc-an any 
Assessments, or ponions thereof, which shall be paid to the District prior to the time such amounts. 
become due, including Delinquent Assessments the repayment of which has been accelerated. 
Prepa~ ments shall not include any interest paid on such Assessments and shall not include amounts 
included in the ta,: bill for the current year. ' 
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1.'_HIS-THIRD_SUPPLEMEST_-U. I:"t-:OE..,ttRE FURTHER \\-TDc:ssETH.and it is 
expressly declared, thal all 2001 Special Assessment Bonds issued and secured hereunder are to be 
issued. authenticated and delivered and all of the rights and property pledged to the payment thCreof 
are to~ 9ealt,.~_th and_~isposed_ of under, upon and subje~ 10 the terms. conditions, stipuJations. 
co~·enants, a~ents.Jrusts., uses aii.d purposes as in, the Master Indentwe {except as amended 
directly or·by im_plicati0ri by this Third Supplemental [nden.rure),·inchiding.this Third Supplemental 
Indenture. expressed, and the District has agm:d and covenan1ed,-and does hereby agree and 
covenant. with 1he Trustee and with the respective Ov,mers, from cime 10 time. of the 2001 Specia1 
Assessment Bonds,_a,s follov,rs: . 

ARTICLE I 
DEFISITIO:-lS 

Section 101. Definitions. Ail terms used herein that are defined in the recitals hereto are 
used with the .sam,: meaning herein unless the context clearly requires otho!r-,ise. All terms used 
herein th~t are defined i_n the Master U!4entwe are used y,.1th tJ:ie.sarne mear;ing herein (including the 
use ofsuch_terms in ~e recirals.hereto and the graming_c!auses hereot) unless (i) expressly given a 
different mean.ing_herein or (ii) the context c!e;irly r~uii:es otherwise. In addition. unless.the conte.'(t 
clearly TeqUires Otherwise, the fo!IQ',\-ing te"rms used_ herein ~hall have the fol!o .... ing m~anings; 

"AJG"' shall mean Arthur). <;iall~i~er & Co., In\:., a Delaware C0l])9ration. 

·,.B~ns,; ;~·Ii_' m"ean _$5,0,90,000 Harmony Community_ Development Disuict Bond 
Anticipation Notes Series 2000, dated December I, 2.000, issued by the District pursuant to the First 
Master Indenture. as supplemented by the first Supplemental Indenture. dated as of December I, 
2000, from the District_~ the TruSt,::e. 

"Beneficial Owners"" shall mean the persons entided to the receipt of the principal of and 
interest on_th<: ;!.001 Ass~ment Bonds for whom tbe Bond Depository holds such 2001 Special 
Assessment Bonds. a.ii nominee througq the ~ond Participants. 

"Birchwootf'.' ;;hall mean Birchwood.Acres Limit~d Partnership. LLLP. a Florida limited 
liability _limited panner$ip. 

"Baf!f! De'pository"· sh:il ffiean the _securitieS depository from tim~ to t~e under Section-20 I 
hereof. whi_ch may be~- Di:1,trict. 

"B.ondP~rlicipants" sh'all mean those brokCr-dealers, baqksand. other fmanci~I instirutions 
from time to i,i_me _for which the Borid _Depo_sit0ry holds Bonds as securities depository. 

"Resen.·e Account Letter of C/edit"' shall initial!ymean the letter of credit issued.by Hanis 
TruSt and Savings Bank, Chicago, r!linois, and thereafter shall mean any irrevcx:able standby letter 
of credit or any substitute.or renewal.thereofsatisf}'ing the requirements of Section 409 hereof. 

"Re:Serve Fund Dtficieni:y Agreem_ent" shall mean the Debt Service Reserve Fund 
Deficien~y_Agreem~nt.. dated as.of October l,_2;001 by and between A.JG arid Birchwood, severally 
as their respective obliga1ions app,:ar, as Guarantors, and the Trustee in its capacity as Trustee under 
the Indenture. · 

"1001 Assessment.1merest" shall mean Ul_e in1erest on the 2001 Assessments which is 
pledged to the_*0QI Special.Assessment Bonds. 

fl 200 J Assessment Principar shall mean the principal amounl of200 I Assessments received 
by the District which represent ·a propor1iona1e amount of the principal of and Amortization 
Installments ofth<;.290! S~_ial ·Assessment Bonds. other than applicable Delinquem Assessmenl 
Principal and _2001 Pn::pa}menl Principal. 

"100 I Assessment Praceedings" shall mean the _Pre!iminmy Assessment Resolution and the 
Final Assessmem _Resolutiol)., as amended and supplemented. 

"1001 Assess me lit Revenues• shall mean .ill revenues derived by the District from the 2001 
Assessmen1s. 

"1001 Special Assessment Bonds" shall mean S17,700.000 Harmony Community 
Development District Capiral Improvement Re\'enue Bonds, Series 2001 (Special Assessments). 

"1001 Prepayment Pr}ncipar shall mCan th~ excess amount of2001 Assessment Principal 
received by the District over the 2001 Assessment Principal included v.ithin an Assessment 
appearing on any outstanding and unpaid ta,: bill, whether or not mandated-to-be prepaid fn 
accordance v.ith the Assessment Proceedings. Anything herein or in the Mas1er Indenture to the 
contrary notv,ithstanding, the term 2001 Prepayment Principal shall not mean the proceeds of any 
Refunding Bonds or other borrov.ing of the District. 

"1001 SpecialAfse:ssment Re.servt Account Requiremem~ shall mean the !esserof(i) the 
Maximum Annual Debt Service Requirement for all Outstanding2001 Spedal Assessment Bonds, 
(ii) 125% of the average annual debt service for all Outstanding 2001 Special Assessment Bonds, 
or (iii) 10% of the proceeds ofthe-2001 Special Assessment Bonds, in each case, calculated as of 
the date oforiginal issuan'ce_ of the 200 I Special ~sment Bonds. 

nlOOJ Sper:ialAssessment /ni,estmentObligations" shall mean any of the following, if and 
to the eltlent that the same are at the time legal for investment of funds of the District: 

._, 
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(a) bonds. uc:isurynotes_ and other evidences oimdebtcdness whichare_dircctobligations 
of the United States of Ameri~ and securities fully and unconditionally guaranteed_ iis to the timely 
payment of principal and interest by-the United States o_f Affierica; 

(b) - commercial paper, with a maturity of 270 days ·or )ess. of iSSuing, ~rporatioris 
organized.under .the laws of the United States. _or of any state thereof, includi~g pa~r _is.sired_ by 
banks and bank holding companies. rated by Moody's within its rating or prime I and by S&P_ within 
its rating of A· l or by Wit corporate succeSSOrs; · " · 

(c) int.:re:st-bearing time deposits a.iid certificates of deposit of any federally or State 
chartered commercial bank, including the Trustee, within the State of Florida having a combined 
capital. surplus and undivided profits of not less than $50.000,000 and a ra1ing Of Aa or better by 
Moody's and AA or better by S&P; provided. thai. such funds arc fully secured as to principal and 
interest bv thoi: Fe~ral Deposit Insurance Corporation; and provided funher, that no deposits made 
under rhi; subsee1ion shall be ma_de for a period in excess of five years or the ma.~imum period 
permitted under apptic;lbie State LaV., " 

(d) savings accounts. interest-bearinii: time deposits and ceriili~ates Of deposit'of anr 
savings·and loan associations which axe under supervision of the State of Florida or any federal 
associations-located in the State of Florida and orgattized und-er the_ laws of che Uni~ StateS O_f 
America and under federal supervision having a combined capital, surplus and undivided profits of 
not less than $50,000.000 and a rating of Aa or ben<;r _by _MoodY,s and_ AA. or bener by S&P; 
provided that such funds are. fully secured as to principal and interest by the Fed-era.I Deposit 
Jnsur.mce Corporation; and pro~·ided furth-er. that no deposits made under this_subsection shall be 
made for a·period iri excess of fa"C years or .the·maximWll period pennined under applicable State 
law; 

(e) short term money market funds rated in the highest rating categoiy by a nationally 
recognized credi1 agency; 

(f) repurchase agrt:emelits; which will be Collateralized at the ·oiiset of the 'repuic_hase· 
ao!l'CCITlent ofat leas! IOWo marked to market daily ,...ith Collateral, as hereinafter defined, with a 
<klmestic or foreign bank or Corporation (other than life or propeny casualty insuranc_e comruiy) 
the tonS-tenn debt of which, or, in the case ofa mono-line financial guarnrity insurance company, 
claims paying ability, of the guarantor is rated at least "AA" by S&P and "Aa" by Moody's provided 
that the repurchase agreemeo1_ shall provide th.it if during its term the _provider's rating by either S&_P 
or Moodv'Sfalls below "Al\•" or "Aa3," rcs~tively, the provider shall iIIUl).cdiately notify the 
Trustee ~d the provider shall at its option,· within ten days of receipt _of publication of such 
downgrade, either (A) mainclin Collateral at levels, sufficimt to maint;3in an" AA" ra~ inyes~cnt 
from S&P and an "Aa" rated investment from Moody's, or (B) repurchase all Collateral an_d temiinate 
the repurchase agrceinmt. Further, if the pro~ider's rating by either S&P or Moody's fulls befow "N 

(viii) The term of the repurchase agreement shall be no longer than one year, or. if payable 
upon demand, five years; 

(ix) ;The interest with res~t to the repurchase tronsaction shall be payable no Jess 
frequently than semi-annually; 

(x) The repurchase agreement shall provide that the Trustee may withdraw fundS without 
penalty al any time. or from time to time, for -any purpose permitted or required under this 
Supplemental Indenture; 

(xi) ·Any repurchase agreemen1 shall provide that a perfected sec'urity intei"est _in such 
in\"estments is created for the benefit of the Beneficial Owners under the Uniform Commercial-CodC 
offlorida. or book-entry procedures prescribed at 31 C.F.R 306.1 et seq. or 31 C.F.R. 350.0 et seq. 
are cre.:11ed for the benefii of the Beneficial Qv.Tlers; and 

(ldi) The Colla1cral deli\"ered or transferred to the District, the Trustee, or a third-party 
acceptable 10. and acting solely as agent for, !he Trustee (the ~Holder oflhe Collateral") shall be 
delivered and transferred in compliance v.ilh applicable state and federal Jaws (otherlhan b)· means 
of entries on provider's books) free and clear of any third-party liens or claims pursuant to a custodial 
agreement subject to the prior ,,.,rinen approval of the Majority Holders and the Trustee. The 
custodial agreement shall provide that !he Trustee must have disposition control o\·er the Collateral 
of the repurchase agreement. irrespecti\"C ofan event of default by the providerofsuch rej,urchase 
agreemenL 

If such investments are held by a third-party. they shall be held as agent for the berietilofthe 
Trustee as fiduciary for the Beneficial Ov,ners and not as agent for the bank sening as Trustee in 
its commercial cspacityor any other party and shall be segregated from sccuri1ies owned generally 
by such third party or bank. 

.. "2001.SpecialAssessm,ml Pledged Revenues" shall mean the 2001 Assessments. 

ARTICLE II 
AlTTHORIZATION, ISSt;A.~CE A.'liD PROVISIONS OF 2001 SPECIAL ASSESS)IE:-iT 

BONDS . 

Section 201. Authoritation o/2001 Sp«it1lAssessment Bonds; Book.Entry Only Form. 
The 2001 Special Assessment Bonds are hereby authorized to be issued in one Series in the 
aggregate principal amount of$ 17,700,000 for the purposes enumerated in the recitals hereto 10 be 
designated "Harmony Community Development District Capital lmprovemenl Revenue Bonds, 
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or "A3," respectively. ~ provider must at the direction of the Districc co the Trustee, within ten (IO) 
caleo~days, either(l) maintain Cojlateral at levels sufficient to maintain an" AA" rated invesunent 
from S&P and.an" Aa" rated inveswient from Moody's, or (2) repurchase all Collateral and terminate 
the _repurc:hase ~ment ,...ithout penalty. ln the event the repurchase agreement provider has not 
satisfied the-~"'.e co11,ditions within ten (10) days of the date ~h conditions apply. then the 
repurchase agrmnei,.t shall pro~ide that the Trustee shall be entitled to, and in such event, the-. 
Trustee.shall withdraw the:entire amount inves~ plus accrued inte"rest within two (2) Business 
Days. FOr ilw,Purpo~ herei~ -coUalerill" shall meanobligaiions of the United States of America 
(the~u.5..-). iig<;m;i_.:,.,ofthe U.S., the Federal National Mongage Association. or che Federal Home 
Loan Mortjag~ Corpor;1ti(ln. Obligations of such entities can be in the fonn of collat-era.lized 
mong:ige obliga1i91)S_ (-CMos-). Any repurchase agreement entered into pursuant to this 
Supplemental Indenture.shall contain the-folloY.ing additional provisions: 

(i) Failure to maintain the requisite Colla!eral percentage will require che District of the 
Trustee to liquidate the Cl?llateral ~ provided above; 

(ii) The Holder Of:the ,Collate~. as hereinafter defined.. shall ha\·e possession or the 
Colla1eral or the Co\l:l!eral shall have been transferred co the Holder ofche Collateral. in accordance 
,...ith applicable state and federal laws (other than by means of entries.on the transferor's books): 

(iii) The repurchase.agreement shall state and .an Opinion of Counsel in form and in 
subscnce ~tistjsctory-19 &:ht: ,Trustee- shall be rendered ·that ·the Holder of the Collateral has a 
perfected first priority ~curicy interest in the Collateral, any substituted Collateral and all proceeds 
thereof(in the case of bearer securitie~ this means IC Holder of the Collateral is in possession); 

(iv) The repurchase agreement shall be a "repurchase agreemenr as defined in the United 
States Bankruptcy C.ode and, if the provider is a domestic bank. a "qualified financial"contract" as 
defined in the Firiari.diil Institutions Reform. Rcco\·ery and Enforcement Act of 1989 ("FIRREA ") 
and such bank is subject~ F]RREA; 

(v) .The repurchase transaction shall be in the fonn of a wrinen agreemertt, and such 
agrecmCilt shall reqvire the PI(lVid~r.10 give v.rinen notice 10 the Trustee of any change in its long
term _debt 111ting; 

(vi) .The D~ct !)tits design~ shall represent th;; it has no knowledge of any fraud 
invoh'l:d-in the repurchase transaction; 

(vii) The District and~ Trustee shall receive che Opinion of counsel ( which opinion shall 
be addressed to.the District and the Trustee and shall be in fonn and substance satisfaccory to the 
Trustee) that such repurchase agreement complies \\-ith.the 1enns of this sec1ion and is legal, valid, 
binding and enforcesble upon the provider in accordance v.ith its lenns; 

Series 200 t (Special Assessments)~ in the initial princi_pal amount ofS t 7,700,000. The 200 I Special 
Assessment Bonds shall be substantially in the foJJll_set fonhas Eichibit _B to this_Third Supplemental 
Indenture. Each 2001 Special Assessment Bond shall bear the.designation "2001R- and shall be 
nwnbered consecutively from I upwards. 

The 2061 Special Asse~sni"ent Bonds.shall~ ini_tial\y-issucdiii the fonn ofa separate single 
certificated fully reg_istered 2001 $pedal Assess,111CJ\t Bond.for .each maturity_thereof. Upon initial 
issuance, the O\\nership' of Ca.ch ·such 200t' Special Assessment Bond.shall be registered in the 
registration books kept by !he Bond Registrar in the name.of Cede &.Co., as Nominee ofDTC. the 
initial Bond Depository. Except as provided in this Section 10 I. all of.the Qutstanding 200 I Spedal 
Assessme:nt Bonds sbii.JJ ·be registered in the reSistration OOoks kept by the Bond Registrar in the 
name of Cede & Co .• as Nominee of OTC. 

With respect !o 2001 Special As.sessrrient.Bonds registered in the registration books kqit by 
the Bond Registrar in the name of Cede & Co .• as Nominee ofDTC, the District. the Truste.:, the 
Bond Registrar and 1h_e Paying Agent sha!l have ·no respol\Sibility or obligation to any such Bond 
Participant or to any indirect Bond Participant. _Without limiting the immediately preceding 
sentence. !he District. the Trustee, the' Bond Regis1rar and the Paying· Agent shall ha\·c no 
responsibility or obliga1ion v.ith respectlo (i) the accuracy oi !he records ofDTC. Cede & Co. or any 
Bond Panicipant wilh respect 10 any ownership jnterest in the 200_1 Special Assessment Bondi, (ii) 
the delivery lo any Bond Panicipalit or ally other person other than an Owner. as sho,,.,n in the 
registration books kept by the Bond Regisuar, or any riotice with respect 1.:, the 2001 Special 
Assessment Bonds. including any notice of redemption. or (iii) the pa~ment to any Bond Panicipant 
or any other person. other than an Owner, as shov.T1 in the registration books kept by the Bond 
Registrar, of any amount with respect to principal of, premiwn. if any. or in1erest on the 200 I Special 
Assessment Bonds. The District, the Trustee, the Bond Registrar and the Pa~ing Agent may treat 
and consider the person in whose name each 2001 Special Assessmen1 Bond is registered in the 
registration books kept by the Bond Registrar as the absolute ov.-ner of such 2001 Special 
Assessment Bond for the purpose of payment of principal, premium :ind interest ,~ith respect to such 
2001 Special Assessment Bond, for the purpose of giving notices of redemption and oth-er matters 
with respect to such 2001 Special Assessment Bond, for the purpose of regiStering transfers with 
respect to such 200 l Special Assessment Bond, a.iid for all other purposes whatsoever, except to the 
exten! certain rights are granted to the Majority Owners_hereunPer. The Paying Age11t shall pay all 
principal of, premium, if any, artd interest on the 2001 spe-ciai Assessment Bonds only to or upon 
the order of the respective Ov.T1ers, as sho"'ll in the registration books kept by the Bond R.tgistrar. 
or the it respective attorneys duly authorized in writing, as pro~ided berein and all such payments 
shall be valid and effective to fully satisfy and discharge the District's obligations with respect to 
payment of principal or, premium, if any, and interest on the 2001 Special Asse.ssment Bonds to the 
extent of the swn or swns so paid. No person other than an Owner, as shov.-n in the registtation 
books kept by the Bond Re:gistrar, shall receive a certificated 2001 Special Assessment Bond 
evidencing the obligation ofche District to make payments of principal. premium, if any, and interest 
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' pursuant-to the provisions hereof. Upon delivery by DTC'tod1e Distil ct orwri~_n_llO_ti_c_e lo the 
effect- that OTC.has detemi.ined to substitute a new Nominee iri -~lace or Cede & CO., and subject to 
.the provisions herein with respect to- Record Date's. the WOrds "~ede & :Co.~ in tlli~ Third 
Supplemental Indenture shall refer to such_newNomineeorDTC;and·Upon receipt ofsui:h a notice 
the Oisuict shall_promptly delivera c?py or the same to the Trusl~, ~011d Registrar and the Paying 
Agent. 

Upon re<:eipt by the Trustee or the District or written ll(l_tice from DTC: (i) confirming that 
OTC has recdved written notice fiom the Disuict to' the effect that a contiriuatforforuie requirement 
that all or the Outstanding 200 I Special Assessnient Bonds be registerCd in the rCgi~1ion books 
kepi b~- the Bond Registrar in the name or Cede & Co .• as :,.;ominee ofDTC, is iiiit iri the bo!_sc interest 
or the beneficial ov.'?lers of the 2001 Special Assessmeiit Bonds or_(ii) to_ the efkct lb.at DTC is 
unable or unwilling to discharge·its responsi_bilities and no substitui:e BOnd: De~Siroty :-"illiili to 

undenilke the func1ions of OTC hereunder can b,: found which is v,il!ing and able to undc:ruke such 
functions upon reasonable and customary terms. the 200 I Special Assessmenl _Bonds sh:il_1·110·101iger 
be restricted to;being registered in the registration books kepf!>ythe Bond Regtslra( in the lWfle or 
Cede & Co:. as Nominee of·DTC, but·ma~- be registered in whatever nanie or names Owners 
transferring or exchanging the 2001 Sp,:cial Assessment Bonds shall designate, in: acc0rd3.0ce "ith 
the pro..-isions hereof. 

Sectio~ 10:!.,_ Ter~ of 1ooi. Special As:sessment Bonr/:s. The 2001 Special Assessmen1 
Bonds shall be Term Bonds. shall be issued in one ~ries. shall bear intere'st ac the fixed in1eres1 rates 
per annum and shall mature in the amowus and on the dates set fonh b,:low: 

~ 
2001 

Principal -$17,700,000 

Interest 

...Rll!<.. 
7.25% 

t.iaruriry 
~ 

2032 

Section 20]. Dating: /nterestAccrual. Each2001 Specia!Assessllli:ii1BondshaJI be dated 
October I, 2001, • cEaCh 200 I Special· Assessment Bond also shall bear' its date of authentic'ation. 
Each :2001 Sp,:cial Assessment Bond shall bear interest from the Interest Paymenl Da~ ro which 
in1eres1 has been paid next preceding the dare of its authentication. unless: the date of:its 
authentication; (i)-is an Interest Payment Date to which interest on _silch 2001_ Special ~ment 
Bond has been paid. in which event such 200 I Special Assessment BOnd shall bear interest from its 
date of authentication; or (ii) is prior to the first Interest Payme,nt D;ite for ~e_ l()OI Special 
Assessment Bonds; in which event, such 2001 Special Assessnient 'Borid'~hall Dear inlere:;t from its 
date. Interest on·the 2001 Special Assessment Bonds shall be due and payable on eac_h_May I and 
No~·ember, I, comrriCncing·May-1', 2002, and shalfbe computed oli the basis of!\ 3~~Y yeai or 
twelve 30-day months. 

1' 

ARTICLE III 
REDEMPTI9N OF 2001 SPECIAL ASSESSME~I BO...,'DS 

Section JOI~ 200/ Special Assessment Bonds Subject to Re,Jemption. The 2001 Spetial 
Asses;men1 Bonds are subject to redemption prior 10 marurity as provided in the fo(Jll thereof set 
fonh as Exhibt1 B 10 this Third Supplemen!al Indenture. 

Section 302, Excess Acquisition 1md Cons_truction A_ccount P,ocuds. E.'Ccess moneys 
on deposit in the 2001 Special Assessment Acquisi1ion and Constnu:1ion F_und which a.re to be 
dep.:,sit~ in10 a 200 I Special Assessment Prcpa)'ment Subaccount in the 200 I Special Assessment 
Redemplion Account in accordance_ with. Section 403{b) hereof shall be applied by _the Trustee 
pursuant 10_ written inslrUCt\Ons from an Authorized Officer to lhe Trustee accompanied by a 
Certificate of such Authorized _Officer: (i) setting fcinh th.:;amounts and-maruritles of the 2001 
Special .-\ssessment Bonds which are _to be redeemed from the'amoun1 10 be deposited into the 200 I 
Special .-\ssessment Prepayment Account; and (ii) containing5ash tlows which deffionstrate lhar. 
after giving effect IO such redemption of 200.! Spedal Assessm_ent Bonds in the .amounts and 
maturities set fonh in clause (i) above, the 200 I Assessments be received b\· the-District.in the 
cWTent and each succeeding Bond Year ,..,;u be sufficient to pay_~ principal, ~f aturity Amount and 
Amortization Installments oran interi:st on all 2001 Special Assessment Bonds. when due. The 
Trustee shalt be entitled to conclusively rely on such Authorized Officer certificate. 

ARTICLE IV 
DEPOSlT OF 2001 SPECIAL ASSESSMENT BOND PROCEEDS 

A.'\"O APPLICAT(ONTHEREOF; ESl;"ABLISHMEl1iT OF ACCOl,7'ilS 
A."ID OPERATION THEREOF 

Section 401. EstiJhlishmen1of Accounts. (a) There are hereby established, the fol\ov.ing 
Funds and Accounts. 

(a) There are hereby established v.iihin the Acquisition and Construction Fund held by 
th-e Truste.!" the following accounts: 

(i) a 2001 Special Assessment Acquisition and Construction Accoun1; 

(ii) a 2001 Special Assessment Costs or Issuance AccounL 

{b) There are hereby established within the Debt Service Fund held by the Trustee: (i) 
a 2001 Special Assessment Debt Service Account and therein a 2001 Special Assessment Sinking 
Fund Accnunr and-a 2001 Special Assessment Interest Account; lllld (ii) a 200 I Special Assessment 
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Section 21U. Denominations._ The 2001 Special Asses.mient Bonds shall be issued in 
Authorized Denominations. p_rovided. however. that the-2001 Special Assessment Bonds shall be 
dClfvCfCl,l to.the initial purchasm thereof only in aggregate principal amo1111tsofS I 00,000 or integral 

• multiples or Autp.\'.)ri~ ~minations in excess ofSI00,000. 

'sectiop 105. Paying Ag,mt. The Districtappoints ihe Trustee_ iisPaying Agent for the 2001 
Special Assessment_ Bonds. 

_·s~c:tion 106. &,td Regblrar. The Disttjctappoints the Trustee as Bond Registrar for the 
2oof Special ~ent Bonds, 

·Smio~ 107., Conditions P;eceden; 10 Issuance of 1ooi Specilll Assessment.Bonds . . In 
additio~ to comP.ly_ing '."l!h the.requirements set_ fonh_in the ~fastedndenture in coMCCtion 'A-ilh die 
issuance of the 2001 S~ial ~ment Bonds. all the 2001 Special Assessment Bonds $all·bc 
executed by the Diruic1 f9r_delivecy· to the Trus1ee and thereupon shall.be authenticated by the 
Trustee and.delivered.to .the District or upon its order. but only upon the further receipt by the 
Trustee: Qi': 

(a) C'enified copies_ofthe Assessment Proceedings; 

{b) Executed copies of.the Master lndenrure and tllis Third Supplemental Indenture~ 

_(c) The Bond Counsel opinion required by the Masier Indenture; 

{d) The Distri~t Counsel opinion required by the Master Iniknturc: 

(e) A ~ficate of an Authorized Officer 10 the effect that. upon 11-.e authentication an.! 
deli\·cry ofthe 200 I Special Assessment Bonds, the District v.ill not be in default in the perfonnanc:~ 
of the_ terms and provisions ofth_e Masler_ Indenture or !his Third Supplemen_!Jl lndcnrure; 

(f) A1J Ensln~• Certificate or Engiii.eers'Cenificatcs which set ronh the estimated Cos; 
_or the: 2~1 .~pecial Assessment Project; 

(g) · A ccnilied copy of the final judgment ofvalidation in respect of the Bonds togeth.::
v.ith a Cenificate ofno appeal. 

(h) An exe_cuted cOpy of the Ikbt Ser.ice R=e Fund Deficiency A~nt andan~-
collateral docum_ents, including the Mortgage, as defined lherein. 

(i) The original Reserve Account Letter of Credi!. 

" 

Redemption Account, and, therein a 2001 Special Assessment Prepayment Silbaccoiint and an 
Optional Redemption Sub.accounl; 

(c) There is hereby established v.ithin the Reserve Fund held by the Trustee a2001 
Special Assessment Reserve Account, which shall be jointly held for the benefii or all of the 2001 
Special Assessment Bonds. without privilege or priority of one 2001 Special AsSCSsmtrit Bond o\w 
another, 

(d) There is hereby established within the Revenue Fund held by the Trustee a 2001 
Special A5:SCSSment Revenue Account~ and 

(e) There is hereby established v.ithin the Reba1e Fund held by the T rus1ee a 2001 Special 
Assessment Rebate Account. 

(f) There is hereby established a 2001 SpC'Cial Assessment Lene~ of Cr~it Account 
w_hich shall be held and adminisiered by the Trustee in accordance "ith Section 409 hereof. 

Section 402. Use of1001 Special Assessment Bond Pr0ceeds. To¢ net proceeds of sale 
of the 200 I Special Assessment Bonds. 5 I 7 .020,516.67. plus Wlexpended proceeds of the Bans in 
the amount of5284,970.o9, shall as soon as prac1icable upon the delivery thereof to the Trustee by 
the District pursuant to Section 207 or the '.\<faster Indennire. be applied as follows: · 

(a) 528.516.67, representing accrued interest and 51,30 I, 702.92, representing Capitalized 
Interest shall be deposi1ed to the credit or the 2001 Special Assessment Interest Account; 

{b) 51.465,200.00, representing the 2001 Special Assessme~1 Reserve ACCOun1 
Requiremenl shall be deposited 10 the credit of the 2001 Special Assessment Reserve Accouni; 

' (c) 5356,055.59. representing the costs of issuance relating to the 2001 Special 
Assessment Bonds shall be deposited to the credit of the 2001 Special Assessment COstS oflssuance 
Account; and 

(d) 55,221,018.00, will be deposited into the 2000 Redemption Account established 
under the First Supplemental Indenture and applied 10 the redemption of the Bans, and 

(C) the balance of the proceeds of the 2001 Special Assessment Bonds remaining after 
the deposits above, $8,932,993.44, shall be deposited to the credit of the 2001 Special Assessment 
Acquisition and Construction AccounL 

" 



Section 403. 2001 Special Assessment Acquisition and Construction Account. (a) 
Amounts on deposit in the 200[ Special Assessmem Acquisition and Construction Accoun1 shall 
be applied to pay the Costs ofthe 200.l Special-.-\ssessment Project•·upon compliance \\ith the 
requisition provisions -set forth in Sec1ion 503(bl ·of the_ Master Indenture. Not\1-ithstandirig the 
foregoing and any provision of the Masti:r Indenture. all requisitions: o.thC:i th3n 'requisitions for costs 
of issuance. shall be addressed and cenified to the ~fajority Owners. and approVi:d by the Governing 
Body. At teast se\·en (7) Business Days prior to the scheduled approval of any requisilion by the 
Governing Body. the District ),fanager shall causNo Ix-provided to the Majority Q\\ners a duplicate 
counterpan of such requisition cenitied by the Consuhing Engineer to thd,fajoricy Ov.neri and the 
Governing Body. together withal! supponing materials. The Consul!ing Engineer shall state in such 
cenified requisition whether. in its opinion. suffici~t funds remain in the 200 I Special AsseSsment 
Acquisition and Construction Accoun1 to complete the 200l'Special Assessment Projeci-·in 
_accordanc_e \\ith the approved plans and s~ifications. The Majority 0\.\'Iler_s shalt be e_ntitled tO 

provide wrinen or oral objections thereto to the Go\·eming-Sody \.\ith-respecttO conformity·to the 
plans and specifications of the .2001 Special Assessment·Project.-Y.iili_ the ~qoirements' Of this 
Section and Section 503(b) of the Master Indenture; the· sufficiency O_f-the fonds remaining in, !he 
2001 Special Assessment Acquisition and Consnuction Accourit _to cOmpletC: stich \.\-ork. or the 
degree of completion of such \l."Ork. The Governing Body shall·cOnsidernny suCh'obji:ctions and 
e_nrer specific findings in ~spect thereto prior to appro\·ing or disapproving such requisitiori. The 
T rustce shall. howe~·er. be protec1ed in-relying upon any requishion approved by the Governing Body 
as evidenced by the certification of such on the face of the requisition; 

• 
(b) An}· balance remaining after the Date ofCoinpleiion'and·after retallling the amount. 

if any. of all remaining unpaid Cost,; of the 2001 Special Assessment Project set fonh in the 
Engin;:ers' Cenificate establishing such Date of Completion, Shall be transferred to and deposited 
in the 2001 Special Assessment Redemption Account and applied lo_the Extraordinary Mandatory 
Redemption of the 2001 Special Assessment Bonds in the orderofpricirity set forth in Section 302 
hereof and in the manner prescribed in the form of 2001 Special Assessment Bond set fonh as 
Exhibit B hereto. 

Section ./0-1. Costs of lssuanct! Account. The -'amount oil depcisit in the 2001 Special 
Assessment Costs oflssuance Account shall, at the >\ rinen direction of an Authorized Officer to the 
Trustee. be used_to pa,y thecosts-0fissuance relating tO the·2001 Special AsSessrilent Bon_~s. At th_e 
written direction ofan Authorized Officer. any amounts deposited in the 2001 S~ial Assessment 
Costs ofissuance Account which are not needed to pa}' such costs shall be transferred o~·er and 
deposited inro the 2001 Special AsseSSmeni Acqui~ition and Cons1ruc1ioil-AcCOwi1 and used for the 
purposes permitted lherefor. 

Section 40$. 200/ -Spedtil Assessrnenr-Reserve Account. 'Subject to the provisions of 
Sec1ion 409 hereof. amounts on deposit in theG?OOI Special Asse'ssnient Reserve Account shall be 
used only for the purpose of making payments into the 2001 Special AsseSSment Interest Account 
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408 or by any other provision of the :,,1aster Indenture or this Supplemental Indenture, and any olher 
amowtts or payments specificall~- designated by the District pursuant 10 a "'ritten direction or by a 
Supplemental Indenture for said pwyose: The 2-001 Special Assessment Revenue Account shall be 
held by the Trustee separ:ite and apan from all other Funds and.Accounts held under the Indenture 
and from al\ other moneys of the Trustee. 

(b) The _District sh.iii' deposit 2001 A!!sessment Re~·enues \\ilh the Trustee immediatdy 
upon receipt togelher with a .... ntlen ~cc"ounting setting fonh the amounts ofsuch-200! Assessmen1 
Revenues in the follo\\ing categories which shal! be deposit,:d by the Trustee into the Funds and 
Accounts established hereunder as follows: 

(i) 2001 Asse~srnenl Principal. which shall be deposited into the 2001 Special 
Assessment Sinking Fund ,\ccount; 

(ii) 2001 Prepa~ment Principal. which shall be deposited into the 1001 Special 
Assessment Prepayment Subaccounl in the :!001 Special Assessment Redemption Accoum: 

(iii) Delinquent Assessment Principal. which sha!! first be applied.to restore the 
amountofanvv.i1hdrawal from the 1001 Specinl Assessment Reserve Account 10 fund a deficiency 
in the 2001 Special Assessment Sinking Fund Account and then to reimburse the issuer of the 
Reserve Account Lener of Credi! for any unreimburse.d dra\,'. thereunder which was used to fund any 
deficiency in the 2001 Special Assessment Sinking Fwtd Account. and; the balance. if any. shall Ix 
deposited into the 2001 Special Assessment Sinking Fund Account; 

(iv) Delinquent Assessment Interest, which shall first be applied 10 restore the 
amount of nny \\ithdrawa! from the 200 I Special Assess_ment Reserve Account to fund a deficiency 
in the 200 I Special Assessment In1erest Account and then to reimburse the issuer of the Reserve 
Accoun! Lener of Credit for any unreimbursed draw thereunder which was used to fund any 
deficiency in the 2001 Special Assessment Interest Account. and. the balance. if any, shall be 
do!I!OSited into the 2001 Special Assessment Interest-Account; and 

(v) all other 2001 Assessmen_t Revenues. which shall be deposited into the ZOO! 
Special Assessment Revenue Account. 

Mone,;s other than 2001 Assessment Revenues. shall, at the \~rinen direction of the District 
be deposited ~to the Optional RedemptionSubaccount of the 200 ! Special Assessment Redemption 
Account and used to pay the principal of and premjwn. if any. on 200l Special Assmment Bonds 
called or to be called for optional redemption at the \l.ritten direction of the District in accordance 
with the provisions for optional redemption of2001 Special Assessment Bonds as set forth in the 
form Of200I Special Assessment Bonds anach,:d hereto. 
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and the 2001 Special Assessment Sinking Fund Account tO pay Debt Service on the ZOO\ Special 
Asses5ment_ :1;3onds, when d~e •. whether scheduled,. by.acceleration or otherwise, bu1 only to the 
extent_ ~-t moneys ar.e not a.yii.i_labJe therefor under the Reseive Account Lener of Credit. under the 
Deficietlfy Agreem~nt.or on.deJ)!>sit in the _2001 Special Assessment Lener of Credit Account, 
.""ithout privilege or prio_riry 1?fone 2001 Special Assessment Bond <r,er anO!her, to the extent the 
moneys oil d_epo;>s,i.t_in-SUfh Ac_~4?:.un1S therein and available therefor are insufficient and for no Other 
purpoSe. Such Accollnts shall consist only of cash-and 2001 Special Assessment Investment 
Obligations. 

·Nom-itJ:i,,"tal\\Ji~g:thC' foteg~ing, 1?n the earliest date on which there isondeposil in the iOOI 
Special As.se~m_e,nt R..:serve_Account, sufficient monies. taking into accoun1 other monies available 
~\!_refor,. to P;{Y aii!f ,redee~ ;ill of µle Outstanding 200 I Special-Assessmenl Bonds, to2<!ther with 
·ac¢rued,inti:.rest ai:t_d red~10plion premium. if any. on such 2001 Special Assessment &nc1s to the 
eo/lies1 dat~ 6fr¥emption ~i,tt<;d th_erein and hef!!in. and provided !hat there are no unreimbursed 
dra_~ under the R.eservc; A~C?,unt l,etter of Credi 1. then lhe Trostec-Shall transfer the amount on 
de~ft .\n .tile 2QOI, Special Assessment Reserve Account into .the 2001 Special Assessment 
:~rcpa}'.fllC_n_l Subaccount_in_dte ~001 Special Assessment Rclemption Account to pay and redeem 
al,! oflhe Ou~t:indi.ng 200) Special Assessmen1 Bonds on the earliest date permitted forredemp1ion 
·therein and herein. 

Section 406. Arnorti:ation lnsta/lrnents; Order of Redemption. (a) The Amortiz.:nion 
Installments are esta_blish_ed for the 2001 Special Ass_essment B_ondsshail ix as set forth in the fonns 
of Bonds atta~hed he,reto. 

(b) t;pon any rederilption of200I Special Assessment Bonds (other than 2001 Special 
Assessment Bonds redeemed in~ordam:e \\ith scheduled Amoniza1ion Installments and other than 
2001 Special Assessment Bonds redeemed at the direction of the District accompanied by a cash 
flow certificate as required by Section 506(b) of the Master lndenlUfe). the District shall cause to be 
re-calculated and delivered to the Trustee revised Amortization Installments ucalcula1ed so as IO 
amortize the Outstanding 2001 Special Assessment Bonds (after giving effect to such redemption) 
in substan~ially equal aJU)ual inSlilllments of principal and interest(subject 10 rounding ro Authorized 
DenoJni.natjo~ of_princii:',aJ)_ over.-the remaining term of the 2001 Spedal Assessment Bonds. 

secfioii ji) 7. _ T ;,_r· ¢ovenants and R'eb~tl! Accounts.• The Disuict shall com~ly ""ith the Tax 
· Re8ula1ory"Co\·enams .$et forth as Exhibit C.to this Third Supplemental Indenture, as amended and 
supplemented from o/1:le t_o_ tii:rie _in _accordance "'ith their terms. 

SectiOn 4_08. .istabiishment of 2001 Special ~essment Revenue Accou~t.in Revenue 
Fund; Applka1ion of ~l!)'tr,_ues and Investment Earnings. (a) The Trustee is hereby authorized 
arid dite<;1!.d to establish_ ..,.itJlin the Rev~!l,Ue Fu.nd a 2001 S~ial Assessment Revenue Account into 
which the' Trustee shairdeposit any and all amounts required to be deposited therein by this Section 
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(c) On each ~larch 15 and September 15 (or if such March IS or September IS is not a 
Business Day. on the Business Day next preceding such day). the Trustee shall determine the amount 
on deposit in the 200 I Special Assessment Prepayment Subaccount of the 200 I Special Assessment 
Redemp1ion Account, and. i_fthe balance therein is greater than zero. shall transfer from the 2001 
Special Assessment Revenue Account for deposit into such 2001 Sp~ial Assessment Prepa~ment 
Subac.count. an amount sufficient to incr_easc the amount on deposit therein roan integral multiple 
ofSS.000. nnd. shall chereupon give notice and cause the extraordinary mandatory redemption of the 
-2001 Spe'cfaFAssessment Bonds on the· hcxt succeeding Interest Pa~ment Date in.the ma.,:imwn 
aggregate principal amount for which moneys are thi:non deposit in such 1001 Special Assessment 
Prepayment Subaccowtt i.n accordance v.ith the provisions for extraordinary redemption of.such 
'.WO! Special AssessmCm Bonds set fonh in the respective form of ZOO! Special Assessment Bond 
attache1i he'r!:to. Section 301 hereof. and Article III of the Master Indenture. 

(d) On each :,,1ay I and :--ov_ember I (or if such May I or i\o•·ember I is not a Business 
Day. on ·tl'ie"-Busin~ss·Day preceding Such ~lay I or No~·ember I). the_ Trustee Shall transfer from 
arribunts on depvsit in-th.i 20,01 Specia_l A;sessmeni Revenue Account to the Funds and Accounts 
designated ~low. !.he follo..,.ing amounts in the fo]!o,.,,ing order ofprioriry: 

FIRST. to the 2001 Special A.ssessment Interest Account oithe Debt Service 
Fund, an amount equal to the arr.ount of interest payable on all 2001 Sp,:cial 
ASSessmenl Bonds then Outstanding on such May I o'rNovember I. less any amoun1 
already on deposit in the 2001 Special Assessment [n1eres1 Accoun1 not previously 
credited; 

SECO~"D. to the 2001 Sp,:ciat Assessment Sinking Fund AccounL the 
amounL if any. equal to the difference between the Amonization Installments of all 
2001 Special Assessment Bonds subject to m~ndatory sinking fund redemption on 
such May \, and the amount already on deposit in the 2001 Sp;:cial Assessment 
Sinking Fwtd Account not previously credited; 

TillRD, io the 200 I Special .-\ssessment Reserve Accoun!. the amount, if any, 
which is necessary to make the amount on deposit therein equal 10 the 2001 Special 
Assessment Reseive Account Requirement v.ith respect to the 200\. Special 
Assessment Bcirids; 

FOL'RTH; lo reimburse the issuer oflhe Reserve Account Lener of Credit 
for any unreimbursed draws thereuoder; and 

F!FrH, the balance shall be retained in the 200 I Speciai Assessment Revenlle 
AccounL 

" 



{e) On _any date required by· the _Ta~ Regulatory_~ovenants,- J!le.Djstrictshal!-,gjve the 
, Trustee .... nnen directionrand'tbe_Triistee" shall, traf,isfe_r,over'~fiuin_ihi: 269"1 Spe_dial Assessment 
· RcH:nue•AccoUn[ tolh!;! Rebate-Aciowit establish'..;J_for ~e 200!. Special ¥~~~t .Eton~ in the 
Rebine'>Fund-in•-icC_ordw:e \,\,iih ~e M_~iet·~_de:n~. _the_ ~cit\?~ d~_ap(°eY.i~8, 1Q.~ 'lJ!llted 
States; which amoun1 shall be paid,·to ·me United Stales, Wheri due, in accordance ~i_@-suc):rTax 
Reg.ulatory COvenants. . 

(f) On or after each Xovei:nbe\ 7,,!}le.D,isuict may provide writte:'l_ instructions to the 
Trustee to transfer the balance on deposit in the·2QO"I ·s~cial Assessment Re\"enue Account on Stieb 
No,;ember 2 to be used for any purp0Se·or j}ui-posef-:i.Uthorized by law for_the application of200l 
Assessmenc Revenues: provided, how~~~r. _tha~ ~~ ~e d_~te. of ~%-~-.!?-~pose<!" trai:J,sfe~!M amount on 
deposit in the· 20WS~ial Assessme.nfRe~c_ Ac~~~c. ~11.t.U,_~ ~ual to_ .!h'r. 2!)91~ _Special 
.As~ssment._Resel"\'e-Atcoum :Requirement_ aJ1.d th_ere' S_h4ll _J,e no_ UnreiITjbUl'.SCd d!i!y;s \m~p the 
R~er:e Aecoun1 _L"ettef 'OV~redit (its evidence~ by ~ ~¢"i:tifitate :10._ifia,t_ eff CC!fr~,p the. issuer of the 

.. .Resen;e Ai.'W\ult:-t;-~ner·of, C~i1J:'am:l:'_p~vid_ed'.fu!'th'Cr: "th8.i_ JAe ·rrus,i:e_CA,~.i .not, !L\l~ -~I 
knowk,:jge•Of._ank:veru· Of•Befaul t llnd0:r t1ie ~!aster'.ln~~nture __ oi-.hel"Cund.::r:~e.!ati_ng _1_0:-any of the 
200LSpedal Assessment•'s:011.ds:indui:ling the p.:1yrrierii ofTl'UStCe's fees Md O:XP,:rises the due. 

.. ·- , ..... _ ,_,.; ._·: 
, -.- (g),.• · ,-Anythbig'B_e.relrio_l"in_the MSS1~rI_il~~n~_1.o·_.th·~~O-~~ n_o~~i.i!:~~i.~g,:~ngs 

o_n-in\"estments in a!l-of'the Funds aiid Accounts:_qei,a as_ ~c_urj~ ~-r t_Qe_ 2,0}1 $.pe~ial ,W,:ss_ment 
·,Bondsi.shal(-be· in\·ested"only in- 2001_ Spe~i~I ~~~~enc In~·~tment .. O~lig.arj~ps •. ~c!,-f.urt!ter, 
· eamings,on -the..200 I- Special Asses;smen'. At;,qu_isili_ol'! (U\d_Consim~tio_n Ac~~)J!l_t _S_hall b-:_ ~rained. 
as realized. in-such.Account and DSedfor'ili_e _pDrpoSe _Clfs~~ AccOunt, _. Eamic,1:s _on __ in\·~tments in 
thdOOl Special Assessment Si.nkinS Fund :.\ccounl'i _"an_~ tlie ioo i S~i;ll.Asse-ss_1p.ditR.:de-mplion 
Account shall be deposited. as realized. to the crediro'f the 2()61 SP/:ciaJ ·_.\·j~e;s~;ni. RCvenue 
Account and used for the_ purpose of such; Aci:0~_1. 

. fui~giOninvestmeritS in each 2001 S~~iii.J Assesi~ent ~e.~erv~-~cC;Q~t -~~II-~ diS~ 
, oCas follows: · ' · · · 

(i).-· ,' :: if~_ere ~: iiOde~cicilc}'._(as dtfi!ledfr1 S.e~ti~_n-569 ;_f·fue).fas~rI~~enturo) 
~,.in-the:200 FSpecfai'As5e~ment_ Re~;p'e ,.\ccolllir~ Of}h"e'. ~6_si r;~ent d.:i.~e-in .vihi,c.~_8!)101.lfll,S_ on 

deposit.in such Rese_i:veAcc_oUn_t wete'Valued by the Trust~_e,_an~ if no \.\-ithdrawals bav~·beenJru!(le 
-,.fror;nuch. R-eser,'elACcoiin.t $ihce 'sl!Cli"'date:which have cl"e;1:ed ~ dC6o;i.~_cic~· alld i( \h~rt! ~~-no 
; .uhreirilbursed-amolints due-tO"'the lss~'er Of the R~setve ACcoW11 lerier ofCr;dir: the.n ~~gs on 
-in~•estments in·su_ch Rese'~ ~CCO~t sli:ill ~-dep0Siti:,~ as P_rcivi.ded inJliiJ_ bel_(I".-"-; 

-.·u•'" 

_._::,_ .. _,;l/ :.:(ii)'• i_f as-·-ort!1_e· laSl''da_t{ On =,,,_-~iC_h _ _aiii6Uf)ti On deP_o;it in_:the_,2901: ~~ial 
-A_ssessmeni: Reserve Acccitihf wefe'V31lli:d--hy !1).e. TrUs!~h_·th~!"e -~- a_ (!~~cie!Ki-=J~-.d~fined in 

_ SectionS09 of the Mastei' Indenture) i.ri Suell Reserve ~-c_counr; of i(ii~_er S\!Ch_ date. _\,\,ithdraw:ils have 
_been'milile from il2001 Spetiill AsSeSSmerlt Reserve Accoiliit ifud have creaitd suCh a d_efi~iency, 

" 

Asse.ssm:e~t Letter 9f(;r.editAccQun1 such-~!_ the sum of the amount,ori. ~eposil in !he 2001 Sped al 
-Assesslt!en~ L-C~el'-'Qf.d_Cdt!lcCOunt,'p111s atlyAxpqutlt A ,;aii~l:iJC_und_;r_3:!zy Res_erye Acco11nt le.ccer: 
o~_-fi"iidit_-~~,S~f;i,l>l!'.'.;i:til~it?II -~·![~ -~$~._o_bP,O{).O),.}!l}~ '9oly .. -th~n:-19_. tbe. payment.of any. 
re1mbutse.ment ,ob)!ga~~on to, ~Y.. 1ss_~~(9f:~,,Re._~rve 1CCOl)!l.l Lener 9((;nid11, Amounts<On de-posit 
in the 2001 ·Special ·A's_sessment L_t;tter_ of Credit Acco\!Il~--shall be, in.ves1ed in Governmen_t 
Obligationshaviilg a matwiiy-'ho ion'g'.;r 'th~ siX (6) inonths. :-\1 any1iffie. the [)istricr ~y sulh,itute 
a Res_cn·~ ,~cc9u~~ ~t;\_b:~ ~f.~)edi.t{~r ~IJ.05 ~-~-rti_on. of the cash on deposit in the 2001 Special 
Assessment·Le'tterofCred11 Account. Ifth!!'re: slia1J.ex1_st both a Reserve Account Lener of Credit 
and cash on deposit in the 200! SJ)(Cial ASsessiri<!nt LetterofCredit Account. the Trustee shall first 
v.ithdraw cash from the 2001 Special Assessment letter ofCredi1 .6-ccoum prior to maldn'! a draw 
under the Reserve Account Let1erofCredit -

No1wit?.5!and_i.ng ~e (orfgoing, HJe o~ligaliori·i~ maintaill a Reser.-e A.Ccount LenetofCrcdic 
-shall terminate as··prcl\.id;:d 'in ·S«iiori S(dj of the Re~rve. Account Deficiency Agreement as 
eddenced by the delivery to the Trustee of the certificate in the fonn ofE:<h.ibit ,\ att'.lched thereto 
on which the Tl}'S~~e ~hall b~ ent\d,cd to i;onclusive!y rely. 

The Reserve Account Let1er ofCredi1 S!mll have an initi3.l Siated Amount of Five ~Ii Ilion 
Dollars (SS,000,000): provided. however, that any substitute or renewal letter of credit shall have 
a stated amounl ofFi~•e Million Dollars {SS,000,000) less the amount ofanv unreimbursed draws 
thereunder; provided; further, however, that th~ amotim a~·ai!able under such substitute or renewal 
let1er of credi1 shall automa1icalfy incre~e by the. amount ofr.:imbursetl draws up to a Slated amount 
of Five ~li!lion Dollars ($5,000.000). 

On or prior to 2:00 P.M. r.,liami, Florida time) on the Business Day preceding any [111,:rest 
PaJmen1 Date. if the amount on deposit in the 1001 Special Assessment Sinking Fund Account or 
200! Special Assessment Interest..\ccountare insufficient 10 pay the principal ofor interest due and 
payable on the 2001 Special Assessment Bonds on such Interest Pa}ment Date, whether scheduled, 
by acceleration or otherwise. the Trustee shall, prior to making any \.\-ithdrawal from the. 2001 
Special Assessment Reserve Account, draw upon the Reserve Account letter of Credit and deposit 
the proceo!dsofsuchdrav.ingin the WO! Special Assessment Sinking. FundAccountor200\ Special 
Assessment Interest Account. as applicable, to the ex1em of the insufticiency therein. 

Any reimbursement obligation of the Distric1 shall contain the follo,.,,ing language in bold 
and capiialized letters: 

~}jCJTIIER THlS R£D,IBURSEMENTOBLJGA TIONNOR THE [!\iiEREST A.'iO 
PREMIUM, IF Ai'JY, PAYABLE HEREON SHALL CONSTITIJTE -~ GB-,"ERAL 
OBLIGATION OR 081.'ERAL rNOEBTEDNESS OF TI£E DISTRICT VffiHJ"i\ 
THE MEANING OF THE CONSTITuTION A.',TI LAWS OF FLORIDA. THIS 
REIMBURSEMENT OBLIGATION AND THE l}.'TEREST A.'ID PRE~BUM, IF 

" 
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th ell earnings· on inVestiri.ciiis'in the 206i"Sp;:cial Assessm~~i brye Account shall l?c d~PQS.itcd 
to the ~redit of the 2001 Special Assessment Reserve Account until thC' amount on deposit therein 
equals the 2001 Special Assessment Reserve A.:-coun1 Requirement and thereafter shill be deposited 
as provided in (iii) below; <1J1d 

· (iii) excepl' 'as ··pl'Ovtd~ in ci) and "(ii) ,above Clmings on the 2001 Special 
Assessment Rcserve_Aci:ount_s_hal_l f,m_~ applied 1_0_ reimburse the i~uerofthe &:serv,e Account 

· Letter ·otsGt«t_if_for aiiY'wi'reimb~ draV.-s thereunde~, and,_tiieri:after shall be allocated to <IJld 
di:posit.id'ilito the 20ot·Spidal Ass.!ssmem Revenue·AecounL _, .. ' ._ · · : 

Sec:tiott 10~. _R_es_e_rv_t_4ccoutttldt~rof Crttfll. The Distcii;!,_shall cause to deposited with 
:_the r~sl_~ ~i!-~,~~ -~~ci:l~.1 ~e~er _ofC:redi~ which_,shal_l be all imy~able Slaf\~by le,~r, of 

,. ·,cred1t-1sslled bya banking ms_11~~10~ the Ion_g:1erm_crcdi1,~iing o,f whic_h_ is in at leas~ th,eJop-twO 
ratin_gs cate.gories (\.\-ithout regard to· gradltiOns in ratings) of Moody's or S&P. upon which the 
T~I~ may ~~c~n~i~i_o_na.l!y draw o~ _the ~usi ~essDay pr~~i'!&.~tinterest P:aymcnt Qate to pay 

, ·, ·-pnnc1Jial·of_¥1d- lllte_reSt On ~e-2!l_Ol. Specml Asse.ssm~°:t B011dj; due _on Sllth In1_ere:st Payment Date, 
'.~whetJter sch_edul_ed,, by.accelCcition _oi- Othe_rv.ise. When _arii_ounts. on d"eJ'OSit in th~ 2001 .. SpeC"ial 

Assessment Sink1ilg Fund Atcollnt OJ" 2001 Special Assessmellt I~1ereS1 Account are .. insuffic_ient 
therefor and for no other purpose as further pro\"ided in this Se.ct ion 409. The Rese~e .-.\.ccount 
Lener o_f(:redit shall also entitle the :rrustee 10 dra\.\-: ~p ti;i ~e -~Qu_nt availaPk theret!Ilder on or 

-.c_after ~e 'tenth (I_0\11)_•9:usinCSs DaY.F~-~-ceding the exPii:atioll ~le-.~, ~nor.before sucb expiration 
da~•nrthe C,;ent·~t·die ~ese.1:'~ -~C~O_llnt Ll:"tter of Cridit.has_'not,beenJen1;.\\·e,d or a subSii~te 

' · ,satMymg·the reqwrem,en~ ofth1;l:Sec_tmn 409 d_e.livered ~- t?je Trustee on or before ~ch tenth (IQ'") 
Business Day preceding such expiraiion date. In llie event that the Re:i<!rve AccoUllt Lecr~r ofCt¢di1 
has not been re.newed or a substitute meeting the requirements of this.Section 409 has not been 
obtaine? o~ or before l0:00 A.\-t, Orlando, F_!'li;i~~ 1~e on the tenth (IO"') Business Day preceding 
lhe exp1rat1on date, the Trustee s~_I dra_~, on. llie -~sel"\·e_Account Lener of Credit in an amount 
equal to the Amount A,·ailable under Md as d.i:fined thl:rein and deposit the proceeds of such 
drawing in th~. 200_1,~pecial_A~~ssment L_e~er_o~_Credit Account. Tp.erC s_hall also l?,e d~sit<!d into 

·. ·thee200l SpetratAssessmenl LetterofCred1t Ac_count _any arnoun~ i_n addition io proceeds_ of draws 
.. iuri~r the Resenie Ai::~oUiit Lener of Credit -~hich are req4irc,d to _\>edej)Os(ted th~in in a

0

cc9rdance 
~'with-.'th~• Rese.ive'FuOO ·_Deficiency· _A_greemeril. _If th,:'re" exists _an_i,oµnts _in 1'1,~ 200l SP!=ci_al 
-,._Assessmert~ tetter_ ofCredit~ccinmt in lieu of,_oi in _addition. to, a R~eive ACcount lcnerofCl"Ci!it. 
••lhtn'any-direc'tion-to'dtaW Upon th~ Reserve Acco~i_ ~CTI_~/9.f ;c;f~dit_ s_hall i(lstead.b!!.d_e.emed··a 
:directiQn to 1,1,ithdraw_firit, from the Amount A vailab!e urider' the '~esem AcJjun"i Lener o-f cfi:edit. 
and;- ifthere'i"s no ,\n\lnfut,A vilil®le Or the Anioum A vaiiab.1~ _is _irlSUflicii:ri~ 10 fund"th.e dr,,iw -th~n 

>-to:withd_raw cash·in:su(:h :im?Ullt from th¢ 2_0ol Special As~s~iµ,e111 Lener.ofCredltAcco~t and 
any rclmbUl'Sement OM_igaii~n o( ru'Jy_pany u'.nc:ki-the Reserve fun~_l:)eficieilcy ,AgTCC:ment shall also 

-,be deeq:11¢-ta require a deposi1 in_to the _2001 -Sp,!cial Assessrrlel)i_,Lett1;r of Credf[ AccOUilt. · The 
Trustee:Slial! first deposifamouiits_,~i_red'rd·IJ:e aJ)pli~d to the re'iml;i.Urseme~t of lU3.;.,s under the 

-Reserve Account L"etter of Credit pursuant to Sec1ion 408(1:i)(iii) or (b)(1v) intO th,: 2Cloi ·special 

·.A,.'JY; PAYABLE HEREON -A,.'ID THEREON DO NOT CONSTITUTE EITHER 
A PLEDGEOFTHE fUlcL fi\lTH A.'-mCREDiT OF THE DISTRiCT.OR._'..1.-LfEN 

-'.UPONA."N"PR0PER1'Y 0Fl'HE DISTJUCT oTHER THAN As \lRb1-ilDED ~ 
THE ri.mSTER l}.UENTURE OR IN THE sn'PLE~IENl'AL )NQE;,,;'TURJ=: 
AUTHOJUZING THE JSSUA.--.:CE OF THE 2001 SPECIAL As'S.ESSMi:t-.1 
BONDS IN_ RESPECT OF \VHJC_H S_!JCH RED.-l~~SI;MENJ. OBLIGATIONS 
'ARISE.'. NO OWN"ER OR J...~y- OTHER PERSON SRA!.l EV/;::R_ HA VE -THE 

'RIGHT TO·-COMPEL THE EXERCiSE 'bf A..~YAo:vALOREM TA.XING 
·PO~R oF ·THE DISTRICT OR A.Yi -oTHER"PuBLIC:'"~UTHoRITY. OR 

""GOVERNMENT-A~ BODY TO P,W_ AMOli?-iTS REQUIREO TO _l}f; "PAID 
'· ''PURSUA.'IT-'TO THIS'REIMBURSEMENT AGRE_E~fENT OR A."-IT.-0THER 

REIMBURSEME:-.T OBLIG.'\TIONS. RATHER. ANY REIMBUR,SEME>.'T 
OBUGATIONS, Sl-l.\[[.BE PAYABLE SOLEi.'f•FROM, AND SHALL BE 
SECURED SOLELY BY. THE 2001 SPECUL ASSES~~IENT PLE[)GED. 
REVENUES AND' THE 2001· SP_ECLU. ASSESSMENT _PLEDGED Fl/Nos 
PUDGE0 TO THE-2001 SPECIAL ASSESS~IE~'T BONDS AS TO \VHICH 
SUCH REl~IBURSEMENT_ OBLIG..\ TrONS AR£ SliBROGATED, ALL AS 
PROVIDED IN THE MASTER INOE~{TURE A.'-TI IN THE SUPPLEMENTAL 
INDEr-iruRE'.1'•' ·'' . -

Ser:tion-41'o.,, · Reserve Fund Dtftr:ien_r:y .-lgreem.-nt.'!n the event thal ·!here is no .A.mount 
A vai!able to be· d_rawn -~~~~~ the R_.ism·e AcCount Lener ofCredit and no amounts r<;~in on deposit 
in the 2001 Special Assessment Letter of Credi1 Account as provided jn Section 4()9 he.reof. 
pursuant to Section S{d)'-cif the Reserve Fund Deficiency Agreemen_r, On oi prio·uo _2:00 P.M. 
(Miami. Florida 1ime)on anf l,111erest Pa~mem Da1e. that there has been_a.withdra~·al from the 2001 
Special Assessment ReseITe Accoun1 or from the 200 I Special Assessment Lenero(Cre_dit Account 
to fund a deficiency in the 2001 Special ·A~scsSmem Sinking Fund Account or 2001 S~ial 
Assessment Inte_rest Accoun1:' _v,-hether schedulett by accelera;ion or othern:ise. the Trustee siiall 
notify Birchw()od of s~ch with_dra\>;al and Birchwood shall replenish the amciunt of such ""ithdrawal 
in accord<1J1Ce V:ith_ the SCC1ion 7(a) of the Reser.e F un'd Deficiency Agreement and_the Trustee shall 
deposit stich ·sums into __ ~-e_ 2001 Special Assessment Reserve AccoUllt o,r the .2001 __ Special 
Assessmi:nt letter of"Credit ACcounL as the case nlay be. · 

Section 4IJ. Reimbursement of Reserve Account Letter of Credit Issuer ottd Other 
Amounts Paid Uttder Reserve Fund Deficiency rlgreemenL Notwithstanding any provision of the 
Master Indenture to the contrary. the Re.serve Account Lener of Credit shall not be a Credit Facility 
under the Master Indenture and the. issuer thereof shall not be entitled to the rights granted to the 
issuer of a Credit Facilily thereunder. Birchwood, to the extent of any deposits into the 100 I Special 
Assessment Reserve Account in accordance 1,1,ith the Reser,.-e Fund Deficiency Agreement, or AJG 
to the extent of any reimbursement to the issuer of the Reserve Account Lener of Credit of drav.-s 
thereon, sh.ill be entitled only to repa~ment from any Delinquent AssessmenL~ required to be paid 



to reimburse the ISSuer of the Reserve Account Letter of C_rcdit in-accordance-with Section 
408lb)(iii) Or (iv) above.,~hen,_ as and ifavail:ible. 

ARTICLEV 
CO:'iC£R.,1:SG THE TRUSTEE 

Section 501. Acceptance by Trustee. The Tnistcc _accepis the trustsdtclared and piovided 
in thiSThird Supplemental Indenture and agrees !O perf orrz:isuch trusts upon die ierms,and c·onditions 
set fonh in the Master Indenture. 

Stttlon 501. Lbnilation ofTrustu's Raponsibility. The Triis1cc shall not be rHponsible 
in anv m!IN!er for the·due·_exec'ution·ofthis Third Supplemeiual Indenture by the Di$ui.ctor for the 
recim:ls COn1ail1Cd herein. all ofwhkh arc made solely by the DisuicL 

Srction 50J.- Trustee's DUiies. Ex.:ept as o!h~ise-exprcssly sci.1td- in this Third 
Supplemental· Indenture; nOtliinJil_ Coiltilintd h~rein ~hall lii_nit the rights, bcnifiu, pri,·ilcges, 
protection andentitlemenlS inuring I(? _the Trustee under the Master lnden_rure,_ including,-paniculatly, 
Article VI thereof. 

• 
Section 504. • EnJofC~eni of ~tmedin. Anything in th_e ~la.stet lndennire10the ·contrary 

notwithstanding, upon the oc_currence and continuance of an Event of Default, the Trustee shall·'nOI 
be obligated to ace ~ilhoUL _and shall act aL the direction of the-Majority ~ners. JH:Q\ided that 

·adeqwue indemnity has been pllwided as requi;t4 in Sectio~ 9_!2 of the Master lnd_enrure .. 

ARTICLE \'I 
ADDITIO~AL BONDS 

Stctii>n 601. No Parity Bomls._ The.District cove:nants arid agl'eCS that.so, lonll: as -tMre are 
any 200 I Special Assessment Bonds Ou_lSiandiDg, it shall not c~ or ~t 10-bc·causcd. any_ lien, 
charge or claim againsf th~ 2001. Special Assessment Trust Esta.te;-pwvided, however, that the 
bistricl reserves the rii';li_t 10 _issue ~nds, notes or other obl_igatiol\S pa,.vaPleTrom or-sccur<d by the 
2001 Special Assessmeii_t.TtuSt_Es'tilll;_pledged to the 2001 Special Assess~nt Bonds, but only so 
Jong as· such borias. fi9tes or o!hei o~li_SatiOns _:ire not entitled to a lien upon or chargt againsi·the 
200 I Special Assessment Tiust Estate equal or prior to the lien _of this Supplementlll. Inde_llture 
securing the 2001 $p¢dal As5e~ment Bonds. Each-bond, note or.oth~f obligatio_n issued pursuant· 
to the authoriiy of the precf~ipg'~nt,:nc_~ shall conspicU()usly sia_te o,n _ti),,: face thtte_of.that_5uch 
.obligation is, and S\JCh _oblipli~ _shal_l be, sii.OOrdinate:and inferiorin right oflien andpa)mcnt lo 
!he lie.n of. the Master lnq,:nture ~d this Thir4 SupplementiJI Indenture on such 2001 Speci_al 
Assessmen1·Trust EstiJ1e and the rigblS ·and remedies of the holders of such subordfflalC dtbl 10 

2) 

Stcdo,n 19'. RtimpositUJn.o/2(!01 Assessments._ The Disiri.ct CO\"Cflanl,S aild agrees that 
it v.ill not impose As5e~_cnlS v.ith rc_s~t to the 2001 Special Assesstncnt Proj_cct to replace, 
directly .or inditccdy, 2001 Ass~~~nlS which ha..-e constituted P~p;iymenlS· hereunder ai,.d the 

' proceeds of which.Prepaymenis have been applied 10 the extraordinary mandatory redemption of 
: 2001 Special ~sessmen!Bonds. _ ·. 

Stcti~n 705, Deposit Of Bimds. Notwithstanding the provisions of Section 1002 of the 
Master lnd_entul'C', rto depositofBol'ldsshall b:c required so long as the Bonds are h_eld in book-entry 

·: onh· fonn and the Trustee shall J;,c protected in rel)ing upon !he Beneficial ~ers who shall have 
· · ide~tified themselves_ as ~uch ,to the· Trustee, 1h ·~Tiling, in a inanner, and Y.ith indemnity, 
' salisfactory to thle'Trustee, al\d, In the event that the Bonds IU'C' not so held, no.deposit of.Bonds shall 
--be rcquirtd and the Trustee shall be protected in recognizing as _Owners the persons whose names 
. appear on the registra~ion books _mainliliiied by the Bond Registrar._ ' '. · 

StctiOn-706. RtstattmentofStr.tion 81 I of the ,llasttr indrnt11itfor Purposaof Third 
Suppltmrntal lndenturt. For"pUrp<>~ of this Third Supplemcn1:1I Ind~turc, Seclion_il l of the 

, Master Indenture js amended and resliJ!ed as follows: 

Except as hereinafter provided, !he Oisuict shall use ilS best effons to collect 
and enforce 200 I Special AssessmenlS which are pledged 10 the paymen1 of the 200 I 
Special Assessment Bonds utilizing the Uniform ~Jethod se1 fonh in Section 
I 97 .36l!. Florida Stiltuces (2000) and shall fµmjsh the information al the tlmes, and 
in the lllanner, required !>y Section 197.363::?. Florida Stu'Utcs (2000), in order tha.1 
such 2001 ·special Assessmen15 may be included in the combined notice for ad 
valorem iaxes and non ad valorem assessment proVided for _in Section 1_97.363). 
Florida Statutes (2000). The District ma~ -,collect any Mainttnance Special 
AssessmenlS directly or using the Uniform ~lcthod. 

No1withslanding the foregoing. unless directed in writing by Uic 0~11ers of 
noi less than 50% or the Ou!Standing principal amount of the 2001 Special 
Assessment Bonds, the District shall not be required to c:iuse the Ta."-<-Collec1or to 
collect 311y 200 I Special Assessments (i) which are due and payable within a period 
ofless than two calendar years from the date oflevy thereof. or (ii) "ith respect 10 
ben~fittcd land prior 10 being planed for ilS ultimate use." 

" 
B-34 

·pa.5-nient arid 1,1pon default thereon and under.any insttumeni Sffllringsuchsubordinate.debtshaU not 
_be ::SUbject_ to action for 0>llc;cti_on or ai:ce!eration thereof except upon· the exercise of and subject to 
d1i1f fusl· llhd· prior ·right$ of die .Trustee i!,Rd Owners of the 200 I Special Assessm.Clll Bonds to 
paymep.t arid·~ i:ontro_l of retllcdics and aci:e!cratio_n granu:d hcmmdcr and under the Master 

--Indehtw'e-' ' .. ·-. 

ARTICLE VU 
MISCJ'.LLA.,"EOi:S 

': SttJion_ 101. Co11jlr~ti9'! -of Jlast(r_ ·111dtnt11re. As supplemented by this Third 
Sup~iCfflenial lndc~._the M:im~ fndentutc is in :ill n:spects r.uified and confirmed, and this Third 

· SU_pp~tntd lnlfciuure shall be read. takeci ~ construed as a pan o.fthe Master Indenture so that 
all of the right,\ remedies, !CffflS, _COnditio_ns. CO\'ena.nts and a~men1so_fthe-Master lndentute, 
ex~epfitlSOfar as:mod_ili~. herein. s~l_l appl~· and l'e!flailt in full fori:e-and etTec1 with respect to lhis 
Third SU_p.P~cmcmal ~-~nwand to. the 2001 S~ial As_scssinent Bonds issued herewu:ler. 

S«tlPn 1~!. Cot1dn11ing_ Dlsclosuu Agreement. Contemporaneously with !he cxeclllion 
and d_et_il.·_ery hereo~, tht Oisuicr h:is _executed and delii.·ered a C~linuing Disclosun: Agrecmenl in 
ordtr to·co,riply v.~t-~ _the liquirements of Rule 15c2-l2_ promulgatcj:1: under the Securities and 
E.'<dw!SC·A~·of' t9J.I. 1'he _J?isl,rict co~cnants an4 agrees to comply ~idt the.provisions of such 
Coritinuing.:Disclcisure Ag:recmeri1;·~,.,,e'"er. as set fonh-therein. failure to .so comply shall not 
eonstit'utc-an Evtflt-ofDef:iult ~n:_uhdi:r. but. insiea;d shill! be-enforceable by nuwtam.us. injunction 
or anr ?~ ~cam of·~ific,pcrfo'nna,nce._ 

S«tion 1o.1; _ Accrlerarlt,11 OJ 2001 Sptcial .-bsmmtni Bonds. Anything herein or in the 
-~13.Ster Indenture to the contrary no[\_Vithstanding. the Majority Owners may diri:ct the 'District to 
acc:clm1te. the·payment of !lit_ principal of' and fflteres1 on the 200 I -Delinquent Assessments and to 
.coriun_enc:e pf'OCtcdin1s to foreclose the ·lien thereof in the manner of fote'Closing a teal estate 
monjage· as· prov_ided in. Section _1-73, Florida Statutes. In addition 10 the right of acceleration 
.pt0\ilded'~$ection 903 _Ofth_e ~t_as1cr_lndenture, the-2001 SpecW. A5$CSsmenl Bonds may be 
:icc:elcratcd at die direction of the_ °'-"no;rs ofno1 less than 50%. of the Ou1S1anding,principal amount 

· of the 2001_Special Amssment ~nds in an amount.equal 1o_a.ny 2001 Oelinquen1 AsscssmenlS 
'U,'hich have been ac'ciclcra1cd pllrSllllnt 10 the ie·nns of thc Masler Indenture or this Third 
Supptemenial"tndenture._ The 2001 Special Assessment Bo~s may .be accelerated and shall be 
immediaicly due and payable pursl1ilI11 to the pro\isions of Section 903 of the Master lndentwc or 
the provisions .of the foregoing sentence, but (?nly in the event and-10 the cx!Cnt tha! the Majority 
-°"-ners hllVC directtl! the District 10 accelerate the Pil)'mcnt of the principal of and interest on the 
_2001 Delinquent As.s:essmenu and cOmrt)enccd to commence prQC.l:cdings to foreclose the lien 

, lhel'Cof iti'd«: triaMer o( foteelositij' a rc:,J estille.mongage as provided in Secrion 17:3, Florida 
Siat111es; · 

" 

· lN\vri~'ESS \\.llE~O_F_; Harm_ony Comqi,unity DeVCiopme_iit bislric1 has caused lhcsc 
pre54itits 10 b:e signtd,_in its narite and on ilS bchalfby its Chairman, and ilS official seal.to be ticreunto 
affii~ arid attesled by its Sccretuy, thereunto duly authoriz;cd, and to _evidence its acc,cptance of the 
uuslS; hereb).· creazcd.the Trust« has caused th_esc presents to be signed in its name and on ilS bc;half 
by ilS·dul}' au1ho_~~-offi~':1'• and its corporate seal_to be hereunto_ a~.'<cd. -

SEAL 

Anesr. 

.. St<:retary : 

HAR.,10:0.Y co MM UNITY nEvtLOPM.E.'17 
PISTRICT 

By:. __ ~---~---------
Chainnan. B_oard of SUj!ervisors 

FIRST Ul'\IO:\' NATIO:\'AL BASK. 
as Trustee 

By: _______________ _ 

Vice Pfesident 

" 
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record date for.such UltCre!it, ~hich shall' be the fiftCCnih (i 5th_) day Ofµi°i C!ilendar __ m_onµl i:i.exl 
preceding such Interest Paymen't Date, or, if sue~ daY is _not a Busin~ ~y ~n th~.B~ine5S.Day 
immediately preceding such day; provided, however. that on or ~fter the IJ!!~urrcpce !Ul.d co_ri:tinuan_ce 
ofan Event ofDefault.underclause (a) ofSCctiOn 91)2 o'fthC Master Indenture (hCre_in;ifter definCd}, 
the payment of inceres! and principa!'or Redemp1ion Price or ·Amonization lnstallme'.nts shall be 
made by the Paying Agent (hereinafter defined) to _such person. who, on a special record date which 

. is fo:ed by _the Trustee. Which shall be n?t.more than fifteen ( I 5) and.not less than ten ( lO) days prior 
to the date of ~uch ~J?OSed. payment, appears on the registration books of the Bond Registrar as the 
registered Owner of this Bond: Any pa}ment_ of principal, Maturity Amount or Redeniption Price 
shall be made only upon presentation hereof at the designated corp«ate lnlst office of First Union 
Nation~ Bank, loca1ed in Miami, Florida, or any ~hemate or successor paying age_nt_{colkctive!y. 
the nf:'..i,,ing Age_nr). Payment ofintl:tests_hall be made by eheck or draft (or by.wire transfer 10 the 
registe~ Owner sec fOnh aboVe if such Owner requests such method of payment in \1.riting on or 
prior to the regular record date for the respective interest paymenl to such account as shall be 
specified in such request. but only if !he ~gl~tered Owner set fonh abo\·e owns no! less than 
S 1,000.000 in aggregate principal amount of the 200 I Special Assessment Bonds, as defined below). 
JnterCst an !his ~ncl "ill be computed on the basis of a.360-day yea.rof1welve 30-day months. 

This Bond is one of a duly authorize_d issue of bonds of the DiStrict desi_gna1ed "Capital 
Ii:iipro\·ement Revenue Bonds, Series 2001 (Special Assessmems}" in the aggregate principal amount 
of Si 7,700,000 (the "2001 Special Assessment Bondsn) (the n2001 Special Assessment Bonds." 
together with any other Bonds issued under and governed by the tenns of, the Mas1er lndenrure. are 
hereinafter collectively referred to as !he HBonds"). um!~ a Master Trust lndenrure; dated as of 
December l, 2000 {the "Master Indenture"). between the District and First Union National Bank. 
located in Miami, Florida, as trusti:e (!he "Truste_e"). as amended and supplemented by a Third 
Supplemen!al Indenture, dated as of October 1, 2001 (the "Supplemernal lrrlenture"), between the 
District and !he Trustee (the Master Indenrure as amended-and supplemented by the Supplemental 
Indenture is hereinafter rCferred to as the nlndenture"). The 2001. Speeial Assessmenl Bonds are 
issued in an aggregate principal amount of Si 7,700,000 to: (i) refund and redeem certain bond 
anticipation ootes heretofore issued by !he District 10 fund a ponion of the Capital Improvement 
Program (as defined in the Supplemental lndenrure) of the District, {ii) finance the Cost of acquiring, 
construcring ;md equipping assessable improvements comprising a poni,:m of ·the Capital 
Improvement Program {the ~2001 Special Assessment Projeci''); (iii) pay certain costs associa~d 
with the issuance of the 2001 Special Assessment Bonds; (iv) making a deposit into 2001 Special 
Assessment Reser,.e Account for the benefit of all of the 2001 Special Assessment Bonds; and /v) 
pay a portion of the interest to become due on the 2001 Special Assessment.Bonds. -

NEITiiER THIS BOND NOR THE INTEREST A.'-'D PRE,ffi)M, IF Ai'fY. PA YABlE 
HEREO!fSHALLCONSTITUTEAGENERALOBL!CAT10NORGENERALINDEBTEDNESS 
OF THE DISlRJCT WITHIN THF. MZANrNG OF THE CONSTITUTION A.'llO LAWS Of 
FLORIDA. THIS BO!-lD A.VD THE SERIES OF WltJCH IT IS A PART Ai.~D THE INTEREST 
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EXHIBITS 
FORMOF"OOJ SPECIAi ASSESS\.f2..TBONQ 

[TEXTOF2001 BONOF.-\CEJ 

United States or America 
Stare of Florid:i 

SI 7,700,000.00 

H~\IQNY COil'JMUNITY DE\'ELOP)IE~T DISTRICT 
·CAPIT AL.IMPRO\.'E-'"lENT REVE:-iUE BO;\l>,'SERIES 2o"OI 

(SPECIAL ASSESS)IE~TSJ 

7.25% 

Maturity 
~ 

May 1, 2032 

Da1ed' 

-:...lli.!L 

Oc1ober L 1Q0I 

- . R~g(siered-Own~ <;E~E &' _CO. 

P~cipal 1«to!lflt: 

H--\R.~ION_Y Cm,JMlJ~ITY DEVELOPME:"iT DISTRICT, acorrununiiy development 
distriddulycreated and_d_isti,ng_ pursuant IO Chap1er !90, Florida Statutes (the nDistric1n),. for value 
received, h_ereby promises 10 _pa_y.(bul only out ofthe·sourceshm,inafter mi?ntioned) to the registered 
Owner set forth"abov~. ()r registered assigns, on the ma1urit•: date s_ho_"ll hereon_ unless this Bond 
..s~II.Jia~~ ~n c~-.lte-4_ f1?r red.empti.on in whole or in pan-:uid paytileb.t ofth~ Redemption Price{as 
defin~d-/11, __ the ~d.en~ i;n~n_tiQn~ h~reinafter) shalt liave· ~ duly·made-·or.-pr!,vided for, the 

. )l_rinc}Pi!tl~?unt~hoWI!- aboye_!!nd.tq pay (but only out of the sourcefhereinaftermentioned} inten:n 
~n the: Oljtsla!)dirtg · principal amo:ill1\t _i)~reof from the rilosc ·recent -In1erest Payment Da1i iii Which 
inferest. has been paid o_r provided._for, or, if no interest has been paid. from the Dated Date sho\\ll 
a~~ on May I-and No\·ember l of each-year(eacli, an "!merest Pa:,-mtnt Date"). commencing on 
~I~¥ l, 2002~ ur,l!I payme11c of said principal sum h.:is be·e.n made or provided for;ai the rate per 
annll!11. se_t fo_ith aboye .. No~ihstanding !he foregoing. if any- lntel'est· Payment -Date: is not-a 
Bl!_siru:SS D.ay (as d.~fin<;(in the,IndCiltur.e-hereinafter mentioned), then all amounts due ·on such 

. ljiterest Paymel)I Dat~ ~ajfbe.payablc_on the first·.Busin:esS D.i.~- suc~eeding such lnteresl Pa)ment 
q~te, b_ut shall_~ dceme<;[ paid_ on such Interest Pa:,-ment -Da1e. The in1erest · so payable, and 
pun~l\¥\llY pai_4 or -011ly pro~ided for, on any:Interes1 Pa)mem Date ,.,,ill, as provided in.the 1ndenrure 
(dshereinafterdef"med), be paid to the registered Ch\uer hereof at the close of business on the regular 

.. , 

~-~~D PRE~nLi-1, ·,1;- A.'l'f: PAYABLE HEREON A.'iD THEREON bO NOT CONSTITUTE 
EITHER A PL);DG~_-O'f. THE FULL FAI-TH Ai'l"D CREDIT OF THE DISTRICT ORA LIEN 
tPO_N.A.~Y.PRO.rERTYOFIBEDlSTRICTOTHERTH.--\.~ASPROVIDEDn-lTHE~USTER 
INDENltJRE OR IN THE SUPPLEMENTAL rNDENTURE AUTHORIZING THE ISSUA.'l"CE 
OF THE 2001 SPECIAI. ASSESSMENT BONDS. NO O\V~'ER-OR A.'lY OlHER PERSON 
SHALL.EYER HAVE JHE-RlGHT.TO COMPEL THE EXERCISE OF ANY AD VALOR.EM 

.TA)(ING 1)0\VER -OF THE !;)!STRICT OR ANY -OTHER PUBLIC AUTHORITY OR 
qovERNMf!'-IAL BQD.Y-TO PAY DEBT SERVICE OR TO PA YANYOTHERA.\-!OUNTS 
R;EQU~RED TO BE·-_ PAID. PURSUA."ff TO' THE MASTER INDE'NTURE. THE 
~.llP~LE_M_E~T AL INOE:,,rnJRE. OR THE 2001 SPECIAL ASSESSMENT BONDS.- RATHER. 

. o~;si::.~_l;RVICt ANP: A,~Y_OTHERA.\-fOUNTS REQUIRED TO·BE
0

f'Alti-Pt'RsL·.-\.~I TO 
THE :,.,tASTER fNDENTURE. THE SUPPLEMH,TAL r.-."DENTUR:E. OR THE2001 SPECIAL 
ASSESSMENT BONDS, SHALL BE PAYABLE SOLELY FRm.l. A.'\iD SHALL BE SECURED 

._SQLELY BY1·THE 20Q\ SPECIAL ASSESSMENT PLEDGED REVENUESA\iD THE 2001 
.SPECfAL "ASS_ESSME:<Jl'. PLEDGED -FUNDS _PLEDGED TO THE 200! SPECIAL 

- ASSESSMENT BONDS. ALL AS PROVIDED HEREIN. NTHE MASTER rNDENTt:RE A.'<D 
r.. THE SUPPLEMENT AL INDENTURE. 

• All .aclS. conditions and !hings r.equired·by the Cons1irution·and laws of the State oiFlorida 
and the ordinan~es and resolutions of the District to happen, exisr and be performed precedent to and 
in the issuance of this Bond and the execution of the Jndenrure. h3"e happened. e:<ist and Ii.we been 
per!ol"I!'ed as so required. This.Bond shall not-be valid or become ob!igatoiy for any putpvse or be 
entitled !O any benefit Qr security under the Indenture until i1 shall-have been authcntica1ed bv the 
cxecuiion by the Trus1ee of the Cenifica1e of AutllenlicatiOn endorsed here·on. • 

THE TER.\-IS A};D PROVISIONS OF THIS s_o:,..l) ARE COi'<TINUED 0~ THE 
REVERSE_HEREOF AND SUCH CONTIN1JED TERMS . .\. 'm PROVISIONS SH..\LL FOR ALL 
PURPO~ES HA. VE_ THE SA.\--JE EFFECT ASTHOUGH Ft:LLY SET FO'RTH AT THIS PLACE. 

"iN .,~1riiEsS\ntER,EOF, H~ony Co-~uniiy Development bistrict has c~~d this 
Bond to.j)_ear.th_e.signature of the Chairman of its Board ofSuper..-isors"and ihe official seal of the 
District,.19_ be_impressed_ Qt imprinted hereon and attested by the signature Or the Secrewy to the 
Board of Supenisors. 

Attest: 

By: 

Secretary, Board of Supervisors 

B .3 

H . .\R.\lOc'll: CO.\I.\IUNITI' 
DEVE.LOP.\IEST DISTRICT 

Chairman. Board of Supervisors 



(Official Seal] 
[FOR.\.1 OF CERTIFICATE OF AIJTHE'<"TICA TION 

FOR 200l SPECIAL ASSESSMEL'l"T BOt-;DSJ 

Thls·Bonii is one of the Bonds of the Series designated herein. described in the within• 
mcntion,:d Indcntute. 

fl~, •. 

1:-1, 
FIRST L1'.10N NATIOK.U. BA..'-'K. 
as Trustee 

Date of Au1hentication; 

Bv: 
A~thorii:ed Signatory 

[TEXT OF 2001 BOND] 

Thls Bond is issued under and pursuant to the Constitution and laws o_fthe State of Florida. 
particularly Chapter 190, Florida Statutes (2_000). and other applicable pro,·isions of law and 

~p.ur1u:ant 10 the Jndenn,ire. ellecuted counterparts of which h!dennire are on file at the corporate trust 
~office·of.the Trustee. -Rcferente is hereby made to the lndenture for~ pro~isio_ns. among others. 
v.ith respect to the custody and application of the proceedsofBonds issued under the Indenture, the 
collection and disposition ofrevenues and the fimds charged v.ith and pledged to the payment of the 
principal, Maturity Amount and Redemption Price of. and the interest on, the Bonds. the nature a!ld 
ex1cn1 of the security thereby created, the covenanrs of the D_iSlrict with respe,."'1,to the levy and 
collection of Assessmenrs (as defined in the lndenr.ue). !he terms and.Conditions undei- which the 
Bonds are or may be issued, !he righ1s, duties, obligatiol!S and imni"uni1ies of the o_istri~I and 'ihc 
Trustee under the Indenrure and the rightS of the registered O,.,.ners of the Bonds, and,_ by the 
acceptance of this Bond. the registered Owner hereof assents to all of_the J'rovl,sioJ:lS of the Indenture. 
tni.e.2001 Special Assessment Bonds are equally and ratably secured by the 2091 _Spcci_al Assessment 
Trust Estate. ~ithout pr~fen:nce or priority ofone 200 I Special Ass~sment Bond over another. The 
Supplemental Indenrure does not authorize the issuance_,;if any additional Bonds rankj_ng on a parity 
v.ith the 200_1 Special Assessment Bonds as to the !kn .md pledge of the 2_001 Special Assessmem 
Trust.Esta1e. ' · 

The 2001 Spt!cial Assessment Bonds are issuable dnly as registered bor,ds v.ithou1 coupons 
in current interest form in denominations of$5,000or anyinregr:il multipte therwf(an "Authorized 
Denomination"). Thls·BOnd is transferable by·the registered O,.,.ner hereof or llis dulV .iuthorized 
anomey at the .designated corporate trl.lSt office of the Trustee in '.\liami, Florida. as· Ba'nd Registrar 
(the ~Bond Registrar~). upon surrender of this Bond, accompanied by a duly executed instrument of 
transfer in form and with guaranty of signature reasonably satisfactory to the Bond Registrar, subject 

!\-fay I Amorcization May I Amortizatioq 
of the Year Installment of Ifie Year Jpstallment 

2003 SlS0,000 2018 $510,000 
2004 195.000 20!9 550.000 
2005 205,000 2020 590,001) 
2006 220.000 2021 630.000 
2007 235.000 2022 675.000 
2008 255,000 2023 725,000 
2009 275.000 2024 780.000 
2010 295,000 2025 835.000 
2011 315,000 2026 895.000 
2012 335.000 2027 960,000 
2013 360,000 2028 1,030.000 
2014 38,5,000 2029 1,105,000 
2015 415,000 2030 1.185.000 
2016 ++5,000 2031 1,270.000 
2017 480,000 2032 1,365.000* 

• Maturiry 

As more particularly set forth in the Masier lndennue and Supplemental Indenture. any 200 I 
Special Assessment Bonds Iha\ arc purchased by the District with amounts held to pay an 
Amonization lnstallment ,~ill be cancelled and the principal amount so purchased v.ill be applied 
as a credit against the applicable Amonization Installment of 2001 Special Assessmenl Bonds. 
Amoniz.ation lnsta!lments are also subject to recalculation, as provided in the Supplen:.ental 
Indenture. as the result of the redemption of 2001 Special Assessment Bonds so as to reamonize the 
remaining Outstanding principal balance of the 200 I Special Asscssment BoTlds (after giving effect 
lo such redemption) over the remaining term thereof as set fonh in the Supplemental Indenture. 

The 2001 Special Assessment Bonds are subject to Extraordinary Mandatory Redemption 
prior to maturity. in whole on any date or in part on any Interest Payment Date. in the manner 
de1ennined by the Bond Regisuar at the Redemption Price of I 00% oflhe principal amount thereof, 
v.ilhout premium, together v.iLli accl"Jed interest to !he date of redemption. if and to !he e~ent !hat 
any one or more oflhe fol!ov.ing shall have occurred: 

(a) on or after the Date of Completion of the 2001 Speclal A,;sessme11t Project (as such 
terms arc defined in the Indenture). by applicatio11 of moneys transferred from the 200 I Special 
Assessmem ~cquisition and Con.,truction Account in the Acquisition and Coru-tru.ction Fund 
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10 such reasonable regulations as the District or the Bond Registrar may prescrib-:. :111d upon payme!)t 
of any ta:ce_s or other governmental charges incident to such transfer. U"pon ~,y·such transfer a new 
Bond or Bonds. in the same aggregate principal amoW\t as the Bond or Bonds =ferred, will be 
issued to the transferee. _At the_ corporare trust office of the 801,1d Registrar in ~[iami, Florida. in the 
manner ~d.subject 10 the limitations and conditions prrii,ided m·the ~il:ster Indenture and withow 
cost. !"xcept-for any.ta.'< or oth« governmental chal'.ge, Bonds ma}' be ex.:hanged for an equal 
aggre'gatc principal amount of Bonds of the same marurity. of Authorized Deiiominations and 
bearing interest at the same rate or rates. 

The 2001 Special Assessment Bonds maruring on or after May I. 2015. may. at the option 
of the District be called for ~demption as a whole. at any time. or in pan on a:\y In~rest Payment 
Da1e, on or after May 1. 2014 (less than all 2001 Special Assessment Bonds 10 b,e sclect_ed by lot). 
_at the Redemption Prices (expressed as.percentages of principal amOunt) set fonh in the following 
table plus accrued interest from the most recent Interest Payment Da1e to the redemption date: 

Redemp\ion Periods 
£Parr5 Incl115h·e) 

May I, 2014 through April 30, 2015 
M~y_l, 2015 through April 30, 2016 
May-I. 2016throughApril.30, 2017 
May I, 20l7throughApril30, 2018 
May I, 20 I 8 and thereafter 

Redemption 
frim 

103.25~-. 
102:25 
101.25 
100.25 
100.00 

The 2001 Special Assessment Bonds are subjt:l:t to manda1oiy redemption in pan by the 
District by !ot prior 10 their scheduled maturity from moneys in the 2001 Special . .O.SsesSment Sinking 
Fund Account established-_under the Supplemenral Indenture in satisfaction of applicable 
Amortization lnstallmenrs (as defined in the r.laster Jnden_ture) at the R-.!e!emption Price of the 
principal amount thereof, Viithout premium, togethcr with accrued imeresc to !he date of redemption 
on May I of the years and in lhe principal amounts se1 fonh below: 

established underthe Indenture to the 200 I Special Assessment Prepa}'JlleJlt Subaccount of the 200 I 
Sp,:cial Assessment Redeinption AccoW'lt in:acc_ordance _'.l.i~ $1: te~ of the lnde~ture; or 

(b) ·from Prepayments (as defined in the Inde·nrure) or from_,;xcess ~enues deposited 
into the 2001 Special Assessment Pr~pa~m~nr·subaccount of the 2001. Special Aise5Sment 
Redemption Account;·or · 

( c) on the date on-which the runount 611 deposit iii the 200 I Special Assessment Reserve 
Account, togethcr v.ith other mcincys available_therefor, are Stifficient to pa}· 3.0d rt;deem all of the 
2001 Special Assessmen1 Bonds then Outstanding. i11clu~~g accrued interest theieon .. _ 

If !ess·•than a_ll of the 2001 Special Asse,;,;~ent BOnds shall be called for redcmpi'ion. the 
particular 200 J,Spt!c1al Assessment Bonds or ponions ci_f200 _I Special AsseS$mcnt Bimds ofa Series 
to b,:; redeemed shall be se[t:l:l~d as provided in'the- ll1di:'nrure, 

Notice of 1:ach redemption of200! Sp~i:ial ~.S!imeni Bol).ds is reqll:ted to· be mailed by 
the Bond Registrar, postage prepaid, 1101 [es_s 'than tliiny (30) nor·more than fony-fiV_e ( 45) days prior 
to the redemption date to each registered Q\\TierQf2001 Special Assessmen1 Bonds 10 be redeemed 
at the address of such registered Q\\1\er recorded O[! _:the ~nd register maintained.by the Bond 
Registrar. On,the date designated for_redemption, Ilotice l'i_aving been g_iven and°money for the 
pa)ment of the Redemption Price being held by rl:te Paying Agent, al! as pro\iCed in the Indenture. 
!he 2001 Special Assessment Bonds or such poniOns thereof so called for redemption shall becoffie 
and be due and payable at the Redemption Price provided· for the l'ederii.ption of~uch 200l Sp,:cial 
Assessmcnt Bonds or such ponions thereofon suchdate,.inierest on such. 2001 Sp,:cial Assessment 
Bonds or·such portions thereof so cal!ed·fonedemption sh.all cease to accr.:e. such 2001 Special 
Assessment Bonds or such ponions thereof so called for redempt_ion shall ce:?Se 10 be entitled to an~· 
benefit or security undcr the Indennire and, the (h,ners thereof shall have oo ri~ts in respec1 of such 
2001 Special Assessment Bonds ors\Jch portio~:f!tereofso called for redemption except to receive 
pa)mentS of the Redemption Price thereof so held py the Paying _Age::11. funher notice of 
redemption shall be given by the Bond Regisfrar to cenain ·regiStered securities deJ'Ositories_and 
information services as set fonh in the Inclenture, but no defect in said funhe~ nC11ice no; any failure 
to give all or any ponion of such funher notice shall in anY maniier defea~ the e:Ieciiv~ness of a call 
for redemption ifnotice:thereofis given as above presc_ribed. 

The Ov.ner of this Bond shall have no right lo enforce the provisions of the Master Indenture 
or to institute action to enforce the covenants therein, or to take any action v.ith respect 10 any Event 
of Default under the !nd~nture, or to institute, appear in or defend any suit Or other proceeding v.ith 
respect thereto, c:ccept as provided in the Indcnture. 

In certain events, on the conditions. in the IT'.3Mer and with thC .effect set forth in the 
Indenture, the principal of all the 2001 S~cial Assess:n¢0t Bonds th.en ·outs~.:!ing w-.dcr the 

•-' 



Indenture may become and may be declared due and payable before the stated maturities thereof. 
with the interest accrued !hereon. 

Modifications or alterations of the Master lndenrureorofany indenlU!C :iUp plemental thereto 
may be made only to the extent and in the circumscnces permined ~ the Master lndhtture.: 

Any moneys held by the Trustee or any Paying Agent in trust for the paynient and discharge 
ofanv Bond which .remain unclaimed for .si.-1: (6) ye3fS after the date when such Bond has become 
due ~d payable. eith,:r at its stated maturitJ,' dateS or by call for C3f!ier redemption. if such moneys 
,i,ere held by th,: Trustee or any Paying Agent at such date, or for si:-:: (6) years after the date of 
deposit of such moneys if deposited with the Trustee or Paying Agentafter the date when such Bond 
b.:<:ame due and payable. shall be paid to the Disnict. and thereupon and thereafter no claimant sh.:ilt 
hai.-e any rights against the Paying Agenc tO or In respect of such moneys. 

If the District deposits or causes to be deposited "ith the Trustee funds or Federal Seeurities 
(ils de-fined in the lnd~rure) sufficient 10 pa~ 1h: principal ot rtdemp~on price of any Bonds 
becoming d~ at marunry or by call for redempnon m the manner sci forth 1h the Indenture, 1ogether 
ii.ith the interest aecrued to the due d;i_te. the lien of the :?001 Special As.sessm,:m Bonds as lo th,: 
2001 Sp,:eial Assessment.Trusl Estate shall be discharged. e:-::c,:pt for th,: rights ofth,: Ov.11ers 
thereof with respect to !he funds so deposited as pro\id,:d in th,: Indenture. 

This Bond shall have ;11! lhe qualiti,:s and incidents. including negotiability. ofin~·cstm,:m 
securities v.ithin the meaning and for all !he purposes oflhe Unifonn Commercial Code ofth,: St;11e 
of Florida. 

This Bond is issued v.ith the intent thal th,: laws oflh,: Stat,: of Florida shall govem its 
construction. 

CERflFICAT£ OF VALIDATIO~ 

This Bond is one ofa Series ofBonds which were validated by judgmc-nt of the Circuit Coun 
for Osceola Courny, Florida, rendered on August 4, 2000. 

Chairman 

[FORM OF BO~D COL-:-.:SEL OPNON] 

[FORM OF ABBREVIATIO~S FOR 2001 BONDS] 

.. , 
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The following abbreviations, when used in !he i.nscriptioil 011 the fact oftht \i.ithin Bo~ 
shall b,:constru.:d;is though they were written out in full ac:cotding toipplkabltlaWSllt regu.l:1.'tiOh!, 

TEN COM as tenants in common 

as tenants by the entire1ics .,,_ • 
as joint tenants with the right of :illfl,ivotship_ and llol a$ \cnMts in ~Oihritoh 

m-.1FORM GIFT MIN ACT•-- Custodian---'---' undn lhiitorrn di~ to ~tinots Ad 
(Cust) (Min.:>I"/ 

(StatcJ 

Additional abbreviations may also be used 
though not in !he ~~ve lis1 .. 

[FORM: OF ASSIGNMENT FOR 2001 BONO$) 

For value received, the undersigned hereby sells. assigns aiid-iran:;(eh umo ~ .: . 
---------"i1hin Bond anda!J rights tl:creunder, arid het.:by lrrevocaW· ot:ohstilu\.:s 
and appoints=~-~---.~---.---.---.---.--~· attorne)· to tiahSfct lhe sllt4 B«ui ol'I thi!
books of th,: District, with fuU power of substitution in the pretnises. 

Dat,:d: 

Social Seeurity"?-.umbc-r or Employer 
Identification ~umber ofTransferce: 

Signatureguarantecd: . .· ... ,. 
NOTICE: Th,: assignor's signarurc to this Assignment_ must correspond with !he Mme as it ap~:iti 
on the fac,: of the v.ithin Bond in every panicular 11ithou1 alreraiion or any chang~ "·Mt~••t~. 

By: 
Authorized Signatory 

B.' 
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APPENDIX "C" 

PROPOSED FORM OF APPROVING OPINION OF BOND COUNSEL 
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